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82B.02 DEFINITIONS

‘Subdivision 1. Scope. For the purposes of th1s chapter the terms ‘in - thrs section
have the meanings given them. . . :

“ Subd. 2. Analysis. “Analysis” means a study of real estate or real property other
than estimating value. : -,

-Subd." 3. Appralsal or real estate appralsal “Apprarsal or real estate appralsal”
means an analysis, oprnron or conclusion relating to the nature, quality, value, or utility
of named interests in, or aspects of,:identified real estate for purposes of preparing an
appraisal report:.-An appraisal may be classified by SubJCCt .matter -into erther a
valuation or an analysis. , . . DR

Subd. 4. Appralsal assrgnment ‘“Apprarsal assignment” means an encagement for
which an appraiser. is employed. or retained. to act, or would be percerved by third
parties .or .the. public ‘as acting, as- a disinterested third-party in:giving an urbiased

_analysis, opinion, or conclusion relating to the nature, quahty value or utrlrty of named
interests:in, or aspects of, identified real estate.. . . e

- Subd. 5. Appraisal report. “Appraisal report means an oral or written communi-

cation of an appraisal for compensation that is not, a contmgent fee as defined- in
- section 82B.22 given or signed by a licensed real estate appraiser.

Subd. 6. Board. “Board” means the real estate apprarsal advrsory board estabhshed

" under section 82B.05. "

Subd. 7. Commissioner. “Cornrmssroner: means the. commrssroner‘of ‘commerce.
Subd. 8. Real estate appraiser. “Real estate appraiser” means a person who
_develops and communicates real estate appralsals and who holds a current, vahd license
issued under this chapter. :
Subd. 9. Market analysis. -“Market a.nalysrs means a price oprnron prepared by a
licensed real.estate salesperson or broker for marketing purposes.
Subd. 10. Real estate. “Real estate” means an identified parcel or tract of land
. including improvements,.if.any. . .
- Subd. 11. Real property. “Real. property” means one, or more defrned 1nterests
benefits, and rights inherent in the ownership of real estate. . :
~ Subd. 12. Standards of professional practice. “Standards of professronal practlce
means the unrform standards of professronal apprarsal practice .of ‘the .Appraisers
Standards Board. of. the Appraisal Foundation in effect as of January 1, 1991 or other
version of these standards.the commissioner may by order designate. : : _
Subd. 1? Valuatlon. “Valuatron means-an est1mate of Value of real’ estate -0r- real
property ;
Subd. 14 Transactlon value. Transaction'value” means:
(1) for: loans or other extensmns of credit, the amount. of the loan or extensmn of
credrt : : : :
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(2) for sales, leases, purchases, and investments in or -exchanges of real property,
-the market value of the real property interest involved; and -

(3) for the pooling of loans or interests in real property for resale or purchase, the
amount of the loan or market value of the real property calctilated with respect to each
such loan or interest in real property.

Subd. 15. ,Resrdentlal real property or residential real estate. “Residential real
property” or. “residential real estate” means property occupled by, or 1ntended to be
occupied by, one to four families as their residence.

History: ]989 c34lartIs1; 199] c97s 1,2, 1993 ¢ 309s 22; 1994 ¢ 461 s 3
82B.03 PROHIBITIONS

Subdivision 1. License requlred (a) 1t is unlawful for a person to act as a real
estate appraiser in this state unless licensed under this chapter.

(b) Only persons licensed under this chapter may advertise or represent themselves
to be real estate appraisers. . :

(c) No person; other than a licensed real estate appraiser, may assume Or use ‘that
title or a title, desrgnatlon or abbreviation llkely to create the 1mpressxon of licensure
as.a.real estate appraiser by this state. -

Subd. 2. License not required. (a) An offlcer or employee of a corporatlon
partnership,- or other business entity may -act as a real estate appraiser without
obtaining a license under this chapter if the corporation, partnership, or other business

’ entlty in which the person is employed or is an officer has an interest.in the real estate
that is the subject of the appraisal as owners, lenders, investors, or insurers.

(b) Notwithstanding licensure under this chapter, any appraisal conducted by a
person.exempt under this. subdivision is only subject to the .guidelines for real estate
appraisal policies and review procedures of the Federal Deposit Insurance Corporation,
the Office of Thrift Supervision, the Federal Reserve Board, the Farm Credit Adminis-.
tration;, the National Credit Union Administration, or the comptroller of the currency, -
if the appraisal was conducted only withiri"the scope and purpose -of this subdivision.

