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CHAPTER 474A

BOND ALLOCATION
474A.02 Definitions.
474A.045 Scoring system for manufacturing 

projects.

474A.061 Allocation of manufacturing, housing, 
and public facilities pools.

474A.09I Allocation of unified pool.

474A.02 DEFINITIONS.
I For text o f  subds J to 22b, see M.S.1998],

Subd. 23a. Qualified bonds. “Qualified bonds” means the specific type or types of ob­
ligations that are subject to the annual volume cap. Qualified bonds include the following 
types of obligations as defined in federal tax law:

(a) “public facility bonds” means “exempt facility bonds” as defined in federal tax law, 
except for residential rental project bonds, which are those, obligations issued to finance air­
ports, docks and wharves, mass commuting facilities, facilities for the furnishing of water, 
sewage facilities, solid, waste disposal facilities, facilities for.the local furnishing of electric 
energy or gas, local district heating or cooling facilities, and qualified hazardous waste facili­
ties. New bonds and other obligations are ineligible to receive state allocations or entitlement 
authority for public facility projects under this seclion if they have been issued:

(1) for the purpose of refinancing, refunding, or otherwise defeasing existing debt; and
(2) more than one calendar year prior to the date of application;
(b) “residential rental project bonds" which are those obligations issued to finance qual­

ified residential rental projects;
(c) “mortgage bonds”;
(d) “small issue bonds” issued to finance manufacturing projects and the acquisition or 

improvement of agricultural real or personal property under sections 41C.01 to 41C. 13;
(e) “student loan bonds”;
(f) “redevelopment bonds”;
(g) “governmental bonds” with a nonqualified amount in excess of $ 15,000,000 as set 

forth in section 141 (b)5 of federal tax law; and
(h) “enterprise zone facility bonds” issued to finance facilities located within empower­

ment zones or enterprise communities, as authorized under Public Law Number 103-66, 
section 13301.

History: 1999 c 189 s 1

474A.045 SCORING SYSTEM FOR MANUFACTURING PROJECTS.
The following criteria must be used in determining the allocation of small issue bonds 

for manufacturing projects. The issuer must prepare and submit to the commissioner a public 
purpose scoring worksheet that presents the data and methods used in determining the total 
score under this section. The total score is the sum of the following:

(1) the number of direct new jobs in the state generated by the proposed project for the 
next two years per S 100,000 of proposed allocation multiplied by 15;

(2) the number of direct existing jobs in the state multiplied by .625 due to the proposed 
project per $100,000 of proposed allocation multiplied by 15;

(3) the average hourly wage paid to employees by the proposed project, exclusive of 
benefits mandated by law, based on the following scale:
Wages paid per hour $ 8  $10 $12 $15
Non-M etro area points awarded 10 15 20 20
Seven-County Metro Area
points awarded 0 10 15 20

For purposes of this section, the seven-county metropolitan area includes Anoka, Carv­
er, Dakota, Hennepin, Ramsey, Scott, and Washington;

] For text o f subds 23 b to 26a, see M.S.1998]
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9 BOND ALLOCATION 474A.061

(4) the quotient of the estimated total net increase in property taxes generated in the state 
by the project in the first full.year of operation divided by the proposed bond allocation, mul­
tiplied by 500.; and

(5) the seasonally unadjusted unemployment rate in the community where the proposed 
project is located measured as a percent of the state’s unemployment rate, multiplied by ten.

The community seasonally unadjusted unemployment rate used in determining the 
points under clause (5) must be the most recent rate for the city or county in which the pro­
posed project is located, as provided by the commissioner of economic security.'

History : 1999 c 189 s 2

474A.061 ALLOCATION OF MANUFACTURING, HOUSING, AND PUBLIC FA­
CILITIES POOLS.

[For text o f subd I, see M.S.1998]

■' ■■ Subd. 2a. Housing pool allocation..(a) On the first business day that falls on a Monday 
of the calendar year and the first Monday in February, the commissioner shall allocate avail­
able bonding authority in the.housing pool to applications received by the Monday of the 
previous, week for residential rental projects that, are not restricted to persons who are 55 
years of age. or older and that meet the eligibility criteria under section 474A.047, except that 
allocations may be made to projects that arc restricted to persons who are 55 years of age or 
older, if the project preserves existing, federally subsidized housing. Projects that preserve 
existing federally subsidized housing shall be allocated available bonding authority in the 
housing pool for residential rental projects prior to the allocation of available bonding au­
thority to other eligible residential rental projects. If an issuer that receives an allocation un­
der this paragraph does not issue obligations equal to all or a portion of the allocation re­
ceived within 120 days of the allocation or returns the allocation to the commissioner, the 
amount of the allocation is canceled and returned for reallocation through thehousing pool.

tb) After February I, and through February 15, the Minnesota housing finance agency 
may accept applications from cities for single-family housing programs which meet pro­
gram requirements as follows:

(1) the housing program must meet a locally identified housing need and be economi­
cally viable;

(2) the adjusted income of home buyers may not exceed 80 percent of the greater of 
statewide or area median income as published by the Department of Housing and Urban De­
velopment, adjusted for household size;

(3) house price limits may not exceed the federal price limits established for mortgage 
revenue bond programs. Data on the home purchase price amount, mortgage amount, in­
come, household size, and race of the households served in the previous year’s single-family 
housing program, if any, must be included in each application; and

(4) an application deposit equal to one percent of the; requested allocation must be sub­
mitted before the agency forwards the list specifying the amounts allocated to the commis­
sioner under paragraph (c). The agency shall submit the city’s application and application 
deposit to the commissioner when requesting an allocation from the housing pool.

