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273.11 VALUATION OF PROPERTY. 

[For text ofsubds I to 15, see M.S.1994] 

Subd. 16. Valuation exclusion for certain improvements. Improvements to home­
stead property made before January 2,2003, shall be fully or partially excluded from the val­
ue of the property for assessment purposes provided that (1) the house is at least 35 years old 
at the time of the improvement and (2) either (a) the assessor's estimated market value of the 
house on January 2 of the current year is equal to or less than $ 150,000, or (b) if the estimated 
market value of the house is over $ 150,000 market value but is less than $300,000 on January 
2 of the current year, the property qualifies if 

(i) it is located in a city or town in which 50 percent or more of the owner-occupied 
housing units were constructed before 1960 based upon the 1990 federal census, and 

(ii) the city or town's median family income based upon the 1990 federal census is less 
than the statewide median family income based upon the 1990 federal census. 

Any house which has an estimated market value of $300,000 or more on January 2 of the 
current year is not eligible to receive any property valuation exclusion under this section. For 
purposes of determining this eligibility, "house" means land and buildings. 

The age of a residence is the number of years that the residence has existed at its present 
site. In the case of an owner-occupied duplex or triplex, the improvement is eligible regard­
less of which portion of the property was improved. 

If the property lies in a jurisdiction which is subject to a building permit process, a build­
ing permit must have been issued prior to commencement of the improvement. Any im­
provement must add at least $1,000 to the value of the property to be eligible for exclusion 
under this subdivision. Only improvements to the structure which is the residence of the 
qualifying homesteader or construction of or improvements to no more than one two-car ga­
rage per residence qualify for the provisions of this subdivision. If an improvement was be­
gun between January 2,1992, and January 2,1993, any value added from that improvement 
for the January 1994 and subsequent assessments shall qualify for exclusion under this sub­
division provided that a building permit was obtained for the improvement between January 
2, 1992, and January 2, 1993. Whenever a building permit is issued for property currently 
classified as homestead, the issuing jurisdiction shall notify the property owner of the possi­
bility of valuation exclusion under this subdivision. The assessor shall require an applica­
tion, including documentation of the age of the house from the owner, if unknown by the as­
sessor. The application may be filed subsequent to the date of the building permit provided 
that the application must be filed prior to July 1 of the assessment year in which the market 
value from the qualifying improvement is added to that property's assessment. 

After the adjournment of the 1994 county board of equalization meetings, no exclusion 
may be granted for an improvement by a local board of review or county board of equaliza­
tion unless (1) a building permit was issued prior to the commencement of the improvement 
if the jurisdiction requires a building permit, and (2) an application was completed on a time­
ly basis. No abatement of the taxes for qualifying improvements may be granted by a county 
board unless (1) a building permit was issued prior to commencement of the improvement if 
the jurisdiction requires a building permit, and (2) an application was completed on a timely 
basis. 
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273.11 TAXES; LISTING, ASSESSMENT 22 

The assessor shall note the qualifying value of each improvement on the property's re­
cord, and the sum of those amounts shall be subtracted from the value of the property in each 
year for ten years after the improvement has been made, at which time an amount equal to 20 
percent of the qualifying value shall be added back in each of the five subsequent assessment 
years. The valuation exclusion shall terminate whenever (1) the property is sold, or (2) the 
property is reclassified to a class which does not qualify for treatment under this subdivision. 
Improvements made by an occupant who is the purchaser of the property under a conditional 
purchase contract do not qualify under this subdivision unless the seller of the property is a 
governmental entity. The qualifying value of the property shall be computed based upon the 
increase from that structure's market value as of January 2 preceding the acquisition of the 
property by the governmental entity. 

The total qualifying value for a homestead may not exceed $50,000. The total qualify­
ing value for a homestead with a house that is less than 70 years old may not exceed $25,000. 
The term "qualifying value" means the increase in estimated market value resulting from the 
improvement if the improvement occurs when the house is at least 70 years old, or one-half 
of the increase in estimated market value resulting from the improvement otherwise. The 
$25,000 and $50,000 maximum qualifying value under this subdivision may result from up 
to three separate improvements to the homestead. The application shall state, in clear lan­
guage, that if more than three improvements are made to the qualifying property, a taxpayer 
may choose which three improvements are eligible, provided that after the taxpayer has 
made the choice and any valuation attributable to those improvements has been excluded 
from taxation, no further changes can be made by the taxpayer. 

If 50 percent or more of the square footage of a structure is voluntarily razed or re­
moved, the valuation increase attributable to any subsequent improvements to the remaining 
structure does not qualify for the exclusion under this subdivision. If a structure is uninten­
tionally or accidentally destroyed by a natural disaster, the property is eligible for an exclu­
sion under this subdivision provided that the structure was not completely destroyed. The 
qualifying value on property destroyed by a natural disaster shall be computed based upon 
the increase from that structure's market value as determined on January 2 of the year in 
which the disaster occurred. A property receiving benefits under the homestead disaster pro­
visions under section 273.123 is not disqualified from receiving an exclusion under this sub­
division. If any combination of improvements made to a structure after January 1, 1993, in­
creases the size of the structure by 100 percent or more, the valuation increase attributable to 
the portion of the improvement that causes the structure's size to exceed 100 percent does not 
qualify for exclusion under this subdivision. 

[For text ofsubds 17 and 18, see M.S. 1994J 

History: 1995 c 1 s 2; 1995 c 264 art 16 s 9 

273.1102 RATE OF TAX, TERMINOLOGY OF LAWS OR CHARTERS. 

[For text ofsubd 1, see M.S. 1994J 

Subd. 3.1988 adjustment. School district levy limitations or authorities expressed in 
terms of mills and adjusted assessed value in any special law that is not codified in Minnesota 
Statutes shall be converted by the department of children, families, and learning to equalized 
gross local tax rates for taxes payable in 1989 and 1990 and to equalized net local tax rates for 
taxes payable in 1991 and thereafter. For purposes of this calculation, the 1987 adjusted as­
sessed values of the district shall be converted to "adjusted gross tax capacities" by multiply­
ing the equalized market values by class of property by the gross class rates provided in sec­
tion 273.13. Each county assessor and the city assessors of Minneapolis, Duluth, and St. 
Cloud shall furnish the commissioner of revenue the 1987 market value for taxes payable in 
1988 for any new classes of property established in Laws 1988, chapter 719, article 5. The 
commissioner shall use those values, and estimate values where needed, in developing the 
1987 tax capacity for each school district under this section. The requirements of section 
124.2131, subdivisions 1, paragraph (c), and 2 and 3, shall remain in effect. 

History: !SpI995 c 3 art 16 s 13 
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273.121 VALUATION OF REAL PROPERTY, NOTICE. 
Any county assessor or city assessor having the powers of a county assessor, valuing or 

classifying taxable real property shall in each year notify those persons whose property is to 
be assessed or reclassified that year if the person's address is known to the assessor, otherwise 
the occupant of the property. The notice shall be in writing and shall be sent by ordinary mail 
at least ten days before the meeting of the local board of review or equalization. It shall con­
tain: (1) the market value, (2) the limited market value under section 273.11, subdivision 1 a, 
(3) the qualifying amount of any improvements under section 273.11, subdivision 16, (4) the 
market value subject to taxation after subtracting the amount of any qualifying improve­
ments, (5) the new classification, (6) a note that if the property is homestead and at least 35 
years old, improvements made to the property may be eligible for a valuation exclusion un­
der section 273.11, subdivision 16, (7) the assessor's office address, and (8) the dates, places, 
and times set for the meetings of the local board of review or equalization and the county 
board of equalization. If the assessment roll is not complete, the notice shall be sent by ordi­
nary mail at least ten days prior to the date on which the board of review has adjourned. The 
assessor shall attach to the assessment roll a statement that the notices required by this section 
have been mailed. Any assessor who is not provided sufficient funds from the assessor's gov­
erning body to provide such notices, may make application to the commissioner of revenue 
to finance such notices. The commissioner of revenue shall conduct an investigation and, if 
satisfied that the assessor does not have the necessary funds, issue a certification to the com­
missioner of finance of the amount necessary to provide such notices. The commissioner of 
finance shall issue a warrant for such amount and shall deduct such amount from any state 
payment to such county or municipality. The necessary funds to make such payments are 
hereby appropriated. Failure to receive the notice shall in no way affect the validity of the 
assessment, the resulting tax, the procedures of any board of review or equalization, or the 
enforcement of delinquent taxes by statutory means. 

History: 1995 c 1 s3 

273.124 HOMESTEAD DETERMINATION; SPECIAL RULES. 
Subdivision 1. General rule, (a) Residential real estate that is occupied and used for the 

purposes of a homestead by its owner, who must be a Minnesota resident, is a residential 
homestead. 

Agricultural land, as defined in section 273.13, subdivision 23, that is occupied and 
used as a homestead by its owner, who must be a Minnesota resident, is an agricultural home­
stead. 

Dates for establishment of a homestead and homestead treatment provided to particular 
types of property are as provided in this section. 

Property of a trustee, beneficiary, or grantor of a trust is not disqualified from receiving 
homestead benefits if the homestead requirements under this chapter are satisfied. 

The assessor shall require proof, as provided in subdivision 13, of the facts upon which 
classification as a homestead may be determined. Notwithstanding any other law, the asses­
sor may at any time require a homestead application to be filed in order to verify that any 
property classified as a homestead continues to be eligible for homestead status. Notwith­
standing any other law to the contrary, the department of revenue may, upon request from an 
assessor, verify whether an individual who is requesting or receiving homestead classifica­
tion has filed a Minnesota income tax return as a resident for the most recent taxable year for 
which the information is available. 

When there is a name change or a transfer of homestead property, the assessor may re­
classify the property in the next assessment unless a homestead application is filed to verify 
that the property continues to qualify for homestead classification. 

