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CHAPTER 11A 

INVESTMENT OF STATE AND PENSION ASSETS 

11 A.075 Disclosure of expense reimbursement. 11 A. 18 Minnesota postretirement investment 
fund. 

11A.075 DISCLOSURE OF EXPENSE REIMBURSEMENT. 
(a) A member or employee of the state board must annually disclose expenses paid for 

or reimbursed by: (1) each investment advisor, consultant, or outside money manager under 
contract to the state board; (2) each investment advisor, consultant, or outside money manag­
er that has bid on a contract offered by the state board during that year; and (3) each business, 
including officers or employees of the business, in which the state board has invested money 
under the board's control during the annual reporting period. The disclosure requirement of 
this paragraph does not apply to expenses or reimbursements from an investment advisor, 
consultant, money manager or business if the board member or employee received less than 
$50 during the annual reporting period from that person or entity. 

(b) For purposes of this section, expenses include payments or reimbursements for 
meals, entertainment, transportation, lodging, and seminars. 

(c) The disclosure required by this section must be filed with the campaign finance and 
public disclosure board by April 15 each year. Each disclosure report must cover the previous 
calendar year. The statement must be on a form provided by the campaign finance and public 
disclosure board. An individual who fails to file the form required by this section or who files 
false information, is subject to penalties specified in sections 10A.09 and 10A.10. 

History: 1997 c 202 art 2 s 63 

11A.18 MINNESOTA POSTRETIREMENT INVESTMENT FUND. 

[For text ofsubds 1 to 8, see M.S.1996] 

Subd. 9. Calculation of postretirement adjustment, (a) Annually, following June 30, 
the state board shall use the procedures in paragraphs (b), (c), and (d) to determine whether a 
postretirement adjustment is payable and to determine die amount of any postretirement ad­
justment. 

(b) If the Consumer Price Index for urban wage earners and clerical workers all items 
index published by the Bureau of Labor Statistics of the United States Department of Labor 
increases from June 30 of the preceding year to June 30 of the current year, the state board 
shall certify the percentage increase. The amount certified must not exceed the lesser of the 
difference between the preretirement interest assumption and postretirement interest as­
sumption in section 356.215, subdivision 4d, paragraph (a), or 2.5 percent. For the Minneap­
olis employees retirement fund, the amount certified must not exceed 3.5 percent. 

(c) In addition to any percentage increase certified under paragraph (b), the board shall 
use the following procedures to determine if a postretirement adjustment is payable under 
this paragraph: 

(1) The state board shal 1 determine the market value of the fund on June 30 of that year; 
(2) The amount of reserves required for the annuity or benefit payable to an annuitant 

and benefit recipient of the participating public pension plans or funds must be determined 
by the commission-retained actuary as of the current June 30. An annuitant or benefit recipi­
ent who has been receiving an annuity or benefit for at least 12 full months as of the current 
June 30 is eligible to receive a full postretirement adjustment. An annuitant or benefit recipi­
ent who has been receiving an annuity or benefit for at least one full month, but less than 12 
full months as of the current June 30, is eligible to receive a partial postretirement adjust­
ment. Each fund shall report separately the amount of the reserves for those annuitants and 
benefit recipients who are eligible to receive a full postretirement benefit adjustment. This 
amount is known as "eligible reserves." Each fund shall also report separately the amount of 
the reserves for those annuitants and benefit recipients who are not eligible to receive a post-
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retirement adjustment. This amount is known as "noneligible reserves." For an annuitant or 
benefit recipient who is eligible to receive a partial postretirement adjustment, each fund 
shall report separately as additional "eligible reserves" an amount that bears the same ratio to 
the total reserves required for the annuitant or benefit recipient as the number of full months 
of annuity or benefit receipt as of the current June 30 bears to 12 full months. The remainder 
of the annuitant's or benefit recipient's reserves must be separately reported as additional 
"noneligible reserves." The amount of "eligible" and "noneligible" required reserves must 
be certified to the board by the commission-retained actuary as soon as is practical following 
the current June 30; 

(3) The state board shall determine the percentage increase certified under paragraph 
(b) multiplied by the eligible required reserves, as adjusted for mortality gains and losses un­
der subdivision 11, determined under clause (2); 

(4) The state board shall add the amount of reserves required for the annuities or benefits 
payable to annuitants and benefit recipients of the participating public pension plans or funds 
as of the current June 30 to the amount determined under clause (3); 

(5) The state board shall subtract the amount determined under clause (4) from the mar­
ket value of the fund determined under clause (1); 

(6) The state board shall adjust the amount determined under clause (5) by the cumula­
tive current balance determined pursuant to clause (8) and any negative balance carried for­
ward under clause (9); 

(7) A positive amount resulting from the calculations in clauses (1) to (6) is the excess 
market value. A negative amount is the negative balance; 

(8) The state board shall allocate one-fifth of the excess market value or one-fifth of the 
negative balance to each of five consecutive years, beginning with the fiscal year ending the 
current June 30; and 

(9) To calculate the postretirement adjustment under this paragraph based on invest-
. ment performance for a fiscal year, the state board shall add together all excess market value 
allocated to that year and subtract from the sum all negative balances allocated to that year. If 
this calculation results in a negative number, the entire negative balance must be carried for­
ward and allocated to the next year. If the resulting amount is positive, a postretirement ad­
justment is payable under this paragraph. The board shall express a positive amount as a per­
centage of the total eligible required reserves certified to the board under clause (2). 

(d) The state board shall determine the amount of any postretirement adjustment which 
is payable using the following procedure: 

(1) The total "eligible" required reserves as of the first of January next following the end 
of the fiscal year for the annuitants and benefit recipients eligible to receive a full or partial 
postretirement adjustment as determined by clause (2) must be certified to the state board by 
the commission-retained actuary. The total "eligible" required reserves must be determined 
by the commission-retained actuary on the assumption that all annuitants and benefit recipi­
ents eligible to receive a full or partial postretirement adjustment will be alive on the January 
1 in question; and 

(2) The state board shall add the percentage certified under paragraph (b) to any positive 
percentage calculated under paragraph (c). The board shall not subtract from the percentage 
certified under paragraph (b) any negative amount calculated under paragraph (c). The sum 
of these percentages must be carried to five decimal places and must be certified to each par­
ticipating public pension fund or plan as the full postretirement adjustment percentage. 

(e) A retirement annuity payable in the event of retirement before becoming eligible for 
social security benefits as provided in section 352.116, subdivision 3; 353.29, subdivision 6; 
or 354.35 must be treated as the sum of a period certain retirement annuity and a life retire­
ment annuity for the purposes of any postretirement adjustment. The period certain retire­
ment annuity plus the life retirement annuity must be the annuity amount payable until age 62 
or 65, whichever applies. A postretirement adjustment granted on the period certain retire­
ment annuity must terminate when the period certain retirement annuity terminates. 
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[For text ofsubds 10 to 12, see M.S.1996] 

History: 7997c233artlsS 
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