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CHAPTER 62R
HEALTH CARE COOPERATIVES

62R.03 Applicability of other laws. 62R.07 Relicensure.
62R.06 Health care service contracts.

62R.03 APPLICABILITY OF OTHER LAWS.
[For text of subd 1, see M.S.1996]

Subd. 2. Health plan licensure and operation. A health care network cooperative
must be licensed as a health maintenance organization licensed under chapter 62D, a non-
profit health service plan corporation licensed under chapter 62C, or acommunity integrated
service network licensed under chapter 62N, at the election of the health care network coop-
erative. The health care network cooperative shall be subject to the duties and liabilities of
health plans licensed pursuant to the chapter under which the cooperative elects to be li-
censed, to the extent applicable and except as limited or enlarged by this chapter. If any provi-
sion of any chapter under which the cooperative elects to be licensed conflicts with the provi-
sions of this chapter, the provisions of this chapter take precedence. A health care network
cooperative, upon licensure as provided in this subdivision, is a contributing member of the
Minnesota comprehensive health association, on the same basis as other entities having the
same licensure.

Subd. 3. Health provider cooperatives. A health provider cooperative shall not be
considered a mutual insurance company under chapter 60A, a health maintenance organiza-
tion under chapter 62D, a nonprofit health services corporation under chapter 62C, or acom-
munity integrated service network under chapter 62N. A health provider network shall notbe
considered to violate any limitations on the corporate practice of medicine. Health care ser-
vice contracts under section 62R.06 shall not be considered to violate section 62J.23.

History: 1997 ¢ 225 art 2 s 62

62R.06 HEALTH CARE SERVICE CONTRACTS.

Subdivision 1. Provider contracts. A health provider cooperative and its licensed
members may execute marketing and service contracts requiring the provider members to
provide some or all of their health care services through the provider cooperative to the en-
rollees, members, subscribers, or insureds, of a health care network cooperative, community
integrated service network, nonprofit health service plan, health maintenance organization,
accident and health insurance company, or any other purchaser, including the state of Minne-
sota and its agencies, instruments, or units of local government. Each purchasing entity is
authorized to execute contracts for the purchase of health care services from a health provid-
er cooperative in accordance with this section. Any contract between a provider cooperative
and a purchaser must provide for payment by the purchaser to the health provider coopera-
tive on a substantially capitated or similar risk—sharing basis. Each contract between a pro-
vider cooperative and a purchaser shall be filed by the provider network cooperative with the
commissioner of health and is subject to the provisions of section 62D.19.

[For text of subds 2 and 3, see M.S.1996]
History: 1997 c 225 art 2 s 62

62R.07 RELICENSURE.

(a) A health care network cooperative licensed under chapter 62C or 62D may relin-
quish that license and be granted a new license as a community integrated service network
under chapter 62N in accordance with this section, provided that the cooperative meets all
requirements for licensure as a network under chapter 62N, to the extent not expressly incon-
sistent with the provisions of chapter 308A.

(b) The relicensure shall be effective at the time specified in the plan of relicensure,
,which must not be earlier than the date upon which the previous license is surrendered.

]
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(c) Upon the relicensure of the cooperative as acommunity integrated service network:

(1) all existing group and individual enrollee benefit contracts in force on the effective
date of the relicensure shall continue in effect and with the same terms and conditions, not-
withstanding the cooperative’s new licensure as a network, until the date of each contract’s
nextrenewal oramendment, but no later than one year from the date of the relicensure. At this
time, each benefit contract then in force must be amended to comply with all statutory and
regulatory requirements for network benefit contracts as of that date; and

(2) all contracts between the cooperative and any health care providing entity, including
ahealth care provider cooperative, in force on the effective date of relicensure shall remain in
effectunder the cooperative’s new licensure as a network until the date of the next renewal or
amendment of that contract, but no later than one year from the date of relicensure.

(d) Except as otherwise provided in this section, nothing in the relicensure of a health
care network cooperative shall in any way affect its corporate existence or any of its con-
tracts, rights, privileges, immunities, powers or franchises, debts, duties or other obligations
or liabilities.

History: 1997 ¢ 225 art 2 5 62
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