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DEFINITIONS

136F.01 DEFINITIONS.

Subdivision 1. Scope. For the purpose of this chapter, the followmg terms have the
mecanings given them.

Subd. 2. Board or board of trustees. “Board” or “board of trustces” means the
Board of Trustees of the Minnesota State Colleges and Universities.

Subd. 3. Chancellor. “Chancellor” means the chancellor of the anCSOtd State
Colleges and Universities.

Subd. 4. State colleges and universities. “State colleges and universities” means
Minnesota state colleges and universities governed by the board of trustees.

Subd. 5. Student activities. “Student activities” means lectures, concerts, and other
functions contributing to the mental, moral, and cultural development of the student
body and community in which they live, athletic activities, including intcrcollegiatc
contests, forensics, dramatics, and such other activities of any nature as in the opinion
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of the board contribute to the educanonal cultural or physical well being of the
student body.

_History: 1995 c 212 art 45 3

BOARD OF TRUSTEES

136F.02 BOARD OF TRUSTEES OF THE MINNESOTA STATE COLLEGES AND
UNIVERSITIES.

Subdivision 1. Membership. The board consists of 15 members appointed by the
governor with the advice and consent of the senate. At least one member of the board
must be a resident of each congressional district. Three members must be students who
are enrolled at least half time in a degree, diploma, or certificate program or have
graduated from an institution governed by the board within one year of the date of
appointment. The student mcmbers shall include: one member from a community
college, one member {rom a state university, and one member from a technical college.
The remaining members must be appointed to represent the state at large.

Subd. 2. Term; compensation; removal; vacancies. The compensation, removal of
members, and filling of vacancies on the board are as provided in section 15.0575.
Members are appointed for a term of six years, except that the term of each of the
student members is two years. Terms end on June 30, except that members may serve
until their successors are appointed.

Subd. 3. Board administration. The board shall elect a chair and other officers as
it may desire. It shall determine its meeting dates and places.

History: 1991 ¢ 356 art 9s 2; 1994 ¢ 532 art 7 s 2,3; 1995 ¢ 212 art 4 s 5,64; 1999 ¢
21dart 25 11

136F.03 BOARD OF TRUSTEES OF THE MINNESOTA STATE COLLEGES AND
UNIVERSITIES CANDIDATE ADVISORY COUNCIL.

Subdivision 1. Purpose. A candidate advisory council for the Board of Trustees of
the Minnesota State Colleges and Universities shall assist the governor in determining
criteria for, and identifying and recruiting qualified candidates for, nonstudent mem-
bership on the board.

Subd. 2. Membership. The advisory council consists of 24 members. Twelve
members arc appointed by the Subcommittee on Committees of the Committec on
Rules and Administration of the senate. Twelve members are appointed by the speaker
of the house of representatives. No more than one-third of the members appointed by
each appointing authority may be current or former legislators. No more than two-
thirds of the members appointed by each appointing authority may belong to the same
political party; howevcr, political activity or affiliation is not required for the appoint-
ment of a member. Geographical representation must be taken into consideration when
making appointments. Section 15.0575 governs the advisory council, except that the
members must be appomted to six-year terms.

Subd. 3. Duties. The advisory council shall:

(1) devclop a statement of the selection criteria to be applied and a dcscrlptlon of
the responsibilities and duties of a member of the board and shall distribute this to
potential candidates; and

(2) for each position on the board, identify and recruit qualified candidates for the
board, based on the background and experience of the candidates, and their potential
for discharging the responsibilities of a member.of the board.

Subd. 4. Recommendations. The advisory council shall recommend at least two
and not more than four candidates for each scat. By April 15 of each even-numbered
year, the advisory council shall submit jts recommendations to the governor. The
governor is.not bound by these recommendations.
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Subd. 5. Support services. The Legislative Coordinating Comm1551on shall provide
administrative and support services for the advisory council.

History: 1991 ¢ 356 art 95 3; 1994 ¢ 532 art 7 s 4; 1995 ¢ 212art4s 6-8.64

136F.04 STUDENT BOARD MEMBER SELECTION.

Subdivision 1. Responsibility. Notwithstanding section 136F.03, the State Universi-
ty Student Association and the State College Student Association shall each have the
responsibility for recruiting, screening, and recommendmg qualified candidates for their
student members of the board.

Subd. 2. Criteria. After cons’ulting with the Board of Trustees Candidate Advisory
Council, the student associations shall jointly devclop a statement of the selection
criteria to be applied to potential candidates.

Subd. 3. Recruiting and screening. Each student association shall develop process-
es for identifying and recrumng qudllflcd candidates and for screening thosc candi-
dates.

Subd. 4. Recommendations. Each student association shall recommend at least two
and not more than four candidates for its student member. By January 2 of the year in
which its members’ term expires, each student association shall submit its recommenda-
tions to the governor. The governor is not bound by these recommendations.

. History: 1994 ¢ 532 art 75 5; 1995 c.212 art 4 5 9,64; 1999 ¢ 214.art 25 12

136F.05 MISSIONS.

The mission of the board is to provide programs of study that meet the needs of
students for occupational, general, baccalaureate, and graduate education. The state
universities, community colleges, and technical colleges shall have distinct missions as
provided in section 135A.052, subdivision 1. Within that statutory definition and subject
to the approval of the board, each community college, state university, and technical
college may develop its own distinct campus mission. The board shall develop adminis-
trative arrangements that make possible the efficient use of the facilities and staff of
the technical colleges, community colleges, and state universities for providing these
several different programs of study, so that students may have the benefit of improved
and broader course offerings, ease of transfer among schools and programs, integrated
course credit, coordinated degree programs, and coordinated financial aid. In carrying
out the merger of the three separate systems, the board shall control administrative
costs by eliminating duplicative administrative positions and course offerings.

History: 1991 ¢ 356 art 9 s 4; 1Sp1993 c2art9s3;1994 c532art 75 6; 1995 ¢ 212
art 4563

136F.06 POWERS AND DUTIES.

Subdivision 1. General authority. The board shall possess all powers necessary to
govern the state colleges and universities and all related property. Those powers shall
include, but are not limited to, those enumerated.in this section. The board shall
prescribe:conditions -of admission, set tuition and fees, approve programs of study and
requirements for completion of programs, approve the awarding of appropriate certifi-
cates, diplomas, and degrees, enter into contracts and other agreements, and adopt
suitable policies for the institutions it -governs. To the extent practicable in protecting
statewide interests, the board shall ‘provide autonomy to the campuses while holding
them accountable for their decisions. Scctions 14.01 to 14.47 do not apply to policies
and procedures of the board.

Subd. 2. Governance. authority. The board Shdl] .have the authorlty needed to
operate and govern the state colleges and universities unless otherwise directed or
prohibited by law. The board is responsible for its operations and necessary decisions
unless these are specifically delegated by law .to a state department or agency.
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Subd. 3. Office location. Notwithstanding chapter 16B, the board may select the
location for its central office.

History: 1991 ¢ 356 art 95 5; 1Sp1993 c 2 art 9 s 4; 1994 ¢. 572 5 2; 1995 ¢ 212 art 4
5 10-12,64; 1996 ¢ 398 s 33,34

136F.07 CHANCELLOR.

The board shall appoint a chancellor who shall serve'in the unclassificd service.
The chancellor shall posscss powers and perform duties as delegated by the board. The
board shall set the salary of the chancellor according to section 15A.081, subdivision 7c.

Hlstory 1995 ¢ 212 art 4 5 13; 25p1997 ¢ 3 5 18; 1Sp2001 ¢ 10 art 2 s 59

DESIGNAI ION

136F.10 DESIGNATION.

The following are designated as the Minnesota State Colleges and Universities: the
community colleges located at Austin, Bloomington, Brainerd, Brooklyn Park, Cloquect,
Coon Rapids, Ely, Fergus Falls, Grand Rapids, Hibbing, lnternational Falls, Inver
Grove Heights, Minneapolis, Rochester, Thief River Falls, Virginia, White Bear Lake,
Willmar, and Worthington; the community college centers located at Cambridge and
Duluth; the state universities located ‘at Bemidji, Mankato, Marshall, Moorhead, St.
Cloud, Winona, and the Twin Cities metropolitan area; and the technical colleges
located at Alexandria, Albert Lea, Anoka, Austin, Bemidji, Braincrd, Brooklyn Park,
Canby, Detroit Lakes, Duluth, East Grand Forks, Eden Prairie, Eveleth, Faribault,
Granite Falls, Hibbing, Hutchinson, Jackson, Minneapolis, Mahtomedi, Moorhcad,
North Mankato, Pine City, Pipestone, Red Wing, Rochester, Rosemount, St. ‘Cloud, St.

Paul, Staples, Thief River Falls, Wadena, Willmar, and Winona.

History: 1995 c 212 art 4 s 14

136F.11 CHANGES IN. DESIGNATION AND STATUS OF EDUCATIONAL INSTI-
TUTIONS.

Educational institutions heretofore known and described as state normal schools
and state teachers colleges as designated in Minnesota Statutes have been redesignated
as state universities. All property of the Duluth Statc College has been transferred and
all obligations of the college have been assumed by the regents of the University of
Minnesota in accordance with Minnesota Statutes 1974, section 137.13, and this college
is now part of the university. The Southwest State University has been established in
accordance with the provisions of Minnesota Statutes 1976, section 136.016.

History: 1957 ¢ 576 s 1; 1965 ¢ 331 s 2; 1975 ¢ 321 s 2; 1982 ¢ 424 s 35; 1995 ¢ 212
art4s 64

136F.12 FOND DU LAC CAMPUS.

Subdivision 1. Unique missions. The Fond du Lac campus- has a umque mission
among two-year colleges to serve the lower division general education necds in Carlton
and south St. Louis Counties, and the education needs of American Indians throughout
the state and especially in northern ‘Minnesota. The campus has a further unique
mission to provide programs in support of its federal -land grant status. Accordingly,
while the college is governed: by the Board of Trustces, its governance is accomplished
in conjunction with the board of directors of Fond du Lac Tribal College.

