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290A.01 CITATION.
This chapter may be cited as the “State of Minnesota Property Tax Refund Act.”

History: 1975 c437 art 1 51,1977 c 423 art 25 1; 1Sp1981 c4 art 1 5 137; 1984 ¢
514 art4sl7

290A.02 PURPOSE.
The purpose of this chapter is to provide property tax relief to certain persons who own
or rent their homesteads.

History: 1975 c437 art 1 s 2; 1Sp1981 c4art 1 s138; 1984 c 514 art4s 17

290A.03 DEFINITIONS.

Subdivision 1. Generally The following words, terms, and phrases when used in this
chapter shall have the meanmg ascribed to them in this section, except where the context in-
dicates a different meaning. ]

Subd. 2. Commissioner. “Commissioner” means the commissioner of revenue of the
state of Minnesota.

Subd. 3. Income. (1) “Income means the sum of the following:

(a) federal adjusted gross income as defined in the Internal Revenue Code; and

(b) the sum of the following amounts to the extent not included in clause (a):

(i) all nontaxable income; :

(ii) the amount of a passive activity loss that is not disallowed as a result of section 469,
pa:agraph (i) or (m) of the Internal Revenue Code and the amount of passwe activity loss
carryover allowed under section 469(b) of the Internal Revenue Code;

(iii) an amount equal to the total of any discharge of qualified farm indebtedness of a
solvent individual excluded from gross income under section 108(g) of the Internal Revenue
Code;

(iv) cash public assistance and relief;

(v) any pension or annuity (including railroad retirement benefits, all payments re-
ceived under the federal Social Security Act, supplemental security income, and veterans -
benefits), which was not exclusively funded by the claimant or spouse, or which was funded
exclusively by the claimant or spouse and which funding payments were excluded from fed-
eral adjusted gross income in the years when the payments were made;

- (vi) interest received from the federal or a state government or any instrumentality or
political subdivision thereof;

(vii) workers’ compensation;

(viii) nontaxable strike benefits; _

(ix) the gross amounts of payments received in the nature of disability income or sick
pay as aresult of accident, sickness, or other disability, whether funded through insurance or
otherwise;
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(x) a lump sum distribution under section 402(e)(3) of the Internal Revenue Code;

(xi) contributions made by the claimant to an individual retirement account, including a
-qualified voluntary. employee contribution; simplified employee pension plan; self—
.‘employed retirement plan; cash or deferred arrangement plan under section 401(k) of the In-
ternal Revenue‘Code; or deferred compensatron plan under section 457 of the Internal Reve-
‘nue ‘Code; and , ‘ . . t

(xii) nontaxable scholarshrp or fellowshlp grants. -

In the case of anindividual who files an income tax returnon a fiscal year basis, the term
“federal adjusted gross income” shall mean federal adjusted gross income reflected in the
fiscal yearending in the calendar year. Federal adjusted gross income shall not be reduced by
the amount of a net operating loss carryback:or carryforward or a capital loss carryback 'or
_carryforward allowed for the year. . .

. (2) “Income” does not include: . ©

" (a) amounts excluded pursuant to- the Internal Revenue Code, sections 1 Ol(a) and 102;

, (b) amounts of any pension or annurty which was exclusively funded by the clarmant or
‘ spouse and which funding payments were not excluded from federal ad]usted gross income
1n the years when the payments were ‘made;

(c) surplus food or other. rehef in kind’ supplred by a governmental agency,

(d) rehef granted under th1s chapter or

(e) child support payments received under a temporary or. frnal decree of drssolutlon ‘or
legal separation. . TR e
:.(3) The sum of the following amounts may be subtracted from income:

«-(a) for the claiiant’ s first dependent, the exemptron arnount multiplied by 1.4;°

(b) for the claimant’s second dependent the exemptlon amount multrphed by 1.3;

(¢) for the claimant’s third dependent, the exemption amount multiplied by 1.2;
(d) for the claimant’s fourth dependent the exémption amount multrplred by 1.1;

(e) for the clarmant s ﬁfth dependent, the exemption amount; and | "

(f) if the clarmant or clarmant s spouse was disabled or attained the age of 65 on or be—
fore December 31 of the year. for which the taxes were levied or rent pa1d the exemptlon t
‘amount . .

‘For purposes of thrs subdrvrsron the exemptron amount mears the exemptron
amount under section 151 (d) of the Internal Revenue Code for the: taxable year for which the
'1ncome is reported., S ah g

i . . Subd. 4. Household. “Household” means a clarmant and an 1nd1v1dua1 related to the
‘clarmant as husband or. wife who.are domiciled in the same homestead..

* Subd. 5. Household income. “Household income” means all income received by all
persons of dhouscholdina calendar year whrle members ofthe household other than income
of a dependent. -, ‘ . o, :

**Subd. 6. Homestead “Homestead” ‘means the dwellmg occupred as the claimant’s
pnncrpal residence and so much of the land suitounding it, not exceeding ten acres, as is rea-
sonably necessary for use of the dwelling as a home and any other property used for purposes
of a homestead as defined in section 273.13, subdivision 22, except for agricultural land as-
sessed as part of ahomestead pursuant to.section 273.13, subdivision 23, “homestead” is lim-
ited to 320 acres or, where the farm homestead is rented, one acre. The homestead may be
owned or rented and may be a part of a multidwelling or multipurpose building and the land
on which it is built. A manufactured home, as defined in.section 273.125, subdivision 8, ora
park trailer taxed as a manufactured home under section 168.012, subdivision 9, assessed as
‘personal property may be a dwelling for purposes of this subdrvrsron

Subd. 7. Dependent. “Dependent” means any person who is considered a dependent
under sections 151 and 152 of the Internal Révenue- Code. In the case of a son, stepson,
datighter, or stepdaughter of the claimant, amounts received as an aid to fanulres with de-
_ pendent children grant, allowance to or on behalf of the child, or‘as a grant or allowance to or
on behalf of the child under the successor program pursuant to Public Law Number 104-193,
surplus food, or other relief in kind'supplied by a governmental agency must not be taken into
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account in determining whether the child received more than half of the chrld’s support from
‘the claimant. ) : e
Subd. 8. Clalmant (a) “Clalmant” means a person, other than a dependent as defined
-under sections 151 and 152 of the Internal Revenue Code disregarding section152(b)(3).of.
the Internal Revenue Code, who filed a claim authorized by this chapter and who was a resi-
dent of this state as provided in chapter 290 during the calendar year for Wthh the claim for
relief was filed.