(c) If a real estate-appraisal is made by a person who is exempt from licensing
under this subdivision,the pérson for whom the appraisal is- conducted must be given
written notice that the appraisal was not conducted by a licensed appraiser, and the
appraisal report must clearly:state that it was conducted by an interested- party and not
by a licensed real estate appraiser. .

Hlstory ]989 ¢34l art’l s 2, 1993 ¢ 257 s 44
82B 035 EXEMPTION

Subdivision 1. Market analysis. This chapter does not apply to a licensed real
estate salesperson-or broker who; in the ordiriary course of the licensee’s business, gives
a market analysis of the price of real estate, 1f the market analysrs is not referred to or
construed as an appraisal. o wioe :

Subd. 2. Assessors. Nothing in this chapter shall be construed as requiring the .
licensing of "persons employed and actmg in. the1r capacrty as assessors for polltlcal
subdivisions of the state. B : S

Subd. 3. Geologlsts or engineers. ‘This chapter does not apply to an appralsal'
analysis, opinion, or conclusion as to the value of oil, gas ‘coal, and other mineral
resources performed by an engineer registered as prov1ded in sections 326.01 to 326.15-
or by a certified professional ‘geologist, unléss' the appraisil, analysis, opinion, or
conclusion of value' is performed in connection with -a federally related transaction
subject to the requirements of United States Code, title 12, section 3331, et seq., the
federal Financial Institutions Reform, Recovery, and Enforcement Act-of 1989. :

Subd. 4. Department of revenue. This chapter does not require persons employed
by, or under contract to, the department of revenue to be licensed in order to perform,
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conduct or assist in, an apprarsal done within the scope of the1r employment or
. contract duties. _ S

History: 1989c 341 art 1 s3 1993 ¢ 309s 23,1993 ¢ 375 art 3s'1

82B 04. RESPONSIBILITY FOR AGENTS.

A real estate apprarser is respon51ble for the acts of persons actmg on the
appraiser’s behalf. : : :

History: 1989 c 341 art 1 s 4 ' ' '

82B.05 REAL ESTATE APPRAISER ADVISORY BOARD.

Subdivision 1. Members. The real estate appraiser advisory board consists of 15
members appointed by the commissioner of commerce. Three of the members must be
public members, four must bé consumers of appraisal services, and eight must be real
estate appraisers of whom not less than two members shall be registered real property
appraisers licensed real property appraisers, or certified residential réal property
appralsers and not less than two members shall be certified general real property
appraisers. The board is governed by section 15.0575. .

Subd. 2. [Repealed, 1991 ¢ 97 s 17]
Subd. 3. Terms. The- term of office for members is three years.

Upon expiration of their terms, members of the board shall. contmue to hold office
until the appointment and qualification of their successors. No person may serve as a
member of the board for more than two consecutive terms. The commlssroner may
remove a member for cause.

Subd. 4. Practice of public members prohlblted The pubhc members of the board
may. not be engaged in the practice of real estate appraising.

Subd. 5. Conduct .of meetings. Places of regular board meetings must be decided
by the vote of members. Written notice must be given to each member of the time and
place of each meeting of the board at least ten days before the scheduled date of
regular board meetings. The board shall establish procedures for emergericy board
meetings and other operatronal procedures subject to the approval of the commrssron—
er.

The members of the board shall elect a chair from among the members to preside
at board meetings. :
A quorum of the board is eight members :
The board shall meet as determined by a ma]orlty vote of the members or a call of
the commissioner. :

Subd. 6. Compensatlon Each member of the board is ent1tled to a.per -diem.
allowance of $35 for each meeting of.the board at which the member is present and for
each day or substantial part of a day actually spent in the conduct of the business of the

board, plus all appropriate expenses unless a greater amount is authorized by section
15.0575.

History: 1989 ¢ 341 art 1 s 5 ]991 c 97531992 ¢ 363 ant J s 2 ]993 c 309 s. 24 31;
2001 ¢ 1615 16

82B.06 POWERS OF THE BOARD.

The board shall make recommendatrons to the commissioner as the commissioner
requests on: . .