Subd. 2. Selected programs. Notwithstanding scction 135A.052, subdivision 1, to
better meet the education needs of Minnesota’s American Indian students, and in
furtherance of the unique missions provided in subdivision 1, Fond du Lac Tribal and
Community Collcge may offer a baccalaureate program in elementary education, as
approved by the Board of Trustees of the Minnesota State Colleges and Universities,
and the board of directors of Fond du Lac Tribal and Community College.
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Subd. 3. Bargaining unit assignment. Notwithstanding scction 179A.10, subdivision
2, the state university instructional unit shall include faculty who teach upper division
courses at the Fond du Lac Tribal and Community College.

Hlstory 1995 c 212 art 45 15; 1996 c 3985 35 2003c 133 art 25 18

136F.13 Subdivision 1. [Repealed, 2003 ¢ 133 art 4 s 9]
Subd. 2. [Repealed, 1Sp2001 ¢ 1 art 2 's 29; 2003 ¢ 133 art 4 s 9]

136F.14 CAMPUS MERGER OR REORGANIZATION.

The board may merge or reorganizc campuses or centers for the purpose of
increased efficiency, use of personnel, placement of programs, student -access, and
other needs as dctermined by the board The board shall report its action to the
levlslature :

History: 1995 ¢ 212 art4s 16

136F.16 CAMPUS ESTABLISHMENT.

Subdivision 1. New state colleges and universities. A new state college or
university shall be establishcd only by specific legislation. For the purposes of this
subdivision, campuses or centers that are merged or reorganized under section 136F.14
arc not new state colleges or universities.

Subd. 2. Campus or center site. The board may determine, the exact location and
site for each campus or center. :

Subd. 3. Off-campus sites. The boald shall not cstabhsh off-campus centers or.
other permanent sites to provide academic programs, courses, or student services
without authorizing legislation. For the purposes of this subdivision, the campus of
Metropolitan State University is the seven-county metropolitan area. This section does
not apply to sites set up spemﬁcdlly for the delivery of courses and programs through
telecommunications.

. History: 1995 ¢ 212 art 4 s 17; 1996 ¢ 398 5 36

136F.18 CAMPUS CLOSING.

. The-board may close a campus or center under its jurisdiction according to policies
adopted by the board. Prior to closing a campus or center, the board shall hold a public
hearing on the issuc in the area which would be affected by the closing. At the hearing
affected persons shall have an opportunity to present testimony.

History: 1995 ¢ 212 art 4 5 18; 1996 ¢ 398 s 37

_ STUDENTS

136F.20 STUDENT HEALTH.

Subdivision 1. Health service. The board shall offer health services for students at
each state university and may offer health services for students at each state college.
The health scrvices may be offered either on campus or in the nearby community. The
board may charge each student a health service fee set by the board. The fces.shall be
uscd to maintain the health service and equip and construct facilitics. The fee may be
used to contract for health, medical, and hospitalization insurance for students. The
fecs shall be deposited in an activity fund and are annually appropriated to the board
for the purposes of this subdivision. Each state college and university shall provide an
annual financial accounting of the health service money to the board.

* Subd. 2. Health benefits. The board may contract for hospital bcnéfifs coverage
and medical benefits coverage for students in the state colleges and universities in the
same manner as authorized by scction 43A.23 for state employees.

History: 1995 ¢ 212 art 4 5 19
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136F.22 STUDENT ASSOCIATIONS.

Subdivision 1. Statewide. The board shall recognize one statewide student associa-
tion for the state universities and one for the community and technical colleges. Each
campus student association shall be affiliated with its statewide student association and
all students enrolled on those campuses shall be members of their respective statewide
association.

Subd. 2. Fees. Each statewide association shall set its fees to be collected by the
board and shall submit any changes in its fees to the board for review. The board may
revise or reject the fee change. Fees must be collected by each state college and
university and shall be cxedlted to each association’s account to be spent as determined
by that.association.

Subd. 3. Consolidation. Changes may be made to student associations located on
community college, state university, technical college, or consolidated colocated cam-
puses with the dpproval of the students of each affected campus.

History: /1994 ¢ 532 art 75 7; 1995 ¢ 212 art 25 7; art 4 s 20,21,64; 1999 ¢ 214 art 2 s
13

136F.23 STUDENT ASSOCIATIONS; PURCHASING AUTHORITY.

Notwithstanding chapter 16A or 16C, the student associations recognized by the
Board of Trustees of the Minnesota State Colleges and Universities may purchase
goods or materials' through state purchasing authority for the ordinary day-to-day
operations of the associations. The student associations must be ronprofit 501(c)(3)
organizations in order to qualify for this authority. The Department of Administration
may require that the purchase documents be approved by appropuate officials in the
board’s central office. .

History: 1995 c 212 art 4 s 22 1998 c386art 25 46
136F.24 LEGAL COUNSELING AND SERVICE PROGRAM FUNDIN(1

_ Notwithstanding section 8.06, or any other law or rule to the contrary, the official
campus student association at cach state college or university may fund a program to
provide legal counseling and services to students of the state college or university. The
money shall be from an account of the state college and university activity funds
allocated to the student associations or other money assigned to them.-

History: 1995 c 212 art 4 5 23,

136F.25 ABSENCE FOR CHEMICAL ABUSE TREATMENT. .

If a student is absent from a state college or university to participate in a chemical
abuse treatment program licensed by the state, the student, upon request, shall remain
on the roll in the educational program of the state college or un1vers1ty in which the
student is enrolled, according to policies adopted by the board.

History: 1995 ¢ 212 art 4's 24

136F.28 SOUTHWEST ASIA VETERANS; TECHNICAL COLLEGES.

Subdivision 1. Grants. A Southwest Asia veteran who enrolls in a technical college
program, -and who is a Minnesota resident whose entire education has not included
completion of at least one technical college program is eligible for a state grant of $500
per year if the veteran has GI Montgomery Bill benefits, or $1,000 per year if the
veteran docs not have GI Montgomery Bill benefits, until the veteran has completed
the lesser of (1) 115 credits in a technical college program, or (2) one technical college
program. The grant is based on full-time attcndance and shall be prorated if the
student is .attending less than full time. To be ehg1ble for the tuition relief, a veteran
who is discharged before July 1, 1993, must enroll in a technical college by July 1, 1995,
and a vecteran who is dlscharoed on or after July 1, 1993, must enroll in a technlcal
college within two years of thc date of dischargc. All veterans enrolled under this
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program must maintain a minimum of six credits-per quarter. Total grants may not
exceed the available appropriation.

‘Subd. 2. Definitions. For the purpose of this scction, the followmo terms have the
meaning given to them: .

(a) “Southwest Asia veteran” meansa person who:

" (1) served in the active military service in any branch of the armed forces of thL
: Un1ted States any time between August I, 1990, and February 27, '1992;

(’?) became eligible for the Southwest Asn Service Medal s a resull of the serv1ce

(3) was. a Minnesota resident at the time of induction into the armed forces and
for the one year immediately preceding induction; and

* (4) has been scparated or dlscharacd from actlve m111tary serv1ce under condmons
other than dishonorable. : : :

(b) “Technical college” means a technlcal college or consolidated commuinity
tcchmcal college under thegovernance of thé Minnesota State Colleges and Unlversr-
ties. :

History: /1995 c 212 art 4 s 25;_ 1997 c.183_ art 3 s 19
CURRICULUM

136F.30 COURSES AND PROGRAMS.

The board shall review and approve or disapprove camipus proposals for adding,
deleting, or substantially changing programs of study, including graduate and under-
graduate academic programs, training in professional, semiprofessional, and technical
fields, and adult education. The board shall avoid duplicate program’ offerings. The
board may. initiate activities to close programs. The board shall place a high priority on
ensuring the transferability of credit. ; .

History: 1995 ¢ 212 art 4 5 26; 1996 ¢ 398-s 38

136F.32 DEC‘REES DIPLOMAS; CERTIFICAI‘FS

Subdivision 1. Approval. The board may approve awarding of. approprrate cerllfl—
cates, d1plomas or degrees to persons who complctc a prescrit ibed curriculum.

Subd. 2. Technical and consolidated technical colleges. (a) A technical college or
consolidatcd technical community college shall offer students the option of pursuing
diplomas and certificates in each technical education program, unless the board
determines that a degrec is the only acceptable credential:for career entry in a specific
ficld. All vocational and tcchnical credits earned for a diploma or certificate shall be
applicable toward any available degree in the same program. .

(b) Certificates and diplomas are credentials that demonstrate Lompctence ina
vocational or technical area and, therefore, may include a general education compo-
nent only as part of an articulation agreement or to meet occupational requirements as
established by the trade or profession, or by the program advisory committee. Students
shall be provided with applied training in gencral studies as necessary for competence
in the program area. Students who have earned a certificate or diploma may carn'a
'degree in the samc ficld if they complete the . general education and other. degree
requirements.. -

‘Subd. 3. Assessment. To reduce barr1ers to enrollment and to- traln a- sklllcd
workforce, students may be assessed for- skills necessary: for competency in a technical
or vocational field as part of their program. The results of standardized assessment
tests shall not prohibit cnrollment in a’ students certificate or diploma program.

Hlstorv ‘1995 ¢ 212 art 4s 27 1997 ¢ 183 mt 3 20; 1999 c 214 a;t2 s 14, 15

136F.36 TECHNICAL COLLE(JE CARPENTRY PROGRAM CONSlRUCTlON AU-
THORITY.

