
177 FIRE AND POLICE DEPARTMENT AID; RELIEF ASSOCIATIONS 69.011 

CHAPTER 69 

FIRE AND POLICE DEPARTMENT AID; RELIEF 
ASSOCIATIONS 

69.011 
69.021 

69.031 

Qualifying for state aid. 
Reporting premiums; calculation of 
aid. 
Commissioner of finance's warrant, 
appropriation, payment and 
administration. 

69.05 I Financial report, bond, examination. 
69.5 I Payments exempt from process. 
69.62 Pension payments exempt from 

process. 

69.011 QUALIFYING FOR STATE AID. 
Subdivision 1. Definitions. Unless the language or context clearly indicates that a dif

ferent meaning is intended, the following words and terms shall for the purposes of this chap
ter and chapters 423,423A, 424 and 424A have the meanings ascribed to them: 

(a) "Commissioner" means the commissioner of revenue. 
(b) "Municipality" means any home rule charter or statutory city, organized town or 

park district subject to chapter 398, the University of Minnesota, and, for purposes of the fire 
state aid program only, an American Indian tribal government entity located within a federal
ly recognized American Indian reservation, and, for purposes of the police state aid program 
only, the metropolitan airports commission, with respect to peace officers covered under 
chapter 422A, or the department of natural resources and the department of public safety 
with respect to peace officers covered under chapter 352B. 

(c) "Minnesota Firetown Premium Report" means a form prescribed by the commis
sioner containing space for reporting by insurers of fire, lightning, sprinkler leakage and ex
tended coverage premiums received upon risks located or to be performed in this state less 
return premiums and dividends. 

(d) "Firetown" means the area serviced by any municipality having a qualified fire de
partment or a qualified incorporated fire department having a subsidiary volunteer firefight
ers' relief association. 

(e) "Market value" means latest available market value of all property in a taxing juris
diction, whether the property is subject to taxation, or exempt from ad valorem taxation ob
tained from information which appears on abstracts filed with the commissioner of revenue 
or equalized by the state board of equalization. 

(f) "Minnesota Aid to Police Premium Report" means a form prescribed by the commis
sioner for reporting by each fire and casualty insurer of all premiums received upon direct 
business received by it in this state, or by its agents for it, in cash or otherwise, during the 
preceding calendar year, with reference to insurance written for insuring against the perils 
contained in auto insurance coverages as reported in the Minnesota business schedule of the 
annual financial statement which each insurer is required to file with the commissioner in 
accordance with the governing laws or rules less return premiums and dividends. 

(g) "Peace officer" means any person: 
(1) whose primary source of income derived from wages is from direct employment by 

a municipality or county as a law enforcement officer on a full-time basis of not less than 30 
hours per week; 

(2) who has been employed for a minimum of six months prior to December 31 preced
ing the date of the current year's certification under subdivision 2, clause (b); 

(3) who is sworn to enforce the general criminal laws of the state and local ordinances; 
(4) who is licensed by the peace officers standards and training board and is authorized 

to arrest with a warrant; and 
(5) who is a member of a local police relief association to which section 69.77 applies, 

the state patrol retirement plan, the public employees police and fire fund, or the Minneapolis 
employees retirement fund. 

(h) "Full-time equivalent number of peace officers providing contract service" means 
the integral or fractional number of peace officers which would be necessary to provide the 
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contract service if all peace officers providing service were employed on a full-time basis as 
defined by the employing unit and the municipality receiving the contract service. 

(i) "Retirement benefits other than a service pension" means any disbursement autho
rized under section 424A.05, subdivision 3, clauses (2), (3), and (4). 

(j) "Municipal clerk, municipal clerk-treasurer, or county auditor" means the person 
who was elected or appointed to the specified position or, in the absence of the person, anoth
er person who is designated by the applicable governing body. In a park district the clerk is 
the secretary of the board of park district commissioners. In the case of the University of Min
nesota, the clerk is that official designated by the board of regents. For the metropolitan air
ports commission, the clerk is the person designated by the commission. For the department 
of natural resources or the department of public safety, the clerk is the respective commis
sioner. 

