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CHAPTER 349A
STATE LOTTERY

349A.06  Lottery rctailers. ’ 349A.10  Lottery funds.

349A 06 LOTTERY RETAILERS.
[For text of subds 1 and la, see M. S. 2004]

Subd. 2. Qualifications. (a) The director may not contract with a retailer who:
(1) is under the age of 18; '

: (2) is in business solely as a seller of lottery tickets;
(3) owes $500 or more in delinquent taxes as defined in section 270C.72;

(4) has been convicted within the previous five years of a felony or gross
misdemeanor, any crime involving fraud or misrepresentation, or a gambling-related
offense;

(5)isa member of the immediate family, res1d1ng in the same household, as the
director or any employee of the lottery;

(6) in the director’s judgment does not have the financial stability or responsibility
to -act as a lottery retailer, or whose contracting as a lottery retailer would adversely
affect the public health, welfare, and safety, or endanger the security and integrity of
the lottery; or

(7) is a currency exchange, as defined in section 53A.01.

A contract entered into before August 1, 1990, which violates clause (7) may
continue in effect until its expiration but may not be renewed.

(b) An organization, firm, partnership, or corporation that has a stockholder who
owns more than five percent of the business or the stock of the corporation, an officer,
or director, that does not meet the requirements of paragraph (a), clause (4), is not
eligible to be a lottery retailer under this section.

(c) The restrictions under paragraph (a), clause (4), do not apply to an organiza-
tion, partnership, or corporation if the director determines that the organization,
partnership, or firm has terminated its relationship with the individual whose actions
dircctly contributed to the disqualification under this subdivision.

[For text of subds 3 to 12, see M.S.2004]
History: 2005 c 151 art 25 17

349A.10 LOTTERY FUNDS.
[For text of subds 1 and 2, see M.S.2004]

Subd. 3. Lottery operations. (a) The director shall establish a lottery operations
account in the lottery fund. The director shall pay all costs of operating the lottery,
including payroll costs or amounts transferred to the state treasury for payroll costs, but
not including lottery prizes, from the lottery operating account. The director shall
credit to the lottery operations account amounts sufficient to pay the operating costs of
the lottery.

(b) Except as provided in paragraph (e), the director may not credit in any fiscal
year thereafter amounts to the lottery operations account which when totaled exceed
nine percent of gross revenue to the lottery fund in that fiscal year. In computing total
amounts credited to the lottery operations account under this paragraph the director
shall disregard amounts transferred to or retained by lottery retailers as sales commis-
sions or other compensation.
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(c) The director of the lottery may not expend after July 1, 1991, more than 2-3/4
percent of gross revenues in a fiscal year for contracts for the preparation, publication,
and placement of advertising.

(d) Except as the director determiries, the lottery is not subject to chapter 16A
relating to budgeting, payroll, and the purchase of goods and services.

(e) In addition to the amounts credited to the lottery operations account under
paragraph (b), the director is authorized, if necessary, to meet the current obligations
of the lottery and to credit up to 25 percent of an amount equal to the average annual
amount which was authorized to be credited to the lottery operations account for the
previous three fiscal years but was not needed to meet the obligations of the lottery.

[For text of subds 4 to 7, see M.S.2004]
History: 2005 ¢ 156 art 2 s 36
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