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CHAPTER 275
TAXES; LEVY, EXTENSION
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275.025 STATE GENERAL TAX.

Subdivision 1. Levy amount. The state general levy is levied against commercial-
industrial property and seasonal residential recreational property, as defined in this
section. The state general levy base amount is $592,000,000 for taxes payable in 2002.
For taxes payable in subsequent years, the levy base amount is increased each year by
multiplying the levy base amount for the prior year by the sum of one plus the rate of
increase, if any, in the implicit price deflator for government consumption expenditures
and gross investment for state and local governments prepared by the Bureau of
Economic Analysts of the United States Department of Commerce for the 12-month
period ending March 31 of the year prior to the year the taxes are payable. The tax
under this section is not treated as a local tax rate under section 469.177 and is not the
levy of a governmental unit under chapters 276A and 473F.

The commissioner shall increase or- decrease the preliminary or final rate f_or a
year as necessary to account for errors and tax base changes that affected a preliminary
or final rate for either of the two preceding years. Adjustments are allowed to the
extent that the necessary information is available to the commissioner at the time the
rates for a year must be certified, and for the following reasons:

(1) an erroneous report of taxable value by a local official;
(2) an erroneous calculation by the commissioner; and

(3) an increase or decrease in taxable value for commercial- 1ndustr1al or seasonal
residential recreational property reported on the abstracts of tax lists submitted under
section 275.29 that was not reported on the abstracts of assessment submltted under
section 270C 89 for the same year.

The commissioner may, but need not, make adjustments if the total difference in’the
tax levied for the year would be less than $100,000.

[For text of subd 2, see M.S.2004]

Subd. 3. Seasonal residential recreational tax capacity. For the purposes of this
section, “seasonal residential recreational tax capacity” means the tax capacity of tier
III of class Ic under section 273. 13, subdivision 22, and all class 4c(1) property under
section 273.13, subdivision 25, except that the first $76,000 of market value of each
noncommerc1a1 class 4c(1) property has a tax capacity for this purpose equal to 40
percent of its tax capacity under section 273.13.

Subd. 4. Apportionment and levy of state general tax. Ninety- flve percent of the
state general tax must be levied by applying a uniform rate to all commercial-industrial
tax capacity and five percent of the state general tax must be levied by applying a
uniform rate to all seasonal residential recreational tax capacity. On or before October
1 each year, the commissioner of revenue shall certify the preliminary state general levy
rates to each county auditor that must be used to prepare the notices of proposed
property taxes for taxes payable in the following year. By January 1 of each year, the
commissioner shall certify the final state general levy rate to each county auditor that
shall be used in spreading taxes.

History: 2005 ¢ 151 art 2 s 17; 1Sp2005 ¢ 3 art 1 s 19,20
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275. 065 PROPOSED PROPERTY TAXES; NOTICE. :
[For text of subd 1, see M.S. 2004]

' Subd 1a. Overlapping jurisdictions. In the cas€ of a taxmg authorlty lymg in two'
or more counties, the home county auditor shall' certify -the proposed levy -and' the
proposed local tax.rate to.the other <':ounty auditor by October 5. The home :county
auditor must estimate the levy or rate in preparing the notices required in' subdivision’

3, if the other county has not certified-the appropriate-information. If requested by the
home county auditor, the other county auditor must furnish an estimate. to the home
county audrtor T . - -

- [For text’ of subd 1c, see M S. 2004]

Subd. 3. Notrce of proposed property taxes. (a) The county auditor shall prepare
and the- county treasurer shall deliver after November 10 and on or before November
24 each’ year, by first class mail to each taxpayer at the address listed on the county’s
current year’s assessment roll, a not1ce of proposed property taxes.