(b) In the case of a claim relating to rent constituting property taxes; the clmmant shall
-have resided in a rented or leased unit on which ad valorem taxes or payments made in lieu.of
ad valorem taxes, including payments of special assessments imposed in lieu of ad valorem
taxes, are payable at some time during the-calendar:year covered by. the claim. :

(c) “Claimant” shall not include a resident of a nursing home, intermediate care facility,
or long-term residential facility whose rent constituting property taxes is paid pursuant to the
supplemental security income program under.title X VI of the Social Security Act, the Min-

‘nesota supplemental aid program under sections 256D.35 to 256D.54, the medical assistance
program, pursuant to title XIX of the Social Security Act, or the general assistance medical
care program pursuant to section 256D.03, subdivision 3. If only a portion of the rent consti-
tuting property taxes is paid by these programs, the resident shall be a claimant for purposes
of this chapter, but theé refund calculated pursuant to section 290A .04 shall be multiplied by a
fraction, the numerator of which is income as defined in subdivision 3, paragraphs (1) and
(2), reduced by the total amount of income from the above sources other than véndor pay-
ments under the medical assistance program or the general assistance medical care program
and the denominator of:which is income-as defined in subdivision 3, paragraphs (1) and (2),
plus vendor payments under the medical assistance program or the general assistance medl—
cal care program, to determine the allowable refund pursuant to this chapter.

(d) Notw1thstand1ng paragraph (c), if the claimant was a resident of the nursmg home, =
intermediate care facility or long—term residential facility for only a portion of the calendar_
year covered by the claim, the claimant may compute rent constltutmg property taxes by dis-
regarding the rent constituting property taxes from the nursing home, intermediate care facil-
ity, or long-term residential facility and use only'that amount of rent constituting property
. taxes or property taxes payable relating to that pomon of the yéar when the claimant was not

in the facility. The claimant’s household income is the income for the entrre calendar yéar
covered by the claim. .- .- . w :

(e) In the case of a claim fortent constituting property taxes of a part—year Minnesota
resident, the income and rental reflected in this computation shall be for the period of Mirine-
sota residency only ‘Any rental expenses paid which may be reflected in arriving at federal
adjusted gross income cannot be utilized for this computation. When tWo ‘individuals'of a
household are able to méét the qualifications fora claimant, they may determine among them
as to who the claimant shall be. If they are unable to agree, the matter:shall be referred to the
commissioner of revenue whose decision shall be final. If ahomestead property owner was a
part-year Minnesota resident, the income reflected:in the computation made pursuant to sec-
tion 290A.04 shall be for the entire calendar year, mcludlng income not ass1gnable to Minne-
SOta B - -rg:‘-ﬁ',‘,

~(f) If a homestead is occupred by two or more rénters, who are not husband and wife, the
" rent shall be-deemed-to be paid equally by each, and separate claims shall be filed by each.
The income of each shall be each renter’s household income for purposes of computmg the
amount of credit to be allowed::

* Subd. 9. Dlsabled clalmant “‘Dlsabled clarmant” means any clalmant who has a dlS—
ability. '
Subd. 10, Dlsablllty “D1sab111ty” means

@) Inablhty toengage in any substantial gamful act1v1ty by reason of any medlcally de-
termmable physrcal or mental impairment which can be expected to result in death or. has
lasted or can be expected to last for, a continuous per10d of not less than 12 months, or

. {b) Bhndness and the term “blindness” means central acuity. of: 20/200 or léss in the
better eye with the use of a correcting lens. An eye which’is accompanied by.a limitation in
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the fields. of vision such that the widest diameter of the visual field subtends an angle no
greater than 20 degrees shall be considered as having a central visual acuity of 20/200 or less.
(c) An individual shall be determined to be under a disability only if the physical or

mental impairment or impairments are of such severity that the individual is not only unable
to do previous work but cannot, considering age, education, and work experience, engage in
any other kind of substantial gainful work which exists in the state economy, regardless of
whether the work exists in the immediate area of residence, or whether a specific job vacancy
exists for the individual, or whether the individual would be hired on applyrng for work. For
purposes of the preceding sentence, “work which exists in the state economy” means work
which exists in srgmflcant numbers either in the area where the 1ndrv1dua1 lives or in several
areas ‘of the state.

» (d) A “physical or mental impairment” is an impairment that results frorn anatomjcal
physrologlcal or psychologrcal abnormahtres which are demonstrable by medrcally accept-
able clinical and laboratory diagnostic techniques.

- Subd. 11. Rent constituting property taxes. “Rent constrtutmg property taxes” means
19 percent of the gross rent actually paid in cash, or its equivalent, or the portion of rent paid
in lieu of property taxes, in any calendar year by a claimant for the right of occupancy of the
claimant’s Minnesota homestead in the calendar year, and which rent constitutes the basis, in
the succeeding calendar year of a claim for relief under this chapter by the claimant.

" Subd. 12. Gross rent. “Gross rent” means rental paid for the right of occupancy, at
arms—length, of a homestead, exclusive of charges for any medical services furnished by the
landlord as a part of the rental agreement, whether expressly set out in the rental agreement or
not. If the landlord and tenant have not dealt with each other at arms—length and-the commis-
sioner determines that the gross rent charged was excessive, the commissioner may adjust
the gross rent to a reasonable amount for purposes of this chapter.