Subd. 2. Qualification for fire or police state aid. (a) In order to qualify to receive fire 
state aid, on or before March IS annually, in conjunction with the financial report required 
pursuant to section 69.051, the clerk of each municipality having a duly organized fire de
partment as provided in subdivision 4, or the secretary of each independent nonprofit fire-
fighting corporation having a subsidiary incorporated firefighters' relief association which
ever is applicable, and the fire chief, shall jointly certify the existence of the municipal fire 
department or of the independent nonprofit firefighting corporation, whichever is applica
ble, which meets the minimum qualification requirements set forth in this subdivision, and 
the fire personnel and equipment of the municipal fire department or the independent non
profit firefighting corporation as of the preceding December 31. Certification shall be made 
to the commissioner on a form prescribed by the commissioner and shall include any other 
facts the commissioner may require. The certification shall be made to the commissioner in 
duplicate. Each copy of the certificate shall be duly executed and deemed an original. The 
commissioner shall forward one copy to the auditor of the county wherein the fire depart
ment is located and retain one copy. 

(b) On or before March 15 annually the clerk of each municipality having a duly orga
nized police department and having a duly incorporated relief association shall certify that 
fact to the county auditor of the county where the police department is located and to the com
missioner on a form prescribed by the commissioner together with the other facts the com
missioner or auditor may require. 

Except as provided in subdivision 2b, on or before March 15 annually, the clerk of each 
municipality and the auditor of each county employing one or more peace officers as defined 
in subdivision 1, clause (g), shall certify the number of such peace officers to the commis
sioner on forms prescribed by the commissioner. Credit for officers employed less than a full 
year shall be apportioned. Each full month of employment of a qualifying officer during the 
calendar year shall entitle the employing municipality or county to credit for 1 /l 2 of the pay
ment for employment of a peace officer for the entire year. For purposes of sections 69.011 to 
69.051, employment of a peace officer shall commence when the peace officer is entered on 
the payroll of the respective municipal police department or county sheriff's department. No 
peace officer shall be included in the certification of the number of peace officers by more 
than one municipality or county for the same month. 

[For text of subd 2a, see M.S. 1996] 

Subd. 2b. Departments of natural resources and public safety, (a) On or before July 
1,1997, the commissioner of natural resources shall certify one-half of the number of peace 
officers as defined in subdivision 1, clause (g), employed by the enforcement division during 
calendar year 1996 and the commissioner of public safety shall certify one-half of the num
ber of peace officers as defined in subdivision 1, clause (g), employed by the bureau of crimi
nal apprehension, the gambling enforcement division, and the state patrol division during 
calendar year 1996. 

(b) On or before March 15, 1998, the commissioner of natural resources shall certify 
seven-tenths of the number of peace officers as defined in subdivision 1, clause (g), 
employed by the enforcement division and the commissioner of public safety shall certify 
seven-tenths of the number of peace officers as defined in subdivision 1, clause (g), 

MINNESOTA STATUTES 1997 SUPPLEMENT

Copyright © 1997 Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                



179 FIRE AND POLICE DEPARTMENT AID; RELIEF ASSOCIATIONS 69.021 

employed by the bureau of criminal apprehension, the gambling enforcement division, and 
the state patrol division. 

(c) On or before March 15, 1999, and annually on or before March 15 thereafter, the 
commissioner of natural resources shall certify the number of peace officers as defined in 
subdivision 1, clause (g), employed by the enforcement division and the commissioner of 
public safety shall certify the number of peace officers as defined in subdivision 1, clause (g), 
employed by the bureau of criminal apprehension, the gambling enforcement division, and 
the state patrol division. 

(d) The certification must be on a form prescribed by the commissioner. Peace officers 
certified under this paragraph must be included in the total certifications under subdivision 2. 

[For text ofsubds 3 to 5, see M.S. 1996] 

History: 1997 c 233 art Is 6-8 

69.021 REPORTING PREMIUMS; CALCULATION OF AID. 

[For text ofsubd 1, see M.S. 1996] 

Subd. 2. Report of premiums. Each insurer, including township and farmers mutual 
insurers where applicable, shall return to the commissioner the reports described in subdivi
sion 1 certified by its secretary and president or chief financial officer. The Minnesota Fire-
town Premium Report shall contain a true and accurate statement of the total premium for all 
gross direct fire, lightning, sprinkler leakage, and extended coverage insurance of all domes
tic mutual insurers and the total premiums for all gross direct fire, lightning, sprinkler leak
age and extended coverage insurance of all other insurers, less return premiums and divi
dends received by them on that business written or done during the preceding calendar year 
upon property located within the state or brought into the state for temporary use. The fire 
and extended coverage portion of multiperil and multiple peril package premiums and all 
other combination premiums shall be determined by applying percentages determined by the 
commissioner or by rating bureaus recognized by the commissioner. The Minnesota Aid to 
Police Premium Report shall contain a true and accurate statement of the total premiums, less 
return premiums and dividends, on all direct business received by such insurer in this state, or 
by its agents for it, in cash or otherwise, during the preceding calendar year, with reference to 
insurance written for perils described in section 69.011, subdivision 1, clause (f)-

[For text ofsubd 3, see M.S. 1996] 

Subd. 4. Determination of qualified state aid recipients; certification to commis
sioner of finance, (a) The commissioner shall determine which municipalities and indepen
dent nonprofit firefighting corporations are qualified to receive fire state aid and which mu
nicipalities and counties are qualified to receive police state aid. 