” (b) The commissioner of revenue shall prescrlbe the form of the not1ce

) each taxing authorlty proposes to collect for taxes payable the followmg year. In the.
case of a town,.or in the case of the state general tax, the final tax amount will be its
proposed tax. In the case of taxing authorities required to hold a public meeting under
subdivision 6, the notice must clearly. state that each taxing authority, includirig regional
library districts established under section 134.201; and including the metropolitan taxing
districts as defined in paragraph (i), but excludmg all-other special taxing districts-and
towns, will hold. a public ‘meeting to receive pubhc testimony on the proposed budget
and proposed or final property tax levy, or, in case of a school district, on the .current
budget and proposed property tax levy. It must clearly state the time and place of each
taxing’ authority’s meeting, a telephone number for the taxing authonty that taxpayers
may call if they have questiors. related to the notlce and an address where comments
will be received by mail. ~ :

(d) The notice must. state for each parcel

.+(1) the market value.of the property as determined under sectlon 273 11 and used
for computing property. taxes payable in:the following:year and for taxes payable in the.
current year as .each. appears in the records of the county assessor on-November 1. of-
the current year; and, in the case of residential property, whether the property is
classified as homestead or nonhomestead. The notice must clearly inform taxpayers of
the years to which the market values apply and _that the values' are final values;

(2) the items listed below shown separately by county, ‘city or town and ‘state
general tax, net of the re51dent1a1 and agricultural .homestead credit under section
273.1384, voter approved school levy, other local school levy, and the sum of the spec1a1
taxmg districts, and as a total of all taxing authorities: - _

(i) the actual tax for taxes payable in the current year and
(i) the proposed tax amount. . _ :
If the county levy -under clause 2 1nc1udes an amount for a, lake 1mprovement-

district ‘as defined under sections 103B.501 to 103B. 581, the amount attributable for
that purpose must be separately stated from. the.remainifig county levy. amount.

‘In 'the case- of a: town or the- state. general tax,. the final .tax shall also be its
proposed tax unless the town changes its levy at a- specral town meeting under section
. 365.52. If a: ‘school d1str1ct has certified under section 126C.17, subdivision 9, that a
refereridum will be held in the school district at the November general electlon, the
county auditor must note next to the  school ‘district’s” proposed. amount that a
referendum is pending and' that, if approved by the voters, the tax amount may be
higher than shown on 'the notice. In the case of the city of aneapolls the levy for the
Minneapolis Library Board and the levy for aneapolls Park and Recreation shall be
listed separately from the remaining amount of the city’s lévy. In the case of the city of
St. Paul, the levy for the St. Paul Library: Agency must be listed separately from the
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remaining amount of the city’s levy. In the case of Ramsey County, any amount levied
under section 134.07 may be listed separately from the remaining amount of the
county’s levy. In the case of a parcel where tax increment or the fiscal disparities
areawide - tax under.-chapter -276A-or 473F applies, the proposed tax levy on the
captured value or the proposed tax levy on-the tax capacity subject to the areawide tax
must.each be stated separately and not mcluded in the sum of the spe01a1 taxmg
districts; and .

(3) the increase or decrease between the total ‘taxes payable in the current year
and the total proposed taxes, expressed as a-percentage. :

For purposes of this section, the amount of the tax on homesteads quallfymg
under the senior citizens’ property tax deferral program under chapter 290B is the total
amount of property tax before subtraction of the deferred property tax amount.

(¢) The notice must clearly state that the proposed or firial taxes do not include
the followmg

(1) special assessments;

(2) levies approved by the voters after the date the proposed taxes are certlfred
including bond referenda and school district levy referenda;

(3) a levy limit i increase approved by the voters by the first Tuesday after the first
Monday in November of the levy year as provided under section 275.73;

(4) -amounts necessary to pay cleanup or other costs due to .a natural disaster
occurrmg after the date the proposed taxes are certified;, :

-(5) amounts necessary to pay tort’ judgments agamst the taxing author1ty that
become. final after the date the proposed taxes are certified; and

(6) the contamination tax 1mposed on propertles wh1ch received market value
reductions for contamination. :

(£f) Except as prov1ded in 'subdivision 7, failure of the county auditor to prepare or
the county treasuret to deliver the notice as required in this section does not 1r1vahdate
the proposed or final tax levy or the taxes payable pursuant to the tax levy.

