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CHAPTER 356A
PUBLIC PENSION FIDUCIARY RESPONSIBILITY

356A.06  Investments; additional duties.

356A.06 INVESTMENTS; ADDITIONAL DUTIES.
[For text of subds 1 to 7, see M.S.1994]

Subd. 7a. Restrictions. Any agreement to lend securities must be concurrently collater-
alized with cash or securities with a market value of not less than 100 percent of the market
value of the loaned securities at the time of the agreement. For a covered pension authorized
to purchase put and call options and futures contracts under subdivision 7, any agreement for
put and call options and futures contracts may only be entered into with a fully offsetting
amount of cash or securities. Only securities authorized by this section, excluding those un-
der subdivision 7, paragraph (g), clause (1), items (i) to (iv), may be accepted as collateral or
offsetting securities.

[For text of subd 8, see M.S.1994]

Subd. 8a. Collateralization requirement. (a) The governing board of a covered pen-
sion plan shall designate a national bank, an insured state bank, an insured credit union, or an
insured thrift institution as the depository for the pension plan for assets not held by the pen-
sion plan’s custodian bank.

(b) Unless collateralized as provided under paragraph (c), a covered pension plan may
not deposit in a designated depository an amount in excess of the insurance held by the de-
pository in the Federal Deposit Insurance Corporation, the federal savings and loan insur-
ance corporation, or the national credit union administration, whichever applies.

(c) For an amount greater than the insurance under paragraph (b), the depository must
provide collateral in compliance with section 118.01 or with any comparable successor en-
actment relating to the collateralization of municipal deposits.

Subd. 8b. Disclosure of investment authority; receipt of statement. (a) For this sub-
division, the term “broker” means a broker, broker—dealer, investment advisor, investment
manager, or third party agent who transfers, purchases, sells, or obtains investment securities
for, or on behalf of, a covered pension plan.

(b) Before a covered pension plan may complete an investment transaction with or in
accord with the advice of a broker, the covered pension plan shall provide annually to the
broker a written statement of investment restrictions applicable under state law to the cov-
ered pension plan or applicable under the pension plan governing board investment policy.

(c) A broker must acknowledge in writing annually the receipt of the statement of in-
vestment restrictions and must agree to handle the covered pension plan’s investments and
assets in accord with the provided investment restrictions. A covered pension plan may not
enter into or continue a business arrangement with a broker until the broker has provided this
written acknowledgment to the chief administrative officer of the covered pension plan.

[For text of subd 9, see M.S.1994]
History: 1995 ¢ 1225 2; 1995 c 262 art65 1,2

Copyright © 1995 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




