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CHAPTER 477A
LOCAL GOVERNMENT AID
477A.011 DEFINITIONS, . - 477A.014 COMMISSIONER’S
. RESPONSIBILITIES.

477A.011 DEFINITIONS.
[For text of subds 1 to 27, see M.S.2006] -

Subd. 28. [Repealed, 2007 ¢ 13 art 2's 13]
[For text of subds 29 to 40, see M.S.2006]

477A.014 COMMISSIONER’S RESPONSIBILITIES.

Subdivision 1. Calculations and payments. (a) The commissioner of revenue shall
make all necessary calculations and make payments pursuant to sections 477A.013 and
477A.03 directly to the affected taxing authorities annually. In addition, the commissioner
shall notify the authorities of their aid amounts, as well as the computational factors used in
making the calculations for their authority, and those statewide total figures that are perti-
nent, before August 1 of the year preceding the aid distribution year.

(b) For the purposes of this subdivision, aid is determined for a city or town based on its
city or town status as of June 30 of the year preceding the aid distribution year. If the effective
date for a municipal incorporation, consolidation, annexation, detachment, dissolution, or
township organization is on or before June 30 of the year preceding the aid distribution year,
such change in boundaries or form of government shall be recognized for aid determinations
for the aid distribution year. If the effective date for a municipal incorporation, consolidation,
annexation, detachment, dissolution, or township organization is after June 30 of the year
preceding the aid distribution year, such change in boundaries or form of government shall
not be recognized for aid determinations until the following year.

(c) Changes in boundaries or form of government will only be recognized for the pur-
poses of this subdivision, to the extent that: (1) changes in market values are included in mar-
ket values reported by assessors to the commissioner, and changes in population, household
size, and the road accidents factor are included in their respective certifications to the com-
missioner as referenced in section 477A.011, or (2) an annexation information report as pro-
vided in paragraph (d) is received by the commissioner on or before July 15 of the aid calcula-
tion year. Revisions to estimates or data for use in recognizing changes in boundaries or form
of government are not effective for purposes of this subdivision unless received by the com-
missioner on or before July 15 of the aid calculation year. Clerical errors in the certification or
use of estimates and data established as of July 15 in the aid calculation year are subject to
correction within the time periods allowed under subdivision 3.

(d) In the case of an annexation, an annexation information report may be completed by
the annexing jurisdiction and submitted to the commissioner for purposes of this subdivision
if the net tax capacity of annexed area for the assessment year preceding the effective date of
the annexation exceeds five percent of the city’s net tax capacity for the same year. The form
and contents of the annexation information report shall be prescribed by the commissioner.
The commissioner shall change the net tax capacity, the population, the population decline,
the commercial industrial percentage, and the transformed population for the annexing juris-
diction only if the annexation information report provides data the commissioner determines
to be reliable for all of these factors used to compute city revenue need for the annexing juris-
diction. The commissioner shall adjust the pre~1940 housing percentage, the road accidents
factor, and household size only if the entire area of an existing city or town is annexed or
consolidated and only if reliable data is available for all of these factors used to compute city
revenue need for the annexing jurisdiction.
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[For text of subds 2 and 3, see M.S.2006]

Subd. 4. Costs. The director of the Office of Strategic and Long—Range Planning shall
annually bill the commissioner of revenue for one—half of the costs incurred by the state de-
mographer in the preparation of materials required by section 4A.02. The state auditor shall
bill the commissioner of revenue for the costs of best practices reviews and the services pro-
vided by the Government Information Division and the parts of the constitutional office that
are related to the government information function, and for the services provided by the Tax
Increment Financing Investment and Finance Division required by section 469.3201, not to
exceed $614,000 each fiscal year. The commissioner of administration shall bill the commis-
sioner of revenue for the costs of the local government records program and the intergovern-
mental information systems activity, not to exceed $205,800 each fiscal year. The commis-
sioner of employee relations shall bill the commissioner of revenue for the costs of adminis-
tering the local government pay equity function, not to exceed $55,000 each fiscal year.

[For text of subd 5, see M.S.2006]

History: 2007 ¢ 13 art 3 s 29; 2007 ¢ 148 art 2 s 68
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