(g) If the notice the taxpayer receives under this section lists the property as
nonhomestead, and satisfactory documentation is provided to the county assessor by
the applicable deadhne and the property qualifies for the homiestead classification in
that asséssment year, “the assessor shall reclassrfy the property to homestead for taxes
payable in the following year.

(h) In the case of class 4 residential property used-as a re51dence for lease or
rental periods of 30 days or more, the taxpayer must either:

(1) mail or dehver a copy of the notrce of proposed property taxes to each tenant,
renter, or lessee; or -

) post a ‘copy of ‘the notice in.a consprcuous place on the premises of the
property. .

The notice must be mailed or posted by the taxpayer by November 27 or within
three days of receipt of the notice, whichever is later. A taxpayer may notify the county
treasurer of the address of the taxpayer, agent, caretaker, or manager of the premises
to which the notice must be mailed in order to fulfill the requirements of thrs
paragraph.:

~ (i) For purposes of this subdivision, subdivisions 5a and 6, “metropolitan special
taxing districts” means the following taxing districts in the seven-county metropohtan
area that levy a property tax for any of the specified purposes listed below:

~ (1) Metropolitan Council under section 473. 132, 473 167, '473.249, '473. 325
473.446, 473.521, 473.547, or 473.834;

®? Metropohtan Airports Commrssron under section 473.667, 473.671, or 473. 672
and

.(3) Metr_opohtan Mosquito Control Commission under section 473_.711.

.For purposes of this section, any-levies made by the regional rail authorities in the
county of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, or Washington under
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chapter 398A shall be included -with the approprlate countys levy: and shall be
drscussed -at that county’s public hearing. . -

(j) The governing body of a county, city, or school drstrlct may, with the consent of
the county board, include supplemental information with the statement of proposed
propetty. taxes about the impact of state aid increases or decreasés on property tax
increases:or decreases and on the. level of services provided in the affected ]urrsdrctlon
This supplemental information may include information for the following year, the
current year, and for as many consecutive preceding years as deemed appropriate by
the governing body of the county, 01ty, or school drstrlct It may include only
information regarding:

(1) the impact of inflation as measured by the 1mphc1t prrce deﬂator for state and'
local’ government purchases; o :

(2) population growth and decline;
(3) state or federal government action; and

(4) other fmanc1al factors that_affect the level of property taxatlon and local
services that the governing body of the county, city, or school district may deem
appropriate to include.

The information. may be presented using tables, written' ‘narrative, and graphic
representations and may contain instruction toward further sources of” 1nformat10n or
opportunity for comment. :

[For text of subds 4108, see M, S 2004]

Subd 9. Artkm County and. school district hearmg Notwrthstandlng any other law, "
Aitkin, County and Independent School District No. 1, and the city of Aitkin, or any
two of them, may hold their. initial public hearing ]orntly The hearing . must be-held on
the second Tuesday of December each year. The advertisement required in subdivision
5a.may be a joint advertrsement ‘The hearing is otherwrse sub]ect to the requlrements
of this. sectlon

Subd.. 10. Nobles County, JOlllt mltlal pubhc hearmg Notwrthstandmg any other
law, Nobles County, the city of Worthington, and Independent School District No. 518,
Worthington, or any two of them, may hold their initial public hearing. jointly. "The
hearing must be. held on the second Tuesday of December each year. The ‘advertise-
ment required in subdivision 5a may be a joint. advertrsement The hearrng is otherwise
subject to the requirements of this section. .

Hlstory 18p2005c 3 art 15 21-24 .

275.07 CITY TOWN, COUNTY AND SCHOOL DISTRICT TAXES

- Subdivision. 1 Certlficatlon of levy. (a) Except as provrded under paragraph (b)
the taxes voted by cities, counties, school districts, and special districts shall be certified
by the, proper authorities to the county auditor on, or before five working days. after
December 20 in each year..A town must’ certlfy the levy adopted by the town board to
the county auditor by September 15 each year. If the town board modifies the levy at a
special town meeting after September 15, the town board must recertify 1ts levy to the
county auditor on or before five workrng days after December 20. If a city, town,
county, school district, or special district fails to certify its levy by 1 that date its levy
shall be the amount 1ev1ed by it for the precedlng year.