(b) For purposes of this section, homestead property shall include property which is 
used for purposes of the homestead but is separated from the homestead by a road, street, lot, 
waterway, or other similar intervening property. The term "used for purposes of the home­
stead" shall include but not be limited to uses for gardens, garages, or other outbuildings 
commonly associated with a homestead, but shall not include vacant land held primarily for 
future development. In order to receive homestead treatment for the noncontiguous property, 
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the owner shall apply for it to the assessor by July 1 of the year when the treatment is initially 
sought. After initial qualification for the homestead treatment, additional applications for 
subsequent years are not required. 

(c) Residential real estate that is occupied and used for purposes of a homestead by a 
relative of the owner is a homestead but only to the extent of the homestead treatment that 
would be provided if the related owner occupied the property. For purposes of this paragraph 
and paragraph (f), "relative" means a parent, stepparent, child, stepchild, grandparent, 
grandchild, brother, sister, uncle, or aunt. This relationship may be by blood or marriage. 
Property classified as seasonal recreational residential property will not be reclassified as a 
homestead unless it is occupied as a homestead by the owner; this prohibition also applies to 
property that, in the absence of this paragraph, would have been classified as seasonal recre­
ational residential property at the time when the residence was constructed. Neither the re­
lated occupant nor the owner of the property may claim a property tax refund under chapter 
290A for a homestead occupied by a relative. In the case of a residence located on agricultur­
al land, only the house, garage, and immediately surrounding one acre of land shall be classi­
fied as a homestead under this paragraph, except as provided in paragraph (d). 

(d) Agricultural property that is occupied and used for purposes of a homestead by a 
relative of the owner, is a homestead, only to the extent of the homestead treatment that 
would be provided if the related owner occupied the property, and only if all of the following 
criteria are met: 

(1) the relative who is occupying the agricultural property is a son, daughter, father, or 
mother of the owner of the agricultural property or a son or daughter of the spouse of the own­
er of the agricultural property, 

(2) the owner of the agricultural property must be a Minnesota resident, 
(3) the owner of the agricultural property must not receive homestead treatment on any 

other agricultural property in Minnesota, and 
(4) the owner of the agricultural property is limited to only one agricultural homestead 

per family under this paragraph. 
Neither the related occupant nor the owner of the property may claim a property tax re­

fund under chapter 290A for a homestead occupied by a relative qualifying under this para­
graph. For purposes of this paragraph, "agricultural property" means the house, garage, other 
farm buildings and structures, and agricultural land. 

Application must be made to the assessor by the owner of the agricultural property to 
receive homestead benefits under this paragraph. The assessor may require the necessary 
proof that the requirements under this paragraph have been met. 

(e) In the case of property owned by a property owner who is married, the assessor must 
not deny homestead treatment in whole or in part if only one of the spouses occupies the prop­
erty and the other spouse is absent due to: (1) marriage dissolution proceedings, (2) legal sep­
aration, (3) employment or self-employment in another location, (4) residence in a nursing 
home or boarding care facility, or (5) other personal circumstances causing the spouses to 
live separately, not including an intent to obtain two homestead classifications for property 
tax purposes. To qualify under clause (3), the spouse's place of employment or self-employ­
ment must be at least SO miles distant from the other spouse's place of employment, and the 
homesteads must be at least 50 miles distant from each other. Homestead treatment, in whole 
or in part, shall not be denied to the spouse of an owner if he or she previously occupied the 
residence with the owner and the absence of the owner is due to one of the exceptions pro­
vided in this paragraph. 

(f) If an individual is purchasing property with the intent of claiming it as a homestead 
and is required by the terms of the financing agreement to have a relative shown on the deed 
as a coowner, the assessor shall allow a full homestead classification. This provision only 
applies to first-time purchasers, whether married or single, or to a person who had previously 
been married and is purchasing as a single individual for the first time. The application for 
homestead benefits must be on a form prescribed by the commissioner and must contain the 
data necessary for the assessor to determine if full homestead benefits are warranted. 

[For text ofsubd 2, see M.S. 1994] 
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Subd. 3. Cooperatives and charitable corporations. When one or more dwellings, or 
one or more buildings which each contain several dwelling units, are owned by a corporation 
or association organized under chapter 308 A, and each person who owns a share or shares in 
the corporation or association is entitled to occupy a dwelling, or dwelling unit in the build­
ing, the corporation or association may claim homestead treatment for each dwelling, or for 
each unit in case of a building containing several dwelling units, for the dwelling or for the 
part of the value of the building occupied by a shareholder. Each dwelling or unit must be 
designated by legal description or number, and the net tax capacity of each dwelling that 
qualifies for assessment under this subdivision must include not more than one-half acre of 
land, if platted, nor more than 80 acres if unplatted. The net tax capacity of the building or 
buildings containing several dwelling units is the sum of the net tax capacities of each of the 
respective units comprising the building. To qualify for the treatment provided by this subdi­
vision, the corporation or association must be wholly owned by persons having a right to 
occupy a dwelling or dwelling unit owned by the corporation or association. A charitable 
corporation organized under the laws of Minnesota and not otherwise exempt thereunder 
with no outstanding stock qualifies for homestead treatment with respect to member resi­
dents of the dwelling units who have purchased and hold residential participation warrants 
entitling them to occupy the units. 

When dwelling units no longer qualify under this subdivision, the current owner must 
notify the assessor within 60 days. Failure to notify the assessor within 60 days shall result in 
the loss of benefits under this subdivision for taxes payable in the year that the failure is dis­
covered. For these purposes, "benefits under this subdivision" means the difference in the net 
tax capacity of the units which no longer qualify as computed under this subdivision and as 
computed under the otherwise applicable law, times the local tax rate applicable to the build­
ing for that taxes payable year. Upon discovery of a failure to notify, the assessor shall inform 
the auditor of the difference in net tax capacity for the building or buildings in which units no 
longer qualify, and the auditor shall calculate the benefits under this subdivision. Such 
amount, plus a penalty equal to 100 percent of that amount, shall then be demanded of the 
building's owner. The property owner may appeal the county's determination by serving co­
pies of a petition for review with county officials as provided in section 278.01 and filing a 
proof of service as provided in section 278.01 with the Minnesota tax court within 60 days of 
the date of the notice from the county. The appeal shall be governed by the tax court proce­
dures provided in chapter 271, for cases relating to the tax laws as defined in section 271.01, 
subdivision 5; disregarding sections 273.125, subdivision S, and 278.03, but including sec­
tion 278.05, subdivision 2. If the amount of the benefits under this subdivision and penalty 
are not paid within 60 days, and if no appeal has been filed, the county auditor shall certify the 
amount of the benefit and penalty to the succeeding year's tax list to be collected as part of the 
property taxes on the affected buildings. 

[For text ofsubds 3a to 5, see M.S.1994] 

Subd. 6. Leasehold cooperatives. When one or more dwellings or one or more build­
ings which each contain several dwelling units is owned by a nonprofit corporation subject to 
the provisions of chapter 317A and qualifying under section 501(c)(3) or 501(c)(4) of the 
Internal Revenue Code of 1986, as amended through December 31,1990, or a limited part­
nership which corporation or partnership operates the property in conjunction with a coop­
erative association, and has received public financing, homestead treatment may be claimed 
by the cooperative association on behalf of the members of the cooperative for each dwelling 
unit occupied by a member of the cooperative. The cooperative association must provide the 
assessor with the social security numbers of those members. To qualify for the treatment pro­
vided by this subdivision, the following conditions must be met: 

(a) the cooperative association must be organized under chapter 308A and all voting 
members of the board of directors must be resident tenants of the cooperative and must be 
elected by the resident tenants of the cooperative; 

(b) the cooperative association must have a lease for occupancy of the property for a 
term of at least 20 years, which permits the cooperative association, while not in default on 
the lease, to participate materially in the management of the property, including material par-
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ticipation in establishing budgets, setting rent levels, and hiring and supervising a manage­
ment agent; 

(c) to the extent permitted under state or federal law, the cooperative association must 
have a right under a written agreement with the owner to purchase the property if the owner 
proposes to sell it; if the cooperative association does not purchase the property it is offered 
for sale, the owner may not subsequently sell the property to another purchaser at a price low­
er than the price at which it was offered for sale to the cooperative association unless the 
cooperative association approves the sale; 

(d) a minimum of 40 percent of the cooperative association's members must have in­
comes at or less than 60 percent of area median gross income as determined by the United 
States Secretary of Housing and Urban Development under section 142(d)(2)(B) of the In­
ternal Revenue Code of 1986, as amended through December 31,1991. For purposes of this 
clause, "member income" means the income of a member existing at the time the member 
acquires cooperative membership; 

(e) if a limited partnership owns the property, it must include as the managing general 
partner a nonprofit organization operating under the provisions of chapter 317 A and qualify­
ing under section 501 (c)(3) or 501 (c)(4) of the Internal Revenue Code of 1986, as amended 
through December 31, 1990, and the limited partnership agreement must provide that the 
managing general partner have sufficient powers so that it materially participates in the man­
agement and control of the limited partnership; 

(f) prior to becoming a member of a leasehold cooperative described in this subdivision, 
a person must have received notice that (1) describes leasehold cooperative property in plain 
language, including but not limited to the effects of classification under this subdivision on 
rents, property taxes and tax credits or refunds, and operating expenses, and (2) states that 
copies of the articles of incorporation and bylaws of the cooperative association, the lease 
between the owner and the cooperative association, a sample sublease between the coopera­
tive association and a tenant, and, if the owner is a partnership, a copy of the limited partner­
ship agreement, can be obtained upon written request at no charge from the owner, and the 
owner must send or deliver the materials within seven days after receiving any request; 