~: Subdivision 1. Authority to. acquire,- develop, and sell real property lor 1nstruct10n-
_ al purposes. For the purpose of instructional. construction by.tcchnical colleges, the
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board may build, sell, or transfer personal property and may purchase or otherwise
acquire real property that it does not intend to use as a permanent educational site.
The board may, upon the tcrms and conditions it sets, develop, sell, transfer, or
otherwise dispose of real property acquired under this section. A sale, transfer, or other
disposition must be at fair market value. For purposes of this section, a sale price
resulting from public bidding, public auction, or negotiations between unrelated parties
acting in their self-interest is fair market value. Where real property acquired under
this scction cannot be sold. the board may lease the real property under the terms and
conditions it sets. The board may also contract for the usc of real property it does not
own.” Where the board makes improvements to real property it does not own, the
landowner may compensate the board for the fair market value, nominal consideration,
or without consideration as may be agreed on between the parties, of the board’s
contribution to the improvements. No other authorizing legislation or legislative
approval is required for an acquisition, improvement, or sale under this section.
Proceeds from the salc, lease, or improvement of real property under this section are
appropriated to the board. '

Subd. 2. Exemptions. The sale requirements of chapters 92 and 94 do not apply to
this section. The board shall develop policies for leasing requirements and construction
supervision. The board will normally competitively bid contracts related to instructional
construction but may negotiate contracts without competitive bidding wherc it deems
appropriate. :

Subd. 3. Warranties. The board may, in its discretion, offer the warranties -
contained in chapter 327A, less extensivc warranties or no warranties.

Subd. 4. Storage and retention of documents. Notwithstanding section 16A.58, the
board may store and retain at the respective technical college original documents from
carpentry program transactions, including but not limited to deeds, abstracts of title,
and certificates of title.

Subd. 5. State employee purchase. Notw1thstand1ng section 15.054, personal or real
property resulting from instructional construction by technical co]lcgcs may be sold to a
state employee under the following conditions:

(1) there is reasonable public notice of the sale;

(2) the sale is by public auction, sealed bid, or listing with a licensed real estate
broker;

(3) the state employee offers the highest price; and

(4) the state employee was not involved in the development of the property or the
award of the sale.

History: 1995 ¢ 212 art 4 s 28; 1996 ¢ 398 5 39; 1999 ¢ 240 art 1 s 17; 2000 ¢ 492 art
1s51-53

HUMAN RESOURCES

136F.40 APPOINTMENT OF PERSONNEL.

Subdivision 1. Appointment procedure. The board shall appoint all presidents,
teachers, and other nccessary employees and shall prescribe their dutics consistent with
chapter-43A. Salaries and benefits of employees must be determined according to
chapters 43A and 179A and other applicable provisions.

Subd. 2. Contracts. (a) The board may enter into a contract with the chancellor a
vice-chancellor, or a president, containing terms and conditions of employment. The
terms of the contract must be authorized under a plan approved under section 43A.18,
subdivision 3a.

(b) Notwithstanding section 43A.17, subdivision 11, or other law to the contrary, a
contract under. this section may provide a llquldated sa]ary amount or other compensa-
tion if a contract is terminated by the board prior to its expiration.
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(c) Notwithstanding section 356.24 or other law to the contrary, a contract under
this section may contain a dcferred compensation plan made in conformance with
section 457(f) of the Internal Revenue Code. )

History: 71995 ¢ 212 art 4.5 29; 2000 c 453 s 3; 75p20()1 c 10 art2s 60; 2003 ¢ 133
art4s 1 )

136F 41 ASSIGNMENT TO BARGAINING UNITS

Actions by the board to. merge or redesignate mstltutlons or to promote collabora-
tive efforts between institutions must not unilaterally change faculty assxgnments to
bargaining units provided in section 179A.10, subdivision 2.

History: 1994 ¢ 532 art 4 s 5; 1995 ¢ 212 art 4 5 30,64 .-

136F.42 PERSONNEL MANAGEMENT.

Subdivision 1. Time reporting. As provided in Executive -Order 96-2, the board, in
consultation with the commissioners of employec relations and finance, may develop
policies to allow system office or campus employees on salaries, as defined in section
43A.17, subdivision 1, to use negative time repoiting in which employeecs report onIy
that time for which leave is taken. By the end of ‘the 1997 fiscal year, the board, in
consultation with the commissioners of ernploycc relations ‘and findnce, shall evaluate
the use of negative time reporting and its potential for usc with other statc cmployees.

Subd. 2. Travel policies. The board may adopt policies for colleges and universities
to approve and administer travel arrangements, other than reimbursement, for employ-
ees on campus, and for ihe system ofﬁce to prov1de the same scrvices for cmployees in
that office.

History: 1996 ¢ 398 s 40

136F.43 EXTENDED LEAVES OF ABSENCE.

* - Subdivision 1. Definition. As‘used in this section, “teacher” means a person on-the
instructional or administrative staff of the state ‘colleges and universities who is a
member of the Teachers Retirement Association under-chapter-354, who is a member
of a teachers retirement fund association under chapter-354A, or who is covered by the
Unclassified Employees Plan under chapter 352D-or Individual Retirement Account
Plan under chapter 354B. It- shall not mclude a chdncellor deputy chdncellor or vice-
chancellor. ' : .

Subd. 2. Granting authorlty "I‘he boaxd may grant an extended leave of absence
without salary to a full-time teacher who has been employcd by the board for at least
five years and has at least ten years of allowablé service in one or a combination of the
retirement- plans specified in subdivision 1. The maximum duration of an extended
leave of absence pursuant to this section shall be determined by mutual agreement of
the board and the teacher at the time the leave is-grantied and shall be at least three
but no more thadn five years. An extended leave of absence under this section shall ‘be
taken by mutual consent of the board and the tedchcr No teacher may receive more
than.one leave of absence under this section.

Subd. 3. Reinstatement. A teacher on an cxlended leave of absence under this
section shall have the right to be reinstated to the same position or a similar position
within.the department or program from which the Icave was granted at the beginning
of the school year which immediately follows a.year of extended leave.of absence,
unless the teacher is discharged or placed on retrenchment or on layoff or the teacher’s
contract is.terminated while the teacher is on the extended leave. The board shall not
be obligated to reinstate a teacher who is on an extended leave of absence under this
section unless the teacher advises the board of an intention to return before February 1
in the school year preceding the school year in. which the teacher wishes to return.

Subd. 4. Senmiority rights. A teacher who is reinstated to the same.or similar
position after an extended leave under this section shall not lose tenure or credit -for
previous scniority in the employing state college or university. A teacher shall. not
accrue seniority credit during the time of a leave of abscnce under this section, except
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that a teacher at a state college or university may accrue seniority credit during the
leave, consistent with the conditions of the collective bargaining agreement.

Subd. 5. Salary. The years spent by a teacher on an extended leave of absence
under this section shall not be- included in the determination of the teacher’s salary
upon reinstatement to the same or similar position by the board. The credits earned by
a teacher on an extended leave of absence under this section shall not be included in
the determination of the teacher’s salary upon reinstatement to the same or ‘similar
position by the board for a period of time equal to the time of the extended leave of
absence.

Subd. 6. Alternate leave. The board may grant a teacher a leave of absence which
is not subject to the provisions of this section and either section 354.094 or 354A.091.

History: 1995 ¢ 212 art 4 s 31; 2000 ¢ 461 art 12 5 1-3

136X.44 ADMINISTRATIVE.INTERACTION WITH STUDENTS.

Subdivision 1. System and campus administrators. As part of their annual goal
setting activity, all unrcpresented system and campus academic administrators are
encouraged to substantially increase their interaction with students through activities
such as teaching a regularly scheduled course or serving as an academic advisor.
Actions to increase the interaction of students and admlmstrators under this section
shall not displace permanent faculty or staff.

Subd. 2. Information. The board shall include a summary of campus and system
activities related to subdivision 1 in its-1998-1999 biennial budget request.

History: 1995 ¢ 212 art 25 8; 1996 ¢ 398 5 41

136F.45 ANNUITIES.

Subdivision 1. Purchase. (a) At the request of an employee, the board may
negotiate and purchase an individual custodial account under section 403(b)(7) of the
Internal Revenue Code, for an employee for retirement or other purposes from a
company licenscd to do business in Minnesota, and may allocate a portion of the
compensation otherwise payable to the employee as salary for the purpose of paying
the entire contribution due or to become due under the account. The allocation shall
be made in a manner that will qualify the custodial account contributions, or portions
thereof, for the benefit afforded under section 403(b)(7) of the current federal Internal
Revenue.Code or any cquivalent provision of subsequent federal income tax law. The
employee shall own the account and: the employee’s rights thereunder. shall be
nonforfeitable except for failure to pay contributions.

(b) At its discretion, and in the same manner provided in paragraph (a) the board
may negotiate and purchase individual custodial accounts under section 403(b)(7) of
the Internal Revenue Code, for employees of the higher education services office as
defined in section 136A.03. Participation under this paragraph must be in accordance
with any applicable federal law. :

Subd. la. Subsequent vendor contracts. (a) The board m'ly hmlt the number of
vendors under subdivision 1.

-(b) In addition to any other tax-sheltered annuity program mvcstment optlons the
board may offer as an investment option the Minnesota supplemental investment fund
administered by the State Board of Investment under section 11A.17.

"(c) For the tax-sheltered annuity program vendor contracts executed ‘after July 1,
2000, the board shall actively solicit participation of and shall include as vendors lower
expense and “no-load” mutual funds or equivalent investment products as those terms
are defined by the federal Securitics and Exchange Commission. To the extent possible,
in addition to a range of insurance annuity contract providers and other ‘mutual fund
provider -arrangements, the board must assure that no less than five insurance annuity
providers and no less than onec nor more than three lower expense and “no-load”
mutual funds or equivalent investment products will be made available for direct-access
by employee participants. To the extent that offering a lower expense “no-load”
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product incrcases the total necessary and reasonable expenscs of the program and if
the board is unable to. negotiate a rcbate of fees from-the mutual fund or equivalent
investment product providers, the board may charge the participants utilizing the lower
cxpensc “no-load” mutual fund products a fee to cover thosc cxpenses. The participant
fcc may not exceed one percent of the participant’s annual contributions: or $20 per
participant per. ycar, whichever is greater. Any excess. fee revenue generated.under this
subdivision must be reimbursed to partICIpant accounts in the manner prov1ded in
subdivision 3a.

