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CHAPTER 583

MORTGAGE AND CONTRACT FOR
'DEED MORATORIUMS

583.26 Mandatory mediation proceedmgs i 583 ”84 Retention of purchase money secumy
- " interest.

NOTE Sections 383. 20 to 583.32 are rcpcalcd h) Laws 2001, First Specnl Scb.slon chapter 1, article 2, section 25,
effective June 30, 2005; and Laws 2001, First Special Session chapter 2. scction 150, eftectlve July 1, 2003.

583.26 MANDATORY MEDIATION PROCEEDINGS

. Subdivision 1. Mediation notice. (a) ‘A creditor desrrmg to start a proceeding to
‘enforce ‘a debt against agricultural property under chapter 580 or 581 or sections
336.9-601 to 336.9-628, to terminate a contract for deed to purchase agricultural
property under section 559.21, or .to’ garnish, levy on, execute onm, seize, or attach
agricultural property, must serve an. applicable mediation notice under sections
336.9-601, 550.365, 559.209, and 582.039 on the debtor and the director. The creditor
“must also file with the director proof of the date the mediation notice was-served on
the debtor. The creditor may not begin the proceeding until the stay of the creditor’s
-remedies is lifted under subdivision.5, or as allowed under sections 583.20 to 583.32.

- (b) For purposes of the Farmer-Lender Mediation Act, starting a proceeding to
enforce a debt means initiating a proceeding under chapter 550, 580 or 581; sections
" 336.9-601 to 336.9-628; or section 559.21.

(c) The director shall combine all mediation notices for the same debtor that are
received prior to-the initial mediation meeting into one mediation proceéding.

Subd; 2. Mediation request. (a) A debtor must file a mediation request form with
the director by 14 days after receiving a mediation notice. The debtor must state all
known creditors ‘with debts secured for agricultural property. The mediation request
form ‘'must include an instruction that the debtor must state all known creditors with -
debts secured by agricultural property and-unsecured creditors that are necessary for
the farm operation. of the debtor. It is the debtor’s discretion as to which unsecured
-creditors are necessary for the farm operation. The mediation request must state the
date that the notice was served on the debtor. The d1rector shall make mediation
request forms available in the county recorder’s and county extension office of each
county. -

(b) Except as provrded in’ sectlon 583.24,. subdivision 4, paragraph (a), clause (3) a
debtor who fails to file a timely mediation request waives the right to- mediation for
that debt under. the ‘Farmer-Lender Mediation Act. The director shall notify the
creditor who served the mediation notice stating that the creditor may proceed against
the agricultural property because the debtor has failed to file a mediation request.

(c) If a debtor has not received a mediation notice and is subject to a proceeding
of a creditor enforcing a debt against agricultural property under chapter 580 or 581 or
sections 336.9-601 to 336:9-628, terminating a contract for deed to purchase agrlcultural '
property under section 559.21, or garnishing, levying on, executing on, seizing, or
attaching agricultural property,. the debtor may file a mediation request with the
_director. The mediation request torm must indicate that the debtor has not received a
" mediation IlOthC

[For text of subds 3 to 10, see M. S 7000/
Hlstory 2001 ¢ 195 art 25 36,37 .

583.284 RETENTION OF PURCHASE MONEY SECURITY lNTEREST

If a creditor has a purchase money sccurity interest under section 336.9-103, and
. renegotiates the debt under the Farmer-Lender Mediation Act to reduce the principal
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balance or the interest rate or to extend the repayment period, the creditor retains the
purchase money security interest for the renegotiated debt.

History: 2001 ¢ 195 art 2 s 38
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