(b)(l) The taxes voted by counties under sections 103B. 241 "103B. 245 and
103B.251 shall be separately certified by the county to the county auditor on or before
five working days after December 20 in each year. The taxes certified. shall not be
reduced by the county auditor by the aid received under section 273.1398, subdivision
3.-If a county fails to certify its levy by that date, its levy shall be'the amount levred by
it for the preceding year. :

(ii) For purposes ‘of the proposed property tax notice under section 275.065 and -
the property tax statement under section 276.04, for the first year in which the county
implements the provisions of -this paragraph, the county auditor shall reduce the -
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county’s levy for the preceding year to reflect any amount levied for water management.
purposes under clause (i) included in the county’s levy.

[For text of subd 2, see M.S.2004]

Subd. 4. Report to commissioner. (a) On or before October 8 of each year, the
county auditor shall report to the commissioner of revenue the proposed levy certified
by local units of governinent under section 275.065, subdivision 1. If any taxing
authorities have notified the county auditor that they are in the process of negotiating
an agreement for sharing, merging, or consolidating services but that when the
proposed levy was certified under section 275.065, subdivision 1c, the agreement was
not yet finalized, the county auditor shall supply that information to the commissioner,
when filing the report under this section and shall recertify the affected lev1es as soon
as practical after October 10.

(b) On or before January 15 of each year, the county auditor shall report to the
cominissioner of revenue the final levy certlfled by local units of government under
subdivision 1. '

(c) The levies must be reported in the manner prescribed by the commissioner.
History: 2005 ¢ 151 art 5 s 28,29

275.14 CENSUS.

The population of a school district must be as certified by the Department of
Education from the most recent federal census. In any year in which no federal census
is taken pursuant to law in any school district affected by-sections 124D.20 and
124D.531 a population estimate may be made and submiitted to the state demographer
for approval as hereinafter provided. The school board of a school district, in case it
desires a population estimate, shall pass a resolution by July 1 containing a current
estimate of the population of the school district and shall submit the resolution to the
state demographer. The resolution shall describe the criteria on which the estimate is
based and shall be in a form and accompanied by the data prescribed by the state
demographer. The state demographer shall determine whether or not the criteria and
process described in the resolution provide a reasonable basis for the population
estimate and shall inform the school district of that determination within 30 days of
receipt of the resolution. If the state demographer determines that the criteria and
process described in the resolution do not provide a reasonable basis for the population
estimate, the resolution shall be of no effect. If the state demographer determines that
the criteria and process do provide a reasonable basis for the population estimate, the
estimate shall be treated as the population of the school district for the purposes of
sections 124D.20 and 124D.531 until the population of the school district has been
established by the next federal census or until a more current population estimate is
prepared and approved as provided herein, whichever occurs first. The state demogra-
pher shall establish guidelines for acceptable population estimation criteria and pro-
cesses. The state demographer shall issue advisory opinions upon request in writing to
cities or school districts as to proposed criteria and processes prior to their implemen-
tation in an estimation. The advisory opinion shall be final and binding upon the
demographer unless the demographer can show cause why it should not be final and
binding.

In the event that a census tract employed in taking a federal or local census
overlaps two or more school districts, the county auditor shall, on the basis of the best
information available, allocate the population of said census tract to the school districts
involved.

History: 15p2005c 5 art 1 s 43
275.15 [Repealed, 2005 c 151 art 5 s 46}
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275.16. COUNTY: AUDITOR TO FIX AMOUNT OF LEVY.