Any amount paid by a claimant resrdlng in property assessed pursuant to sectron
273 124, subdivision 3, 4, 5, or 6 for occupancy in that property shall be excluded from gross
rent for purposes of this chapter. However, property taxes imputed to the homestead of the
claimant or the dwelling unitoccupied by the claimant that qualifies for homestead treatment
pursuant to section 273.124, subdivision 3,4, 5, or 6 shall be included within the term ¢ ‘prop-
erty taxes payable” as defined in subdivision 13, notwrthstandrng the fact that ownership is
not.in the name of the claimant. RO :

Subd. 12a. [Repealed, 1997 ¢ 231 art 5 s 19] , S

Subd. 13. Propérty taxes payable. “Property taxes payable’>means the property tax
exclusive of special assessments, penalties, and interest payable on a claimant’s homestead
after deductions made under sections 273.135, 273.1382, 273:1391, 273.42, subdivision 2,
and any other state paid property tax credits in'any calendar year. In the case of a claimant
who makes ground lease-payments, “property taxes payable” includes the.amount of the pay-
ments directly attributable to the property taxes assessed against the parcel on which the
house is located. No apportionment or reduction of the “property taxes payable’’ shall be re-
quired for the use of a portion of the claimant’s homestead for a business purpose if the claim-
ant does not deduct any,business depreciation expenses for the use of a portion of the home-
stead in the determination of federal adjusted gross income. For homesteads which are
manufactured homes as defined in section 273.125, subdivision 8, and for homestéads which
are park trailers taxed asmanufactured homes under s€ction 168.012, subdivision 9, “proper-
ty taxes payable” shall also include 19 percent of the gross rent pard in the preceding year for
the site on which the homestead is located. When a homestead is owned by two or more per-
sons as joint tenants or ténants in common, siich tenants shall determine between them which
tenant may claim the property taxes payable on the homestead. If théy-are unable to agree, the
matter shall be referred to the commissioner of revenue whose decrsron shall be final. Proper-
ty taxes are considered payable in the year prescnbed by law for payment of the taxes.

In the case of a claim re]atrng to “property taxes payable the, clarmant must have
owned and occupied the homestead on January 2 of the year in which the tax is payable and
(i) the property must have been classified as homestead property pursuant to section 273.124, *
on or before December 15 of the assessment year to which the “property taxes payable” re-
late; or (ii) the claimant must provide documentation from the local assessor that application
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for homestead classification has been made on or before December 15 of the year in which
the “property taxespayable” were payable and that the assessor has approved the apphcatlon

Subd. 14: [Repealed, 1997 ¢ 231 art 5 5 19]
Subd. 15. Inteinal Revenue Code: “Internal Revenue Code™ means the Intemal Reve-
nue Code of 1986; as amended through December 31, 1997. T -

History: 1975 ¢ 359 5 23; ]975c437art1s3 1976c24552 1976c268s2 :
1976 ¢ 334 5 15; 1977 ¢ 376 5 12; 1977 ¢ 423 art 2 5 2-8; 1978c721 art9s2; 1979¢
303 art 2 s 28-30; 1980c419s4344 1980°c 607 art 3's'1; 1981 ¢ 60 s 24; 198]c]78s
112,113; 1981 ¢'343 5.36; 1981 ¢ 365 5 9; ISp198]c1art3s2 art5s9; art8s16;
1Sp1981 c4art1's 139-143; 1982 ¢ 523 art 1 5 63,64; art8s1;art36s2; art40s 13;
1983¢ 15528, 1983 c294 54,5, 1983 c 342 art 1540; art4 s 1-5; 1984 c 514 art 1 s 7;
art2s32,33:art 3s 8 art 45 10,11,17; 1984 ¢ 522 5 9,10; 1984'¢'655 art 1 5 51; 1985 ¢
210art1s17; art 25 9;1Sp1985 ¢ 14 art 1 5 58; art 4 s 85-88: art 5 s 1; 1986 ¢ 444;
1Sp1986 c 1art1s8; art 3520; art 4 s 38,39; 1987 ¢ 268 art 3 s 1-3; art 6 s 46,47;
1988c 719 art 3510 art 45 1-4;:art'S s 84; 1989 ¢ 28 5 25; 1989 ¢ 277 art 2 5 46; 1989
¢ 329art 155 20,1990 ¢ 480 art 55 10; 1990 c 604 art 2 5 16, art 5 s 1,2; 1991 ¢ 199
art 25 1; 1991 ¢ 291 art 6's 40,41,46; 1992 c 511 art6 5 19; art 75 19; 1993 c 13 art 2's
9, 1993 ¢ 375 art 6 s 1-3;ait 8's 14, 1994 c 416 art 1 s 40; 1994 c 465°art 2 s 1; 1994 ¢
587 art 1524, 1995¢ 1865 119;.1995¢c 264 art 1, s 4; art 3 522,23, art 4 5 10; 1996 ¢
471 art 3 5 52; 1997 ¢ 231 art1s14 art2s70 art5s 11-13; art 6 5 24; I998c389art
2518,19;art759,10 .

NOTE: The amendmént to subdivision 15 by Laws 1998, chapter 389, article 7, section 10, is effective at the same time
federal changes made by the Taxpayer Relief Act of 1997, Public Law Number 10534, which are incorporated into chapter 290A,
become effective_ fqr_,federal tax purposes. Laws 1998, chapter 389, article 7, section 13. o,

290A.04 REFUND ALLOWABLE.