(1) rules with respect to each category of hcensed real estate appraiser, the type of
educational experience, appraisal experience, and equlvalent exper1ence that will meet
the requirements of this:chapter; : :

- (2) examination specifications for each category of hcensed real estate apprarser
to assist in providing or obtaining appropriate examination questrons and answers, and
procedures for grading examinations; -
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(3) rules with respect to each category of licensed real estate appraiser, the
continuing education requirements for the renewal of licensing that will meet the
requirements provided. in this chapter; .

(4) periodic review of the standards for the development and communication of
real estate appraisals provided in this chapter and rules explammg and interpreting. the
standards; and

%) other matters necessary in carrying out the provisions of this chapter

History: 1989 c 341 art1s6

82B.07 POWERS OF THE COMMISSIONER.

The commissioner shall:

(1) receive applications for licenses; :

. (2) establish the procedures for processing apphcatlons for licensing;

(3) issue a license for appraisers; .

(4) maintain a reglstry of the names and addresses of- people hcensed under this
c¢hapter; :
(5) keep records and all apphcatlon materials subrmtted to the commissioner;
(6) conduct investigations; :
(7) deny, revoke, and suspend licenses; and
(8) take other actions necessary to carry out the purposes of this chapter.
History: 1989 c 341 art1s7

82B.08 LICENSING REQUIREMENTS

- Subdivision 1. Generally. The commissioner shall rssue a license as a real estate
appraiser to a person who qualifies for the license under the terms of this chapter.

Subd. 2. Qualification of applicants. An applicant must beat least 18 years of age
when making application.

Subd. 3. Application for license; contents (2) An applicant for a license must
apply in writing upon forms prescribed by the commissioner. Each application must be
signed and sworn to by the applicant and must be accompanied by the license fee
required by this chapter.

(b) An apphcatron must contain information required by the commissioner consis-
tent with the provisions and purposes of this chapter.

(c) An application must give the applicant’s name, age, residence address and the
name and place of business.

(d) The commissioner may require additional mforrnatlon the commissioner
considers appropriate to administer this chapter. : :

(e) When filing an initial appl1cat1or1 or application for renewal for a license, the
applicant shall state that the person dgrees-to comply with the standards set forth in
this chapter and ‘that the “person understands ‘the types of misconduct for which
drscrphnary proceedings may be started against a licensed real estate appralser

(f) The application for original licensing, renewal licensing, and examination must
specify the classification of licensing being applied for and previously granted.

Subd. 4. Effective date of license. Initial licenses issued under this chapter are valid
for a period not to exceed two years. The commissioner shall assign an expiration ‘date
to each initial license so that approximately one-half of all licenses expire each year.
Each initial license must expire on August 31 of the explratlon year assigned by the
commissioner.

Subd. 5. Renewals. (a) Licenses renewed under this chapter are valid for a period
of 24 months. Persons whose applications have been properly'and timely filed who have
not received notice of denial of renewal are considered to have been approved for
renewal and may continue to transact business as a real estate appraiser whether or-not
the renewed license has been received on or before September 1 of the renewal year.
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Application for renewal of a license is considered.to have been timely filed if received
by the commissioner by, or mailed with proper postage and postmarked by, August 1 of
the renewal year. Applications for renewal are considered properly filed if made-upon
forms duly executed and sworn to, accompanred by fees prescrlbed by thls chapter and
containing information the commissioner requires.

(b) Persons who have failed to make a timely apphcatron for renewal of a hcense
and who have not received the renewal license as of September 1 of the renewal, year
are unlicensed until the trme the 11cense has been 1ssued by the comrnrssroner and is

' recerved ' -

Subd. 6. Notice. Notrce in wr1t1ng ‘must be’ grven to the cornrnlssroner by each
licensee of any change in personal name, trade name, address or business location not
later than ten days. after the change The commlssroner shall 1ssue a new lrcense if
requrred for the unexpired period:

- Subd. “7. Nonrésidénts. A nonresrdent of Mlnnesota may be hcensed as a reall
estate appralser upon complrance with all provrsrons of this chapter. =

Hlstory 1989c 34lart1s 8; ]994 c 637 art 4s 39 40 .

82B 09 FEES.