(g) if a dwelling unit of a building was occupied on the 60th day prior to the date on 
which the unit became leasehold cooperative property described in this subdivision, the no­
tice described in paragraph (f) must have been sent by first class mail to the occupant of the 
unit at least 60 days prior to the date on which the unit became leasehold cooperative proper­
ty. For purposes of the notice under this paragraph, the copies of the documents referred to in 
paragraph (f) may be in proposed version, provided that any subsequent material alteration 
of those documents made after the occupant has requested a copy shall be disclosed to any 
occupant who has requested a copy of the document. Copies of the articles of incorporation 
and certificate of limited partnership shall be filed with the secretary of state after the expira­
tion of the 60-day period unless the change to leasehold cooperative status does not proceed; 

(h) the county attorney of the county in which the property is located must certify to the 
assessor that the property meets the requirements of this subdivision; 

(i) the public financing received must be from at least one of the following sources: 
(1) tax increment financing proceeds used for the acquisition or rehabilitation of the 

building or interest rate write-downs relating to the acquisition of the building; 
(2) government issued bonds exempt from taxes under section 103 of the Internal Reve­

nue Code of 1986, as amended through December 31,1991, the proceeds of which are used 
for the acquisition or rehabilitation of the building; 

(3) programs under section 221(d)(3), 202, or 236, of Title II of the National Housing 
Act; 

(4) rental housing program funds under Section 8 of the United States Housing Act of 
1937 or the market rate family graduated payment mortgage program funds administered by 
the Minnesota housing finance agency that are used for the acquisition or rehabilitation of the 
building; 

(5) low-income housing credit under section 42 of the Internal Revenue Code of 1986, 
as amended through December 31, 1991; 
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(6) public financing provided by a local government used for the acquisition or rehabi­
litation of the building, including grants or loans from (i) federal community development 
block grants; (ii) HOME block grants; or (iii) residential rental bonds issued under chapter 
474A; or 

(7) other rental housing program funds provided by the Minnesota housing finance 
agency for the acquisition or rehabilitation of the building; 

(j) at the time of the initial request for homestead classification or of any transfer of 
ownership of the property, the governing body of the municipality in which the property is 
located must hold a public hearing and make the following findings: 

(1) that the granting of the homestead treatment of the apartment's units will facilitate 
safe, clean, affordable housing for the cooperative members that would otherwise not be 
available absent the homestead designation; 

(2) that the owner has presented information satisfactory to the governing body show­
ing that the savings garnered from the homestead designation of the units will be used to re­
duce tenant's rents or provide a level of furnishing or maintenance not possible absent the 
designation; and 

(3) that the requirements of paragraphs (b), (d), and (i) have been met. 
Homestead treatment must be afforded to units occupied by members of the cooperative 

association and the units must be assessed as provided in subdivision 3, provided that any 
unit not so occupied shall be classified and assessed pursuant to the appropriate class. No 
more than three acres of land may, for assessment purposes, be included with each dwelling 
unit that qualifies for homestead treatment under this subdivision. 

When dwelling units no longer qualify under this subdivision, the current owner must 
notify the assessor within 60 days. Failure to notify the assessor within 60 days shall result in 
the loss of benefits under this subdivision for taxes payable in the year that the failure is dis­
covered. For these purposes, "benefits under this subdivision" means the difference in the net 
tax capacity of the units which no longer qualify as computed under this subdivision and as 
computed under the otherwise applicable law, times the local tax rate applicable to the build­
ing for that taxes payable year. Upon discovery of a failure to notify, the assessor shall inform 
the auditor of the difference in net tax capacity for the building or buildings in which units no 
longer qualify, and the auditor shall calculate the benefits under this subdivision. Such 
amount, plus a penalty equal to 100 percent of that amount, shall then be demanded of the 
building's owner. The property owner may appeal the county's determination by serving co­
pies of a petition for review with county officials as provided in section 278.01 and filing a 
proof of service as provided in section 278.01 with the Minnesota tax court within 60 days of 
the date of the notice from the county. The appeal shall be governed by the tax court proce­
dures provided in chapter 271, for cases relating to the tax laws as defined in section 271.01, 
subdivision 5; disregarding sections 273.125, subdivision 5, and 278.03, but including sec­
tion 278.05, subdivision 2. If the amount of the benefits under this subdivision and penalty 
are not paid within 60 days, and if no appeal has been filed, the county auditor shall certify the 
amount of the benefit and penalty to the succeeding year's tax list to be collected as part of the 
property taxes on the affected buildings. 

[For text ofsubds 6a to 10, see M.S. 1994] 

Subd. 11. Limitation on homestead classification. If the assessor has classified a 
property as both homestead and nonhomestead, the greater of the value attributable to the 
portion of the property classified as class 1 or class 2a or the value of the first tier of net class 
rates provided under section 273.13, subdivision 22, or 23, paragraph (a), is entitled to as­
sessment as a homestead under section 273.13, subdivision 22 or 23. The limitation in this 
subdivision does not apply to buildings containing fewer than four residential units or to a 
single rented or leased dwelling unit located within or attached to a private garage or similar 
structure owned by the owner of a homestead and located on the premises of that homestead. 

If the assessor has classified a property as both homestead and nonhomestead, the re­
ductions in tax provided under sections 273.135 and 273.1391 apply to the value of both the 
homestead and the nonhomestead portions of the property. 

[For text of subd 12, see M.S. 1994] 
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Subd. 13. Homestead application, (a) A person who meets the homestead require­
ments under subdivision 1 must file a homestead application with the county assessor to ini­
tially obtain homestead classification. 

(b) On or before January 2,1993, each county assessor shall mail a homestead applica­
tion to the owner of each parcel of property within the county which was classified as home­
stead for the 1992 assessment year. The format and contents of a uniform homestead applica­
tion shall be prescribed by the commissioner of revenue. The commissioner shall consult 
with the chairs of the house and senate tax committees on the contents of the homestead ap­
plication form. The application must clearly inform the taxpayer that this application must be 
signed by all owners who occupy the property or by the qualifying relative and returned to the 
county assessor in order for the property to continue receiving homestead treatment. The en­
velope containing the homestead application shall clearly identify its contents and alert the 
taxpayer of its necessary immediate response. 

(c) Every property owner applying for homestead classification must furnish to the 
county assessor the social security number of each occupant who is listed as an owner of the 
property on the deed of record, the name and address of each owner who does not occupy the 
property, and the name and social security number of each owner's spouse who occupies the 
property. The application must be signed by each owner who occupies the property and by 
each owner's spouse who occupies the property, or, in the case of property that qualifies as a 
homestead under subdivision 1, paragraph (c), by the qualifying relative. 

If a property owner occupies a homestead, the property owner's spouse may not claim 
another property as a homestead unless the property owner and the property owner's spouse 
file with the assessor an affidavit or other proof required by the assessor stating that the prop­
erty qualifies as a homestead under subdivision 1, paragraph (e). 

Owners or spouses occupying residences owned by their spouses and previously occu­
pied with the other spouse, either of whom fail to include the other spouse's name and social 
security number on the homestead application or provide the affidavits or other proof re­
quested, will be deemed to have elected to receive only partial homestead treatment of their 
residence. The remainder of the residence will be classified as nonhomestead residential. 
When an owner or spouse's name and social security number appear on homestead applica­
tions for two separate residences and only one application is signed, the owner or spouse will 
be deemed to have elected to homestead the residence for which the application was signed. 

The social security numbers or affidavits or other proofs of the property owners and 
spouses are private data on individuals as defined by section 13.02, subdivision 12, but, not­
withstanding that section, the private data may be disclosed to the commissioner of revenue, 
or, for purposes of proceeding under the revenue recapture act to recover personal property 
taxes owing, to the county treasurer. 

(d) If residential real estate is occupied and used for purposes of a homestead by a rela­
tive of the owner and qualifies for a homestead under subdivision 1, paragraph (c), in order 
for the property to receive homestead status, a homestead application must be filed with the 
assessor. The social security number of each relative occupying the property and the social 
security number of each owner who is related to an occupant of the property shall be required 
on the homestead application filed under this subdivision. If a different relative of the owner 
subsequently occupies the property, the owner of the property must notify the assessor within 
30 days of the change in occupancy. The social security number of a relative occupying the 
property is private data on individuals as defined by section 13.02, subdivision 12, but may 
be disclosed to the commissioner of revenue. 

(e) The homestead application shall also notify the property owners that the application 
filed under this section will not be mailed annually and that if the property is granted home­
stead status for the 1993 assessment, or any assessment year thereafter, that same property 
shall remain classified as homestead until the property is sold or transferred to another per­
son, or the owners, the spouse of the owner, or the relatives no longer use the property as their 
homestead. Upon the sale or transfer of the homestead property, a certificate of value must be 
timely filed with the county auditor as provided under section 272.115. Failure to notify the 
assessor within 30 days that the property has been sold, transferred, or that the owner, the 
spouse of the owner, or the relative is no longer occupying the property as a homestead, shall 
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result in the penalty provided under this subdivision and the property will lose its current 
homestead status. 

(f) If the homestead application is not returned within 30 days, the county will send a 
second application to the present owners of record. The notice of proposed property taxes 
prepared under section 275.065, subdivision 3, shall reflect the property's classification. Be­
ginning with assessment year 1993 for all properties, If a homestead application has not been 
filed with the county by December 15, the assessor shall classify the property as nonhome-
stead for the current assessment year for taxes payable in the following year, provided that 
the owner may be entitled to receive the homestead classification by proper application un­
der section 375.192. 

(g) At the request of the commissioner, each county must give the commissioner a list 
that includes the name and social security number of each property owner and the property 
owner's spouse occupying the property, or relative of a property owner, applying for home­
stead classification under this subdivision. The commissioner shall use the information pro­
vided on the lists as appropriate under the law, including for the detection of improper claims 
by owners, or relatives of owners, under chapter 290A. 

(h) If, in comparing the lists supplied by the counties, the commissioner finds that a 
property owner may be claiming a fraudulent homestead, the commissioner shall notify the 
appropriate counties. Within 90 days of the notification, the county assessor shall investigate 
to determine if the homestead classification was properly claimed. If the property owner 
does not qualify, the county assessor shall notify the county auditor who will determine the 
amount of homestead benefits that had been improperly allowed. For the purpose of this sec­
tion, "homestead benefits" means the tax reduction resulting from the classification as a 
homestead under section 273.13, the taconite homestead credit under section 273.135, and 
the supplemental homestead credit under section 273.1391. 