Subdivision 1. Refund. A refund shall be allowed each claimant in the amount that
property taxes payable or rent constituting property taxes exceed the percentage of the
household income of the claimant specified in subdivision 2 or 2a in the year for which the
taxes were levied or in the year in which the rent was paid as specified in subdivision 2 or 2a.
If the amount of property taxes payable or rent constituting property taxes is equal to or less
than'the percentage of the household income of the claimant specified in subdivision2 or 2a
in the year for which the taxes were levied or in the year in which the rent was paid, the claim-
ant shall not be eligible for a state refund pursuant to this section. '

Subd. 2. Homeowners. A claimant whose property taxes payable aré in excess of the
percentage of the household income stated below shall pay an amount equal to the percent of
income shown for the appropriate household income level along with the percent to be paid
by the claimant of the remaining amount of property taxes payable. The state refund equals
the amount of property taxes pay able that remain, up to the state refund amount shown below.

g

= - Percent- - - Percent Maximum
Household:Income, : of Income Paidby State
R ’ Clairnant Refund
$ 0 to 1,029 1.2 percent - - 18 percent-. -$440.
1,03 to. 2,059 1.3 percent 18 percent = - $440.
2,060 to 3,099 1.4. percent 20 percent - . . $440
3,100 to 4,129 1.6 percent . 20 percent .-~ .  $440:
. 4,130 to 5,159 1.7 percent 20 percent $440
. 5,160 to 7,229 1.9. percent: 25 percent - $440
- 7,230 to - 8,259 2.1 percent,, - 25 percent .. $440
- 8,260 to . 9,289 22 percent - - . . 25 percent . $440
9,290 to 10,319 . 2.3 percent - . . 30 percent $440
10,320 to 11,349 - . - "2.4 percent ., . 30 percent $440
11,350 to 12,380 2.5 percent 30 percent $440
12,390 to 14,449 ° ° 26 percent . - 30 percent $440
14:450 to 15,479 2.8 percent;’ - 35 percent $440
15,480 to 16,509. 3.0 percent * '+ 35 ‘percent $440
16,510 to 17,549 3.2 percent 40 percent - © $440
17,550 to 21,669 3.3 percent’ 40 percent - - $440
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21,670 to 24,769 3.4 percent - -:: 45 percent . $440
24,770 to 30,959 3.5 percent =~ . 45.percent. . $440
30,960 to 36,119 3.5 percent 45 percent $440
36,120 to 41,279 3.7 percent - 50 percent * $440
41,280 to 58,829 4.0 percent 50 percent $440-
58,830 to 59,859 . 4.0 percent .- 50 percent- -$310
59,860 to 60,889 . 4.0 percent . . 50 percent . . $210
60,890 to 61,929 . 4.0 percent .. . . 50 percent . $100,

The payment made to a claimant shall be the amount of the state refund calculated under
this subdivision. No payment is allowed. if the clalmant s household income is $61, 930 or
more. - .

Subd. 2a. Renters A clalmant whose rent constltutmg property taxes exceeds the per-
centage of the household income stated below: must pay an amount equal to the percentof
income shown for the appropriate household income level along with the percent to be paid .
by the claimant of the remaining amount of rent constituting property taxes. The state refund
equals the amount of rent constituting property taxes that remain, up to the maximum state
refund amount shown below.

Percent ;‘Q o Percent o Maxrmum
' Household Income of Income . Paid by State
; C ’ .7 Claimant -~ Refund -
~$ 01t 3,09 1.0 percent “° ' 5 percent ~ $1,030
€ 3,100 to ¢ 4,129.. 1.0 percent:., - -10 percent . $1,030 ¢
4,130 to..'5,159 1.1 percent - 10 percent- - $1,030. -
5,160 to..7,229 .- 1.2 percént-. 10 percent $1,030 -
. 1,230 to 9,289 1.3 percent, 15 percent . $1,030.
o ..9,290 to 10,319 . 1.4 percent 15 percent . $1,030.
10,320 to 11,349 ° . 1.4 percent. 20 percent . - $1,030 . .
11,350 to 13,419 © . " 1.5 percent - 20 percent”  $1,030 .
13,420 to 14,449~ = 1.6 percent ‘ 20 percent ~ $1,030
14,450 to 15479 ° 1.7 percert 25 percent ' " '$1,030
15,480 'to 17,549 * 1.8 percent 25 percent - $1,030 "
17,550 to 18,579 1.9 percent 30 percent - ‘" $1:030
18,580 to 19,609 .- 2.0 percent 30 percent - - $1,030
19,610 to 20,639 :. . 2.2 percent . 30.percent -.- - $1,030
20,640 to 21,669 2.4 percent . 30 percent -.$1,030
- 21,670 to 22,709 2.6 percent .35 percent . $1,030 -
22,710 to 23,739 . 2.7 percent . 35 percent = $1,030
23,740 to 24,769 2.8 percent 35 percent “$1,030 .
24,770 ‘to. 25,799 2.9 percent . 40 percent $1,030 ©
25,800 ‘to 26,839 3.0 percent 40 percent $1,030
26,840 to'27.869 3.1 percent 40 percent $1,030 . .
27,870 to 28,899 3.2 percent 40 percent $1,030
28,900 't0 29,929 - - 3.3 percent - .. 45 percent $ 930
29,930 to 30,959 3.4 percént 45 percent "$ 830
30,960 -t0:31,999 - .- 3.5 percent . 45 percent $ 720 ..
32,000 :to 33,029 3.5 percent 50 percent $ 620: ..
-+ .33,030 to 34,059 . 3.5 percent :50.percent  ~ $ 520.:
. -34,060 to 35,089 . . 3.5 percent 50 percent $ 310
35,090 to 36,119 3.5 percent 50 percent $ 100

The payment made t0 a claimant is. the amount of the state refund calculated under this
subd1v1sron No payment is allowed if the clalmant S household income is $36 120 or more.

Subd. 2b. MS 1984 [Repealed, 1Sp1985 ¢ 14 art 55 7]

Subd. 2b. Tables may be reconstructed. The commissioner may reconstruct the tables
in subdivision 2 for homeowners to reflect the elimination of the homestead credit beginning
for claims-based on taxes payable in 1990 S o ,

Subd. 2c. [Repealed; 1983 ¢ 15.5 33]
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Subd. 2d. [Repealed,-1983 c 15 s 33] -

Subd. 2e. [Repealed, 1987 ¢ 268 art 3 s 13] .
Subd. 2f. [Repealed, ISp1986c1art3s21] . S,
Subd. 2g. [Repealed, 1987 ¢ 268 art 3 s 13} :

Subd. 2h. Additional refund. (a) If the'gross property taxes payable ona homestead
increase more than 12 percent over the net property taxes payable in the prior year on the
same property that is ownéd and occupied by the same owner on January 2 of both years, and
the amount of that increase is $100 or more, a claimant who is ahomeowner shall be allowed
an additional refund equal t0 60 percent of thié dmount of the increase over the greater of 12

_percent of the prior year’s net property taxes payable or $100. This subdivision shall not ap-
ply to any increase in the gross property taxes payable attributable to improvements made to
the homestead after the assessment date for the prior year’s taxes. This subdivision shall not
apply to-any-increase in the gross property taxes payable: attnbutable to the termination of

, valuatlon exclusions under section 273.11;-subdivision 16. o P C

" The maximum refiind-allowed uider this subdivision is $1 000.
* (b) For purposes of this subdivision; the following terms have the meanmgs grven

(1) “Net property taxes payable” means Jproperty taxes payable minus refund amounts
for which the claimant quahfres pursuant to suhd1v1s1on 2 and this subdivision. .