Subdrvrsron 1. Amounts. Thé followrng fees must be paid to the commlssmner for
each initial individual real estate appraiser’s license: $150 if the license expires miore:
than’ 12 months after issuarcé,” $100 if ‘the hcense exprres less than 12 months after
issuance; and a fee of $100 for each renewal.: i

Subd. 2. Forfeiture. All fees must be kept by the commissioner and are fonreturs-
able, except that-an overpayment of a fée shall be' refunded- upon proper apphcatron_

Hlstorv 1989 ¢ 341 art 1s '9; ]997 c 513 art 3 s 29 1994 ¢ 632 art 4 s 41 1997c 200
art1s49

"(;;', RS t Lt -

82B.10 EXAMINATIONS. e | | , _
Subdivision 1. Generally. An applicant for a license must pass:an examination

conducted by the commissioner.- The :examinations- must be ‘of . sufficient scope to

establish the competency of the applicant to act as a real estate appraiser. *.~

Subd. 2. Reexaminations. An examination must be, required before renewal of a
license that has been suspended, or before the’ issuance of a license to a ‘peison whose’
license has been ineffective for-a period of two years.-No, reexamination is required of
an.individual who has failed to renew an existing:license because of absence from the.
state while on active duty with the -armed services of the United States.of America.

- Subd. 3. Examination frequency -The commissioner shall hold examinations at
times and places the commissioner determines.

Subd. 4. Period for application. An applicant who obtarns an acceptable score on
an examination must file an. application and. obtain the license within one year of the
date of successful completion of the examination, or.a second’ examination :must be
taken to qualify for the license. . - X kN

.Subd. 5. Renewal; examination. Except as provrded in subdrvrsron 2, no examlina-
tron is required for the renewal of a license. However, a licensee who has been licensed
in the state of Minnesota and who fails to renew the license for a period of two years
must be required by the commissioner to. .again take ‘an examination. :

Subd. 6. Examination elrgrbrlrty, revocatron No apphcant may take an examrnatron
if a license as a real estate appraiser has been revoked i in .this or another state within
two years of the date of the application.

Subd. 7. Reciprocity. This section may be walved by the commrssroner for
individuals of other ]urrsdrctrons if: (1) a writfen reciprocal hcensrng agreement is in
effect between 'the-commissioner and the licensing officials of that jurisdiction, (2) the

_irdividdal is licensed in that jurisdiction, ‘and’ (3) the licensing requrrements of that
jurisdiction are substantially similar-to the provisions of this chapter.
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Subd. 8. Fees. The commissioner may -assess an. examination fee suffrcrent to
recover the actual direct costs of holding the examination. -

_ Hlstory ]989 c 341 art1s ]0
82B 11 CLASSES OF LICENSE.

Subd1v151on 1. Generally. There are five classes of hcense for real estate appraisers.

-Subd. 2. Reorstered real property appraiser. When a net income capitalization
analysis is not required by the uniform standards of professional appraisal practice, a
registered real property appraiser may appralse residential real property or agrlcultural
property. :
_ .. Subd. 3. Licensed real property appralser A licensed real property appraiser may
appralse noncomplex residential property or agricultural property having a transaction
value less than $1,000,000 and complex res1dent1al or agrlcultural property havmg a
transaction valie less than $250,000. '

Subd. 4. Certified residential real property apprarser A certlfled res1dent1aL real
property appraiser may appraise residential property or agricultural property w1thout
regard to transaction value or complexity. .

Subd. 5. Certified general real property appraiser. A certified ceneral  real

' property appralser may appralse all types of real property. .

Subd. 6. Temporary practrce The commissioner shall issue a license for temporary
practlce as a real estate appraiser under subdivision 3, 4,0r510a person certified or
licensed by another state if:

/(1) the. property to be appralsed is part of a federally related transactron and the
person is licensed to appraise property limited to the same transaction value or
complexity provided in subdivision 3, 4, or'5;

(2) the appraiser’s business is of a temporary nature; and

(3) the appraiser registers with the commissioner to obtain a temporary license
before conducting appraisals within the state.

History: 1989.¢c 341 art 1.5 11;-1991 ¢ 97s4 1992 ¢ 363 a711s3 1992 c587art4s
1,2; 1993 ¢ 309 s 25 :

82B. 12 E‘(AMINATION REQUIREMENT

-An original license as a licensed real estate appraiser must be issued to a person
who has demonstrated through'a' written examination process that the apprarser has the
following qualifications: .

