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CHAPTER 61B 

LIFE AND HEALTH GUARANTY ASSOCIATION 

61 B.28 Miscellaneous provisions. 

61B.28 MISCELLANEOUS PROVISIONS. 
[For text ofsubds 1 to 7, see M.S.1994] 

Subd. 8. Form. The form of notice referred to in subdivision 7, paragraph (a), is as fol
lows: 

(insert name, current address, and 
telephone number of insurer) 

NOTICE CONCERNING POLICYHOLDER RIGHTS IN AN 
INSOLVENCY UNDER THE MINNESOTA LIFE AND HEALTH 

INSURANCE GUARANTY ASSOCIATION LAW 
If the insurer that issued your life, annuity, or health insurance policy becomes impaired 

or insolvent, you are entitled to compensation for your policy from the assets of that insurer. 
The amount you recover will depend on the financial condition of the insurer. 

In addition, residents of Minnesota who purchase life insurance, annuities, or health in
surance from insurance companies authorized to do business in Minnesota are protected, 
SUBJECT TO LIMITS AND EXCLUSIONS, in the event the insurer becomes financially 
impaired or insolvent. This protection is provided by the Minnesota Life and Health Insur
ance Guaranty Association. 

Minnesota Life and Health Insurance Guaranty Association 
(insert current 

address and telephone number) 
The maximum amount the guaranty association will pay for all policies issued on one 

life by the same insurer is limited to $300,000. Subject to this $300,000 limit, the guaranty 
association will pay up to $300,000 in life insurance death benefits, $ 100,000 in net cash sur
render and net cash withdrawal values for life insurance, $300,000 in health insurance bene
fits, including any net cash surrender and net cash withdrawal values, $100,000 in annuity 
net cash surrender and net cash withdrawal values, $300,000 in present value of annuity 
benefits for annuities which are part of a structured settlement or for annuities in regard to 
which periodic annuity benefits, for a period of not less than the annuitant's lifetime or for a 
period certain of not less than ten years, have begun to be paid on or before the date of impair
ment or insolvency, or if no coverage limit has been specified for a covered policy or benefit, 
the coverage limit shall be $300,000 in present value. Unallocated annuity contracts issued to 
retirement plans, other than defined benefit plans, established under section 401,403(b), or 
457 of the Internal Revenue Code of 1986, as amended through December 31,1992, are cov
ered up to $ 100,000 in net cash surrender and net cash withdrawal values, for Minnesota resi
dents covered by the plan provided, however, that the association shall not be responsible for 
more than $7,500,000 in claims from all Minnesota residents covered by the plan. If total 
claims exceed $7,500,000, the $7,500,000 shall be prorated among all claimants. These are 
the maximum claim amounts. Coverage by the guaranty association is also subject to other 
substantial limitations and exclusions and requires continued residency in Minnesota. If your 
claim exceeds the guaranty association's limits, you may still recover a part or all of that 
amount from the proceeds of the liquidation of the insolvent insurer, if any exist. Funds to pay 
claims may not be immediately available. The guaranty association assesses insurers li
censed to sell life and health insurance in Minnesota after the insolvency occurs. Claims are 
paid from this assessment. 

THE COVERAGE PROVIDED BY THE GUARANTY ASSOCIATION IS NOT A 
SUBSTITUTE FOR USING CARE IN SELECTING INSURANCE COMPANIES THAT 
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ARE WELL MANAGED AND FINANCIALLY STABLE. IN SELECTING AN INSUR
ANCE COMPANY OR POLICY, YOU SHOULD NOT RELY ON COVERAGE BY THE 
GUARANTY ASSOCIATION. 

THIS NOTICE IS REQUIRED BY MINNESOTA STATE LAW TO ADVISE POL
ICYHOLDERS OF LIFE, ANNUITY, OR HEALTH INSURANCE POLICIES OF THEIR 
RIGHTS IN THE EVENT THEIR INSURANCE CARRIER BECOMES FINANCIALLY 
INSOLVENT. THIS NOTICE IN NO WAY IMPLIES THAT THE COMPANY CUR
RENTLY HAS ANY TYPE OF FINANCIAL PROBLEMS. ALL LIFE, ANNUITY, AND 
HEALTH INSURANCE POLICIES ARE REQUIRED TO PROVIDE THIS NOTICE." 

Additional language may be added to the notice if approved by the commissioner prior 
to its use in the form. This section does not apply to fraternal benefit societies regulated under 
chapter 64B. 

Subd. 9. Combination fixed-variable policy. The notice required in subdivision 8 
must clearly describe what portions of a combination fixed-variable policy are not covered 
by the Minnesota life and health insurance guaranty association. The notice requirements 
specified in subdivision 7, paragraph (c), do not apply to a combination fixed-variable 
policy. 

[For text of subd 10, see M.S. 1994] 

History: 1995 c 258 s 19,20 
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