(2) “Gross property taxes” means net property taxes payable determined Wlthout regard
to the refund. allowed under this subdivision..

(c)In addition to 'the other proofs requlred by this chapter, each clalmant under thls sub-
division shall file with the property tax refund-return a copy of the property tax statement for
taxes payable in the preceding year or other documents required by the commissioner.

dy Upon request, the appropriate county official shall make available ‘the names and
addresses of the property taxpayers who may- be eligible for the additional property tax re-
fund under this section. The information shall Be prov1ded ona magnetlc computer disk. The
county may recover its costs by charging the person requesting the information the reason-
able cost for preparing | the data. The information may not be used for any purpose other than
for notlfymg the homeowner of potential ehglbrhty and ass1st1ng the homeowner, without
charge, in preparing a refund claim. : iy , ,

Subd. 2i. [Repealed 1995 c 264 art 155 6] ; . e

Subd. 2j. Seasonal residential recreational credit. If the net property taxes payable on
a seasotial residential récreational property not used for commercial purposes classified un-
der section'273.13, subdivision 25, increase more thanten percent over its net property taxes
payable in the previous year, and if the amount of the increase is $100 or more, a claimant
who is an owner of the property in both years is allowed a credit under sectron 290.06, subdi-
vision 25, equal to 75 percent of the first $300 of the excess of the increase over ten percent.
This subdivision does not apply to the portion of anincrease in taxes payable that are attribut-
able to 1mprovements to the property.

Inaddition to the other proofs required by this chapter each clalmant under this subdivi-
sion shall file with the application a copy of the property tax staternent for property taxes
payable in the current year. and the previous year-and any other documents requrred by the
comumissioner. P T

For purposes of thrs subd1V1s1on ‘net property taxes payable 'means property taxes
payable minus credit amounts ‘for which a clalmant quahfy s under this subd1v1s1on for the
previous year. .

The credit under this subdivision is effective for property taxes ‘payable in 1998, for
credits under section 290.06, subdivision 25, for tax year 1998, income tax’ teturns filed in
1999; and for property taxes payable in 1999, for credits under sectron 290 06 subd1v1sron
25, for tax year 1999, income tax returns filed in 2000.

* Subd. 3. Table. The conimissioner of reveniie shall construct and make available to tax-
payers a compreherisive table showing the property taxes to be paid and refund allowed at
various levels of income and assessment. The table shall follow'the schedule of inicome per-
centages, maximums and other provisions specified in subdivisioti 2; except that the com-
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missioner may graduate the transition between income brackets. All refunds shall be com-
puted in accordance with tables prepared and issued by the commissioner of revenue.

- The commissioner shall include on the form -an appropriate. space or method;'fo'r ‘the
claimant to identify if the property taxes paid are for a manufactured home,as defined in sec-
tion 273.125, subdivision 8, paragraph (c), ora park trailer taxed as a manufactured home
“under sectlon 168.012, subdrvrsron 9. S

Subd. 4. Inflation ad_]ustment Begrnnrng for property tax refunds payable 1n calendar
year 1996, the commissioner shall annually adjust the dollar amounts of the income thresh-
olds and the maximum refunds under subdivisions 2 and 2a for inflation, The commissioner
shall make the inflation adjustments in accordance with section 290.06, subdrvrsron 2d, ex-
cept that for purposes of this subdivision the percentage increase shall be determined from
the year ending on June 30, 1994, to the year ending on June 30 of the year precedlng that in
which the refiind is payable. The commissioner shall use the appropriate percentage increase
to annually adjust the income thresholds and méaximum refunds under subdivisions 2 and 2a
for inflation without regard to whether or not the.income tax brackets are adjusted for infla-
tion in that year. The commissioner shall found the thresholds and the maximtum amounts, as
adjusted to the nearest $10 amount. If the amount ends in $5, the commissioner shall round it
up to the next $10 amount.-

The commissioner shall annually announce the adjusted refund schedule at the same
time provrded under section 290.06; The determination of the commissioner under this sub-
division is not a rule under the Administrative Procedure Act.. ,

Subd. 5. Combined renter and homeowner refund. In the. case ofa clarmant who'is
entitled to a refund in_a calendar year for.-claims based both on rent constituting property
taxes-and property taxes payable the refund allowable equals the sum of the refunds allow-
able. ‘ . L
~ - Subd. 6. [Renumbered subd 4]

" History: 1975 c 437 arf 1 s 4; 1976 ¢ 245’5 3, 4;'1977 ¢ 423 art2s 9- 11;1978¢
7665 9,10; 1979 ¢ 303 art 2 s 31-34; 1980 ¢ 607 art 3 5'2; 1981 ¢'178 s 114,115;
15p1981 c 1 art251920; 1983 ¢ 15529; 1983 c 342 art 4 5 6-12; 1984c 502 art 3 5~
21-23;1984 c 514 art 45 12,13, 1Sp1985 ¢ 14 art 4 5 89; art 5 s 2-4; 1986 c 444; 1987
c268 art3s4-6;art 6548, 1988 ¢ 719 art 4.5 5-7; 1989 ¢ 356 s 37; 1Sp1989 c 1 art 7 .
§1-5,9; 1990 c 480 art 5 s 11-13; 1990 ¢ 604 art 5 s 3-5; 1991 ¢ 199 art 25 21; 1991 ¢
291 art 15 34; 1992 ¢ 511 art 2 s 30; 1993 ¢ 375 art 2 s 32,33; art 3.5 48;:art 6 5 4,5; -
1994 ¢ 383 5 1; 1994 ¢ 587 art 4 s 1-4; 1995c264 art3s24 art4s 11; art]5s346
1996¢ 471 art 3 s 33, 52 ]997c 31 art ] s 18 1997c 84 art. I s4 1997 ¢ 231 art2 s 70
art5s 14 .