The county auditor shall send a notice to the owners of the affected property, demanding 
reimbursement of the homestead benefits plus a penalty equal to 100 percent of the home­
stead benefits. The property owners may appeal the county's determination by filing a notice 
of appeal with the Minnesota tax court within 60 days of the date of the notice from the 
county. If the amount of homestead benefits and penalty is not paid within 60 days, and if no 
appeal has been filed, the county auditor shall certify the amount of taxes and penalty to the 
succeeding year's tax list to be collected as part of the property taxes. In the case of a 
manufactured home, the amount shall be certified to the current year's tax list for collection. 

(i) Any amount of homestead benefits recovered by the county from the property owner 
shall be distributed to the county, city or town, and school district where the property is lo­
cated in the same proportion that each taxing district's levy was to the total of the three taxing 
districts' levy for the current year. Any amount recovered attributable to taconite homestead 
credit shall be transmitted to the St. Louis county auditor to be deposited in the taconite prop­
erty tax relief account. The total amount of penalty collected must be deposited in the county 
general fund. 

(j) If a property owner has applied for more than one homestead and the county asses­
sors cannot determine which property should be classified as homestead, the county asses­
sors will refer the information to the commissioner. The commissioner shall make the deter­
mination and notify the counties within 60 days. 

(k) In addition to lists of homestead properties, the commissioner may ask the counties 
to furnish lists of all properties and the record owners. 

[For text ofsubds 14 to 18, see M.S. 1994] 

History: 1995 c 264 art 3 s 7,8; art 11 s 1-4 
NOTE: Subdivision 13 was amended by Laws 1995, chapter 264, article 4, section 3, effective for property tax refunds pay­

able as deductions on property tax statements in 1998 and thereafter. See Laws 1995, chapter 264, article 4, section 20. When effec­
tive, the subdivision will read as follows: 

"Subd. 13. Homestead application, (a) A person who meets the homestead requirements under subdivision I must file a 
homestead application with the county assessor to initially obtain homestead classification. 

(b) On or before January 2, 1993. each county assessor shall mail a homestead application to the owner of each parcel of 
property within the county which was classified as homestead for the 1992 assessment year. The format and contents of a uniform 
homestead application shall be prescribed by the commissioner of revenue. The commissioner shall consult with the chairs of the 
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house and senate tax committees on the contents of the homestead application form. The application must clearly inform the taxpay­
er that this application must be signed by all owners who occupy the property or by the qualifying relative and returned to the county 
assessor in order for the property to continue receiving homestead treatment. The envelope containing the homestead application 
shall clearly identify its contents and alert the taxpayer of its necessary immediate response. 

(c) Every property owner applying for homestead classification must furnish to the county assessor the social security num­
ber of each occupant who is listed as an owner of the property on the deed of record, the name and address of each owner who does 
not occupy the property, and the name and social security number of each owner's spouse who occupies the property. The applica­
tion must be signed by each owner who occupies the property and by each owner's spouse who occupies the property, or, in the case 
of property that qualifies as a homestead under subdivision 1, paragraph (c), by the qualifying relative. 

If a property owner occupies a homestead, the property owner's spouse may not claim another property as a homestead un­
less the property owner and the property owner's spouse file with the assessor an affidavit or other proof required by the assessor 
stating that the property qualifies as a homestead under subdivision 1, paragraph (e). 

Owners or spouses occupying residences owned by their spouses and previously occupied with the other spouse, cither of 
whom fail to include the other spouse's name and social security number on the homestead application or provide the affidavits or 
other proof requested, will be deemed to have elected to receive only partial homestead treatment of their residence. The remainder 
of the residence will be classified as nonhomcstead residential. When an owner or spouse's name and social security number appear 
on homestead applications for two separate residences and only one application is signed, the owner or spouse will be deemed to 
have elected to homestead the residence for which the application was signed. 

The social security numbers or affidavits or other proofs of the property owners and spouses are private data on individuals as 
defined by section 13.02, subdivision 12, but, notwithstanding that section, the private data may be disclosed to the commissioner of 
revenue, or, for purposes of proceeding under the revenue recapture act to recover personal property taxes owing, to the county 
treasurer. 

(d) If residential real estate is occupied and used for purposes of a homestead by a relative of the owner and qualifies for a 
homestead under subdivision 1, paragraph (c), in order for the property to receive homestead status, a homestead application must be 
filed with the assessor. The social security number of each relative occupying the property and the social security number of each 
owner who is related to an occupant of the property shall be required on the homestead application filed under this subdivision. If a 
different relative of the owner subsequently occupies the property, the owner of the property must notify the assessor within 30 days 
of the change in occupancy. The social security number of a relative occupying the property is private data on individuals as defined 
by section 13.02, subdivision 12, but may be disclosed to the commissioner of revenue. 

(e) The homestead application shall also notify the property owners that the application filed under this section will not be 
mailed annually and that if the property is granted homestead status for the 1993 assessment, or any assessment year thereafter, that 
same property shall remain classified as homestead until the property is sold or transferred to another person, or the owners, the 
spouse of the owner, or the relatives no longer use the property as their homestead. Upon the sale or transfer of the homestead proper­
ty, a certificate of value must be timely filed with the county auditor as provided under section 272.115. Failure to notify the assessor 
within 30 days that the property has been sold, transferred, or that the owner, the spouse of the owner, or the relative is no longer 
occupying the property as a homestead, shall result in the penalty provided under this subdivision and the property will lose its cur­
rent homestead status. 

(0 If the homestead application is not returned within 30 days, the county will send a second application to the present owners 
of record. The notice of proposed property taxes prepared under section 275.065, subdivision 3, shall reflect the property's classifi­
cation. Beginning with assessment year 1993 for all properties. If a homestead application has not been filed with the county by 
December 15, the assessor shall classify the property as nonhomestead for the current assessment year for taxes payable in the fol­
lowing year, provided that the owner may be entitled to receive the homestead classification by proper application under section 
375.192. 

(g) At the request of the commissioner, each county must give the commissioner a list that includes the name and social secu­
rity number of each property owner and the property owner's spouse occupying the property, or relative of a property owner, apply­
ing for homestead classification under this subdivision. The commissioner shall use the information provided on the lists as ap­
propriate under the law, including for the detection of improper claims by owners, or relatives of owners, under chapter 290A. 

(h) If, in comparing the lists supplied by the counties, the commissioner finds that a property owner may be claiming a fraudu­
lent homestead, the commissioner shall notify the appropriate counties. Within 90 days of the notification, the county assessor shall 
investigate to determine if the homestead classification was properly claimed. If the property owner does not qualify, the county 
assessor shall notify the county auditor who will determine the amount of homestead benefits that had been improperly allowed. For 
the purpose of this section, "homestead benefits" means the tax reduction resulting from the classification as a homestead under 
section 273.13, the taconitc homestead credit under section 273.135, the supplemental homestead credit under section 273.1391, 
and the property tax refunds under chapter 290A deducted on the property tax statement. 

The county auditor shall send a notice to the owners of the affected property, demanding reimbursement of the homestead 
benefits plus a penalty equal to 100 percent of the homestead benefits. The property owners may appeal the county's determination 
by filing a notice of appeal with the Minnesota tax court within 60 days of the date of the notice from the county. If the amount of 
homestead benefits and penalty is not paid within 60 days, and if no appeal has been filed, the county auditor shall certify the amount 
of taxes and penalty to the succeeding year's tax list to be collected as part of the property taxes. In the case of a manufactured home, 
the amount shall be certified to the current year's tax list for collection. 

(i) Any amount of homestead benefits recovered by the county from the property owner shall be distributed to the county, city 
or town, and school district where the property is located in the same proportion that each taxing district's levy was to the total of the 
three taxing districts' levy for the current year. Any amount recovered attributable to property tax refunds reimbursed to the county 
by the state shall be paid to the commissioner of revenue for deposit in the fund from which it was paid. Any amount recovered 
attributable to taconite homestead credit shall be transmitted to the St. Louis county auditor to be deposited in the taconite property 
tax relief account. The total amount of penalty collected must be deposited in the county general fund. 

(j) If a property owner has applied for more than one homestead and the county assessors cannot determine which property 
should be classified as homestead, the county assessors will refer the information to the commissioner. The commissioner shall 
make the determination and notify the counties within 60 days. 

(k) In addition to lists of homestead properties, the commissioner may ask the counties to furnish lists of all properties and the 
record owners." 
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273.13 CLASSIFICATION OF PROPERTY. 

[For text ofsubds 1 to 23, see M.S. 1994] 

Subd. 24. Class 3. (a) Commercial and industrial property and utility real and personal 
property, except class 5 property as identified in subdivision 31, clause (1), is class 3a. It has a 
class rate of three percent of the first $ 100,000 of market value for taxes payable in 1993 and 
thereafter, and 5.06 percent of the market value over $ 100,000. In the case of state-assessed 
commercial, industrial, and utility property owned by one person or entity, only one parcel 
has a reduced class rate on the first $ 100,000 of market value. In the case of other commer­
cial, industrial, and utility property owned by one person or entity, only one parcel in each 
county has a reduced class rate on the first $100,000 of market value, except that: 

(1) if the market value of the parcel is less than $100,000, and additional parcels are 
owned by the same person or entity in the same city or town within that county, the reduced 
class rate shall be applied up to a combined total market value of $100,000 for all parcels 
owned by the same person or entity in the same city or town within the county; 

(2) in the case of grain, fertilizer, and feed elevator facilities, as defined in section 
18C.305, subdivision 1, or 232.21, subdivision 8, the limitation to one parcel per owner per 
county for the reduced class rate shall not apply, but there shall be a limit of $ 100,000 of pref­
erential value per site of contiguous parcels owned by the same person or entity. Only the 
value of the elevator portion of each parcel shall qualify for treatment under this clause. For 
purposes of this subdivision, contiguous parcels include parcels separated only by a railroad 
or public road right-of-way; and 

(3) in the case of property owned by a nonprofit charitable organization that qualifies 
for tax exemption under section 501 (c)(3) of the Internal Revenue Code of 1986, as amended 
through December 31,1993, if the property is used as a business incubator, the limitation to 
one parcel per owner per county for the reduced class rate shall not apply, provided that the 
reduced rate applies only to the first $ 100,000 of value per parcel owned by the organization. 
As used in this clause, a "business incubator" is a facility used for the development of nonre-
tail businesses, offering access to equipment, space, services, and advice to the tenant busi­
nesses, for the purpose of encouraging economic development, diversification, and job cre­
ation in the area served by the organization. 