Applications by a consortium shall include the name of each member of the consortium 
and the amount of allocation requested by each member.

The Minnesota housing finance agency may accept applications from June 15 through 
June 30 from cities for single-family housing programs which meet program requirements 
specified under clauses (1) to (4) if bonding authority is available in the housing pool. Ap­
plications will be accepted from June 15 to June 30 only from cities that received an allot­
ment in the same calendar year and used at least 75 percent of their allotment by June 1. Al­
locations will be made loan by loan, on a first come, first served basis among applicant cities. 
The agency must allot available bonding authority. For purposes of paragraphs (a) to (g), 
“city” means a county or a consortium of local government units that agree through ajo in t 
powers agreement to apply together for single-family housing programs, and has the mean­
ing given it in section 462C.02, subdivision 6. “Agency” means the Minnesota housing fi­
nance agency. ■■ ■ .
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474A.061 BOND ALLOCATION 10

(c) The total amount of allocation for mortgage bonds for one city is limited to the lesser 
of: (i) the amount requested, or (ii) the product of the total amount available for mortgage 
bonds from the housing pool, multiplied by the ratio of each applicant’s population as deter­
mined by the most recent estimate of the city’s population released by the state demogra­
pher’s office to the total of all the applicants’ population, except that each applicant shall be 
allocated a minimum of $100,000 regardless of the amount requested or the amount deter­
mined under the formula in clause (ii). If a city applying for an allocation is located within a 
county that has also applied for an allocation, the city’s population will be deducted from the 
county’s population in calculating the amount of allocations under this paragraph.

Upon determining the amount of each applicant’s allocation, the agency shall forward a 
list specifying the amounts allotted to each application and application deposit checks to the 
commissioner.

(d) The agency may issue bonds on behalf of participating cities. The agency shall re­
quest an allocation from the commissioner for all applicants who choose to have the agency 
issue bonds on their behalf and the commissioner shall allocate the requested amount to the 
agency. The agency may request an allocation at any time after the first Monday in February 
and through the last Monday in July, but may request an allocation no later than the last 
Monday in July. The commissioner shall return any application deposit to a city that paid an 
application deposit under paragraph (b), clause (4), but was not part of the list forwarded to 
the commissioner under paragraph (c).

(e) A city may choose to issue bonds on its own behalf or through ajoint powers agree­
ment or may use bonding authority for mortgage credit certificates and may request an al­
location from the commissioner. If the total amount requested by all applicants exceeds the 
amount available in the pool, the city may not receive a greater allocation than the amount it 
would have received under the list forwarded by the Minnesota housing finance agency to 
the commissioner. No city may request or receive an allocation from the commissioner until 
the list under paragraph (c) has been forwarded to the commissioner. A city must request an 
allocation from the commissioner no later than 14 days before the unified pool is created pur­
suant to section 474A.091, subdivision I. On and after the first Monday in February and 
through the last Monday in July, no city may receive an allocation from the housing pool 
which has not first applied to the Minnesota housing finance agency. The commissioner shall 
allocate the requested amount to the city or cities subject to the limitations under this para­
graph.

If a city issues mortgage bonds from an allocation received under this paragraph, the 
issuer must provide for the recycling of funds into new loans. If the issuer is not able to pro­
vide for recycling, the issuer must notify the commissioner in writing of the reason that re­
cycling was not possible and the reason the issuer elected not to have the Minnesota housing 
finance agency issue the bonds. “Recycling” means the use of money generated from the re­
payment and prepayment of loans for further eligible loans or for the redemption of bonds 
and the issuance of current refunding bonds.

(f) No entitlement city or county or city in an entitlement county may apply for or be 
allocated authority to issue bonds or use mortgage credit certificates from the housing pool.

(g) A city that does not use at least 50 percent of its allotment by the date applications are 
due for the first allocation that is made from the housing pool for single-family housing pro­
grams in the immediately succeeding calendar year may not apply to the housing pool for a 
single-family mortgage bond or mortgage credit certificate program allocation that exceeds 
the amount of its allotment for the preceding year that was used by the city in the immediately 
preceding year or receive an allotment from the housing pool in the succeeding calendar year 
that exceeds the amount of its allotment for the preceding year that was used in the preceding 
year. The minimum allotment is $100,000, regardless of the amount used in the preceding 
calendar year. Each local government unit in a consortium must meet the requirements of this 
paragraph.

