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" 48 08 DIRECTORS AND OFFICERS RESTRICTED USE OF BANK FUNDS DEAL
' _INGS WITH BANK.

**No director, offrcer or employee shall d1rect1y or 1nd1rectly, in'any manner, use the
_funds of the bank; or any part’ thereof; except'in its regular business transactions, and
every- loan made to'any of its directors; officers;-employees, or agents’ shall be upon the
same securrty required of Gthers-and in strict conformity to its rules and régulations. No
‘cashier or’ other officer or employee-of a bank shall sell- to the bank, directly -or
indirectly, ‘any mortgage, bond, note, stock, ‘or other security ‘without - the wrltten
approval of the board-of directors, filed in-the office of the bank or-embodied in a
resolution -adopted. by ‘the board.- A-copy of ‘this: written : approval or resolutron shall
.immediately be sent to the commissioner -of* commerce. L =

g Hlstory 2003 c51s7

813 CONDITIONS OF BONDS. . . :
- [For text of subd: 1 see MS2002]

© Subd. 2. Securities in lien of bond: Wrth the prior Written approval of the
‘commissionet and in lieu ‘of the corporate surety or five individual sureties; there may
be posted a deposit in securities of a form and amourit acceptable to the commissioner.
These funds are under the control of the commissioner for the purposes of section
48.12. All deposits must femainin’ the custody’ of ‘thé:cominissioner-of finance and
pursuant to section- 16A:271 ‘fiiay" ‘be released: only‘upon- order from the commissioner.
‘These ‘Gontrol' and custody- requirements’ must ‘riot ‘prevent “any mterest or drvrdend
earnifigs accruing on the funds’ posted to-be paid ovér to pledgor R

Hlstory 2003 ¢ 112 art2s 50 S o
_48 24 RESTRICTIONS UPON TOTAL LIABILITIES TO A BANK n
e [For ‘text of subds 11w 3 see M.S5.2002] - -

i Subd 5. Loans or. obhgatrons shall not be subJect under this sectlon to any
limitation based upon such capital and surplus. to the ‘extent that they are secured. or
covered by guarantees, or by commltments or agreements to take over Or to purchase
the same, made by: .

(1) the commissioner of agrrculture on the purchase of agrlcultural land;

(2) any Federal Reserve bank;

(3) the United States or any department bureau, board, commission, or establish-
ment of the United States, including any corporation wholly owned directly or
indirectly by the United States;

(4) the Minnesota Employment and Economrc Development Department; or

(5) a municipality or political subdivision within Minnesota to the extent that the

_guarantee or collateral is a vahd and enforceable general obligation of that political
body.

Subd. 6. The dlscount of the following classes of paper shall not be regarded as -
creating liability within the meaning of this section: ' '

(1) Bonds, orders, warrants, or other evidences of indebtedness of the United
States, of federal land banks, of this state or of any county, city, town, hospital district,
or school district in this state, or of the bonds, representing general obligation of any

~ other state in the United States, or bonds and obligations of the federal home loan
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banks established by act of Congress known as the Federal Home Loan Bank Act,
approved July 23, 1932, and acts amendatory thereto, or debentures and other
obligations of the federal intermediate credit banks established by act of Congress
known as the Federal Intermediate Credit Banks Act, approved March 4, 1923, and
acts amendatory thereto, in obligations issued by the banks for cooperatives or any of
them, and in bonds and obligations of the home owners’ loan corporation established .
by act of Congress, known as the Home Owners’ Loan Act of 1933, and acts
amendatory thereto, in exchange for mortgages on homes, or contracts for deed or real
estate held by'it.

(2) Bills of exchange drawn in good falth against actually exrstlng values 1nc1ud1ng
bills which are secured by shipping documents conveying or securlng t1t1e to:goods
shipped, and which are not to be surrendered until such bills are paid in cash or solvent
credits. This includes bankers’ acceptances or participations in bankers’-acceptances of
the kind and maturities made eligible by law for rediscount with, or purchase by,
federal reserve. banks, providing the same are accepted or endorsed by a.bank or- trust
comipany incorporated under. the laws of this state; or by any bank or trust company in
the United States. which is a member of the Federal Reserve system. .

(3) Paper based upon the collateral secur1ty ‘of warehouse receipts . cover1ng
agricultural or manufactured products stored in elevators or warehouses under the
following conditions: : .

First, when the actual market value of the property covered by such recelpts at all
times exceeds by at least ten percent the amount loaned thereon, and:

Second, when the full amount of every such loan is at all times covered by fire
insurarice in duly authorized companies, within the limit of their ability to cover such
amounts, and the excess, if any, in companres having sufficient paid-up capital to
authorize their admission, and _payable, in case of loss, to the bank or holder of the
warehouse receipt..

(4) Total loans to.an. obhgor secured by segregated dep051t accounts in the lendlng
bank, prov1ded that. a- security interest in.the deposit has been. perfected. Where the
deposrt is eligible .for withdrawal..before the secured loan matures, the bank shall
establish internal procedures to prevent release. of the deposrt without the lendlng'
bank’s prior consent.

(5) Debentures 1ssued under the authorrty of the federal Natronal Mortgage
Association.

(6) Obhgatrons representing loans from one business day to the next to any state
bank or national banking association of excess reserve balances from time to time
maintained under the provisions of section 48.221, or of section 19. of the Federal
Reserve Act, as amended, United States Code, trtle 12, sections 461. et seq o

[For text of subds 7 to 10, see M.S. 2002]
History: 2003 ¢ 51 s 8 1Sp2003 ¢ 4 s 1
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