To receive the reduced class rate on additional parcels under clause (1), (2), or (3), the 
taxpayer must notify the county assessor that the taxpayer owns more than one parcel that 
qualifies under clause (1), (2), or (3). 

(b) Employment property defined in section 469.166, during the period provided in sec­
tion 469.170, shall constitute class 3b and has a class rate of 2.3 percent of the first $50,000 of 
market value and 3.6 percent of the remainder, except that for employment property located 
in a border city enterprise zone designated pursuant to section 469.168, subdivision 4, para­
graph (c), the class rate of the first $ 100,000 of market value and the class rate of the remain­
der is determined under paragraph (a), unless the governing body of the city designated as an 
enterprise zone determines that a specific parcel shall be assessed pursuant to the first clause 
of this sentence. The governing body may provide for assessment under the first clause of the 
preceding sentence only for property which is located in an area which has been designated 
by the governing body for the receipt of tax reductions authorized by section 469.171, subdi­
vision 1. 

(c) Structures which are (i) located on property classified as class 3a, (ii) constructed 
under an initial building permit issued after January 2,1996, (iii) located in a transit zone as 
defined under section 473.3915, subdivision 3, (iv) located within the boundaries of a school 
district, and (v) not primarily used for retail or transient lodging purposes, shall have a class 
rate of four percent on that portion of the market value in excess of $ 100,000 and any market 
value under $100,000 that does not qualify for the three percent class rate under paragraph 
(a). As used in item (v), a structure is primarily used for retail or transient lodging purposes if 
over 50 percent of its square footage is used for those purposes. The four percent rate shall 
also apply to improvements to existing structures that meet the requirements of items (i) to 
(v) if the improvements are constructed under an initial building permit issued after January 
2,1996, even if the remainder of the structure was constructed prior to January 2,1996. For 
the purposes of this paragraph, a structure shall be considered to be located in a transit zone if 
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any portion of the structure lies within the zone. If any property once eligible for treatment 
under this paragraph ceases to remain eligible due to revisions in transit zone boundaries, the 
property shall continue to receive treatment under this paragraph for a period of three years. 

Subd. 25. Class 4. (a) Class 4a is residential real estate containing four or more units and 
used or held for use by the owner or by the tenants or lessees of the owner as a residence for 
rental periods of 30 days or more. Class 4a also includes hospitals licensed under sections 
144.50 to 144.56, other than hospitals exempt under section 272.02, and contiguous property 
used for hospital purposes, without regard to whether the property has been platted or subdi­
vided. Class 4a property in a city with a population of 5,000 or less, that is (1) located outside 
of the metropolitan area, as defined in section 473.121, subdivision 2, or outside any county 
contiguous to the metropolitan area, and (2) whose city boundary is at least 15 miles from the 
boundary of any city with a population greater than 5,000 has a class rate of 2.3 percent of 
market value for taxes payable in 1996 and thereafter. All other class 4a property has a class 
rate of 3.4 percent of market value for taxes payable in 1996 and thereafter. For purposes of 
this paragraph, population has the same meaning given in section 477A.011, subdivision 3. 

(b) Class 4b includes: 
(1) residential real estate containing less than four units, other than seasonal residential, 

and recreational; 
(2) manufactured homes not classified under any other provision; 
(3) a dwelling, garage, and surrounding one acre of property on a nonhomestead farm 

classified under subdivision 23, paragraph (b). 
Class 4b property has a class rate of 2.8 percent of market value for taxes payable in 

1992,2.5 percent of market value for taxes payable in 1993, and 2.3 percent of market value 
for taxes payable in 1994 and thereafter. 

(c) Class 4c property includes: 
(1) a structure that is: 
(i) situated on real property that is used for housing for the elderly or for low- and mod­

erate-income families as defined in Title II, as amended through December 31,1990, of the 
National Housing Act or the Minnesota housing finance agency law of 1971, as amended, or 
rules promulgated by the agency and financed by a direct federal loan or federally insured 
loan made pursuant to Title II of the Act; or 

(ii) situated on real property that is used for housing the elderly or for low- and moder­
ate-income families as defined by the Minnesota housing finance agency law of 1971, as 
amended, or rules adopted by the agency pursuant thereto and financed by a loan made by the 
Minnesota housing finance agency pursuant to the provisions of the act. 

This clause applies only to property of a nonprofit or limited dividend entity. Property is 
classified as class 4c under this clause for 15 years from the date of the completion of the 
original construction or substantial rehabilitation, or for the original term of the loan. 

(2) a structure that is: 
(i) situated upon real property that is used for housing lower income families or elderly 

or handicapped, persons, as defined in section 8 of the United States Housing Act of 1937, as 
amended;and 

(ii) owned by an entity which has entered into a housing assistance payments contract 
under section 8 which provides assistance for 100 percent of the dwelling units in the struc­
ture, other than dwelling units intended for management or maintenance personnel. Property 
is classified as class 4c under this clause for the term of the housing assistance payments con­
tract, including all renewals, or for the term of its permanent financing, whichever is shorter; 
and 

(3) a qualified low-income building as defined in section 42(c)(2) of the Internal Reve­
nue Code of 1986, as amended through December 31, 1990, that (i) receives a low-income 
housing credit under section 42 of the Internal Revenue Code of 1986, as amended through 
December 31,1990; or (ii) meets the requirements of that section and receives public financ­
ing, except financing provided under sections 469.174 to 469.179, which contains terms re­
stricting the rents; or (iii) meets the requirements of section 273.1317. Classification pur­
suant to this clause is limited to a term of 15 years. The public financing received must be 
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from at least one of the following sources: government issued bonds exempt from taxes un­
der section 103 of the Internal Revenue Code of 1986, as amended through December 31, 
1993, the proceeds of which are used for the acquisition or rehabilitation of the building; pro­
grams under section 221(d)(3), 202, or 236, of Title II of the National Housing Act; rental 
housing program funds under Section 8 of the United States Housing Act of 1937 or the mar­
ket rate family graduated payment mortgage program funds administered by the Minnesota 
housing finance agency that are used for the acquisition or rehabilitation of the building; pub­
lic financing provided by a local government used for the acquisition or rehabilitation of the 
building, including grants or loans from federal community development block grants, 
HOME block grants, or residential rental bonds issued under chapter 474A; or other rental 
housing program funds provided by the Minnesota housing finance agency for the acquisi­
tion or rehabilitation of the building. 

For all properties described in clauses (1), (2), and (3) and in paragraph (d), the market 
value determined by the assessor must be based on the normal approach to value using nor­
mal unrestricted rents unless the owner of the property elects to have the property assessed 
under Laws 1991, chapter 291, article 1, section 55. If the owner of the property elects to have 
the market value determined on the basis of the actual restricted rents, as provided in Laws 
1991, chapter 291, article 1, section 55, the property will be assessed at the rate provided for 
class 4a or class 4b property, as appropriate. Properties described in clauses (l)(ii), (3), and 
(4) may apply to the assessor for valuation under Laws 1991, chapter 291, article 1, section 
55. The land on which these structures are situated has the class rate given in paragraph (b) if 
the structure contains fewer than four units, and the class rate given in paragraph (a) if the 
structure contains four or more units. This clause applies only to the property of a nonprofit 
or limited dividend entity. 

(4) a parcel of land, not to exceed one acre, and its improvements or a parcel of unim­
proved land, not to exceed one acre, if it is owned by a neighborhood real estate trust and at 
least 60 percent of the dwelling units, if any, on all land owned by the trust are leased to or 
occupied by lower income families or individuals. This clause does not apply to any portion 
of the land or improvements used for nonresidential purposes. For purposes of this clause, a 
lower income family is a family with an income that does not exceed 65 percent of the median 
family income for the area, and a lower income individual is an individual whose income 
does not exceed 65 percent of the median individual income for the area, as determined by the 
United States Secretary of Housing and Urban Development. For purposes of this clause, 
"neighborhood real estate trust" means an entity which is certified by the governing body of 
the municipality in which it is located to have the following characteristics: 

(a) it is a nonprofit corporation organized under chapter 317 A; 
(b) it has as its principal purpose providing housing for lower income families in a spe­

cific geographic community designated in its articles or bylaws; 
(c) it limits membership with voting rights to residents of the designated community; 

and 
(d) it has a board of directors consisting of at least seven directors, 60 percent of whom 

are members with voting rights and, to the extent feasible, 25 percent of whom are elected by 
resident members of buildings owned by the trust; and 