~If any such municipality shall return to the county auditor a levy greater than
perriitted by chapters 123A, 123B, 124D, 126C, and 136C, sections 275.124 to 275.16,
and 275.70 to 275.74, such county auditor shall exterid only such amount of taxes as the
limitations herein prescribéd ‘will permit; provided, if 'such levy shall include any levy
for the payment .of.-bonded -indebtedness- or. judgments, such levies for bonded
indebtedness-or judgments shall be extended in full, and the remainder ‘of the levies
shall be .reduced so that the total thereof, inchiding levies for bonds and judgments,
shall not exceed .such amount as the limitations herein prescribed will perm1t

- History: 1Sp2005 cSartls44

275.48 ADDITIONAL TAX LEVIES IN CERTAIN TAXING DISTRICTS

- When by virtue of chapter 278, sections 270C.86, 375.192, or otherwise, the net tax
cap_ac1ty. of.a city or township for a taxable year is reduced after the taxes for the year.
have been spread by the county auditor, and when the local tax rate determined by the
county auditor based on the original net tax capacity is applied on the reduced net tax
capacity and does not produce the full amount of taxes actually levied and certified for
that taxable year on the original net tax capacity, the city or townsh1p may include an
additional amount in its tax levy made following final determination and notice of the
reduction in net tax capacity. The amount shall equal the’ difference between the total
amount of taxes actually levied and certified for that taxable year upon the or1g1nal net’.
tax capacity, not exceeding the maximum amount which could be raised on ‘the nét tax
capacity as rediiced, within - exrstlng local tax rate limitations, if any, _and the amount of
taxes collected for that taxable year on the reduced net tax capacity.

The, amount. of taxes. $O 1ncluded shall be levied separately and shall be levied in
add1t1on to all limitations 1mposed by law; and further shall not result in any penalty in,
the nature of a reduction i in state aid of any kind. . o : .

- History: 2005 ¢ 151 art 2s 17 ...

275, 61 VOTER APPROVED LEVY; MARKET VALUE.
o  [For text of subd 1, see e M.S. 2004]
Subd. 2. [Repealed 2005 ¢ 151 art 55 46]. '

275.62 TAX LEVIES REPORT TO THE COMMISSIONER OF REVENUE
. [For text of subds 1 to 3 see M.S. 2004]

‘, "Subd. 4. Penalty for late. reporting. If a local government ‘unit fails to submit thé
report- required in ‘subdivision 1 by January 30 of the year after the year in wh1ch the
tax was lévied, aid payments to the local governmental unit 1n the year after the year m
wh1ch the tax was levied shall'be reduced as follows: : N

(1) for a county, the aid amount under chapter 256M shall be reduced by f1ve'
percent and :

(2) for other local govemmental umts the a1d cert1f1ed to be received under'
sectlons 477A.011 to 477A.014 shall be reduced by five percent . .

Hlstory 2005 ¢ 98 art 3 5§22 -
275 70 LEVY LIMITATIONS DEFINITIONS
e [For text of subds 1t 4 see M. 5.2004].

Subd 5 Specnal levies.’ “Spec1al levies” means: those port10ns of ad valorem taxes
lev1ed by-a local govemmental unit for the followmg purposes or in the following
manner: - F

(1) to pay the costs of the prmc1pal and 1nterest on bonded mdebtedness or to
relmburse for the -amount of -liquor store revenues used to pay the principal and
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interest due on municipal liquor store bonds in the year preceding the year-for wh1ch
the levy limit is calculated;

(2) to pay the costs of principal and interest on certlﬁcates of mdebtedness 1ssued
for any corporate purpose except for the following:

.(i) tax anticipation or aid anticipation certificates of 1ndebtedness
(ii) certificates of indebtedness issued under sections 298.28 and 298.282;

(iii) certificates of indebtedness used to fund current expenses or to pay the costs
of extradrdinary expenditures that result from a public emergency; or

(iv) certificates of indebtedness used to fund an 1nsufﬁc1ency in tax receipts or an
insufficiency in other revenue sources;

(3) to provide for the bonded indebtedness portion of payments made to another
political subdivision of the state of Minnesota;

(4) to fund payments made to the Minnesota State Armory Building Comm1ss1on
under section 193.145, subdivision 2, to retire -the prmc1pa1 and interest on armory
construction bonds;

(5) property taxes approved by voters whlch are levied against the referendum
market value as provided under section 275.61;

