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CHAPTER 474A 

BOND ALLOCATION 

474A.03 Determination of annual volume cap. 474A.091 Allocation of unified pool. 
474A.061 Allocation of manufacturing, housing, 474A.131 Notice of issue and notice of 

and public facilities pools. carryforward. 

474A.03 DETERMINATION OF ANNUAL VOLUME CAP. 
Subdivision 1. Annual volume cap under federal tax law; pool allocations. At the 

beginning of each calendar year after December31,1991, the commissioner shall determine 
the aggregate dollar amount of the annual volume cap under federal tax law for the calendar 
year, and of this amount the commissioner shall make the following allocation: 

(1) $55,000,000 to the small issue pool; 
(2) $56,000,000 to the housing pool, $37,000,000 of which is reserved until the day af

ter the first Monday in February for single-family housing programs; 
(3) $10,000,000 to the public facilities pool; and 
(4) amounts to be allocated as provided in subdivision 2a. 
If the annual volume cap is greater or less than the amount of bonding authority allo

cated under clauses (1) to (4) and subdivision 2a, paragraph (a), clauses (1) to (4), the alloca
tion must be adjusted so that each adjusted allocation is the same percentage of the annual 
volume cap as each original allocation is of the total bonding authority originally allocated. 

[For text ofsubd 2a, see M.S. 1994] 

Subd. 4. Application fee. Every entitlement issuer and other issuer shall pay to the com
missioner a nonrefundable application fee to offset the state cost of program administration. 
The application fee is $20 for each $ 100,000 of entitlement or allocation requested, with the 
request rounded to the nearest $ 100,000. The minimum fee is $20. Fees received by the com
missioner must be credited to the general fund. Application fees for projects of entitlement 
issuers must be submitted to the commissioner with the notice of issuance of bonds, notice of 
use of mortgage credit certificates, and notice of carry forward. 

History: 1995 c 167 s 6,7 

474A.061 ALLOCATION OF MANUFACTURING, HOUSING, AND PUBLIC 
FACILITIES POOLS. 

Subdivision 1. Application, (a) An issuer may apply for an allocation under this section 
by submitting to the department an application on forms provided by the department, accom
panied by (1) a preliminary resolution, (2) a statement of bond counsel that the proposed is
sue of obligations requires an allocation under this chapter, (3) the type of qualified bonds to 
be issued, (4) an application deposit in the amount of one percent of the requested allocation 
before the last Monday in July, or in the amount of two percent of the requested allocation on 
or after the last Monday in July, and (5) a public purpose scoring worksheet for manufactur
ing project applications. The issuer must pay the application deposit by a check made pay
able to the department of finance. The Minnesota housing finance agency, the Minnesota ru
ral finance authority, and the Minnesota higher education services office may apply for and 
receive an allocation under this section without submitting an application deposit. 

(b) An entitlement issuer may not apply for an allocation from the housing pool or from 
the public facilities pool unless it has either permanently issued bonds equal to the amount of 
its entitlement allocation for the current year plus any amount of bonding authority carried 
forward from previous years or returned for reallocation all of its unused entitlement alloca
tion. For purposes of this subdivision, its entitlement allocation includes an amount obtained 
under section 474A.04, subdivision 6. This paragraph does not apply to an application from 
the Minnesota housing finance agency for an allocation under subdivision 2a for cities who 
choose to have the agency issue bonds on their behalf. 

(c) If an application is rejected under this section, the commissioner must notify the ap
plicant and return the application deposit to the applicant within 30 days unless the applicant 
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S3 BOND ALLOCATION 474A.061 

requests in writing that the application be resubmitted. The granting of an allocation of bond
ing authority under this section must be evidenced by a certificate of allocation. 

Subd. 2a. Housing pool allocation, (a) On the first business day that falls on a Monday 
of the calendar year and the first Monday in February, the commissioner shall allocate avail
able bonding authority in the housing pool to applications received by the Monday of the 
previous week for residential rental projects that are not restricted to persons who are 55 
years of age or older and that meet the eligibility criteria under section 474A.047. If an issuer 
that receives an allocation under this paragraph does not issue obligations equal to all or a 
portion of the allocation received within 120 days of the allocation or returns the allocation to 
the commissioner, the amount of the allocation is canceled and returned for reallocation 
through the housing pool. 

(b) After February 1, and through February 15, the Minnesota housing finance agency 
may accept applications from cities for single-family housing programs which meet pro
gram requirements as follows: 

(1) the housing program must meet a locally identified housing need and be economi
cally viable; 

(2) the adjusted income of home buyers may not exceed the greater of the agency's in
come limits or 80 percent of the area median income as published by the Department of 
Housing and Urban Development; 

(3) house price limits may not exceed: 
(i) the greater of agency house price limits or the federal price limits for housing up to a 

maximum of $95,000; or 
(ii) for a new construction affordability initiative, the greater of 115 percent of agency 

house price limits or 90 percent of the median purchase price in the city for which the bonds 
are to be sold up to a maximum of $93,000. 

