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CHAPTER 401
COMMUNITY CORRECTIONS

401.05 Fiscal powers.

401.05 FISCAL POWERS. _ _
[For text of subds 1 and 2, see M.S5.2002]

Subd. 3. Leasing. (a) A county or joint powers board of a group of counties which
acquires or constructs and equips or improves facilities under this chapter may, with
the approval of the board of county commissioners of each county, enter into a lease
agreement with a city situated within any of the counties, or a county housing and
redevelopment authority established under chapter 469 or any special law. Under the
lease agreement, the city or county housing and redevelopment authority shall:

(1) construct or acquire and equip or improve a facility in accordance with plans
prepared by or at the request of a county or joint powers board of the group of
counties and approved by the commissioner of corrections; and

(2) finance the facility by the issuance of revenue bonds.

(b) The county or joint powers board of a group. of counties may lease the facility
site, improvements, and equipment for a term upon rental sufficient to produce
revenue for the prompt payment of the revenue bonds and all interest accruing on
them. Upon completion of payment, the lessee shall acquire title. The real and
personal property acquired for the facility constitutes a project and the lease agreement
constitutes a revenue agreement as provided in sections 469.152 to 469.165. All
proceedings by the city or county housing and redevelopment authority and the county
or joint powers board shall be as provided in sections 469.152 to 469.165, with the
following adjustments:

(1) no tax may be imposed upon the property;

(2) the approval of the project by the commissioner of employment and economlc
development is not required;

(3) the Department of Corrections shall be furnished and shall record information
concerning each project as it may prescribe, in lieu of reports required on other
projects to the commissioner of employment and economic development;

(4) the rentals required to be paid under the lease agreement shall not exceed in
any year one-tenth of one percent of the market value of property within the county or
group of counties as last equalized before the execution of the lease agreement;

(5) the county or group of counties shall provide for payment of all rentals due
during the term of the lease agreement in the manner required in subdivision 4;

(6) no mortgage on the facilities shall be granted for the security of the bonds, but
compliance with clause (5) may be enforced as a nondiscretionary duty of the county or
group of counties; and

(7) the county or the joint powers board of the group of counties may sublease any
part of the facilities for purposes consistent with their maintenance and operation.

[For text of subds 4 and 5, see M.S.2002]
History: 15p2003 c 45 1

Copyright © 2003 Revisor of Statutes, State of Minnesota. All Rights Reserved.