(b) The commissioner shall determine qualification for state aid upon receipt of: 
(1) the fire department personnel and equipment certification or the police department 

and qualified peace officers certificate, whichever applies, required under section 69.011; 
(2) the financial compliance report required under section 6.495, subdivision 3, if appli

cable; and 
(3) any other relevant information which comes to the attention of the commissioner. 
(c) Upon completion of the determination, on or before October 1, the commissioner 

shall calculate the amount of: 
(1) the police state aid which each county or municipality is to receive under subdivi

sions 5, 6,7a, and 10; and 
(2) the fire state aid which each municipality or nonprofit firefighting corporation is to 

receive under subdivisions 5 and 7. 
(d) The commissioner shall certify to the commissioner of finance the name of each 

county or municipality, and the amount of state aid which each county or municipality is to 
receive, in the case of police state aid. The commissioner shall certify to the commissioner of 
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finance the name of each municipality or independent nonprofit firefighting corporation and 
the amount of state aid which each municipality or independent nonprofit firefighting corpo
ration is to receive, in the case of fire state aid. 

Subd. 5. Calculation of state aid. (a) The amount of fire state aid available for appor
tionment, before the addition of the minimum fire state aid allocation amount under subdivi
sion 7, is equal to 107 percent of the amount of premium taxes paid to the state upon the fire, 
lightning, sprinkler leakage, and extended coverage premiums reported to the commissioner 
by insurers on the Minnesota Firetown Premium Report. This amount shall be reduced by the 
amount required to pay the state auditor's costs and expenses of the audits or exams of the 
firefighters relief associations. 

The total amount for apportionment in respect to fire state aid must not be less than two 
percent of the premiums reported to the commissioner by insurers on the Minnesota Fire-
town Premium Report after subtracting the following amounts: 

(1) the amount required to pay the state auditor's costs and expenses of the audits or 
exams of the firefighters relief associations; and 

(2) one percent of the premiums reported by town and farmers' mutual insurance com
panies and mutual property and casualty companies with total assets of $5,000,000 or less. 

(b) The total amount for apportionment as police state aid is equal to 104 percent of the 
amount of premium taxes paid to the state on the premiums reported to the commissioner by 
insurers on the Minnesota Aid to Police Premium Report, plus the payment amounts re
ceived under section 60A. 152 since the last aid apportionment, and reduced by the amount 
required to pay the costs and expenses of the state auditor for audits or exams of police relief 
associations. The total amount for apportionment in respect to the police state aid program 
must not be less than two percent of the amount of premiums reported to the commissioner by 
insurers on the Minnesota Aid to Police Premium Report after subtracting the amount re
quired to pay the state auditor's cost and expenses of the audits or exams of the police relief 
associations. 

(c) The commissioner shall calculate the percentage of increase or decrease reflected in 
the apportionment over or under the previous year's available state aid using the same pre
miums as a basis for comparison. 

(d) The amount for apportionment in respect to peace officer state aid under paragraph 
(b) must be further reduced by $ 1,779,000 in fiscal year 1999, $2,077,000 in fiscal year 2000, 
and $2,404,000 in fiscal year 2001. These reductions in this paragraph cancel to the general 
fund. 

Subd. 6. Calculation of apportionment of police state aid to counties. The police 
state aid available must be distributed to the counties in proportion to the relationship that the 
total number of active peace officers, as defined in section 69.011, subdivision 1, clause (g), 
in each county who are employed either by municipalities maintaining police departments or 
by the county, bears to the total number of peace officers employed by all municipalities and 
counties, subject to any reduction under subdivision 10. Any necessary additional adjust
ments shall be made to subsequent apportionments. 

Subd. 7. Apportionment of fire state aid to municipalities and relief associations. 
(a) The commissioner shall apportion the fire state aid relative to the premiums reported on 
the Minnesota Firetown Premium Reports filed under this chapter to each municipality 
and/or firefighters' relief association. 

(b) The commissioner shall calculate an initial fire state aid allocation amount for each 
municipality or fire department under paragraph (c) and a minimum fire state aid allocation 
amount for each municipality or fire department under paragraph (d). The municipality or 
fire department must receive the larger fire state aid amount. 