(1) approprrate knowledge of technical terms commonly used in or related to real
estate appraising, appraisal report wrltlng, and economic concepts applicable to-real
estate; : i

** (2) understanding the prmcrples of land economics, real estate appraisal processes,
and problems likely to be encountered in gathering, 1nterpretlng, and processmg of-
data in carrying out appraisal disciplines; '

(3)" understanding the standatds for the development and communication of real
estate appralsals as prov1ded in this chapter;

(4) knowledge of theories of deprec1at10n cost estimating, methods of capltahza—
tion, and the mathematics of réal estate appraisal that are appropriate for the
classificition of license for which the person is-applying; :

Q) knowledge of other prmcrples and procedures approprlate for the clas51f1cat10n
of license for which the person is applying;

(6) basic understandrng of real estate- law; and

(@) understandmg the types of mlsconduct and ethical considerations for whlch,
disciplinary .proceedings may be. started ~against a. licensed real estate appralser

History: 1989 ¢ 341-art 1 s 12
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82B.13 EDUCATION PREREQUISITES

Subdivision 1. Reglstered real property appralser or llcensed real - property ap-
praiser. As a prerequisite for-licensing as a registeréd real properly appraiser -or
licensed real property appraiser, an applicant must present evidence satisfactory to the
commissioner that the person has successfully completed at least 90 classroom hours of
courses. The courses must consist of 75 hours of general real estate appraisal prmciples‘
and 15 hours related to standards of professmnal appraxsal practlce and the provmons-
of this chapter.

Subd. 2. [Repealed, 1991 ¢ 97 s 17]

Subd. 3. Commissioner’s ‘approval; rules. The courses and instruction and proce-
dures of courses must be approved by the commissioner.“The commissioner may adopt
rules to administer this section. These rules must, to the extént practicable, conform to
the rules adopted for real estate and insurance education.

Subd. 4. Certified residential real property appralser As a prerequlslte for
licensing as a certified residential real property appraiser, an applicant must present’
evidence satisfactory to the-commissioner that the ‘person has successfully completed at

" least 120 classroom hours of courses, mcludmg 15 hours related to the standards of
professional appraisal practice and the prov151ons of this chapter, with partlcular
emphasis.on the appraisal of one to four unit residential properties.

Subd. 5. Certified general real property appralser As a prerequisite for licensing
as a certified general real property appraiser, an applicant must- present. evidence
satisfactory to the commissioner that the person-has successfully completed at ledst 180
classroom hours of courses, including 15 hours related to the standards of professional
appraisal practice and the provisions of this chapter with partlcular emphasis on' the
appraisal of nonresidential properties. -

History: 1989 ¢ 341 art 1 5 13; 1991 ¢ 975 5- 7; 1992 c 587 aﬂ 45 3;, 1993 ¢ 309 s 31;
1997 ¢ 222 5 37-39 : :

82B.14 EXPERIENCE REQUIREMENT. |

(a) As a prerequisite for licensing as a hcensed real property appraiser, an
applicant must present evidence satlsfactory to the commissioner that the person has
obtained 2,000 hours of experience in-real property appraisal. :

As a prerequisite. for licensing as a certified residential real property appralser an
applicant must present evidence satisfactory to- the commissioner that the person has
obtained 2,500 hours of experience in real property appraisal. :

As a prerequisite for licensing as a certified general real property appralser an
applicant must present evidence satlsfactory to the commissioner that the person has
obtained 3,000 hours .of experience in real property appralsal At least 50 percent or
1, 500 hours, must be in nonresidential appraisal work.

* (b) Each-applicant for license under section 82B. 11, ‘subdivision 3, 4 or 5, shall
give under oath a detailed listing of the real estate appraisal reports or file memoranda-
for which experience is claimed by the‘applicant. Upon request, the applicant shall
make available to the commissioner for examination, a sample of appraisal reports that
the:applicant has prepared in the course of appraisal practice.

(c) Applicants may not receive credit for experience accumulated while unlicensed,
if the experience is based on activities which required a license under this section.

History: 1989 c 341 art 1.5 14; 1991 ¢ 97 s & 1992 ¢ 587 art 4 s 4; 1993 c 309 s 26
1997 ¢ 222 5 40; 2000 ¢ 483 s 47; 2001 ¢ 208 s 19

82B.15 NONRESIDENT SERVICE OF PROCESS. .