Data establishing the median purchase price in the city must be included in the applica
tion by a city requesting house price limits higher than the housing finance agency's house 
price limits; and 

(4) an application deposit equal to one percent of the requested allocation must be sub
mitted with the city's signed allocation agreement. The agency shall submit the city's ap
plication and application deposit to the commissioner when requesting an allocation from 
the housing pool. 

Applications by a consortium shall include the name of each member of the consortium 
and the amount of allocation requested by each member. 

The Minnesota housing finance agency may accept applications from June 15 through 
June 30 from cities for single-family housing programs which meet program requirements 
specified under clauses (1) to (4) if bonding authority is available in the housing pool. The 
agency must allot available bonding authority. For purposes of paragraphs (a) to (d), "city" 
means a county or a consortium of local government units that agree through a joint powers 
agreement to apply together for single-family housing programs, and has the meaning given 
it in section 462C.02, subdivision 6. "Agency" means the Minnesota housing finance 
agency. 

(c) The total amount of allocation for mortgage bonds for one city is limited to the lesser 
of: (i) the amount requested, or (ii) the product of the total amount available for mortgage 
bonds from the housing pool, multiplied by the ratio of each applicant's population as deter
mined by the most recent estimate of the city's population released by the state demogra
pher's office to the total of all the applicants' population, except that each applicant shall be 
allocated a minimum of $ 100,000 regardless of the amount requested or the amount deter
mined under the formula in clause (ii). If a city applying for an allocation is located within a 
county that has also applied for an allocation, the city's population will be deducted from the 
county's population in calculating the amount of allocations under this paragraph. 

Upon determining the amount of each applicant's allocation, the agency shall forward a 
list specifying the amounts allotted to each application and application deposit checks to the 
commissioner. 

(d) The agency may issue bonds on behalf of participating cities. The agency shall re
quest an allocation from the commissioner for all applicants who choose to have the agency 
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issue bonds on their behalf and the commissioner shall allocate the requested amount to the 
agency. The agency may request an allocation at any time after the first Monday in February 
and through the last Monday in July, but may request an allocation no later than the last 
Monday in July. The commissioner shall return any application deposit to a city that paid an 
application deposit under paragraph (a), clause (4), but was not part of the agreement for
warded to the commissioner under this paragraph. 

(e) A city may choose to issue bonds on its own behalf or through a joint powers agree
ment or may use bonding authority for mortgage credit certificates and may request an al
location from the commissioner. If the total amount requested by all applicants exceeds the 
amount available in the pool, the city may not receive a greater allocation than the amount it 
would have received under the agreement forwarded by the Minnesota housing finance 
agency to the commissioner. No city may request or receive an allocation from the commis
sioner until the list under paragraph (c) has been forwarded to the commissioner. On and after 
the first Monday in February and through the last Monday in July, no city may receive an 
allocation from the housing pool which has not first applied to the Minnesota housing fi
nance agency. The commissioner shall allocate the requested amount to the city or cities sub
ject to the limitations under this paragraph. 

If a city issues mortgage bonds from an allocation received under paragraph (d), the is
suer must provide for the recycling of funds into new loans. If the issuer is not able to provide 
for recycling, the issuer must notify the commissioner in writing of the reason that recycling 
was not possible and the reason the issuer elected not to have the Minnesota housing finance 
agency issue the bonds. "Recycling" means the use of money generated from the repayment 
and prepayment of loans for further eligible loans or for the redemption of bonds and the is
suance of current refunding bonds. 

(f) No city in an entitlement county may apply for or be allocated authority to issue 
bonds or use mortgage credit certificates from the housing pool. 

(g) A city that does not use at least 50 percent of their allotment by the date applications 
are due for the first allocation that is made from the housing pool for single-family housing 
programs in the immediately succeeding calendar year may not apply to the housing pool for 
a single-family mortgage bond or mortgage credit certificate program allocation or receive 
an allotment from the housing pool in the succeeding two calendar years. Each local govern
ment unit in a consortium must meet the requirements of this paragraph. 