Subd. 2.: Deposits; payment. All amounts so allocated shall be depomed in an
account established by the board. Payment of custodial account contributions shall be
made when due or in accordance with the salary agreement entered into between the
employee and the ‘board. The money in the account is not subject to the budget
allotment and incumbrance system provided for in ch'1pter JGA '

Subd. 3. [Repcalcd 1998 ¢ 390 art 2 5 21]

Subd. 3a. Sharing of fees. (a) For purposes of lhIS subdwrsron a gross fcc amount
is defined ‘as the fees, commissions, and other (,hargcs which - an annulty ‘investment
provider or vendor would charge a typ1cal conisumer of those scivices for identical or
similar products.-A nct fee amount is'an amount below thc £ross fee amount rcﬂectlng
a ncg,ot1ated reduction below gross fees. =~ -~ '

(b) To offset: the board’s necessary and’ reasonable ‘cxpensés incurred i under
subdivisions 1 and 2, the Minnesota State Colleges and Universilies system-is .author-
ized to negotiatc with an annuity investment provider or vcndor to establlsh a net tcc
amount

" (c) Under the ncgotiated arrangements, the Minnesota State Colleges and Univer-
sities ‘system is authorized to cither make -arrangements to recapturce the - difference
between gross and net fee amounts through a rebate-from the annuity investment
provider or vendor, or dcduct those amounts prlor to transmlttmg the contrlbutlons or
premiums.. : . y ; :

(d) The revenues collcctcd or: reta1ned under thcse negot1ated arrang,cments ‘must
be used to offset the board’s necessary and reasonable expeénscs incurréd under this
section. Any cxcess: above. the nccessary and reasonable cxpenses -must be allocated
annually to the accounts of the participants.

Subd. 4. Periodic review. If the board so chooses, it may solicit bids or proposals
for options under subdivision 1. The board may retain consulting services to assist it in
soliciting and. cvaluating bids or proposals and in the periodic review of companies
offermg options under subdivision 1. The board’ may annually. cstablish a budget for its
costs in the soliciting, evaluating, and- periodic review processes. The board may. chargc
a proportional share of all costs related to the periodic review to each company
currently under contract and may charge & proportional sharc of all costs related to
soliciting and evaluating bids or proposah to each company sclected by the board '
Contracts must provide tllat all options in subdivision 1 must: (1) be presented in an
unbiased manner, (2) be reported on'a periodic basis to all cmployees participating in
the tax-shieltercd annuity program, and (3) not be-thc subject of unrcasonablé
sollutatlon of state employees to participate in the ‘program. The contract may -not
permit any person to jcopardize the tax-deferred status ‘of money invested 'by state
employces under this scction. All costs or fees in relation to the bid solicitation “and
evaluation process for the:options provided under subdivision l -must be p'ud by thc
underwriting companies ultimately selected by the board. :

History: 1995 ¢ 212 art 4 s 32; 1997 ¢ 241 art. 8 s L2 1998 c390 art 2s 3_.4_: 2000 ¢
461 an‘]”s4 2003.c 133 art 45 2,3 - . . Do

136F.46 NONPROFIT FOUNDATION PAYROLL DEDUCTION. ' ,
Subdivision 1. Request; warrant. The commissioner of finance, upon the: .written
request of an-employee of the board, may deduct from.an employee’s salary or wages
the amount requested for payment to a nonprofit state collcge or university foundation
meeting the requirements in subdivision 2. The commissioner shall issue a warrant for
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the deducted amount to the nonprofit foundation. The Penny Fellowship and the Nellie
Stonc Johnson Scholarship Program of the Minnesota State University Student Associ-
ation shall be considered nonprofit state college and university founddtlons for
purposes of this section.

Subd. 2. Foundation appllcatlon, approval A nonprofit state college or umvemty
foundation-that desires to receive contributions through payroll deductions shall ‘apply
to the board for approval to participate in the payroll deduction' plan. The board may
approve the application for participation if the foundation:

(1) is tax exempt under section 501(c)3 of the Internal Revenue Code of 1986, as
amended;

(2) qualifies for tax dcductible contributions under section 170 of the Internal
Revenue Code of 1986, as amended;

(3) sccures fundmg solely for distribution to a state college or university or for
distribution to students in the form of scholarships; and

(4) has been incorporated according to chapter 317A for at least one calendar year
before the date it applies to the board for approval.

. Subd. 3. Solicitation. Efforts to secure payroll deductions authorized i in subdivision
1 may not interfere with, require a modification of, nor be conducted during the period
of a payroll deduction fund drive for employees authorized by section 309.501.

History: 1995 c212art 4533, 1998 ¢ 384 s 9

l36F 47 PENSION PLAN

The board shall assume the administrative responsibility for the individual retire-
ment account.plans in chapters 354B and 354C formerly administered separately by the
State University Board and the Community College Board. The separate plans and the
former plan administration must bc merged into a single individual retirement account
plan and plan administration covering eligible employees of the board, eligible cmploy-
ees of system institutions, and other eligible employee groups who are covered by the
plan undecr section 354B.21.

History: 1994 ¢ 5725 2; 1995 ¢ 212 art 4 5 64; 1999 ¢ 86 art 1 5 36-

136F.48 EMPLOYER-PAID HEALTH INSURANCE.

(a) This section applies to a person who:

(1) retires from the Minnesota State Colleges and Universities system with at least
ten years of combined service credit in a-system under the jurisdiction of the Board of
Trustees of the Minnesota State Colleges and Universities;

(2) was employed on a full-time basis 1mmed1ate1y preceding retirement as a
faculty member or as an unclassified administrator in the Minnesota State Colleges and
Umversmcs system;

(3) begins drawing a retirement benefit from the Individual Retirement Account
Plan or an annuity from the Teachers Retirement Association, from the General State
Employees Retirement Plan or the Unclassified State Employecs Retirement Program
of the Minnesota State Retirement System, or from a first class city teacher retirement
plan; and

(4) returns to work on not less than a one-third time basis and not morec than a
two-thirds time basis in the system from which the person retired under an agreement.

- (b) Initial participation, the amount of time worked, and the duration of partic-
ipation under this section must be mutually agreed upon by the president of the
institution where the person returns to work and the employee. The president may
require up to one-year notice of intent to participate in the program as a condition of
participation under this section. The president shall determine the time of yecar the
cmployec shall work. The employer or the president may not require a person to waive
any rights under a collcctive bargammg agreement as a condition of participation under
this section.
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- (¢) For a person- eligible under paragraphs (a) and (b), the employing board shall
make the same employer contribution for hospital, .medical, and dental benefits as
would be made if the person were employed full time.

(d) For work under paragraph (a), a person must receive a percentage of the
person’s salary at the time of retirementthat is equal to the percentage of time the
person works compared to full-time work.

(e) If-a collective bargammg agreement - covering a person provides for an early
retirement incentive that is based on age; the. incentive provided to the person must be
based on the person’s age at the time employment under this section ends. However,
the salary used to determine the amount of the incentive must be the salary that would
have been paid if the person had been employed full time for the year rmmedlately
preceding the time employment under this section ends.

(f) A person who returns- to work under this section is. a member ot the
appropriate bargaining unit and is covered by the appropriatc collective bargaining
contract. Except as provided in this section, the person’s coverage is subject to any part
of the contract limiting rights of part-time employees.

History: 1995 ¢ 212 art 4 5:34,64; 1995.c 262 art 1 s 2; 1997 ¢ 183 art 3 5 39; 1998 ¢
390 art 2.5 5;, 1999 ¢ 222 art 19 5 2; 2000 ¢ 461:art 2 s 1

136F.49 LICENSURE

The board shall adopt polrcrcs for lrcensure of teachmg personnel in techmcal
colleges and for vocational technical instructors teaching outside the Minnesota State
Colleges and Universities system. The board may establrsh a processmg fee for the
issuance, renewal, or extension of a license.

Hlstor) 1995 ¢ 212 art 4 s 35; 1997c I83 art 3 s 2]

ADMINISTRATION

136F.50 COOPERATION OR PROMOTION OF A STATE COLLEGE OR UNIVER-
SITY. '

The board, system office, and the campuses ‘may cooperate by contractual arrange-
ment or otherwise with responsible persons,” firms," corporations, associations, or
governmental agencies to promote short ‘courses, research, and other- programs and
activities in the state colleges and universitics’as in the ]udgment of the board, system
office, or the campus contribute to the development of the state colleges and
universities and the welfarc of their students. - -

History: 1995 ¢ 212 art 4 s 36; 1996 ¢ 398 s 42

136F.52 LOCAL ADVISORY COMMI I'TEES.

Subdivision 1. Appointment. The prcsrdent may appoint a local advisory committee -
for €ach campus. Committee members must be. qualified people who have knowledge
of and interest. in the campus. The board shall define the role and authority of the
advisory committees.and establish procedures for the appointment, tcrms, and termi-
nation of members. The president or an appointce of the president shall- regularly meet
and consult with the local advisory committee. .

. Subd. 2. Compensation. Advisory committee members shall serve without compen-
sation and without rcimbursement for- -€Xpensces. -

History: 1991 c 356 art 9s 6; 1995 c212 an‘ 4 s 3’7 64

136I‘ 526 AUDITS.

- " Each college and umversrty shall be audrted as provrded by board pol1cv The
policy shall be designed to ensure financial “integrity, nccessary internal controls, and
appropriate accordance between board policies and campus expenditures. The college
or university may arrange for any additional audits it-desires by contracting with the
legislative auditor or-a private certified public accountant. Nothing in this section.shall
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limit the authority of the legislative auditor. to perform selected scope audits or other
duties of the office as provided under section 3.971.

History: 1996 ¢ 398 s 43

136F.53 PARKING AND TRAFFIC REGULATION

Subdivision 1. Campus parking authority. Notwithstanding sectlon 169.966, a state
college or university may adopt and enforce policies, reoulatrons or ordinances for the
reoulation of traffic and parking in parking facilities and on private roads and roadways
srtuated on property owned, Ieased occupled or operated by the state: coIleoe ‘or
unjversity.

Subd. 2. Fines; fees. A state college or university may collect a fine and a towing
fee for a violation. Money collected under this section by a state college or university is
annually appropriated to the state college or university for parking Iot maintcnance,
improvement, and policy enforcement.

Subd. 3. Disputes. A state college or university shall cstabhsh plocedures to
resolve a dispute arising from enforcement of a policy.