(c) The initial fire state aid allocation amount is the amount available for apportionment 
as fire state aid under subdivision 5, without inclusion of any additional funding amount to 
support a minimum fire state aid amount under section 423A.02, subdivision 3, allocated 
one-half in proportion to the population as shown in the last official statewide federal census 
for each fire town and one-half in proportion to the market value of each fire town, including 
(1) the market value of tax exempt property and (2) the market value of natural resources 
lands receiving in lieu payments under sections 477A. 11 to 477A. 14, but excluding the mar-
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ket value of minerals. In the case of incorporated or municipal fire departments furnishing 
fire protection to other cities, towns, or townships as evidenced by valid fire service contracts 
filed with the commissioner, the distribution must be adjusted proportionately to take into 
consideration the crossover fire protection service. Necessary adjustments shall be made to 
subsequent apportionments. In the case of municipalities or independent fire departments 
qualifying for the aid, the commissioner shall calculate the state aid for the municipality or 
relief association on the basis of the population and the market value of the area furnished fire 
protection service by the fire department as evidenced by duly executed and valid fire service 
agreements filed with the commissioner. If one or more fire departments are furnishing con
tracted fire service to a city, town, or township, only the population and market value of the 
area served by each fire department may be considered in calculating the state aid and the fire 
departments furnishing service shall enter into an agreement apportioning among them
selves the percent of the population and the market value of each service area. The agreement 
must be in writing and must be filed with the commissioner. 

(d) The minimum fire state aid allocation amount is the amount in addition to the initial 
fire state allocation amount that is derived from any additional funding amount to support a 
minimum fire state aid amount under section 423A.02, subdivision 3, and allocated to mu
nicipalities with volunteer firefighter relief associations based on the number of active vol
unteer firefighters who are members of the relief association as reported in the annual finan
cial reporting for the calendar year 1993 to the office of the state auditor, but not to exceed 30 
active volunteer firefighters, so that all municipalities or fire departments with volunteer 
firefighter relief associations receive in total at least a minimum fire state aid amount per 
1993 active volunteer firefighter to a maximum of 30 firefighters. 

(e) The fire state aid must be paid to the treasurer of the municipality where the fire de
partment is located and the treasurer of the municipality shall, within 30 days of receipt of the 
fire state aid, transmit the aid to the relief association if the relief association has filed a finan
cial report with the treasurer of the municipality and has met all other statutory provisions 
pertaining to the aid apportionment. 

(f) The commissioner may make rules to permit the administration of the provisions of 
this section. Any adjustments needed to correct prior misallocations must be made to subse
quent apportionments. 

Subd. 7a. Apportionment of police state aid. Subject to the reduction provided for un
der subdivision 10, the commissioner shall apportion the police state aid to each municipality 
and to the county in the following manner: 

(1) for all municipalities maintaining police departments, counties, the department of 
natural resources, and the department of public safety, the police state aid must be distributed 
in proportion to the relationship that the total number of peace officers, as determined under 
section 69.011, subdivision 1, clause (g), and subdivision 2, clause (b), employed by that em
ploying unit for 12 calendar months and the proportional or fractional number who were 
employed less than 12 months bears to the total number of peace officers employed by all 
municipalities and counties subject to any reduction under subdivision 10; 

(2) for each municipality which contracts with the county for police service, a propor
tionate amount of the state aid distributed to the county based on the full-time equivalent 
number of peace officers providing contract service to that municipality must be credited 
against the municipality's contract obligation; and 

(3) for each municipality which contracts with another municipality for police service, a 
proportionate amount of the state aid distributed to the municipality providing contract ser
vice based on the full-time equivalent number of peace officers providing contract service to 
that municipality on a full-time equivalent basis must be credited against the contract obliga
tion of the municipality receiving contract service. 

Subd. 8. Population and market value. In computations relating to fire state aid re
quiring the use of population figures, only official statewide federal census figures are to be 
used. Increases or decreases in population disclosed by reason of any special census must not 
be taken into consideration. 

In calculations relating to fire state aid requiring the use of market value property fig
ures, only the latest available market value property figures may be used. 
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Subd. 9. Appeal. In the event that any municipality, county, Fire relief association, or 
police relief association feels itself to be aggrieved, it may request the commissioner to re
view and adjust the apportionment of funds within the county in the case of police state aid, or 
within the state in the case of fire state aid. The decision of the commissioner is subject to 
appeal, review, and adjustment by the district court in the county in which the applicable fire 
or police department is located. 

Subd. 10. Reduction in police state aid apportionment, (a) The commissioner of rev
enue shall reduce the apportionment of police state aid under subdivisions S, paragraph (b), 
6, and 7a, for eligible employer units by any excess police state aid. 