(5) except as provided in subdivision 22, paragraph (c), real property devoted to tempo­
rary and seasonal residential occupancy for recreation purposes, including real property de­
voted to temporary and seasonal residential occupancy for recreation purposes and not de­
voted to commercial purposes for more than 250 days in the year preceding the year of as­
sessment. For purposes of this clause, property is devoted to a commercial purpose on a spe­
cific day if any portion of the property is used for residential occupancy, and a fee is charged 
for residential occupancy. Class 4c also includes commercial use real property used exclu­
sively for recreational purposes in conjunction with class 4c property devoted to temporary 
and seasonal residential occupancy for recreational purposes, up to a total of two acres, pro­
vided the property is not devoted to commercial recreational use for more than 250 days in 
the year preceding the year of assessment and is located within two miles of the class 4c prop­
erty with which it is used. Class 4c property classified in this clause also includes the remain­
der of class 1 c resorts. Owners of real property devoted to temporary and seasonal residential 
occupancy for recreation purposes and all or a portion of which was devoted to commercial 
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purposes for not more than 250 days in the year preceding the year of assessment desiring 
classification as class 1 c or 4c, must submit a declaration to the assessor designating the cab­
ins or units occupied for 250 days or less in the year preceding the year of assessment by Jan­
uary 15 of the assessment year. Those cabins or units and a proportionate share of the land on 
which they are located will be designated class lc or 4c as otherwise provided. The remain­
der of the cabins or units and a proportionate share of the land on which they are located will 
be designated as class 3a. The first $ 100,000 of the market value of the remainder of the cab­
ins or units and a proportionate share of the land on which they are located shall have a class 
rate of three percent. The owner of property desiring designation as class lc or 4c property 
must provide guest registers or other records demonstrating that the units for which class lc 
or 4c designation is sought were not occupied for more than 250 days in the year preceding 
the assessment if so requested. The portion of a property operated as a (1) restaurant, (2) bar, 
(3) gift shop, and (4) other nonresidential facility operated on a commercial basis not directly 
related to temporary and seasonal residential occupancy for recreation purposes shall not 
qualify for class lc or 4c; 

(6) real property up to a maximum of one acre of land owned by a nonprofit community 
service oriented organization; provided that the property is not used for a revenue-producing 
activity for more than six days in the calendar year preceding the year of assessment and the 
property is not used for residential purposes on either a temporary or permanent basis. For 
purposes of this clause, a "nonprofit community service oriented organization" means any 
corporation, society, association, foundation, or institution organized and operated exclu­
sively for charitable, religious, fraternal, civic, or educational purposes, and which is exempt 
from federal income taxation pursuant to section 501 (c)(3), (10), or (19) of the Internal Reve­
nue Code of 1986, as amended through December 31,1990. For purposes of this clause, "rev­
enue-producing activities" shall include but not be limited to property or that portion of the 
property that is used as an on-sale intoxicating liquor or 3.2 percent malt liquor establish­
ment licensed under chapter 340A, a restaurant open to the public, bowling alley, a retail 
store, gambling conducted by organizations licensed under chapter 349, an insurance busi­
ness, or office or other space leased or rented to a lessee who conducts a for-profit enterprise 
on the premises. Any portion of the property which is used for revenue-producing activities 
for more than six days in the calendar year preceding the year of assessment shall be assessed 
as class 3a. The use of the property for social events open exclusively to members and their 
guests for periods of less than 24 hours, when an admission is not charged nor any revenues 
are received by the organization shall not be considered a revenue-producing activity; 

(7) post-secondary student housing of not more than one acre of land that is owned by a 
nonprofit corporation organized under chapter 317A and is used exclusively by a student 
cooperative, sorority, or fraternity for on-campus housing or housing located within two 
miles of the border of a college campus; and 

(8) manufactured home parks as defined in section 327.14, subdivision 3. 
Class 4c property has a class rate of 2.3 percent of market value, except that (i) for each 

parcel of seasonal residential recreational property not used for commercial purposes under 
clause (5) the first $72,000 of market value on each parcel has a class rate of 1.9 percent for 
taxes payable in 1997 and 1.8 percent for taxes payable in 1998 and thereafter, and the market 
value of each parcel that exceeds $72,000 has a class rate of 2.5 percent, and (ii) manufac­
tured home parks assessed under clause (8) have a class rate of two percent for taxes payable 
in 1996, and thereafter. 

(d) Class 4d property includes: 
(1) a structure that is: 
(i) situated on real property that is used for housing for the elderly or for low and moder­

ate income families as defined by the Farmers Home Administration; 
(ii) located in a municipality of less than 10,000 population; and 
(iii) financed by a direct loan or insured loan from the Farmers Home Administration. 

Property is classified under this clause for 15 years from the date of the completion of the 
original construction or for the original term of the loan. 

The class rates in paragraph (c), clauses (1), (2), and (3) and this clause apply to the 
properties described in them, only in proportion to occupancy of the structure by elderly or 
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handicapped persons or low and moderate income families as defined in the applicable laws 
unless construction of the structure had been commenced prior to January 1, 1984; or the 
project had been approved by the governing body of the municipality in which it is located 
prior to June 30, 1983; or financing of the project had been approved by a federal or state 
agency prior to June 30, 1983. For those properties, 4c or 4d classification is available only 
for those units meeting the requirements of section 273.1318. 

Classification under this clause is only available to property of a nonprofit or limited 
dividend entity. 

In the case of a structure financed or refinanced under any federal or state mortgage in­
surance or direct loan program exclusively for housing for the elderly or for housing for the 
handicapped, a unit shall be considered occupied so long as it is actually occupied by an el­
derly or handicapped person or, if vacant, is held for rental to an elderly or handicapped per­
son. 

(2) For taxes payable in 1992, 1993, and 1994, only, buildings and appurtenances, to­
gether with the land upon which they are located, leased by the occupant under the communi­
ty lending model lease-purchase mortgage loan program administered by the Federal Na­
tional Mortgage Association, provided the occupant's income is no greater than 60 percent of 
the county or area median income, adjusted for family size and the building consists of exist­
ing single family or duplex housing. The lease agreement must provide for a portion of the 
lease payment to be escrowed as a nonrefundable down payment on the housing. To qualify 
under this clause, the taxpayer must apply to the county assessor by May 30 of each year. The 
application must be accompanied by an affidavit or other proof required by the assessor to 
determine qualification under this clause. 

(3) Qualifying buildings and appurtenances, together with the land upon which they are 
located, leased for a period of up to five years by the occupant under a lease-purchase pro­
gram administered by the Minnesota housing finance agency or a housing and redevelop­
ment authority authorized under sections 469.001 to 469.047, provided the occupant's in­
come is no greater than 80 percent of the county or area median income, adjusted for family 
size, and the building consists of two or less dwelling units. The lease agreement must pro­
vide for a portion of the lease payment to be escrowed as a nonrefundable down payment on 
the housing. The administering agency shall verify the occupants income eligibility and cer­
tify to the county assessor that the occupant meets the income criteria under this paragraph. 
To qualify under this clause, the taxpayer must apply to the county assessor by May 30 of 
each year. For purposes of this section, "qualifying buildings and appurtenances" shall be 
defined as one or two unit residential buildings which are unoccupied and have been aban­
doned and boarded for at least six months. 

Class 4d property has a class rate of two percent of market value except that property 
classified under clause (3), shall have the same class rate as class la property. 

(e) Residential rental property that would otherwise be assessed as class 4 property un­
der paragraph (a); paragraph (b), clauses (1) and (3); paragraph (c), clause (1), (2), (3), or (4), 
is assessed at the class rate applicable to it under Minnesota Statutes 1988, section 273.13, if 
it is found to be a substandard building under section 273.1316. Residential rental property 
that would otherwise be assessed as class 4 property under paragraph (d) is assessed at 2.3 
percent of market value if it is found to be a substandard building under section 273.1316. 

[For text ofsubds 31 to 33, see M.S. 1994] 

History: 1995 c 264 art 3 s 9,10 
NOTE: The amendment to subdivision 24 by Laws 1995, chapter 264, article 3, section 9, is effective for the 1997 assess­

ment and thereafter, for taxes payable in 1998 and thereafter. Sec Laws 1995, chapter 264, article 3, section 52. 

273.138 ATTACHED MACHINERY AID. 

[For text ofsubds 2 to 6, see M.S. 1994] 

Subd. 7. Annual appropriation. A sum sufficient to make the payments required by 
this section to school districts is annually appropriated from the general fund to the commis­
sioner of children, families, and learning. A sum sufficient to make the payments required by 
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this section to counties is annually appropriated from the general fund to the commissioner of 
revenue. 

History: lSpl995 c 3 art 16 s 13 

273.1392 PAYMENT; SCHOOL DISTRICTS. 
The amounts of conservation tax credits under section 273.119; disaster or emergency 

reimbursement under section 273.123; attached machinery aid under section 273.138; 
homestead credit under section 273.13; aids and credits under section 273.1398; enterprise 
zone property credit payments under section 469.171; and metropolitan agricultural pre­
serve reduction under section 473H. 10, shall be certified to the department of children, fami­
lies, and learning by the department of revenue. The amounts so certified shall be paid ac­
cording to section 124.195, subdivisions 6 and 10. 

History: lSpl995 c 3 art 16 s 13 

273.1398 HOMESTEAD AND AGRICULTURAL CREDIT AND DISPARITY 
REDUCTION AID. 

Subdivision 1. Definitions, (a) In this section, the terms defined in this subdivision have 
the meanings given them. 

(b) "Unique taxing jurisdiction" means the geographic area subject to the same set of 
local tax rates. 

(c) "Net tax capacity" means the product of (i) the appropriate net class rates for the year 
in which the aid is payable, except that for aid payable in 1996 the class rate applicable to all 
class 4a shall be 3.4 percent; and (ii) estimated market values for the assessment two years 
prior to that in which aid is payable. "Total net tax capacity" means the net tax capacities for 
all property within the unique taxing jurisdiction. The total net tax capacity used shall be re­
duced by the sum of (1) the unique taxing jurisdiction's net tax capacity of commercial indus­
trial property as defined in section 473F.02, subdivision 3, multiplied by the ratio determined 
pursuant to section 473F.08, subdivision 6, for the municipality, as defined in section 
473F.02, subdivision 8, in which the unique taxing jurisdiction is located, (2) the net tax ca­
pacity of the captured value of tax increment financing districts as defined in section 
469.177, subdivision 2, and (3) the net tax capacity of transmission lines deducted from a 
local government's total net tax capacity under section 273.425. For purposes of determining 
the net tax capacity of property referred to in clauses (1), (2), and (3), the net tax capacity 
shall be multiplied by the ratio of the highest class rate for class 3a property for taxes payable 
in the year in which the aid is payable to the highest class rate for class 3a property in the prior 
year. Net tax capacity cannot be less than zero. 