Subd. 4. Procedure. Chapter 14 does not apply to this section.

Subd. 5. Enforcement. Every sheriff, constable, police officer, or other peace
officer shall have authority to enforce all policies and ordinances adopted pursuant to
this section and shall have authority to arrest and prosecute offenders for violations of
law.

" History: /1995 ¢ 2]2 art 4 5 38; 1996 ¢ 398 s 44,45

136F.54 STUDENT HOUSING MANAGEMENT.

The board may contract with student housing facility owners or on-site manage-
ment firms to assist in the operation, control, and managemcnt of the facility.

History: 1995 ¢ 212 art 4 5 39
136F.56 [Repealed, 2003 ¢ 133 art 4 s 9]

136F.58 BOOKSTORES.

A state college or university may operate a bookstore in a state college or
university building, or may. allocate space in a state college or university building and
permit a person or corporation to operate a bookstore without rent at the campus’
pleasure and on such conditions as-the board may impose. The board may provide
insurance, at no cost to the state, for the inventory of a bookstore..a state college or
university conducts in its building.

History: 1995 ¢ 212 art 4 s 41; 1996 ¢ 398 s 46

136F.581 PURCHASES AND CONTRACTS.

Subdivision 1. Authority for purchases and contracts. The board and the colleoes
and universities are subject to the provisions of section 471.345. In addition to the
contracting authority under this chapter the Board of Trustees-may utilize any
contracting options available to the commissioner of administration under chapter 16A,
16B, or 16C.

Subd. 2. Policies and procedures. The board shall develop policies for purchases
and contracts that are consistent with the authority granted in subdivision 1. The
policies and procedures shall.be developed through the system and campus labor
management committees and shall include provisions requiring the system and campus-
es to determine that they cannot use available staff before contracting with additional
outside consultants or services. In addition, each college and university, in consultation
with the office of the chancellor, shall develop proccdures for those purchases and
contracts that can be accomplished by a college and university without board approval.
The board policies must allow.each college and university the local authority to cnter
into contracts for construction projects of up to $250,000 and to make other purchases
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of up to $50,000, without receiving board approval. The board may allow a college or
university local authority to make purchases over $50,000 without receiving board
approval.

Subd. 3. Procurement from designated businesses. The policies and procedures
must include provisions for procurcment, including construction, from small targeted
group businesscs and businesscs from economically disadvantaged areas designated
under section 16C.16. The board, colleges, and universities shall use thc methods
contained in section 471.345, subdivision 8, for such purchasing, or may develop
additional methods in which the cost percentage preferences are consistent with the
prov1510n of section 16C.16, subdivisions 6, paragraph (a), and 7, or consistent with the
provisions of the University of Minnesota’s. targetcd .group business purchasing pro-
gram.

Subd. 4. Professional or technical services. (a) The board shall devclop pollcles for
entering into contracts for professional or technical services, other than instructional
services. The policies must allow each college and university the authority to enter into
contracts for professional or technical services.up to $15,000 without board approval.
The board may allow a. college or. university. authority to cnter into contracts for
professional or technical services over $15,000 without receiving board approval.

(b) Each college "and university, in- consultation with the system office, shall
dcvelop procedures’ to- enter into contracts for professional. or tcchnical services.

(c) The policies and procedures developed by the board and by cach college and
university for professional or technical service contracts must be done in’ consultatlon
with employees and their cxclusive bargaining representatives and must address topics
such as employec protections, information availability and rcportmg, conflict of mter-
ést, and renewal restrictions.

Hlstory 1996 c. 398 s 47; 1997 ¢ 183 art 3 5 22; 1998 c 386 art 2 5 48; 2003 ¢ 133 art
4545

136F.582 [Repealed, 2003 ¢ 133 art 4 s 9]

136F.59 TECHNICAL EQUIPMENT.
Subdivision 1. [Repealed, 1996 ¢ 398 s 66]
Subd. 2. [Repealed, 2003 ¢ 133 art 4 5 9]

. Subd. 3. Office of Technology The Office of the Chancellor and the campuses
shall cooperate with the Office of Technology in its rcspon51bllxty to coordinate
information and communications technology development throughout the state..

History: 7995 ¢ 212 art 45 53; 1997 ¢ 2125 1; 2003 c 133 art 4 s 6
FACILITIES

136F.60 COLLEGE AND UNIVERSITY SITES; ACQUISITION.

‘Subdivision 1. Purchase of nelghhormg property. The board may purchase proper-
ty adjacent to or in the vicinity of the campuses as necessary for the development of a
state college or university. Before taking action, the board shall consult with the chairs
of the senate Finance Committee and the house Ways and Mcans Committee about
the proposed action. The board shall explain the need to acquire property, specify the
property to be acquired, and indicate the source and amount of money needed for the
acquisition. The amount needed may be spent from sums previously appropriated for
purposes of the state colleges and universities, including, but not limited to, general
fund appropriations for instructional or noninstructional expenditures, general fund
appropriations carried forward, or statc college and university activity fund appropria-
tions. The board may pay rclocation costs, at its discretion, when acquiring property.

Subd. 2. Methods.of acquisition and real property transactions. (a) If money has
been appropriated to the board to acquire lands or sites for public buildings or real
cstate, the acquisition may be by gift, purchase, or condemnation procecdmgs Con-
demnation proceedings must be under chapter 117.

Copyright © 2004 Revisor of Statutes, State of Minnesota. All Rights Reserved.



MINNESOTA STATUTES 2004

136F.60 MINNESOTA STATE COLLEGES AND UNIVERSITIES 766

(b) The board may accept gifts to improve or acquire facilities as pr0v1ded in this
paragraph:

(1) for remodeling existing facilities if the remodeling does not materially increase
the square footage of the facility;

" (2) for the acquisition, construction, or remodeling costs of taCIImes for which
state capital appropriations have been madec and whosc use will-not be substantially
changed; or

(3) for capital projécts not authorized by the legislature if the board first certifies
that project revenues, othér gifts or grants, or other sources of capital funds are
available for project costs and-that no tuition revenues or state or federal appropria-
tions are used for the capital or operating costs, including all program costs, salaries,
and benefits, of the facility.

(c) The board may convey or lease real property under the board’s control, with or
without monetary consideration, to provide a facility for the primary benefit of a state
college or university or its students if the board certifies that project revenues, other
gifts or grants, or other sources of funds are available for project costs and that no
tuition revenues or state or federal appropriations are used for the-capital cost of the
facility. Agreements under this paragraph must demonstrate to the board’s satisfaction
the financial viability of the proposed project, including all proposed financial and
contractual obligations, and operating costs, including all program costs, salaries and
benefits, and other costs reasonably expected to be: incurred or binding upon the
college or university. Siting and design of the facility must be consistent with the
campus master plan and Minnesota State Colleges and Universities building standards.
Agreements under this paragraph to convey, or. to lease for a term not to exceed 30
years, subject to section 16A.695, may be madc following requests for proposal or by
direct negotiation. Conveyances by the board under this paragraph must be by
quitclaim deed 'in a form approved by the attorney general. Land conveyed by the
board must revert to the state if it is no longer used for the primary benefit of a state
college or university or its students.

(d) For purposes of this subdivision, “facility” includes student unions, recreational
centers and athletic centers, or facilities for which state capital appropriations have
been made and the use of which will not be substantially changed. “Facility” also
includes self-supporting student housing. _

(e) The board must report in a timely manner to the chairs of the house and
senate committees with jurisdiction over higher education finance, capital investment,
and ways and means any capital project under paragraphs (b) or (c¢) with a cost of
$3,000,000 or more.

Subd. 3. Easements. (a) The board may grant permancnt or temporary casements
over, under, or across any land under its jurisdiction for reasonable purposes deter-
mined by the board as provided in paragraphs (b) and (c).

(b) The board may grant a revocable easement or permit under this paragraph. An
easement or permit is revocable by written notice given by the board if at any time its
continuance will conflict with a public use of the land over, under, or upon which it is
granted, or for any other reason. The notice must be in writing and is effective 90 days
after the notice is sent by certified mail to the last known address of the holder of
record of the easement. If the address of the holder of the easement or permit is not
known, it expires 90 days after the notice is rccorded in the office of the county
recorder of the county in which the land is located. Upon révocation of an casement or
permit, the board may allow a reasonable time to vacate the premises affected.

(c) State land subject to an easement or permit granted by the board remains
subject to sale or lease, and- the sale or Jease does not revoke the permit or easement
granted.

Subd. 4. Transfer of state college or university-owned improvements. The board
may scll, transfer, or otherwise dispose of an improvement located on state-owned
lands, the compensation for which shall be determined by the board. The sale, transfer,
or disposition must be accomplished by a bill of sale describing the improvement
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transferred and the terms and conditions of the sale or transfer. Proceeds from the
sale, transfer, or disposition must be retalned by the board unless otherwrse provrded
by section 16A.695 or other law. .. -

“History: 1995 ¢ 212.art 4 s 42; 1999-¢ 240 art 15 18; 2000 c492 art 15 54 lSp2()07
clart2slo; 2007c393s54,2003c133all4s7 :

136F.61 STATE BUILDING CODE.

All Minnesota state college and university facilitics are subject to the provisions of
the State Building Code under ch'lpter 16B and the Uniform Fire Code under chaptcr
299F. .

History: 71996 ¢ 398 s 49

136F.64 CONSTRUCTION, IMPROVFMENT AND REPAIR Oor FACILITIES

Subdivision 1. (xeneral authorlty, constructlon, 1mprovements (a) Specific.legisla-
tive authority is not requrred for repairs. or minor capital projects financed with
opcrating appropriation or institutional reccipts that: -

(1) are undertaken for asset preservation or codc compliance purposes; or
(2) do not materially increase the net square footage of the institution; and
(3) do not materially increasc the costs of instructional programs. o

For any project under this scction with a cost in excess of - $50,000, unlcss the
Board of Trustees dctermines:that an emergency cxists; the board must notlfy the chair
of the Finance Committee of: the senate, and the chairs of thc Ways and Means
Committec and the Capital Investment. Committee. of the house in writing before
incurring any contractual obligations.