290A. 045 [Repealed 1990 ¢ 604 art 5 s 7]

290A.05 COMBINED HOUSEHOLD INCOME. RS

. Ifaperson occupies a homestead with another person or persons not related to the per-
son as husband and wife, excludmg dependents, roomers or boarders on contract, and has
property tax payable with respect to the homéstead, the household income of the claimant or
claimants for the purpose of computing the:refund allowed. by section290A.04 shall include
the total income received by the other persons res1d1ng inthe homestead For purposes of this
section, “dependent” includes a parent of the claimant or spouse. who livesin the claimant’s
homeéstead and does not have an ownersh1p interest in the homestead. If a person occupies a
homestead with another person or persons not related as husband and wife or as dependents,
the propeity tax payable or rent constituting property tax shall be reduced as follows.

If the other person or persons are residing at the homestead under rental or lease agree-

ment, the amount of property tax payable or rent constltutmg property tax shall be that por—
tion not covered by the-rental agreement.

- ‘History: 19756437art1s5 1977c423art2s12 I983c294s6 1984c522s
11; 1991 ¢ 291 art6s42 d

290A. 055 [Repealed 1997 c 231 art 2, s 70] ‘ L R B
290A.:06 [Repealed, 1990 c 480-art1-s45) * 1 . EE S DS
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290A 07 TIME FOR PAYMENT. R ,
.Subdivision 1. Allowable claims filed: pursuant to the provrsrons ‘of this chapter shall be
paid by the commissioner from the general fund. P ,
.Subd. 2. [Repealed, 1982 c 641 art 2 s 13]
'Subd. 2a.-A"claimant who is a renter or a homebwner who occupies a manufactured
home, as defined in section 273.125, subdivision 8, paragraph (c),ora park trailer taxed asa
" manufactured home under section 168.012, subdivision 9, shall receive full payment after
August 1 and before August 15 or 60 days after receipt of the apphcation whichever is latér.
.Subd. 3. /A '¢laimant not included in subdrvrsron 2a shall recerve full payment after Sep-
tember 15 and before September 30 g
Subd 4. [Repealed 1981 c343's 43]

e Hlstory 1975 c437 art I's 7:1980 ¢ 419 s45 1981 c I78s 117 1981 ¢ 343 s
37,38; 1Spl1981 ¢ 3 5 6-8; 1982 ¢ 523.art 1 5.65; 1982 ¢ 641 art 2.5 2,3; 1983 c 342 art 4
513, 1984 c 514 art 35 9,10; 1Sp1985.c 14 art 15 5.11,12; 1Sp1989 c 1 art 7 s 6; 1990 ¢
480 art 1 5.36,37; 1993 ¢ 375 art 3 5 48; 1995 ¢ 264 art 3 § 25 art4 §13; 1996 c 471 art
3552 1997c 231art2s70

290A.08 ONE CLAIMANT PER HOUSEHOLD. .

Only orie claimarnit perhousehold per yéar is entltled to relief under thlS chapter Pay-
ment of the claim for relief may be made payable to the husband arid wife as one claimant.
The commissioner,;upon written requést, may issue separate checks, to the:husband and wife
for one-half of the relief provided the original check has not been isstied or has been returned.
Individuals related as husband and wife who were married during the yearmay elect to file a
joint claim which shall include each spouse’s income, rent constituting property taxes, and
property taxes payable. Husbands and wives who were married for the entire year and were
domiciled in the same household for the entire year must file a joint claim. The maximum
dollar amount allowable for a joint claim shall not exceed the amount that one person could
receive. :

History: 1975c437art1s8 1977c423art2s13 1981 c343s39 ]Sp1981 c4
art1s144 ]984c514art4s17 19946510art1s9

290A.09 PROOF OF CLAIM o

* Every claimant shall supply to the department of revenue, in support of the claim, proof
of eligibility under this chapter; including but not limited to zmount of rent paid or property
taxes accrued, name and address of owner or managing agent of property rented, changes in
homestead, household membership, household income, size and nature of property claimed.
as a homestead.

Disabled persons filing claims shall submit proof of disability in thé form and manner as
the department may prescnbe The department may require examination and Certification by
amination shall be borné by the claimant, iinless the examination: proves the disability, in
which case the cost of the ‘€xamination shall be borné by thé department.

. A determination of disabihty of a claimant by the socral sécurity administration-under
Title II or T1t1e XVI of the S()c1al Securlty Act shall constrtute presumptive proof of disabrl—.

ity
Hlstory 1975 c437 art] 59 ]Sp]981 c4 art ls ]45 1984 c 514 art4ds 17 ]986
c444 o S o

290A. 091 CLAIMS OF TENANTS IN LEASEHOLD COOPERATIV ES. _
The cooperative manager of a leasehold cooperative shall furnish a statement to each
tenant by March 31 of the year in which the property tax is payable showing each unit’s share
of the gross property tax and each unit’s share of any property tax credits. Each tenant may
apply for a property tax refund under this chapter as a homeowner based on each tenant’s
share of property taxes. The tenant may not include any rent constituting property taxes paid
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on that unit. For the purposes of this section, a leasehold cooperative is formed ontheédaythat -
leasehold cooperative status is granted by the appropriate county official. .

History: 1987 ¢ 268 art 3 s 8; 1991 ¢ 291 art6 s 43 .