(b) "Excess police state aid" is: 
(1) for counties and for municipalities in which police retirement coverage is provided 

wholly by the public employees police and fire fund and all police officers are members of 
the plan governed by sections 353.63 to 353.657, the amount in excess of the employer's total 
prior calendar year obligation as defined in paragraph (c), as certified by the executive direc
tor of the public employees retirement association; 

(2) for municipalities in which police retirement coverage is provided in part by the 
public employees police and fire fund governed by sections 353.63 to 353.657 and in part by 
a local police consolidation account governed by chapter 353 A, the amount in excess of the 
employer's total prior calendar year obligation as defined in paragraph (c), plus the amount 
of the employer's total prior calendar year obligation under section 353A.09, subdivision 5, 
paragraphs (a) and (b), as certified by the executive director of the public employees retire
ment association; 

(3) for municipalities in which police retirement coverage is provided in part by the 
public employees police and fire fund governed by sections 353.63 to 353.657 and in part by 
a local police relief association governed by sections 69.77 and 423A.01, the amount in ex
cess of the employer's total prior calendar year obligation as defined in paragraph (c), as cer
tified by the executive director of the public employees retirement association, plus the 
amount of the financial requirements of the relief association certified to the applicable mu
nicipality during the prior calendar year under section 69.77, subdivisions 2b and 2c, reduced 
by the amount of member contributions deducted from the covered salary of the relief 
association during the prior calendar year under section 69.77, subdivision 2a, as certified by 
the chief administrative officer of the applicable municipality; 

(4) for the metropolitan airports commission, if there are police officers hired before 
July 1, 1978, with retirement coverage by the Minneapolis employees retirement fund re
maining, the amount in excess of the commission's total prior calendar year obligation as 
defined in paragraph (c), as certified by the executive director of the public employees retire
ment association, plus the amount determined by expressing the commission's total prior 
calendar year contribution to the Minneapolis employees retirement fund under section 
422A. 101, subdivisions 2 and 2a, as a percentage of the commission's total prior calendar 
year covered payroll for commission employees covered by the Minneapolis employees re
tirement fund and applying that percentage to the commission's total prior calendar year cov
ered payroll for commission police officers covered by the Minneapolis employees retire
ment fund, as certified by the chief administrative officer of the metropolitan airports com
mission; and 

(5) for the department of natural resources and for the department of public safety, the 
amount in excess of the employer's total prior calendar year obligation under section 
352B.02, subdivision 1 c, for plan members who are peace officers under section 69.011, sub
division 1, clause (g), as certified by the executive director of the Minnesota state retirement 
system. 

(c) The employer's total prior calendar year obligation with respect to the public em
ployees police and fire plan is the total prior calendar year obligation under section 353.65, 
subdivision 3, for police officers as defined in section 353.64, subdivision 2, and the actual 
total prior calendar year obligation under section 353.65, subdivision 3, for firefighters, as 
defined in section 353.64, subdivision 3, but not to exceed for those firefighters the applica
ble following amounts: 
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Municipality Maximum Amount 
Albert Lea $54,157.01 
Anoka 10,399.31 
Apple Valley 5,442.44 
Austin 49,864.73 
Bemidji 27,671.38 
Brooklyn Center 6,605.92 
Brooklyn Park 24,002.26 
Bumsville 15,956.00 
Cloquet 4,260.49 
Coon Rapids 39,920.00 
Cottage Grove 8,588.48 
Crystal 5,855.00 
East Grand Forks 51,009.88 
Edina 32,251.00 
Elk River 5,216.55 
Ely 13,584.16 
Eveleth 16,288.27 
Fergus Falls 6,742.00 
Fridley 33,420.64 
Golden Valley 11,744.61 
Hastings 16,561.00 
Hopkins 4,324.23 
International Falls 14,400.69 
Lakeville 782.35 
Lino Lakes 5,324.00 
Little Falls 7,889.41 
Maple Grove 6,707.54 
Maplewood 8,476.69 
Minnetonka 10,403.00 
Montevideo 1,307.66 
Moorhead 68,069.26 
New Hope 6,739.72 
North St. Paul 4,241.14 
Northfield 770.63 
Owatonna 37,292.67 
Plymouth 6,754.71 
RedWing 3,504.01 
Richfield 53,757.96 
Rosemount 1,712.55 
Roseville 9,854.51 
St. Anthony 33,055.00 
St. Louis Park 53,643.11 
Thief River Falls 28,365.04 
Virginia 31,164.46 
Waseca 11,135.17 
West St. Paul 15,707.20 
White Bear Lake 6,521.04 
Woodbury 3,613.00 
any other municipality 0.00 

(d) The total amount of excess police state aid must be deposited in the excess police 
state—aid account in the general fund, administered and distributed as provided in subdivi
sion 11. 