(b) The board shall supervise and control the preparation of plans and specifica-
tions for-the construction, alteration, repair, or enlargement of state collegc and
university buildings, structures, and improvements for which approprlalrons are ‘made
to the board. The “board shall advertisc for bids and award contracts in conncction with
the improvements, supervisc and inspect the work, approve necessary. changes -in the
plans and specifications, approve estimatcs for payment, and accept the 1mprovements
when complcted according to the plans and specifications. :

Subd. Plans. Plans and specifications must bc accompanied by a detailed
statcment: of the cost, quality, -and description of all material and labor required for the
completion. of 'the work. No plan may be adopted, and no improvement made .or
building constructed, that contemplates the cxpenditure for its. completion of more
money than the appropriation for it, unless otherwise provided by law. :

-Subd. 3. Dispute resolution. In contracting for projects, the board must not restrict
its access to litigation or limit its methods of redress to arbitration or-other non]'udicial
procedures.

Hlstory 1994 ¢ 532 art 758; 1995 c22art4s 43 44 64, 20()() ¢ 492 an‘ 1 ) 55

136F 65" ACCEPTANCE OF BEDERAL MONEY.

The Board of Truslees i$ hereby desrgnatcd the state agcncy empowcred to accept
any and all money. provrded for or made available to this state by the United States of
America or any department or agency thereof for the construction and equipping of
any building under the control of the Board of Trustees in accordance. with the
provisions of federal law and any rules or regulations promulgated thereunder and are
further.authorized to do any and all thmgs required of, this statc by such federal law.
and the rulcs and regulations promulg,ated thereunder. i m ordcr to obfain such federal
moncy. Coa e : :

History: 2003 ¢ 133 art 4 s 8

136F.66 CAPITAL PROJECTS BIDDING PROCEDURES.

In awarding contracts for capital .projects under scction -136F.64, the board shall
consider the -documentation provided by the bidders regarding their -qualifications,
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including cvidence of having successfully completcd similar work, or delivering scrvices
or products comparable to that being requested. The board shall set procedures to
administer this section, which must include practices that will assist in the economic
development of small businesses, small targeted group businesses, and businesses in
cconomically disadvantaged areas designated under section 16C.16.

History: 1995 ¢ 212 art 4 5 45,64; 1998 ¢ 386 art 2 s 49

136F.67 FINANCING OF CHILD CARE; PARKING.

Subdivision 1. Authorization. A technical college or a community college must not
seek financing for child care f(acilities or parking facilities through the Higher Edu-
cation Facilities Authority, as provided in section 136A.28, subdivision 7, without the
explicit authorization of the board.

Subd. 2. Parking. State appropriations for repalr or construction of parking
facilities must not be uscd for more than two-thirds of the repair or construction cost of
a-parking facility at any technical college or commurity college campus. The campus
must provide the remaining costs through local revenue.

History: 1996 ¢ 398 s 50

136F.68 STATE PROPERTY AGREEMENTS

Notwithstanding section 16B.24, or other law to the contrary, the board may enter
into an agrcement w1th an mtermedlate school district for the cooperative use of state
property for any period of time specified in the agrecement.

History: 1995 ¢ 212 art 4 5 46; 2002 ¢ 220 art 35 6

FINANCE

136F.70 TUITION; FEES; ACTIVITIES FUNDS.

~Subdivision 1. Tuition. The board shall set rates of tuition for the various
instructional programs. The board may waive tuition for certain persons, courses, and
programs. :

Subd. 2. Fees. Thc board may prescribe fees to b(. charged studcnts for studc,nt
unions,, slate college and university activities, functions, and purposes.

Subd. 3. Refunds. The board may make refunds to students -for tuition, activity
fees, union fees, and any other fees from imprest cash funds. The imprest cash fund
shall be reimbursed periodically by checks or warrants drawn on the funds and accounts
to which the retund should ultimately be charged. The amounts necessary to pay the
refunds are appropriated from the funds and accounts to which they are charged.

History: /1995 c 212 art 4 5 47

136F.701 REFUND OF TUITION.

(a) Any student who is a resident of the state, has enrolled in the state colleges
and universities and paid tuition for the course, and-who, prior to the termination of
the school year for which the tuition was paid, enlisted or has been inducted into the
military service of the United States, either voluntarily or pursuant to the present
selective servicc law, is entitled to the refund of all tuition paid for which credit cannot
properly be given. .

(b) The administrative officers of the state colleges and universities shall refund to
the students any tuition so paid. Any student making application for refund of any paid
tuition 'must furnish to the administrative officers of the state colleges and universities-a
certificate from the proper officers rcciting the fact of the enlistment or the mductlon
of the student into the military service of the United States.

History: 1Sp2001 ¢ 1 art2s 17

136F.71 RECEIPTS.

Subdivision 1. Appropriation of receipts. All receipts of every kind, nature, and
description, including student tuition and fees, all federal receipts, aids, contributions,
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and reimbursements, but not including receipts attributable to state colleges and
universities activity funds, in all the state colleges and universities are dppropriated to
the board, but are sub]eet to budgetary control to be exercised by the commissioner of
finance. The balance in these funds shall not cancel on June 30, but shall be avalldble
in the next fiscal year.

Subd. 2. Activity funds. All recelpts attributable. to the state colleges and universi-
ties activity funds and deposited in the state treasury are appropriated to the. boar d and
are not subject to budgetary control as cxercised by the commissioner of finance.

.Subd. 3. Interest income. Beginning July 1, 1997. interest incomc attributable to
gencral fund dedicated receipts of the board is ‘appropriated to ‘the board. The board
shall allocate the income proportionately among the colleges and universities.. The
board shall report this income separately in its biennial budget requests.

History: 1995 ¢ 212 art 4 s 48; 1996 ¢ 398 5 51

136F.72 FUNDS.

Subdivision 1. Actmty funds. The board may . estabhsh in cach state college and
university a fund to be known -as.the activity fund. The purpose.of these funds shall be
to provide for the administration of state college .and university activities designed for
student recreational, social, welfare, and educational pursuits supplemcntal to the
regular curricular offerings. The activity funds shall encompass accounts for student
activitics, student health scrvices authorized college and. university agencies, authorized
auxiliary enterprises, fedcral, state, and private student financial aid, glfts and endow—
ments, and other accounts as the board may prescribe.

Subd. 2. Administrative fund and accounts. The board may eslabllsh a fund wuhm
the board office for management of employee retirement funds. The board may
establish an administrative fund at each state college and university or within the board
office for the administration of -contracts, student equipment purchases, and receipt and
transfer of foreign program money.

-Subd. 3. Administration. Each college dnd umverslty, independent of other
authority and notwithstanding chapters 16A, 16B, and 16C, shall administer its activity
funds. The board, mdependent of other authority and notwnhstcmdmg chapters .,16A,
16B, and 16C, shall administer the administrative fund cstablished in the system office.
All activity fund money collected shall be administered under the policies of the board
subject to audit of the legislative auditor.

Subd. 4. Imprest. cash funds. The board may establish. an imprest cash fund in

cach of its state collcges and universities.

History: 1995 ¢ 212 art 4 5 49; 1996 ¢ 398 s 52; 1997c 183 art 3 s 27, 1998 ¢ 386 mt
2550

136¥.73 CASH OVER AND SHORT ACCOUNT OF IMPREST CASH FUND.

The board may establish a cash over and short account within the imprest cash
fund for each state college and university. This account shall be used to rccord on a
daily basis overages and shortages of cash receipts. At the end of each fiscal year, the
board shall credit or debit thc overage or shortage from each state college or university
to the board maintenance and equipment appropriation account. In the instance of a
debit balance remaining in any cash over and short accounts, the board may transfer
from the maintenance and equlpmenl appropriation account money sufficient to offset
such debit balance. The commissioner of finarice shall make the approprlate adjust-
ments and entrics on the gercral books of account of the state. ’

History: 71995 ¢ 212 art 4 5 50 -
136F.74 CARRYOVER AUTHORITY

The board may carry over any- unexpended balance from its appropriation from
the first yéar of a biennium into the second year of the bicnnium. The board may carry
over any uncxpended balance into the following biennium. The-amounts carried over
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must not be taken into account in determining state appropriations and must not be
deducted from a later appropriation.

History: 7 995 c 212 art 4s 51

136F.76 LITIGATION AWARDS.

Notwithstanding any law to the contrary, the board may keep money rcceived from
successful litigation by or against the board. Awards made to the state or the board
resulting from litigation against or by the board must be kept by the board to the credit
of the account from which the litigation was originally funded. An award that excecds
the costs incurred in the litigation shall be used by the board for repair or replacement
projects.

History: 1995 c 212 art 45 52

136F.77 EQUITY INVESTMENTS.

Subdivision 1. Powers of board. The board may acquire an interest in a product or
a private business entity for the purpose of developing and providing cducational
materials and related programs or services to further the mission of the Minnesota
State Colleges and Universities and foster the cconomic growth of the state. The board
may enter into joint venture agreements with private corporations to develop edu-
cational materials and related programs or services. Any proceeds from the investments
or ventures are appropriated to the board. The state is not liable for any obligations or
liabilities that arise from investments under this section. The board must report
annually by September 1 to the legislature regarding its earnings from partnerships and
the disposition of those earnings.

Subd. 2. Consultation required. Prior to cntering into a joint venture agreement
under this section, the board shall comsult with appropriate exclusive bargaining
representatives and must address topics such as employee protections, instructional
services, information availability, and reporting conflicts of interest.

"Subd. 3. No abrogation. Nothing in this section shall abrogate the provisions of
sections 43A.047 and 136F.581.

History: 2000 ¢ 392 s 5; 2000 c 488 art 25 8

136F.79 SOLE STATE AGENCY.

The board is the sole state agency to receive and disburse federal funds authorized
by the Vocational Education Act of 1963, as amended in the education amendments of
1976, Public Law 94-482, and Code of Federal Regulations, title 34, part 400. The
board shall develop and submit the state plan for vocational technical education. The
board shall develop the state plan according to terms of agreement with the state
Board of Education.