Subdivision 1. Appomtment of commissioner. A nonresident, before being hcensed
as a real estate appraiser, shall appoint the commissioner and a successor or-successors
in office as true and lawful attorney, upon whom may be served all legal process.in an
action or. proceedings against the. person, -or in which the person may be a party, in
relation to or involving a transaction covered by this chapter or a rule or order under
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this chapter. The appointment is irrevocable. Service upon the attorney is as valid and
binding as if.due and personal; service had been made upon the person. The
appointment is effective upon the issuance of the license in connection with which the
appointment was filed.

Subd. 2. Effect of nonappomtment The commission. of an act constituting a
violation of this chapter or rule or order adopted under this chapter by a nonresident
person .who has not appointed the commissioner as attorney in compliance with
subdivision 1, is conclusively considered an irrevocable appointment by the person of
the commissioner and a successor or successors in an action or proceedings against the
nonresident or in which the nonresident may be a party in relation to or involving the
violation. The violation is a signification of agreement that all legal process that is
served is as valid and binding upon the nonresident as if due and personal service had.
been made.

Subd. 3. Procedure. Service of process under thlS section. shall be made in
compliance.with section 45. 028, subdivision 2.

History: 1989 ¢ 341 art 1 s 15; 1991 ¢ 97 5 9; 1992 ¢ 564 art'2 2 s 16

82B 16 PRINCIPAL PLACE OF BUSINESS AND NOTICE.

‘A licensed real estate appraiser shall advise the commissioner of the address of the
person’s pr1n01pal place of business and all other addresses.at which the person is now
engaged in the business of preparing real property appraisal reports.

When a licensed real estate appraiser changes a place of business, the person shall
immediately give written notlflcatlon of the change to the commissioner and apply for
an amended license.

A licensed real estate appralser shall notrfy the cornmrssroner of the person’s
current residence address.

History: 1989 ¢ 341 art 1 s 16

82B.17 LICENSE DESIGNATION.

When a real éstate appraiser uses the designation real estate appraiser or similar
terms in an appraisal report or in a contract or other instrument used by the license
holder in conducting real property appraisal activities or in advertisements, the
appraiser shall place the appraiser’s license number adjacent to or 1mmed1ately below
the de51gnatlon used and indicate the class of license held.

History: 1989 ¢ 341 art 1 s 17; 1991 ¢ 97 5 10; 1992 ¢ 363 art 1 s 4

82B. 18 USE OF TERM.

The term “real estate appralser may only be used to refer to mdlvrduals who hold
a license under this chapter. The term may.not be used following or immediately-in
connection with the name or signature of a firm, partnership, corporation, oI group; or
in a manner that .might cause it to be interpreted as referring to a firm, partnership,
corporation, group, or anyone other than an individual holder of the license.

No license may be issued under this chapter to a corporation, partnership, firm, or
group.- This does not prevent a licensed real estate -appraiser from signing an appraisal
report on behalf of a corporation, partnership, firm, or group practrce

History: 1989 ¢ 341-art 15 18; 1991 ¢ 97 s 11

82B.19 CONTINUING EDUCATION.

Subdivision 1. License remewals. A licensed real estate appraiser shall present
evidence satisfactory to the commissioner of having met the continuing education
requirements of this chapter before the commissioner renews a license.

The basic continuing education requirement for renewal of a license is the
completion by the applicant either as a student or as an instructor, during the
immediately preceding term of licensing, of at least 30 classroom hours of instruction in
courses or seminars that have received the approval of the commissioner. As part of
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the continuing education‘requirements of this section, the commissioner shall require
that all real estate. appraisers receive at least seven:hours of training each license period
In courses in laws or regulations on standards of professional practice. If the applicant’s
immediately preceding term, of licensing consisted;of 12 .or.more months, but fewer
than 24 months, the. apphcant must provrde evidence .of completion .of 15.hours of
instruction durrng the license_period., If the. unmedrately preceding term of licensing
consisted of fewer than 12. ‘months, no continuing education need be reported.

Subd..2. Rules. (a) The commissioner may. adopt rules to assure that persons
renewing their licenses as, licensed real estate appraisers have current knowledge of real
property appraisal theories, practrces and techniques that will provide a high degree of
service and protection to those members of the public with whom they deal in a
professronal relatlonshrp under authorrty of their license.