Subd. 2b. Small issue pool allocation. On the first Monday in January that is a business 
day through the last Monday in July, the commissioner shall allocate available bonding au­
thority from the small issue pool on Monday of each week to applications received on or be­
fore the Monday of the preceding week. From the first Monday in January that is a business
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11 BOND ALLOCATION 474A.09I

day through the last Monday in July, the commissioner shall reserve $5,000,000 of the avail­
able bonding authority from the small issue pool for applications for agricultural develop­
ment bond loan projects of the Minnesota rural finance authority. The commissioner shall 
reserve $ 10,000,000 until the day after the last Monday in February, $ 10,000,000 until the 
day after the last Monday in April, and $10,000,000 until the day after the last Monday in 
June in the small issue pool for manufacturing projects. The amount of allocation provided to 
an issuer for a specific manufacturing project will be based on the number of points received 
for the proposed project under the scoring system under section 474A.045. Proposed proj­
ects that receive 50 points or more are eligible for all of the proposed allocation. Proposed 
projects that receive less than 50 points are eligible to receive a proportionally reduced share 
of the proposed authority, based upon the number of poiiits received.

If there are two or more applications for manufacturing projects from the small issue 
pool and there is insufficient bonding authority to provide allocations for all projects in any 
one week, the available bonding authority shall be awarded based on the number of points 
awarded a project under section 474A.045, with those projects receiving the greatest number 
of points receiving allocation first. If two or more applications receive an equal number of 
points, available bonding authority shall be awarded by lot unless otherwise agreed to by the 
respective issuers.

[For text o f  subd 2c, see M.S.1998]

Subd. 4. Return of allocation; deposit refund, (a) If an issuer that receives an alloca­
tion under this section determines that it will not issue obligations equal to all or a portion of 
the allocation received under this section within 120 days of allocation or within the time 
period permitted by federal tax law, whichever is less, the issuer must notify the department. 
If the issuer notifies the department or the 120-day period since allocation has expired prior 
to the last Monday in July, the amount of allocation is canceled and returned for reallocation 
through the pool from which it was originally allocated. If the issuer notifies the department 
or the 120-day period since allocation has expired on or after the last Monday in July, the 
amount of allocation is canceled and returned for reallocation through the unified pool. If the 
issuer notifies the department after the last Monday in November, the amount of allocation is 
canceled and returned for reallocation to the Minnesota housing finance agency. To encour­
age a competitive application process, the commissioner shall reserve, for new applications, 
the amount of allocation that is canceled and returned for reallocation under this section for a 
minimum of seven calendar days.

(b) An issuer that returns for reallocation all or a portion of an allocation received under 
this section within 120 days of allocation shall receive within 30 days a refund equal to:

(1) one-half of the application deposit for the amount of bonding authority returned 
within 30 days of receiving allocation;

(2) one-fourth of the application deposit for the amount of bonding authority returned 
between 31 and 60 days of receiving allocation; and

(3) one-eighth of the application deposit for the amount of bonding authority returned 
between 61 and 120 days of receiving allocation.

(c) No refund shall be available for allocations returned 120 or more days after receiv­
ing the allocation or beyond the last Monday in November. This subdivision does not apply 
to the Minnesota housing finance agency or the Minnesota rural finance authority.

[ For text o f  subd 6, see M.S. 1998]

History: 1999 c 189 s 3 -5

474A.091 ALLOCATION OF UNIFIED POOL.

[For text o f  subds 1 to 4, see M.S. 1998]

Subd. 5. Return of allocation; deposit refund, (a) If an issuer that receives an alloca­
tion under this section determines that it will not issue obligations equal to all or a portion of 
the allocation received under this section within 120 days of the allocation or within the time 
period permitted by federal tax law, whichever is less, the issuer must notify the department.
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474A.091 BOND ALLOCATION 12

If the issuer notifies the department or the 120-day period since allocation has expired prior 
to the last Monday in November, the amount of allocation is canceled and returned for real­
location through the unified pool. If the issuer notifies the department on or after the last 
Monday in November, the amount of-allocation is canceled and returned for reallocation to 
the Minnesota housing finance agency. To encourage a competitive application process, the 
commissioner shall reserve, for new applications, the amount of allocation that is canceled 
and returned for reallocation under this section for a minimum of seven calendar days.

(b) An issuer that returns for reallocation all or a portion of an allocation received under 
this section within 120 days of the allocation shall receive within 30 days a refund equal lo:

(1) one-half of the application deposit for the amount of bonding authority returned 
within 30 days of receiving the allocation;

(2) one-fourth of the application deposit for the amount of bonding authority returned 
between 31 and 60 days of receiving the allocation; and

(3) one-eighth of the application deposit for the amount of bonding authority returned 
between 61 and 120 days of receiving the allocation.

(c) No refund.of the application deposit shall be available for.allocations returned on or 
after the last Monday in November. This subdivision does not apply to the Minnesota hous­
ing finance agency, or the Minnesota rural finance authority.

[For text o f  subd 6, see M.S. 1998J

History: 1999 c 189 ,v 6
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