Subd. 11. Excess police state-aid holding account, (a) The excess police state-aid 
holding account is established in the general fund. The excess police state-aid holding ac
count must be administered by the commissioner. 

(b) Excess police state aid determined according to subdivision 10, must be deposited in 
the excess police state-aid holding account. 
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(c) From the balance in the excess police state-aid holding account, $1,000,000 is ap
propriated to and must be transferred annually to the ambulance service personnel longevity 
award and incentive suspense account established by section 144E.42, subdivision 2. 

(d) If a police officer stress reduction program is created by law and money is appro
priated for that program, an amount equal to that appropriation must be transferred from the 
balance in the excess police state-aid holding account. 

(e) On October 1, 1997, and annually on each subsequent October 1, one-half of the 
balance of the excess police state-aid holding account remaining after the deductions under 
paragraphs (c) and (d) is appropriated for additional amortization aid under section 423 A.02, 
subdivision lb. 

(f) Annually, the remaining balance in the excess police state-aid holding account, after 
the deductions under paragraphs (c), (d), and (e), cancels to the general fund. 

History: 1997 c 31 art 2 s 3; 1997 c 199 s 14; 1997 c 231 art 2 s 1; 1997 c 233 art 
1 s9-11; 1997c241 art 1 s 1-8; !Spl997c5s8 

NOTE: The amendment to subdivision 7 by Laws 1997, chapter 231, article 2, section I, is effective for aids distributed in 
1999, and thereafter. Laws 1997, chapter 231, article 2, section 71. 

NOTE: Subdivision II was also amended by Laws 1997, chapter 233, article 1, section 12, to read as follows: 

"Subd. 11. Excess police state-aid holding account (a) An excess police state-aid holding account is established in the 
general fund. 

(b) Excess police state aid determined according to section 69.021, subdivision 10, must be deposited in the excess police 
state-aid holding account. 

(c) From the balance in the excess police state-aid holding account, $1,000,000 must be transferred annually to the ambu
lance service personnel longevity award and incentive suspense account established by section 144C.03, subdivision 2. 

(d) If a police officer stress reduction program is created by law and money is appropriated for that program, an amount equal 
to that appropriation must be transferred from the balance in the excess police state-aid holding account. 

(e) On October 1,1997, and on October 1,2001, and annually on October 1 thereafter, one-half of the balance of the excess 
police state-aid holding account remaining after deductions under paragraphs (c) and (d) is appropriated for additional amortization 
aid under section 423A.02, subdivision lb. 

(f) On October 1, 1998, and annually each October I in 1999 and 2000, the entire balance of the excess police state-aid 
holding account remaining after transfers under paragraphs (c) and (d) is appropriated for additional amortization aid under section 
423A.02, subdivision lb. 

(g) The remaining balance in the excess police state-aid holding account, after the deductions under paragraphs (c), (d), and 
(e), cancels to the general fund." 

69.031 COMMISSIONER OF FINANCE'S WARRANT, APPROPRIATION, PAY
MENT AND ADMINISTRATION. 

Subdivision 1. Commissioner of finance's warrant. The commissioner of finance 
shall issue to the county, municipality, or independent nonprofit firefighting corporation cer
tified to the commissioner of finance by the commissioner a warrant for an amount equal to 
the amount of fire state aid or police state aid, whichever applies, certified for the applicable 
state aid recipient by the commissioner under section 69.021. The amount of state aid due and 
not paid by October 1 accrues interest at the rate of one percent for each month or part of a 
month the amount remains unpaid, beginning the preceding July 1. 

Subd. 3. Appropriations. There is hereby appropriated annually from the state general 
fund to the commissioner of revenue an amount sufficient to make the police and fire state aid 
payments specified in this section and section 69.021. 

Subd. 5. Deposit of state aid. (a) The municipal treasurer shall, within 30 days after 
receipt, transmit the fire state aid to the treasurer of the duly incorporated firefighters' relief 
association if there is one organized and the association has filed a financial report with the 
municipality. If the relief association has not filed a financial report with the municipality, the 
municipal treasurer shall delay transmission of the fire state aid to the relief association until 
the complete financial report is filed. If there is no relief association organized, or if the 
association has dissolved, or has been removed as trustees of state aid, then the treasurer of 
the municipality shall deposit the money in the municipal treasury as provided for in section 
424A.08 and the money may be disbursed only for the purposes and in the manner set forth in 
that section. 