. (b) To the .extent the commrssroner considers it. approprrate courses or parts .of
courses may be consrdered to satrsfy both continuing education requirements under this
section and continuing real estate educatron requirements.

(c) As a prerequisite.for. course approval sponsors shall submit proposed monrtor-
ing methods, and systems for recordmg attendance sufflcrent to ensure that participants
receive course credit only for portions actually attended

Subd. 3. Reinstatements. A license as a real estate appralser that has been revoked
as a result of d1501p11nary actioii by the commrssroner may not be re1nstated unless the
applicant presents evidence of completlon of the contrnumg education required by this
‘chapter. This requirement may 1ot be imposed upon an applicant for reinstatement
who has been required to- successfully -complete the. examrnatron for real estate
appraiser as a condition. to°reinstatement of a license. . - e .

Subd. 4. Renewal of accreditation. The commissioner is. authorrzed to estabhsh a
procedure for renewal of course accreditation.

History: 1989 ¢ 341 art 15 19; 1991 ¢ 97s 12; 1997 c363artls5 ]993 ¢ 309s 27;
1994 ¢ 632 art 4 s 42; 1996.¢ 439 art 3 s 11; 1997 ¢ 222 s 41;72002 ¢ 387 s 10

"NOYTE: The' amendinent to subdiviion' 1" by Laws 2002, chapter 387, section 10 is ‘effective September 1, 2003, for
renewals on or afterthat date. Laws 2002, chapter 387, section 23. . , .

82B.20 PROHIBITED PRACTICES o

Subdivision 1. Enforcement. The license. of a hcensed real estate apprarser may be
denred revoked, or suspended, ‘or the person may be otherwise disciplined in accor-
dance with this chapter, upon any of the grounds set forth i this section.

Subd. 2. Conduct prohibited. No person may:

(1) obtain or try to obtain a license under this chapter by knowrngly malung a false
statement, submitting false information, refusing to provide -complete -information in
response to a question in an apphcatron for hcense or through any form of fraud or
mlsrepresentatlon ’ S

(2) fail to meet the mrnlmum quahfrcatrons estabhshed by this chapter ' _

(3)-be convicted, .including -a conviction based upon. a. plea of gullty or nolo
contendere of a.crime that is substantially related to the quahfrcatrons functions, and
duties of a person developing real estate appraisals and communrcatrng real estate
appraisals to others; .

: (4) engage in an act or omission 1nvolvmg dlshonesty, fraud or mrsrepresentatron
with the intent to substantially benefit the license holder or another person‘or with the
intent to substantially injure another person,;

(5) .engage in a violation .of . any .of the standards for the development or
communlcatlon of real estate apprarsals as provrded in this chapter; :

(6) fail or refuse.withoiit good:¢ause to exercise reasonable diligence in developrnge _
an appraisal, preparing an appraisal report, or communicating :an appraisal;

(7) engage in negligence .orsincompetence in developing an appra1sa1 in preparlng
an apprarsal report or in cornrnunlcatrng an appraisal; . oo S
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8 willfully disregard or violate any of the provisions of this chapter or the rules of

the -commissioner for the admlnlstranon and. enforcernent of the prov1s10ns of this
chapter; N : .
) accept an appraisal assrgnment when the ernployment itself is contingent upon
the appralser reporting a predetermlned estimate, analys1s or opinion, or where the fee
to be paid is contingent upon the opinion, conclusion, or valuation reached or upon
the consequences resulting from the appraisal assignment;

(10) violate the confidéntial nature of governmental records to which the person
gained access through ernployrnent or engagement as-‘an appralser by a governrnental
agency,

(11) offer, pay, or give, and no person shall accept any compensatron or ‘other
thing of value from a real estate appraiser by’ way of commission-splitting, rebate,
finder’s fee, or otherwise in connection with a real estate appraisal. This prohibition
does not apply to transactions among -persons’liceriséd under this chapter 1f the
transactions involve appraisals for which'the license is requlred '

(12) engage or authorize a person, except a person licensed under thrs chapter, to
act as a real estate appraiser on the appraiser’s behalf;

(13) violate standards of professional practice; .

(14) make an oral appraisal report without also rnakrng a writteri report within a
reasonable time after the oral report is made;”

(15) represent a market analysis to be an appralsal report .