(d) "Previous net tax capacity" means the product of the appropriate net class rates for 
the year previous to the year in which the aid is payable, and estimated market values for the 
assessment two years prior to that in which aid is payable. "Total previous net tax capacity" 
means the previous net tax capacities for all property within the unique taxing jurisdiction. 
The total previous net tax capacity shall be reduced by the sum of (1) the unique taxing juris­
diction's previous net tax capacity of commercial-industrial property as defined in section 
473F.02, subdivision 3, multiplied by the ratio determined pursuant to section 473F.08, sub­
division 6, for the municipality, as defined in section 473F.02, subdivision 8, in which the 
unique taxing jurisdiction is located, (2) the previous net tax capacity of the captured value of 
tax increment financing districts as defined in section 469.177, subdivision 2, and (3) the pre­
vious net tax capacity of transmission lines deducted from a local government's total net tax 
capacity under section 273.425. Previous net tax capacity cannot be less than zero. 

(e) "Equalized market values" are market values that have been equalized by dividing 
the assessor's estimated market value for the second year prior to that in which the aid is pay­
able by the assessment sales ratios determined by class in the assessment sales ratio study 
conducted by the department of revenue pursuant to section 124.2131 in the second year 
prior to that in which the aid is payable. The equalized market values shall equal the unequal-
ized market values divided by the assessment sales ratio. 

(f) "Equalized school levies" means the amounts levied for: 
(1) genera] education under section 124A.23, subdivision 2; 
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(2) supplemental revenue under section 124A.22, subdivision 8a; 
(3) capital expenditure facilities revenue under section 124.243, subdivision 3; 
(4) capital expenditure equipment revenue under section 124.244, subdivision 2; 
(5) basic transportation under section 124.226, subdivision 1; and 
(6) referendum revenue under section 124A.03. 
(g) "Current local tax rate" means the quotient derived by dividing the taxes levied 

within a unique taxing jurisdiction for taxes payable in the year prior to that for which aids are 
being calculated by the total previous net tax capacity of the unique taxing jurisdiction. 

(h) For purposes of calculating and allocating homestead and agricultural credit aid au­
thorized pursuant to subdivision 2 and the disparity reduction aid authorized in subdivision 
3, "gross taxes levied on all properties," "gross taxes," or "taxes levied" means the total net 
tax capacity based taxes levied on all properties except that levied on the captured value of 
tax increment districts as defined in section 469.177, subdivision 2, and that levied on the 
portion of commercial industrial properties' assessed value or gross tax capacity, as defined 
in section 473F.02, subdivision 3, subject to the areawide tax as provided in section 473F.08, 
subdivision 6, in a unique taxing jurisdiction. "Gross taxes" are before any reduction for dis­
parity reduction aid but "taxes levied" are after any reduction for disparity reduction aid. 
Gross taxes levied or taxes levied cannot be less than zero. 

"Taxes levied" excludes equalized school levies. 
(i) "Human services aids" means: 
(1) aid to families with dependent children under sections 256.82, subdivision 1, and 

256.935, subdivision 1; 
(2) medical assistance under sections 256B.041, subdivision 5, and 256B. 19, subdivi­

sion 1; 
(3) general assistance medical care under section 256D.03, subdivision 6; 
(4) general assistance under section 256D.03, subdivision 2; 
(5) work readiness under section 256D.03, subdivision 2; 
(6) emergency assistance under section 256.871, subdivision 6; 
(7) Minnesota supplemental aid under section 256D.36, subdivision 1; 
(8) preadmission screening and alternative care grants; 
(9) work readiness services under section 256D.051; 
(10) case management services under section 256.736, subdivision 13; 
(11) general assistance claims processing, medical transportation and related costs; and 
(12) medical assistance, medical transportation and related costs. 
(j) "Household adjustment factor" means the number of households for the second most 

recent year preceding that in which the aids are payable divided by the number of households 
for the third most recent year. The household adjustment factor cannot be less than one. 

(k) "Growth adjustment factor" means the household adjustment factor in the case of 
counties. In the case of cities, towns, school districts, and special taxing districts, the growth 
adjustment factor equals one. The growth adjustment factor cannot be less than one. 

(1) For aid payable in 1992 and subsequent years, "homestead and agricultural credit 
base" means the previous year's certified homestead and agricultural credit aid determined 
under subdivision 2 less any permanent aid reduction in the previous year to homestead and 
agricultural credit aid under section 477 A.0132, plus, for aid payable in 1992, fiscal disparity 
homestead and agricultural credit aid under subdivision 2b. 

(m) "Net tax capacity adjustment" means (1) the total previous net tax capacity minus 
the total net tax capacity, multiplied by (2) the unique taxing jurisdiction's current local tax 
rate. The net tax capacity adjustment cannot be less than zero. 

(n) "Fiscal disparity adjustment" means the difference between (1) a taxing jurisdic­
tion's fiscal disparity distribution levy under section 473F.08, subdivision 3, clause (a), for 
taxes payable in the year prior to that for which aids are being calculated, and (2) the same 
distribution levy multiplied by the ratio of the highest class rate for class 3 property for taxes 
payable in the year prior to that for which aids are being calculated to the highest class rate for 
class 3 property for taxes payable in the second prior year to that for which aids are being 
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calculated. In the case of school districts, the fiscal disparity distribution levy shall exclude 
that part of the levy attributable to equalized school levies. 

I For text ofsubds 2 and 2c, see M.S. 1994] 

Subd. 2d. Aids determined as of June 30. For aid amounts authorized under subdivi­
sions 2 and 3, and section 273.166: (i) if the effective date for a municipal incorporation, con­
solidation, annexation, detachment, dissolution, or township organization is on or before 
June 30 of the year preceding the aid distribution year, the change in boundaries or form of 
government shall be recognized for aid determinations for the aid distribution year; (ii) if the 
effective date for a municipal incorporation, consolidation, annexation, detachment, dis­
solution, or township organization is after June 30 of the year preceding the aid distribution 
year, the change in boundaries or form of government shall not be recognized for aid deter­
minations until the following year. 

[For text ofsubds 3 to 5b, see M.S. 1994] 

Subd. 6. Payment. The commissioner shall certify the aids provided in subdivisions 2, 
2b, 3, and 5 before September 1 of the year preceding the distribution year to the county audi­
tor of the affected local government. The aids provided in subdivisions 2,2b, 3, and 5 must be 
paid to local governments other than school districts at the times provided in section 
477A.015 for payment of local government aid to taxing jurisdictions, except that the first 
one-half payment of disparity reduction aid provided in subdivision 3 must be paid on or 
before August 31. The disparity reduction credit provided in subdivision 4 must be paid to 
taxing jurisdictions other than school districts at the time provided in section 473H. 10, subdi­
vision 3. Aids and credit reimbursements to school districts must be certified to the commis­
sioner of children, families, and learning and paid under section 273.1392. Except for educa­
tion districts and secondary cooperatives that receive revenue according to section 124.575, 
payment shall not be made to any taxing jurisdiction that has ceased to levy a property tax. 

Subd. 7. Appropriation, (a) An amount sufficient to pay the aids and credits provided 
under this section for school districts, intermediate school districts, or any group of school 
districts levying as a single taxing entity, except aid provided under subdivisions 4 and 5 for 
fiscal year 1993 only, is annually appropriated from the general fund to the commissioner of 
children, families, and learning. An amount sufficient to pay the aids and credits provided 
under this section for counties, cities, towns, and special taxing districts, except as provided 
under paragraph (b), is annually appropriated from the local government trust fund to the 
commissioner of revenue. A jurisdiction's aid amount may be increased or decreased based 
on any prior year adjustments for homestead credit or other property tax credit or aid pro­
grams. 

(b) An amount sufficient to pay the aid provided under subdivision 5a is appropriated 
four percent from the local government trust fund and 96 percent from the general fund in 
fiscal year 1993 and entirely from the general fund in fiscal year 1994 and thereafter. 

Subd. 8. Appropriation. An amount sufficient to pay the aids and credits provided un­
der this section for school districts, intermediate school districts, or any group of school dis­
tricts levying as a single taxing entity, is annually appropriated from the general fund to the 
commissioner of children, families, and learning. An amount sufficient to pay the aids and 
credits provided under this section for counties, cities, towns, and special taxing districts is 
annually appropriated from the general fund to the commissioner of revenue. A jurisdiction's 
aid amount may be increased or decreased based on any prior year adjustments for home­
stead credit or other property tax credit or aid programs. 

History: 1995 c 264 art 3 s 11; art 16 s 10; !Spl995 c 3 art 16 s 13 

273.1399 REDUCTION IN STATE TAX INCREMENT FINANCING AID. 
Subdivision 1. Definitions. For purposes of this section, the following terms have the 

meanings given. 
(a) "Qualifying captured net tax capacity" means the following amounts: 
(1) The captured net tax capacity of a new or the expanded part of an existing economic 

development tax increment financing district, for which certification was requested after 
April 30, 1990. 
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(2) The captured net tax capacity of a new or the expanded part of an existing tax incre­
ment financing district, other than an economic development district, for which certification 
was requested after April 30, 1990, multiplied by the following percentage based on the 
number of years that have elapsed since the assessment year of the original net tax capacity. 
In no case may the final amounts be less than zero or greater than the total captured net tax 
capacity of the district. 