[For text ofsubd 2b, see M.S. 1994] 
Subd. 2c. Public facilities pool allocation. From the beginning of the calendar year and 

continuing for a period of 120 days, the commissioner shall reserve $5,000,000 of the avail
able bonding authority from the public facilities pool for applications for public facilities 
projects to be financed by the Western Lake Superior Sanitary District. From the beginning 
of the calendar year through the last Monday in July, the commissioner shall allocate avail
able bonding authority from the public facilities pool on Monday of each week to applica
tions for eligible public facilities projects received on or before the Monday of the preceding 
week. If there are two or more applications for public facilities projects from the pool and 
there is insufficient available bonding authority to provide allocations for all projects in any 
one week, the available bonding authority shall be awarded by lot unless otherwise agreed to 
by the respective issuers. 

[For text ofsubd 3, see M.S. 1994] 
Subd. 4. Return of allocation; deposit refund, (a) If an issuer that receives an alloca

tion under this section determines that it will not issue obligations equal to all or a portion of 
the allocation received under this section within 120 days of allocation or within the time 
period permitted by federal tax law, whichever is less, the issuer must notify the department. 
If the issuer notifies the department or the 120-day period since allocation has expired prior 
to the last Monday in July, the amount of allocation is canceled and returned for reallocation 
through the pool from which it was originally allocated. If the issuer notifies the department 
or the 120-day period since allocation has expired on or after the last Monday in July, the 
amount of allocation is canceled and returned for reallocation through the unified pool. If the 
issuer notifies the department after the last Monday in November, the amount of allocation is 
canceled and returned for reallocation to the Minnesota housing finance agency. 
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55 BONO ALLOCATION 474A.091 

(b) An issuer that returns for reallocation all or a portion of an allocation received under 
this section within 120 days of allocation shall receive within 30 days a refund equal to: 

(1) one-half of the application deposit for the amount of bonding authority returned 
within 30 days of receiving allocation; 

(2) one-fourth of the application deposit for the amount of bonding authority returned 
between 31 and 60 days of receiving allocation; and 

(3) one-eighth of the application deposit for the amount of bonding authority returned 
between 61 and 120 days of receiving allocation. 

(c) No refund shall be available for allocations returned 120 or more days after receiv
ing the allocation or beyond the last Monday in November. This subdivision does not apply 
to the Minnesota housing finance agency or the Minnesota rural finance authority. 

Subd. 6. Deadline for issuance of small issue bonds. If an issuer fails to notify the de
partment before the last Monday in December of issuance of obligations pursuant to an al
location received for a small issue bond project, the allocation is canceled and the bonding 
authority is allocated to the department of finance for reallocation under section 474 A.091, 
subdivision 6. 

History: 1995 c 167 s 8-11; 1995 c 186 s 93; 1995 c 212 art 3 s 59 

474A.091 ALLOCATION OF UNIFIED POOL. 

[For text of subd 1, see M.S.1994] 

Subd. 2. Application. Issuers may apply for an allocation under this section by submit
ting to the department an application on forms provided by the department accompanied by 
(1) a preliminary resolution, (2) a statement of bond counsel that the proposed issue of ob
ligations requires an allocation under this chapter, (3) the type of qualified bonds to be issued, 
(4) an application deposit in the amount of two percent of the requested allocation, and (5) a 
public purpose scoring worksheet for manufacturing applications. The issuer must pay the 
application deposit by check. An entitlement issuer may not apply for an allocation for public 
facility bonds, residential rental project bonds, or mortgage bonds under this section unless it 
has either permanently issued bonds equal to the amount of its entitlement allocation for the 
current year plus any amount carried forward from previous years or returned for realloca
tion all of its unused entitlement allocation. For purposes of this subdivision, its entitlement 
allocation includes an amount obtained under section 474A.04, subdivision 6. 

The Minnesota housing finance agency may not apply for an allocation for mortgage 
bonds under this section until after the last Monday in August. Notwithstanding the restric
tions imposed on unified pool allocations after September 1 under subdivision 3, paragraph 
(c)(2), the Minnesota housing finance agency may be awarded allocations for mortgage 
bonds from the unified pool after September 1. The Minnesota housing finance agency, the 
Minnesota higher education servoces office, and the Minnesota rural finance authority may 
apply for and receive an allocation under this section without submitting an application de
posit. 

Subd. 3. Allocation procedure, (a) The commissioner shall allocate available bonding 
authority under this section on the Monday of every other week beginning with the first 
Monday in August through and on the last Monday in November. Applications for alloca
tions must be received by the department by the Monday preceding the Monday on which 
allocations are to be made. If a Monday falls on a holiday, the allocation will be made or the 
applications must be received by the next business day after the holiday. 