History: 1995 ¢ 212 art 4 s 54

GRANTS AND GIFTS

136F.80 GRANTS; GIFTS; BEQUESTS; DEVISES; ENDOWMENTS.

Subdivision 1. Receipt and acceptance. The board may apply for, receive, and
accept on behalf of the state and for the benefit of any state college or university any
grant, gift, bequest, devise, or endowment that any person, firm, corporation, founda-
tion, or association may make to the board for the purposes of the state colleges and
universities, or any federal, state, or private money made available for the purpose of
providing student financial aid at the state colleges and universities. The board may use
any money given to it or to any of the state colleges and universities consistent with the
terms and conditions under which the money was received and for the purposes stated.
All moneys under this subdivision are appropriated to the board for use in the colleges
and universities and shall be administered within the college and university activity
funds. These moneys shall not be taken into account in determining appropriations or
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allocations. All taxes’ and special assessments constituting a.lien on any real property
received and accepted by the board under this section shall bo paid in full before title is
transferred to the state.

Subd. 2. Deposit of money. The board shall prov1dc by pollcy in dccordance with
provisions of chapter 118A, for the deposit of all money reccived or referred to under
this section. Whenever the board shall by resolution determine that there arc moncys
in the statc college or university funds not currently needed, the board may by
resolution authorize and direct the president of the college or university to invest a
specified amount in securities as are duly authorized as legal investments for savings
banks and trust companies. Securities so purchased shall be deposited and held for the
board by any bank or trust company authorized to do a banking business in this statc.
Notwithstanding the provisions of chapter 118A, the State Board of Investment may
invest assets of the board, colleges, and universities. when requcsted by the board,
college, or university.

Hlstory 1995 ¢ 212 lllt 4s 55 1996 c 3985 53 J997c 183 art3s 24

136F 81 TRANSFER OF GIFTS

A collcge or university that~rec_eil\_/es a gift_dr beqﬁest:'th'ét is intended for purposes
performed by a foundation approvcd under scction-136F.46 may transfer thc money to
its foundation, provided .the money is used only for pubhc purposes :

Hlstory 1997 c 183 art 3 5 25

BONDS

136F.90 BOARD OF TRUbTEES OF THE MINNEbOTA STATE LOLLEGES AND
UNIVERSITIES, DUTIES. :

Subdlvrsron 1. Dutles For thc state universitics, the Board of Trustees of the
Minnesota State Colleges and Universities may: .

(1)-acquire.by purchase or otherwise, construct complctc remodcl equrp, operate,
control, and manage residence halls, dormitories, dining halls, student union buildings,
parking facilities, and any other similar revenue-producing buildings of such typc and
character as the board finds necessary for the good and benefit of the state universities,
and may acquire property whether real, personal, or mixed, by gift, purchase, or
otherwise; provided that no contract for the construction' of any building shall be
cntured into until financing has been approved by the legislature;

(2) maintain and operate any-buildings or structures and charge for their usc, and
conduct any- actlvrtres that are commonly conducted in connectron w1th thc bulldmgs or
structures; ‘-

NE) enter into contracts for the purposes of sections. 136F.90 to 136F. 98

4 dcqulre building sites.and buildings or structures by gift, purchase, or otherwise’
and pledge the revenues from them for the payment of -any bonds issued for that
purpose as provided in sections 136F.90 to 136F.98; . :

(5) borrow money and issue and sell bonds in an ‘amount -or amounts the
legislature authorizes for the purpose of acquiring, ¢onstructing, completing, remodel-
ing, or equipping any buildings or structures, and acquiring sites, and refund and
refinance. the bonds by the issuance and sale of refunding bonds when the board finds
that it is in.the public interest. The bonds shall be sold :and issued by the board.in the
manner and upon the terms and conditions provided- by ‘chapter.475, except -as
otherwise provided in this section. The bonds are payable only from and secured by an
irrevocable pledge of the revenues to be derived from the operation of any buildings or
structures acquired, constructed, completed, remodeled, ‘or ‘equipped ih whole or in
part with the proceeds of the bonds and from other income and revenues described in
section 136F.92, clause (1), thc board by resolution specifies, and notwithstanding this
limitation all bonds issued under sections 136F.90 to' 136F.98 shall have the qualitics of
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negotiable instruments.under the laws of this state. The legislature shall not appropri-
atc money from the general fund to-pay for these bonds. .

Subd. 2. Form. The bonds may:
(1) bear the datc or dates;

(2) maturc serlally at a time or tlmes not exceedmg 40 years from thelr date or
dates;

(3) be in the form;

(4) carry the registration pr1v1leges

(5) be payable at a place or places; -

(6) be subject to terms of redemption prior to maturity with or without premmm
(7) be delivered to the purchasers at times and places; and

(8) contain terms and covenants, consistent with section 136F.98, all as may be
provided by resolution of the board authorizing the issuance of the bonds.

Subd. 3. Execution. The bonds must be executed by the officers of the "board
designated by the board to execute them, in the manner authorized by section 475.55.

Subd. 4. Bond statement; registration. Each bond shall state upon its face that it is
payable solely from and secured by an irrevocable pledge of the revenues derived from
the operation of any buildings or structures acquired, constructed, completed, remod-
eled, or equipped in whole or in part with the proceeds of the sale of the bonds and
from other income and revenues described in section 136F.92, clause (1), as specified
in the resolution providing for its issue, and that it does not constitute a debt or
obligation of the state of Minnesota within the meaning or application of any
constitutional or statutory limitation or provision. A copy of the proceedings taken by
the board in the issuance of the bonds shall be filed with the commissioner of finance.

Subd. 5. Bond securities. If the board by resolution determines that its treasurer
possesses money not currently needed, or that is set aside in a reserve, the board in the
resolution may direct the trcasurer to invest a specified amount  of the money in
sccurities of the types described in scction 118A.04. The securities must be deposited
with and held for the board by the treasurer. If the invested money is needed by the
board it shall direct the treasurcr to sell all or-a designated -amount of the securities.
Money collected from the investment by the treasurer, as- principal, interest, or
proceceds. of sales, must be. credited to and made a. part of the fund and account for.
which the investment is made. :

Subd. 6. Payment of interest; outstanding revenue bonds. Except as prowded in
this subdivision, the board may irrevocably appropriate and use any money, other than
direct state appropriations and tuition- receipts appropriated by section 136F.71,
subdivision I, held by it to discharge or otherwise provide for the payment of the
interest coming due on its revenue bonds outstanding on July 1, 1988, until paid and
for the payment of the principal and any premium coming due on the bonds at maturity
.or upon any earlier date upon which the bonds are called for redemption. For this
purpose, the board may exercise all powers conferred upon it under section 475.67,
subdivisions 5 to'10. This subdivision does not authorize the appropriation or use of
board money to sccure outstanding revenue bonds contrary ‘to a-board resolution
authorizing the issuance and providing for the security of the bonds, or the use of other
board money contrary to the terms of a contract, specific leglsldtlve appropriation, or
law.

History: 1955 c-7]5 s 1; 1957 ¢ 576 s 1,2, 1957 ¢ 603 5 1; 1965 c 331 5 3-5; 1967 ¢
140 s 1; 1973 ¢ 492 s 14; 1975 ¢ 321 5 2; 1978 ¢ 706 s 50; 1988 ¢ 703 art 1 s 13; 1989 ¢
2935 16,17; 1990 ¢ 610.art 2 s 3; 1994 c532art65112; 1995 ¢ 212 art 4 5 58,64; 1996 ¢
399art2s 12 :

136F.91 BONDS, INVESTMENTS.

- The state, mcludmg the, State Board of Investment and all counties, cities, towns
and other municipal corporations, political subdivisions and political bodies, and public
officers of any of the public entities listed in this section, all banks, bankers, trust
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companies, savings banks, and institutions, savings associations, investment companies
and other persons carrying on a banking business, all insurance conipanies, insurance
associations and other persons carrying on an insurance business, and all executors,
administrators, guardians, trustecs and other fiduciaries may legally invest any sinking
funds, moneys or other funds belonging to them or within their control in any bonds
issued pursuant to sections 136F.90 to 136F.98. The purpose of this-section is to
authorize the investment in. bonds of all sinking, insurance, retirement; compensation,
pension and trust funds, whether owned or controlled by private or public persons or
officers. Nothing in this section may be construed as relieving any person, firm or
corporation from any duty of cxercising due care in selecting securities for purchase or
investment. The bonds are constituted “authorized securities” within the meaning and
for the purposes of section 50.14, notwithstanding the restrictions in section 50.14,
subdivision 4, clause (c).

History: 1955 ¢ 7155 2; 1957 ¢ 603 s 2; 1973 c 173 (ut5 s 7 1983 c 213 5 6; 1994 4
532 art () s 2,12; 1995 c 7()2 arl’ 1 s 25; 1995 c 212 art 45 58; 64 65; 1996 ¢ 305 art 1 s
130 131 .

136F.92 RESOLUTION OF BOARD

Upoén the determination by the Board of Trustees of thc anesotd State Colle,ges
and Universitics or its successor to acquire, construct, complete, remodel, or equip any -
student residence halls, dormitories, dining -halls, student union buildinigs, parking
facilities, or other similar revenue-producing building or buildings, the board or its
successor shall adopt a resolution descrlbmg generally the contemplated project, the
estimated cost, including legal, cngineering and financial expenses and interest on the
bonds during the period of constructing the project and for $ix months thereafter, fixing
the amount of the bonds, the maturity or maturities, the interest rate, and all details in
respect of the bonds. The resolution shall contain covenants as may be dctermmed by
the board or ils-successor as to:

(1) the pledging of all or any portlon of the procccds of any fces imposed upon
students for student activities, student facilities, or for other purposes, and the net
revenues from other bulldmg,s or facilities heretofore or hereafter constructed or
acqu1red at any state university as additional security for the payment of- the bonds;

(2) the regulation as to the use of the bu11d1ngs or structures to assure maximum
use Or Occupancy; : _

(3) the amount and-kind of insurance to be carrled 1nclud1ng use and occupancy
insurance, the cost of which shall be payable only from thc, revenues to be dcuved from
the bulldmos or structurcs;

(4) the operation, maintenance, management, accounlmg and' auditing, and the
keeping of records, reports and-audits of the buildings or structures;

(5) the obligation of the board or its successor to maintain the buildings or
structures in good (,Ondltl()rl and to operdte them in an economical and efficicnt
nanner; :

(6) the ammdmcnt or modification of the resolution authorizing the issuance of
any bonds, and the manner, terms and conditions, and the amount or percentage of
assenting bonds necessary to effectuate the amendment or modification; and

(7) other covenants as may be deemed necessary or desirable to assure the prompt
and punctual payment of all bonds issucd under sections 136F.90 to 136F.98.