Number of 
years 

0 to5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 or more 

Renewal and 
Renovation 

Districts 
0 

12.5 
25 
37.5 
50 
62.5 
75 
87.5 

100 
100 
100 
100 
100 
100 
100 
100 
100 

All other 
Districts 

0 
6.25 

12.5 
18.75 
25 
31.25 
37.5 
43.75 
50 
56.25 
62.5 
68.75 
75 
81.25 
87.5 
93.75 

100 

(3) The following rules apply to a hazardous substance subdistrict. The applicable per­
centage under clause (2) must be determined under the "all other districts" category. The 
number of years must be measured from the date of certification of the subdistrict for pur­
poses of the additional captured net tax capacity resulting from the reduction in the subdis-
trict's or site's original net tax capacity. After termination of the overlying district, captured 
net tax capacity includes the full amount that is captured by the subdistrict. 

(4) Qualified captured tax capacity does not include the captured tax capacity of exempt 
districts under subdivisions 6 and 7. 

(b) The terms defined in section 469.174 have the meanings given in that section. 
(c) "Qualified housing district" means a housing district for a residential rental project 

orprojects in which the only properties receiving assistance from revenues derived from tax 
increments from the district meet all of the requirements for a low-income housing credit 
under section 42 of the Internal Revenue Code of 1986, as amended through December 31, 
1992, regardless of whether the project actually receives a low-income housing credit. 

Subd. 2. Reporting, (a) The commissioner of revenue shall use the retained captured 
value, tax increment, and other information reported in the abstract of tax lists supplement in 
administering the provisions of this section. 

(b) Each tax increment authority or municipality must by March 15 of each year submit 
to the commissioner of revenue a report on local contributions made to each tax increment 
district in the preceding year. The commissioner shall prescribe the form and content of the 
report, including the sources and amounts of contributions and any other information the 
commissioner requires. Submission of a local contribution report is required for a tax incre­
ment district to be exempt from the aid reduction provisions of this section. 

Subd. 3. Calculation of education aids. For each school district containing qualifying 
captured net tax capacity, the commissioner of children, families, and learning shall compute 
a hypothetical state aid amount that would be paid to the school district if the qualifying cap­
tured net tax capacity were divided by the sales ratio and included in the school district's ad­
justed tax capacity for purposes of calculating equalized levies as defined in section 
273.1398, subdivision 1, and associated state aids. The commissioner of children, families, 
and learning shall notify the commissioner of revenue of the difference between the actual 
aid paid and the hypothetical aid amounts calculated for each school district, broken down by 
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the municipality that approved the tax increment financing district containing the qualifying 
captured net tax capacity. The resulting amount is the reduction in state, tax increment financ­
ing aid. 

[For text ofsubds 4 and 5, see M.S. 1994] 

Subd. 6. Exempt districts, (a) The provisions of this section do not apply to exempt tax 
increment financing districts as specified by this subdivision. 

(b) A tax increment financing district for an ethanol production facility that satisfies all 
of the following requirements is exempt: 

(1) The district is an economic development district, that qualifies under section 
469.176, subdivision 4c, paragraph (a), clause (1). 

(2) The facility is certified by the commissioner of agriculture to qualify for state pay­
ments for ethanol development under section 41 A.09 to the extent funds are available. 

(3) Increments from the district are used only to finance the qualifying ethanol develop­
ment project located in the district or to pay for administrative costs of the district. 

(4) The district is located outside of the seven-county metropolitan area, as defined in 
section 473.121. 

(5) The tax increment financing plan was approved by a resolution of the county board. 
(6) The exemption provided by this paragraph applies until the first year after the total 

amount of increment for the district exceeds $ 1,500,000. The county auditor shall notify the 
commissioner of revenue of the expiration of the exemption by June 1 of the year in which the 
auditor projects the revenues from increments will exceed $1,500,000. 

(c) A qualified housing district is exempt. 
(d) A district is exempt if the municipality elects at the time of approving the tax incre­

ment financing plan for the district to make a qualifying local contribution. To qualify for the 
exemption in each year, the authority or the municipality must make a qualifying local con­
tribution equal to the listed percentages of increment from the district or subdistrict: 

(1) for an economic development district, a housing district, or a renewal and renova­
tion district, ten percent; 

(2) for a redevelopment district, a mined underground space district, a hazardous sub­
stance subdistrict, or a soils condition district, 7.5 percent. 

The maximum local contribution for all districts in the municipality is limited to two 
percent of city net tax capacity as defined in section 477A.011, subdivision 20. 

The amount of the local contribution must be made out of unrestricted money of the 
authority or municipality, such as the general fund, a property tax levy, or a federal or a state 
grant-in-aid which may be spent for general government purposes. The local contribution 
may not be made, directly or indirectly, with tax increments or developer payments as de­
fined under section 469.1766. The local contribution must be used to pay project costs and 
cannot be used for general government purposes or for improvements or costs that the au­
thority or municipality planned to incur absent the project. The authority or municipality 
may request contributions from other local government entities that will benefit from the dis­
trict's activities. These contributions reduce the local contribution required of the municipal­
ity or authority by this paragraph. Cities, counties, towns, and schools may contribute to pay­
ing these costs, notwithstanding any other law to the contrary. 

If the state contributes to the project costs through a direct grant or similar incentive, the 
required local contribution is reduced by one-half of the dollar amount of the state grant or 
other similar incentive. 

Subd. 7. Exemption; agricultural processing facilities. The provisions of this section 
do not apply to a tax increment financing district that satisfies all of the following require­
ments: 

(1) the district is established to construct or expand an agricultural processing facility; 
(2) the construction or expansion of the facility creates, or upon completion will create, 

a minimum of five permanent full-time jobs; 
(3) the district is located outside of the seven-county metropolitan area, as defined in 

section 473.121; 
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(4) the tax increment financing plan was approved by a resolution of the county board; 
(5) the municipality approving the tax increment financing plan agrees to make at least a 

five percent local contribution that meets the requirements of subdivision 6, paragraph (d), 
including the limitation to two percent of city tax capacity; and 

(6) the commissioner of agriculture has certified to the county auditor that the require­
ments of this subdivision have been met. 

The exemption provided by this subdivision applies until the first year after the total 
amount of increment for the district exceeds $ 1,500,000. The county auditor shall notify the 
commissioner of revenue of the expiration of the exemption by June 1 of the year in which the 
auditor projects the revenues from increment will exceed $1,500,000. 

For purposes of this section, "agricultural processing facility" means land, buildings, 
structures, fixtures, and improvements used or operated primarily for the processing or pro­
duction of marketable products from agricultural crops, including waste and residues from 
agricultural crops, and including livestock products, poultry products, and wood products, 
but not the raising of livestock or poultry. 

Subd. 8. Application to extensions by special law. The provisions of this section apply 
to a tax increment financing district, notwithstanding the date on which the request for certi­
fication was made, if (1) the duration limit of the district under section 469.176 is extended 
by a special law and (2) the municipality elects under section 469.1782, subdivision 1, clause 
(2), that this section applies to the extension. The section applies beginning for the first taxes 
payable year after the district would have terminated under general law and the aid reduction 
is determined by using 100 percent of the captured tax capacity as the qualified captured tax 
capacity of the district. The exemption provided by subdivision 6, paragraph (d), does not 
apply. 

History: 7995 c 264 art 5 s 4-8; lSpl995 c 3 art 16 s 13 

273.166 MANUFACTURED HOME HOMESTEAD AND AGRICULTURAL 
CREDIT AID. 

[For text ofsubds 1 and 2, see M.S.1994] 

Subd. 3. Aid calculation. The commissioner of revenue shall make the calculation re­
quired in subdivision 2 and annually pay manufactured home homestead and agricultural 
credit aid to the local governments at the times provided in section 473H. 10 for local govern­
ments other than school districts. Aid payments to the school districts must be certified to the 
commissioner of children, families, and learning and paid under section 273.1392. 

Subd. 4. Appropriation. There is annually appropriated from the general fund to the 
commissioner of children, families, and learning a sum sufficient to pay the aids provided 
under this section for school districts, intermediate school districts, or any group of school 
districts levying as a single taxing entity. There is annually appropriated from the local gov­
ernment trust fund to the commissioner of revenue a sum sufficient to pay the aids provided 
under this section to counties, cities, towns, and special taxing districts. 

Subd. 5. Appropriation. There is annually appropriated from the general fund to the 
commissioner of children, families, and learning a sum sufficient to pay the aids provided 
under this section for school districts, intermediate school districts, or any group of school 
districts levying as a single taxing entity. There is annually appropriated from the general 
fund to the commissioner of revenue a sum sufficient to pay the aids provided under this sec­
tion to counties, cities, towns, and special taxing districts. 

History: !Spl995 c 3 art 16 s 13 

273.17 ASSESSMENT OF REAL PROPERTY. 

[For text of subd 1, see M.S.1994] 

Subd. 2. In counties where the county auditor has elected to discontinue the preparation 
of assessment books as provided by section 273.03, subdivision 2, such changes as provided 
for in subdivision 1, shall be recorded in a separate record prepared under the direction of the 
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county assessor and shall identify, by description or property identification number, or both, 
the real estate affected, the previous year's net tax capacities and the new market values and 
net tax capacities, provided that if only property identification numbers are used they shall be 
such that shall permit positive identification of the real estate to which they apply. Such re­
cord shall further indicate the total amount of increase or decrease in net tax capacity con­
tained therein. The county assessor shall make return of such record to the county auditor 
who shall be the official custodian thereof. 

Such record shall be known as "County assessor's changes in real estate valuations for 
the year." Such records on file in the county auditor's office may be destroyed when they are 
more than ten years old pursuant to the conditions for destruction of government records con­
tained in sections 138.161 to 138.25. 

History: 1995 c 264 art 16 s 11 

273.37 COMPANIES SUPPLYING ELECTRIC POWER. 

[For text ofsubds 1 and 2, see M.S. 1994] 

Subd. 3. Taxable wind energy conversion systems, as defined in section 216C.06, sub­
division 12, which are not owned, operated, and exclusively controlled by the owner of the 
land upon which the system is situated, must be listed and assessed as personal property in the 
name of the owner of the system in the taxing district where it is situated. 

History: 1995 c 264 art 3 s 12 
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