(b) On or before September 1, allocations shall be awarded from the unified pool in the 
following order of priority: 

(1) applications for enterprise zone facility bonds; 
(2) applications for small issue bonds; 
(3) applications for mortgage bonds; 
(4) applications for public facility projects funded by public facility bonds; 
(5) applications for redevelopment bonds; 
(6) applications for residential rental project bonds; and 
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(7) applications for governmental bonds. 
Allocations for residential rental projects may only be made during the first allocation 

in August. The amount of allocation provided to an issuer for a specific manufacturing proj
ect will be based on the number of points received for the proposed project under the scoring 
system under section 474A.045. Proposed manufacturing projects that receive SO points or 
more are eligible for all of the proposed allocation. Proposed manufacturing projects that re
ceive less than SO points under section 474A.045 are only eligible to receive a proportionally 
reduced share of the proposed authority, based upon the number of points received. If there 
are two or more applications for manufacturing projects from the unified pool and there is 
insufficient bonding authority to provide allocations for all manufacturing projects in any 
one allocation period, the available bonding authority shall be awarded based on the number 
of points awarded a project under section 474A.04S with those projects receiving the greatest 
number of points receiving allocation first. 

(c)( 1) On the first Monday in August, $5,000,000 of bonding authority is reserved with
in the unified pool for agricultural development bond loan projects of the Minnesota rural 
finance authority and $20,000,000 of bonding authority or an amount equal to the total annu
al amount of bonding authority allocated to the small issue pool under section 474A.03, sub
division 1, less the amount allocated to issuers from the small issue pool for that year, which
ever is less, is reserved within the unified pool for small issue bonds. On the first Monday in 
September, $2,500,000 of bonding authority or an amount equal to the total annual amount of 
bonding authority allocated to the public facilities pool under section 474A.03, subdivision 
1, less the amount allocated to issuers from the public facilities pool for that year, whichever 
is less, is reserved within the unified pool for public facility bonds. If sufficient bonding au
thority is not available to reserve the required amounts for manufacturing projects and agri
cultural development bond loan projects, the remaining available bonding authority must be 
distributed between the two reservations on a pro rata basis, based upon the amounts each 
would have received if sufficient authority was available. 

(2) The total amount of allocations for mortgage bonds from the housing pool and the 
unified pool may not exceed: 

(i) $10,000,000 for any one city; or 
(ii) $20,000,000 for any number of cities in any one county. 
An allocation for mortgage bonds may be used for mortgage credit certificates. 
After September 1, allocations shall be awarded from the unified pool only for the fol

lowing types of qualified bonds: small issue bonds, public facility bonds to finance publicly 
owned facility projects, and enterprise zone facility bonds. 

(d) If there is insufficient bonding authority to fund all projects within any qualified 
bond category, allocations shall be awarded by lot unless otherwise agreed to by the respec
tive issuers. If an application is rejected, the commissioner must notify the applicant and re
turn the application deposit to the applicant within 30 days unless the applicant requests in 
writing that the application be resubmitted. The granting of an allocation of bonding author
ity under this section must be evidenced by issuance of a certificate of allocation. 

[For text ofsubd 4, see M.S. 1994] 

Subd. 5. Return of allocation; deposit refund, (a) If an issuer that receives an alloca
tion under this section determines that it will not issue obligations equal to all or a portion of 
the allocation received under this section within 120 days of the allocation or within the time 
period permitted by federal tax law, whichever is less, the issuer must notify the department. 
If the issuer notifies the department or the 120-day period since allocation has expired prior 
to the last Monday in November, the amount of allocation is canceled and returned for real
location through the unified pool. If the issuer notifies the department on or after the last 
Monday in November, the amount of allocation is canceled and returned for reallocation to 
the Minnesota housing finance agency. 

(b) An issuer that returns for reallocation all or a portion of an allocation received under 
this section within 120 days of the allocation shall receive within 30 days a refund equal to: 

(1) one-half of the application deposit for the amount of bonding authority returned 
within 30 days of receiving the allocation; 
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(2) one-fourth of the application deposit for the amount of bonding authority returned 
between 31 and 60 days of receiving the allocation; and 

(3) one-eighth of the application deposit for the amount of bonding authority returned 
between 61 and 120 days of receiving the allocation. 

(c) No refund of the application deposit shall be available for allocations returned on or 
after the last Monday in November. This subdivision does not apply to the Minnesota hous
ing finance agency, or the Minnesota rural finance authority. 

[For text ofsubd 6, see M.S. 1994] 

History: 1995 c 167 s 12,13; 1995 c 212 art 3 s 59 

474A.131 NOTICE OF ISSUE AND NOTICE OF CARRYFORWARD. 

[For text ofsubds 1 and la, see M.S. 1994] 

Subd. 2. Carryforward notice. If an issuer intends to carry forward an allocation re
ceived under this chapter, it must notify the department in writing before the last Monday of 
December. 

[For text ofsubd 3, see M.S. 1994] 

History: 1995 c 167 s 14 
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