290A.10 PROOF OF TAXES PAID. . o : ‘
Every claimant who files a‘claim for rehef for property taxes payable shall 1nclude with
the claim a property tax statement or a reproduction thereof in a form deemed satlsfactory by
the commissioner of revenue indicating that there are no delrnquent property taxes on the
homestead. Indication on the property tax statement from the county treasurer that there are
no delinquent taxes on the homestead shall be sufficient proof. Taxes included in a confes-
sion of judgmerit‘under section'279.37 shall not constitute delinquent tixes ‘as long as the
claimant is-current.on the payments required to.be made under section 279.37. ’

History: 1975437 ait 1.5 10; 1977 c 423 ari 25 14; 1986 ¢ 444+

290A 1 OBJECTIONS TO CLAIMS.
Subd1v1sron 1. [Repealed 1990 480 art 1's '45]
_ Subd. 1a. [Repealed 1990 c480art 1s 45]
Subd. 2. [Repealed, 1990 c.480 art 1 s 45] .
Subd. 3. [Repealed, 1990 c 480 art 1 s 45]
Subd. 4. [Repealed, 1990 ¢ 480 art 1:s 45] -~

" Subd. 5. Assignment of refund. The commissioner shall not honor an assrgnment by
the claimant to another person or entity of a property tax refund pnor ‘to’the refund check
being presented to the claimant.

History: 1975 c 437 art 1 s 11; 1976c 134s78 1977c307s 29 1978(:767s 23 ‘
1980 ¢ 607 art 3 s 4; 1981 c 343's 40,41, 1Sp1981 c 4art 1 5 146; 1982 ¢ 523 art 1 s 66; .
- 1983¢29457; 1984 c 514 art 4 5s17; 1984 ¢ 628 art'3 5 11; 1985c210art1s1819 :

19870268art17s 19; 1988c719art5584 1989C3Z9art13s20 :

290A.111 [Repealed, 1990 c 480 art 1.5 45) . R e
290A.112 [Repealed, 1990 c 480 art 1545~ = .7 e o
290A 12 [Repealed, 1990 ¢ 480art I 45] . . - e

: 290A 13 NO RELIEF ALLOWED IN CERTAIN CASES!
" No claim for relief tmidér'this chapter shall be allowed if the commissioner determmes
that the claimant received title or tenancy to the homestead primarily for the purpose of re-
ceiving benefits under thrs chapter and not for bona fide re51dence  purposes. -

Hlstory 1975 ¢ 437 art 1 s13; ISpI981 c4art Is 147 1984 c514art 4 s 17
1986 c 444 L , . , :

© 290A.14 PROPERTY TAX STATEMENT.
- The county treasurer shall prepare and send a sufficient number of copies of the proper—
oty tax statement to_the-owner, and to the owner’s escrow agent 'if the taxes are paid via an
escrow account, to enable the owner to comply with the filing requrrements of this chapter
and to retain one copy as a ‘record. The property tax statement, in.a form prescnbed by the
commissioner, shall 1nd1cate the manner in which the claimant may clmm relief from the
- state undef both this chapter arid chapter 290B, and the amount of the tax for which the appli-
cant may claim relief. The statement shall also indicate if there are dehnquent property taxes

on the property in the preceding year. Taxes included in a confession of Judgment undersec-

tion 279.37 shall hot constitute delinquent taxes as long as the clalmant is current on the pay-
ments Tequired to be made under section 279.37. -

History: 1975c437art1s14 1976c334s17 1977c423art2s15 1986c444
1998 c 389 art5s 2 . S e i
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290A.15 CLAIM APPLIED AGAINST OUTSTANDING LIABILITY. po

The amount of any claim otherwise payable under this chapter may be applied by the
commissioner against any delinquent tax liability of the claimant or spouse of the claimant
payable to the department of revenue.

- History: 1975 c437 art 1 s 15; 1Sp1981 c 4 art 1 s 148; 1984.c 514 art4 s 17;
_1995 204 art4.s:14;.1996 c 471 art 3 5 52; 1997 ¢ 231.art 2 s 70 .,

‘ 290A 16 [Repealed 1984 c 514 art4s 18]
290A 17 [Repealed 1989 c 184 artl's 20]

290A 18 RIGHT TO FILE CLAIM RIGHT TO RECEIVE CREDIT

Subdivision 1."Claim by surviving spouse or dependent‘ Ifa-pérson entrtled to rehef
under this chapter dies prior to receiving relief, the surviving spouse or dependent.of the per-
son shall be entitled to file the claim and receive relief. If there is no survrvrng spouse or de-
pendent, the right to the credit shall lapse. C e .

Subd. 2. Claimant cannot be located. If the comrmssroner cannot locate the clarmant
within two years from the date that the original warrant was issued, orif a ¢laimant to whom a
warrant has beenissued does not cash that warrant within two years fromthe date the warrant
was issued, the right to the credit shall lapse, and the warrant shall be deposued in the general

fund.

History: 1975 c 437 art 1 s 18; ]977c423art2516 ]980c607art3s6 1983 ¢
342-art4 s 14; 1984 c 514 art4 s 17,1987 ¢ 268 art:3 5 9; 19940510art1s10 1995 ¢
264-art4s 15; 1996047] art3s52;1997.c231'art 2.s 70 .

290A.19 OWNER OR MANAGING AGENT TO FURNISH RENT CERTIFICATE

- The owner or managrng agent of any property for which: rent is paid for occupancy as a
homestead must furnish a. certificate of rent paid to a person who is a renter on December 31, .
in the form prescrrbed by the commissioner. If the renter moves before December 31, the
owner or managing agent may give the certificate to the renter at the time of moving, or mail

the certificate to the forwarding address if an address has been provided by the renter. The

certificate must be made available to the renter before February 1 of the year following the
year in which the rent was paid. The owner or managing agent must retain a duplicate of each
certificate or an equivalent record showing the same.information for a perrod of three years.
The duplicate or other record must be made available to the commissioner upon request. For
the purposes of this section; “owner” includes a park owner as defined under section
327C.01, subdrvrslon 6, and “property” mcludes alot as deﬁned under section 327C.01, sub-
division 3.