(b) The municipal treasurer, upon receipt of the police state aid, shall disburse the police 
state aid in the following manner: 
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(1) For a municipality in which a local police relief association exists and all peace offi
cers are members of the association, the total state aid must be transmitted to the treasurer of 
the relief association within 30 days of the date of receipt, and the treasurer of the relief 
association shall immediately deposit the total state aid in the special fund of the relief 
association; 

(2) For a municipality in which police retirement coverage is provided by the public 
employees police and fire fund and all peace officers are members of the fund, the total state 
aid must be applied toward the municipality's employer contribution to the public employees 
police and fire fund under section 353.65, subdivision 3; or 

(3) For a municipality other than a city of the first class with a population of more than 
300,000 in which both a police relief association exists and police retirement coverage is pro
vided in part by the public employees police and fire fund, the municipality may elect at its 
option to transmit the total state aid to the treasurer of the relief association as provided in 
clause (1), to use the total state aid to apply toward the municipality's employer contribution 
to the public employees police and fire fund subject to all the provisions set forth in clause 
(2), or to allot the total state aid proportionately to be transmitted to the police relief associa
tion as provided in this subdivision and to apply toward the municipality's employer con
tribution to the public employees police and fire fund subject to the provisions of clause (2) 
on the basis of the respective number of active full-time peace officers, as defined in section 
69.011, subdivision 1, clause (g). 

For a city of the first class with a population of more than 300,000, in addition, the city 
may elect to allot the appropriate portion of the total police state aid to apply toward the em
ployer contribution of the city to the public employees police and fire fund based on the cov
ered salary of police officers covered by the fund each payroll period and to transmit the bal
ance to the police relief association; or 

(4) For a municipality in which police retirement coverage is provided in part by the 
public employees police and fire fund and in part by a local police consolidation account gov
erned by chapter 353A, the total police state aid must be applied towards the municipality's 
total employer contribution to the public employees police and fire fund and to the local po
lice consolidation account under sections 353.65, subdivision 3, and 353 A.09, subdivision 5. 

(c) The county treasurer, upon receipt of the police state aid for the county, shall apply 
the total state aid toward the county's employer contribution to the public employees police 
and fire fund under section 353.65, subdivision 3. 

(d) The designated metropolitan airports commission official, upon receipt of the police 
state aid for the metropolitan airports commission, shall apply the total police state aid first 
toward the commission's employer contribution for police officers to the Minneapolis em
ployees retirement fund under section 422 A. 101, subdivision 2a, and, if there is any amount 
of police state aid remaining, shall apply that remainder toward the commission's employer 
contribution for police officers to the public employees police and fire plan under section 
353.65, subdivision 3. 

(e) The police state aid apportioned to the departments of public safety and natural re
sources under section 69.021, subdivision 7a, is appropriated to the commissioner of finance 
for transfer to the funds and accounts from which the salaries of peace officers certified under 
section 69.011, subdivision 2a, are paid. The commissioner of revenue shall certify to the 
commissioners of public safety, natural resources, and finance the amounts to be transferred 
from the appropriation for police state aid. The commissioners of public safety and natural 
resources shall certify to the commissioner of finance the amounts to be credited to each of 
the funds and accounts from which the peace officers employed by their respective depart
ments are paid. Each commissioner must allocate the police state aid first for employer con
tributions for employees funded from the general fund and then for employer contributions 
for employees funded from other funds. For peace officers whose salaries are paid from the 
general fund, the amounts transferred from the appropriation for police state aid must be can
celed to the general fund. 

History: 7997 c 233 art 1 s 13; 1997 c 241 art 1 s 9-11 
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69.051 FINANCIAL REPORT, BOND, EXAMINATION. 
Subdivision 1. Financial report and audit. The board of each salaried firefighters' re

lief association, police relief association, and volunteer firefighters' relief association as de
fined in section 424A.001, subdivision 4, with assets of at least $200,000 or liabilities of at 
least $200,000, according to the most recent actuarial valuation or financial report if no valu
ation is required, shall: 

(1) Prepare a financial report covering the special and general funds of the relief 
association for the preceding fiscal year on a form prescribed by the state auditor. The finan
cial report shall contain financial statements and disclosures which present the true financial 
condition of the relief association and the results of relief association operations in conformi
ty with generally accepted accounting principles and in compliance with the regulatory, fi
nancing and funding provisions of this chapter and any other applicable laws. The financial 
report shall be countersigned by the municipal cleric or clerk-treasurer of the municipality in 
which the relief association is located if the relief association is a firefighters' relief associa
tion which is directly associated with a municipal fire department or is a police relief associa
tion, or countersigned by the secretary of the independent nonprofit firefighting corporation 
and by the municipal clerk or clerk-treasurer of the largest municipality in population which 
contracts with the independent nonprofit firefighting corporation if the relief association is a 
subsidiary of an independent nonprofit firefighting corporation; 