(6) to fund matching requirements needed to qualify for federal or state grants or
programs to the extent that either (i) the matching requirement exceeds the matching
requirement in calendar year 2001, or (ii) it is a new matching requirement that d1d not
exist prior to 2002; '

(7) to pay the expenses reasonably and necessarily 1ncurred in preparmg for or
repairing the effects of natural disaster including the occurrence or threat -of wide-
spread or severe damage, injury, or loss of life or property resulting from natural
causes, in accordance with standards formulated by the Emergency Services Division of
the state Department of Public Safety, as allowed by the commlss1oner of revenue
under section 275.74, subdivision 2;

(8) pay amounts required to correct an error in the levy certified to the county
auditor by a c1ty or county in a levy year, but only to the extent that when added to the
preceding year’s levy it is not in excess of an applicable statutory, special law or charter
limitation, or the limitation imposed.on the governmental subdivision by sections
275.70 to 275.74 in the preceding levy year;

(9) to pay an abatement under section 469.1815;

(10) to pay any costs. attributable to increases in the employer contribution. rates
under chapter 353 that are effective after June 30, 2001;

(11) to pay the operating or maintenance costs of a county jail as authorized in
section 641.01 or 641.262, or of a correctional facility as defined in section 241.021,
subdivision 1, paragraph (f), to the extent that the county can demonstrate to the
commissioner of revenue that the amount has been included in the county budget as a
direct result of a rule, minimum requirement, minimum standard, or directive of the
Department of Corrections, or to pay the operating or maintenance costs of a regional
Ja1l as authorized in section 641.262. For purposes of this clause, a district court order
is not a rule, minimum requirement, minimum standard, or directive of the Depart-
ment of Corrections. If the county utilizes this special levy, except to pay operating or
maintenance costs of a new regional jail facility under sections 641.262 to 641.264
which will not replace an existing jail facility, any amount levied by the county in the
previous levy year for the purposes specified under this clause and included in the
county’s previous year’s levy limitation computed under section 275.71, shall be
deducted from the levy limit base under section 275.71, subdivision 2, when determin-
ing the county’s current year levy limitation. The county shall provide the necessary
information to the commissioner of revenue for making this determination;

-(12) to pay for operation of a lake improvement district, as authorized under
section 103B.555. If the county utilizes this special levy, any amount levied by the
county in the previous levy year for the purposes specified under this clause and
included in the county’s previous year’s levy limitation computed under section 275.71
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shall be deducted from the levy limit base under section 275.71, subdivision 2, when
determining the county’s current year levy limitation. The county shall provide the
necessary information to-the commissioner of revenue for making this determination;

(13) to repay a state or federal loan used to fund the direct or indirect required
spending by the local government due to a state or federal transportation project or
other state or federal capital project. This authority may only be used if the project is
not a local government initiative;

(14) to pay for court administration costs-as required under section 273.1398,
subdivision 4b, less the (i) county’s share of transferred fines and fees collected by the
district courts in the county for calendar year 2001 and (ii) the aid amount certified to
be paid to the county in 2004 under section 273.1398, subdivision 4c; however, for taxes
levied to pay for these costs in the year in which the court financing is transferred to
the state, the amount under this clause is limited to the amount of aid the county is
certified to receive under section 273.1398, subdivision 4a;

(15) to fund a police or firefighters relief association as required under section
69.77 to the extent that the requlred amount exceeds the amount levied for this
purpose in 2001; '

(16) for purposes of a storm sewer improvement dlStrlCt under section 444.20; and

(17) to pay for the maintenance and support of a city or county society for the
prevention of cruelty to animals under section 343.11. If the city or county uses this
special levy, any amount levied by the city or county in the previous levy year for the
purposes specified in this clause and included in the city’s or county’s previous year’s
levy limit computed under section 275.71, must be deducted from the levy limit base
under section 275.71, subdivision 2, in determining the city’s or county s current year
levy. llmlt .

History: 2005 ¢ 152 art 1 3; 1Sp2005 c 3 art.1s25 .
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