(16) give an appraisal in any circumstances where: the appraiser has a conﬂlct of
interest, as determined under rules adopted by the commissioner; or

(17) engage in other acts the commissioner by rule prohibits.

History: 1989 ¢ 341 art 1 s 20; 1992 c 464 art ] s 10 .

82B.201 CRIMINAL PENALTY.

A person is guilty of a gross misdemeanor and may be sentenced to 1rnprlsonrnent
for not more than one year or to payment of a fine of not more than $3,000, or both if
the person: -

(1) violates section 82B.20, subdivision 2 , clause (4)';

(2) performs unlicensed activities, if a hcense is requi'red under this chapter; or

(3) violates any order issued by the cornrnrssroner related to conduct prohlblted by.
clause (1).

Hlstory 1999 ¢ 137 s 5; 1999 ¢ 209 5 1; 1999 c 223 {ll‘t 2 5 ZJ 80 v
82B.21 CLASSIFICATION OF SERVICES.

A client or employer may retain or employ a licensed real estate appraiser to act
as a disinterested third party in giving an unbiased estrrnate of value or analysis; to
provide a market analysis to facilitate the “client’s ‘or employers ob]ectlves or to
perform a limited appraisal. The appraisal and the appraisal report must comply with
the provisions of this chapter and the unrforrn standards of professronal appralsal
practice.

Hlstory 1989 ¢ 341 art Is 21 2002 c 387s J]

82B.22 - CONTINGENT FEES.

A licensed real estate appraiser may not accépt a commission for an appraisal .
assignment that is contingent upon the appralser reportrncy a predetermined estimate,
analysis, or opinion; qr is contingent upon the opinion,- conclusion, or valuation
reached, or upon the consequences resultmg from the:appraisal’assignment.

A licensed real estate appraiser who entets into an agreement to perform a market
analysis may be pald a fixed fee: ora fee that is. contmgent on the results achieved by
the specialized services. : Y . -
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If a licensed real estate appraiser.enters .into an agreement to perform a market
analysis for a contingent fee, this fact must beclearly stated in each written and oral
report. In each written report, this fact must be clearly stated in a prominent location in

... the report and also in each letter'of transmittdl“and in the licensing statement made by

the appraiser in the report.
History: 1 989 c 341 art Iis 22

. 82B.221 TRANSITION PERIOD PROVISIONS

(a) The’ commissioner may issue a license as provrded under section 82B. 11
subdivision 3, 4, or 5, to a’ person ‘who satisfies the requirements of sections 82B. 10,
82B.12, and 82B; 13, but has not satisfied the requirement of section 82B.14, provided
_the person provides evidence satisfactory to the commissioner that they have acqurred
the equivalent of two years of experlence in real property apprarsal by September 1,
1993.

(b) The comimissioner may issue a hcense as provrded under section 82B. 11
. subdivision 3, 4, or 5, to a person who has satisfied the requirements of sections 82B.10,
82B.12, and 82B. 14, but who has not satisfied the requrrements of section 82B. 13'
_ provided the person provides evidence satisfactory to the commissioner of completion
"~ of the appropriate licensing prerequisite education by September 1, 1993.

(c) Failure to meet the requrrements of paragraph (a) or: (b) shall be grounds for

" revocation of a real estate appraiser’s license.

~ History: 1991 ¢ 97 s 13 ]
82B.225 [Repealed, 1989 ¢ 341 art 15 26; 1991 ¢ 97 s 17:1992 ¢ 363 art 1 s 6

82B.23 FEDERAL CERTIFICATION.

Subdivision 1. Requirement.. The commissioner shall certify and ‘transmit. to the
appraisal subcommittee established pursuant to the Federal Institutions Reform,
- Recovery, and Enforcement Act of 1989, Public Law Number 100-73, the nameés of
those licensees who have satisfied the requirements for certification estabhshed by the
appraisal subcommittee and to collect and transmit any required- fees.

Subd. 2. Publication of federal certification criteria. The commissioner shall frle_
the federal certlflcatlon criteria with the revisor of statutes for publication in Minnesota
Rules. The revisor has the same editorial power over these criteria as the revisor has
for rules adopted pursuant to chapter 14.

. History: 1991 ¢ 97 s 14
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