(2) File the financial report in its office for public inspection and present it to the city 
council after the close of the fiscal year. One copy of the financial report shall be furnished to 
the state auditor after the close of the fiscal year; and 

(3) Submit to the state auditor audited financial statements which have been attested to 
by a certified public accountant, public accountant, or the state auditor within 180 days after 
the close of the fiscal year. The state auditor may accept this report in lieu of the report re
quired in clause (2). 

Subd. la. Financial statement, (a) The board of each volunteer firefighters' relief 
association, as defined in section 424A.001, subdivision 4, with assets of less than $200,000 
and liabilities less than $200,000, according to the most recent financial report, shall prepare 
a detailed statement of the financial affairs for the preceding fiscal year of the relief associa
tion's special and general funds in the style and form prescribed by the state auditor. The de
tailed statement must show the sources and amounts of all money received; all disburse
ments, accounts payable and accounts receivable; the amount of money remaining in the 
treasury; total assets including a listing of all investments; the accrued liabilities; and all 
items necessary to show accurately the revenues and expenditures and financial position of 
the relief association. 

(b) The detailed financial statement required under paragraph (a) must be certified by an 
independent public accountant or auditor or by the auditor or accountant who regularly ex
amines or audits the financial transactions of the municipality. In addition to certifying the 
financial condition of the special and general funds of the relief association, the accountant or 
auditor conducting the examination shall give an opinion as to the condition of the special 
and general funds of the relief association, and shall comment upon any exceptions to the 
report. The independent accountant or auditor shall have at least five years of public account
ing, auditing, or similar experience, and shall not be an active, inactive, or retired member of 
the relief association or the fire or police department. 

(c) The detailed statement required under paragraph (a) must be countersigned by the 
municipal clerk or clerk-treasurer of the municipality, or, where applicable, by the secretary 
of the independent nonprofit firefighting corporation and by the municipal clerk or clerk-
treasurer of the largest municipality in population which contracts with the independent non
profit firefighting corporation if the relief association is a subsidiary of an independent non
profit firefighting corporation. 

(d) The volunteer firefighters' relief association board must file the detailed statement 
required under paragraph (a) in the relief association office for public inspection and present 
it to the city council within 43 days after the close of the fiscal year, and must submit a copy of 
the detailed statement to the state auditor within 90 days of the close of the fiscal year. 
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Subd. lb. Qualification. The state auditor may, upon a demonstration by a relief 
association of hardship or inability to conform, extend the deadline for reports under subdivi
sions 1 or la, but not beyond November 30th following the due date. If the reports are not 
received by November 30th, the municipality or relief association will forfeit its current year 
state aid, and until the state auditor receives the required information, the relief or municipal
ity will be ineligible to receive any future state aid. A municipality or police or firefighters' 
relief association shall not qualify initially to receive, or be entitled subsequently to retain, 
state aid pursuant to this chapter if the financial reporting requirement or the applicable re
quirements of this chapter or any other statute or special law have not been complied with or 
are not fulfilled. 

[For text ofsubds lcto4, see M.S. 1996] 

History: 7997 c 241 art 10 s 1-3 

69.51 PAYMENTS EXEMPT FROM PROCESS. 
All payments made, or to be made, by any relief association under any of the provisions 

of sections 69.25 to 69.53 shall be totally exempt from garnishment, execution, or other legal 
process, except as provided in section 518.58,518.581, or 518.6111. No persons entitled to 
such payment shall have the right to assign the same, nor shall the association have authority 
to recognize any assignment or to pay any sum on account thereof. Any attempt to transfer 
any such right or claim, or any part thereof, shall be void. 

History: 7997 c 203 art 6 s 92 

69.62 PENSION PAYMENTS EXEMPT FROM PROCESS. 
No payment made or to be made by any fire department relief association in a city of the 

first class under the provisions of sections 69.25 to 69.53 to any member of the pension roll 
shall be subject to judgment, garnishment, execution, or other legal process, except as pro
vided in section 518.58,518.581, or 518.6111. No person entitled to a payment from a fire 
department relief association shall have the right to assign the same, nor shall the association 
have the authority to recognize any assignment or pay over any sum which has been assigned. 

History: 7997 c 203 art 6 s 92 
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