History: 1955 ¢ 715's 3; 1957 ¢ 576 5 1,2, 1975 ¢ 321 s 2; 1994 ¢ 532 art 6 s 3,12;
1995 ¢ 212 art 4 5 58,64,65; 1996 ¢ 305 art 15 130,131

136F.93 STUDENT ACTIVITIES, FEES CHARGED.

Whencver-bonds are issued as provided .in sections 136F.90 to 136F.98, it shall be
the duty of the Board of Trustees of the Minncsota State Colleges and Universities to
establish charges or fees, including without limitation fees for student activities and fees
for student facilities, for'the use of any buildings or structures sufficient at all times to
pay the principal of and interest on the bonds and to create and maintain suitable
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reserves for- them and the necessary expenses of their operation and maintenance. All
revenues derived from their operation shall be set aside in a separate fund and
accounts and be -irrevocably pledged ‘for and used only to pay the principal of and
interest upon the bonds issued for the purpose or purposes set forth and described in
the resolution authorizing the issuance of the bonds, and the necessary expenses of the
operation and maintenance .of the: buildings and structurcs and the charﬂes and fees
shall be sufficient-at-all times for-these purposcs.

History: 1955 ¢ 715's 4, 1957 ¢’ 603 5 3; ]994 c 532 art 6 s 4,12; ]995 c2I2art s
)8 64,65; 1996 ¢ 305 art 1 s 130,131

136F.94 SPECIAL REVENUE FUND

(a) The gross total income dcrlved from the sale of -bonds, and recelpls and
income derived from charges or fees, rentals, and all other revenue established for the
use and service of any buildings or structures shall, within three days after their receipt,
be paid to and held by the treasurer of the Board of Trustees of the Minnesota State
Collcges and Universities as a special fund known as, “The Board of Trustecs of the
ancsola State Colleges and Universities Revenue Fund.” The treasurer shall be
custodian of the special fund, which fund shall be held and’ disbursed for the purposes
provided in sections 136F. 90 to 136F.98. The special fund. shall be protected by a

- corporate surcty bond executed by the treasurer of the board with a surety authorized
to do business,under the laws of the state of Minnesota. The amount of the bond shall
be fixed by resolution of the board or its successor and may be incrcased or diminishcd
at any lime. The premiums of the bonds shall be payable from “The Board of Trustces
of . the Minnesota State Colleges and Universities Revenue Fund” and charged as an
item of maintenance expense.

(h) ‘A certified - -copy of -cach, rcsoluuon prov1dmg for the issuance of bonds under
scctions, 136F.90 to 136F.98 shall be filed with the treasurer of the board, and it shall
be the duty of the treasurer to keep and maintain separate accounts in the special fund
for each bond issue in accordance with the covenants and the directions set out in the
resolution providing for the issuance of the. bonds and to disburse funds from the
proper account for the payment of the principal of and intcrest on the bonds in
accordance with the directions and covenants of the resolution authorizing the issue.
All disbursements for maintenance and operation costs shall be made from the proper
maintenance and operation account by order of the board or its successor in accor-
dance with the covenants set out in the resolution authorizing the issuance of bonds.
All disbursements for.construction costs shall be made from a separatc account in the
spectal fund by order of the board.or its successor in-accordance with the covenants set
out in the resolution authorizing the bonds.

- History: 1955 ¢ 715 s 5; 1957 ¢ 576 5 1,2; 1975 ¢ 321 s 2;. 1986.c 444; 1994 ¢ 532 art
65 512; 1995 ¢ 212 art 4 5 58,064,65; 1996 ¢ 305 art 1 s 130,131

136F.95 ALLOCATION OF RECEIPTS.

All moneys in the Board of Trustees of the' Minnesota State’ Colleges and
Universities Revenue Fund and all income from the operation of residence halls,
dormitories, dining halls; studert union buildings, parking facilifies and other revenue
producing bunldmgs and structures are appropriated first to the payment of expenscs of
the operation of the facilities from which the revenues so appropriated are derived and
second 1o the payment of the obligations authorized by sections 136F.90 to 136F.98.

History: 1955 ¢ 715's 6; 1957 ¢ 576 s°1,2; 1957 ¢ 603 s 4; 1975 ¢ 321 s 2} 1994 ¢ 532
art 65 6,12; 1995 ¢ 212 art 4-s 58,64,65; 1996 ¢ 305 art 1 s 130,131

136F.96 ADMINISTRATION.

The administration of sections 136F.90 to 136F.98 ‘shall be under the Board of
Trustees -of the Minnesota State Colleges ‘and Universities mdependent of other
authority and notwithstanding chapters 16A, 16B, and 16C.

History: 1955 ¢ 715 5 7; 1957 ¢ 576 s 1,2; 1975 ¢ 321 s 2; 1977 ¢ 410 5 16; 1985 ¢
248 s 68; 1994 ¢ 532 art 05 7,12, 1995 ¢ 212 art 4 5 58,64,65; 1996 ¢ 305 art 1s5130,131;
1998 ¢ 386 art 2 s 51
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136F.97 CONTRACTS OF BOAR_Ij, PERFORMANCE COMPELLED.

(a) The provisions of sections 136F.90 to 136F.98 and of any resolution or other
proceedings authorizing the issuance of bonds shall constitute a contract with the
holders of the bonds and the provisions shall be enforccable cither in law or in equity,
by suit, action, mandamus or other procecding in any court of competent jurisdiction to
enforce or compel the performance of any duties rcquired by scctions 136F.90 to
136F.98 and any resolution authorizing the issuance of bonds, including the establish-
ment of sufficient charges or fees for use of any buildings or structures and the
application of the income and revenuc from them; and it shall be the duty of the Board
of Trustees of the Minncsota State Colleges and Universities or its successor upon the
issuance of any bonds under sections 136F.90 to 136F.98 to establish by resolution from
time to-time the fees or charges to be made for the use of any buildings or structurcs,
which fees or.charges shall be adjusted from time to time in order to always provide
sufficient income for payment of the principal of and .interest.on the bonds issued as
provided for in sections, 136F.90 to 136F.98,  and for the nccessary. expenses of
operation and maintcnance.

(b) If the Board of Trustecs of the anesotd State Co]leoes and Universities is
abolished, all contracts made by the board and. all things done or actions taken by the
board under scctions 136F.90 to 136F.98 shall be dccmed to be contracts of, actions
taken and things done by its successor and the successor shall be bound by all contracts,
actions taken and things donc by the board and subject to all the obllgatlons and duties
of the board under sections 136F.90 to 136F.98.

History: 1955 ¢ 715 s 8 1957 ¢ 576 s 1,2; 1975 ¢ 321 s 2% 1994 c 53’2 art 6's 8 12,
1995 ¢ 212 art 4 s 58,64,65; 1996 ¢ 305art 1 s 130,131

136F.98 REVENUE BONDS, ISSUANCE; FEDERAL TAX.

Subdivision 1. Issuance of bonds. The Board of Trustecs of the Minnesota State
Colleges and Universities. or a successor may issue revenue bonds under sections
136F.90 to 136F.97 whose aggregate principal amount at any. time may not cxceed
$100,000,000, and payable from the revenue appropriated to the fund cstablished by
section 136F. 94, and usc the proceeds together with other public or private money that
may otherwise become available to acquire . land, and to acquire, construct, complete,
remodel, and equip structures or portions thereof to be used for dormitory, residence
hall, student union, food scrvice, and rclated parking purposes at the state universities.
Before i issuing the bonds or any part of thcm, the board shall consult with and obtain
the advisory recommendations of the chairs, of the house Ways and Means Committee
and the scnate Finance Committee about the -facilitics to be financed by the bonds.

Subd. 2. Federal tax on interest. The bonds authorized by this’ section may be
issued without regard to whether the interest to'be paid on them is includable in gross
income for federal tax purposes. However, if it is intended that the interest on the
bonds be cxempt from federal income taxes, an officer.of the board shall certify for the
board on the date of issue the facts, estimates, and. circumstances that lcad the officer
reasonably to expect that the proceeds of the bonds and the facilities financed by them
will not be uscd to cause the interest on the bonds to be subject to federal income
taxes; the board may covenant and agree with the holders of the bonds.that it will
comply with the provisions of the United States Internal Revenue Code now or
hereafter enacted that do or may apply to the bonds and that establish ‘conditions
under which the interest to be paid on the bonds will not be subject to fedéral income
taxes; and the officers of the board shall take the actions or rcfrain from taking the
actions necessary to comply with the covenants. Money requited to be spent to comply
may be appropriated by the board from the fund cstablished by section 136F.94.

Subd. 3. Successor. For the purposes of this section, the Board of Trustees of the
Minnesota State Colleges and Universities is the successor to the State Unlvcr51ty
Board.

History: 1957 ¢ 576 s 1,2; 1957 ¢ 604 s 1; 1959 ¢ 413 s 1 1963 c 479 s ] 1965 c 317
s 1,2; 1965 ¢ 332 5 1,2; 1967 ¢ 140 5 2; 1971 ¢ 963 5 6; 1975 ¢ 321 s 2, 1988 ¢ 703 art 1 s
14,15, 1993 c 45 19; 1994 ¢ 532 art 6 5 9,10,12; 1995 ¢ 212 art 4 5 58,64,65; 1996 ¢ 305
art 15 130,131; 2000 c 492 art 1 s 56
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