Hlstory 1975 c 437 art. I 8 19 1977 c 423 art 25 17; ]980 c:607art 3 $7; 1981 c
1045 1; 1983 ¢ 289 5 115 subd 1; 1983 c 342 art4 s 15; 1984.¢'595 5 8; 1985 c 210 art 1
s 20; ISp]985 c14art556; 1986 ¢ 444; 1987 c 268 art 3 5'10; 1990 ¢ 480 art 1 5 38;
1990 ¢ 604 art 55 6; 1992 ¢ 511 art 75 20,25; 1994 ¢ 592 s 1; 1997 c 231 art 5515

290A.20 RULES.

 The commissioner shall promulgate niles which the’commissioner deems appropriate
for the administration of thrs chapter and shall also makKe availablé fotins with instructions
for claimants as the commissioner deemns necessary for the proper admrmstratlon of th1s‘
chapter The claim shall ‘be in the form the commissioner may prescrlbe :

 History: 1975 ¢ 437 art 1 5 20; 1Sp1981 cdart1s151; 1984 c 54 ar 45 17;
1985c248s70 1986 c 444 L R

290A 21 [Repealed 1977 ¢ 423 art 2 s 20]
290A.22 SUPPLEMENTAL HOUSING ALLOWANCE FOR AFDC RECIPIENTS

Recipients of the aid to families with dependent children program who receive a supple-
mental housing allowance under section 256.879 are not eligible for the tax credit set forth
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underthischapter: The commissioner.of:revenue shall assist the commissioner of human ser-
"vices in the: administration -f the supplemental housing allowance, and shall provide the
‘commissioner of human services with:sach records and 1nformat10n as-are necessary to ad-

‘minister the Housing allowance. - . .* = Gl

History: 1976 ¢ 334 s 18; ISp1981 c 4 art 1 s 152 1984 c514 art 4 s 17 1984 ¢
654 art 5 s 58 , ‘ - Tt
290A.23 APPROPRIATION o
Subdivision 1. Renters credit. There is appropriated from the general fund in the state
treasury to the commrssroner of revenue the amount necessary to make the payments re-
quired under sectlon 290A 04, subdivision 2a.’
Subd. 2 [Repealed 1994 c 587 art 3" s 21 para (b)]
Subd. 3. Annual approprlatlon For payments made afterJuly 1, 1996 there is annual-
ly appropriated from the general fund to the commissioner of revenue the amount necessary
to make the payments required under section 290A.04, subdivisions 2 and 2h:-

. History: 1977 c 423 art 2 s 18; 1992 ¢ 511 art]s]] 1993 ¢375art656; 1994 ¢
587 art4s5; 1994 ¢ 587 art 3 s 11

290A.24 [Repealed, 1993 ¢ 1925 110]

290A.25 VERIFICATION OF SOCIAL SECURITY NUMBERS.

Annually, the commissioner of revenue shall furnish a list to the county assessor con-
taining the names and social security numbers of persons who have applied for both home-
stead classification under section 273.13 and a property tax refund as a renter under this

chapter.

Within 90 days of the notification, the county assessor shall investigate to determine if
the homestead classification was improperly claimed. If the property owner does not qualify,
the county assessor shall notify the county auditor who will determine the amount of home-
stead benefits that has been improperly allowed. For the purpose of this section, “homestead
benefits” has the meaning given in section 273.124, subdivision 13, paragraph (h). The
county auditor shall send a notice to persons who owned the affected property at the time the
homestead application related to the improper homestead was filed, demanding reimburse-
ment of the homestead benefits plus a penalty equal to 100 percent of the homestead benefits.
The person notified may appeal the county’s determination with the Minnesota tax court
within 60 days of the date of the notice from the county as prov1ded insection273.124, subdi-
vision 13, paragraph (h).

If the amount of homestead benefits and penalty is not paid within 60 days, and if no
appeal has been filed, the county auditor shall certify the amount of taxes and penalty to the *
county treasurer. The county treasurer will add interest to the unpaid homestead benefits and-
penalty amounts at the rate provided for delinquent personal property taxes for the period
beginning 60 days after demand for payment was made until payment. If the person notified
is the current owner of the property, the treasurer may add the total amount of benefits, penal-
ty, interest, and costs to the real estate taxes otherwise payable on the property in the follow- -
ing year. If the person notified is not the current owner of the property, the treasurer may col-
lect the amounts due under the Revenue Recapture Act in chapter 270A, or use any of the
powers granted in sections 277.20 and 277.21 without exclusion, to enforce payment of the -
benefits, penalty, interest, and costs, as if those amounts were delinquent tax obligations of
the person who owned the property at the time the application related to the improperly al-
lowed homestead was filed. The treasurer may relieve a prior owner of personal liability for
the benefits, penalty, interest, and costs, and instead extend those amounts on the tax lists
against the property for taxes payable in the following year to the extent that the current own-
er agrees in writing. :

Any amount of homestead benefits recovered by the county from the property owner
shall be distributed to the county, city or town, and school district where the property is lo-
cated in the same proportion that each taxing district’s levy was to the total of the three taxing
districts’ levy for the current year. Any amount recovered attributable to taconite homestead
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credit shall be transmitted to the:St. Louis county auditor tobe deposited in the taconite prop-
ity tax relief account. Any amount recovered that is attributable to supplemental-homestead

" ‘credit is to be transmitted to the commissioner of revenue for deposit in the general fund of

the state treasury. The total amount of penalty collected must be deposited in.the county gen-
* eral fund. . - L e
Hlstory 1992 ¢ 511 art2531 1996c47] art3s34 o ’ v

290_A.26 {Repealed, 1997 ¢ 231 art 2 s 70] C

290A. 27 ROUNDING _
©In computlng ‘the dollar amount of items on. the property tax refund clann form and ac- .
companying schedules, items may be rounded off to the nearest whole dollar amount, disre-
garding amounts of less than 50 cents and 1ncreas1ng amounts of 50 cents to 99 cents to the
next highest dollar. '

" History: 1996 ¢ 47] art3.5.35

s
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