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CHAPTER 90
TIMBER LANDS
90.121  Intermediate auction sales; maximum 90.173  Purchaser's or assignee’s cash deposit
lots of $7.000. in liew of bond.

90.162 Alternative to bond or deposit
requirements.

90.121 INTERMEDIATE AUCTION SALES; MAXIMUM LOTS OF $7,000.
The commissioner may sell the timber on any tract of state land in lots not exceed-
ing $7,000 in appraised value, in the same manner as timber sold at public auction
under section 90.101, and related laws, subject to the following special exceptions and
limitations:
"(1) sales shall be at the forest office or other public facility most accessible to poten-
tial bidders or close to where the tract is located;

(2) the commissioner’s list describing the tract, quantity of timber, and appraised
price shall be compiled not less than 30 days before the date of sale and a copy of the
list posted not less than 30 days before the date of the sale;

(3) notice of the sale shall be published once, not less than one week before the date
of the sale; :

(4) no bidder may be awarded more than 25 percent of the total tracts offered at
the first round of bidding unless fewer than four tracts are offered, in which case not
more than one tract shall be awarded to one bidder. Any tract not sold shall be available
for a period of 90 days for purchase by persons eligible under this section at the
appraised value;

(5) the bond or deposit required pursuant to section 90.161 or 90.173 shall be
given or deposited before any cutting begins or not later than nine months after the date
of sale, whichever is earlier;

(6) in lieu of the placing of the marks M I N on cut products as prescribed under
section 90.151, subdivision 2, all landings of cut products shall be legibly marked with
the name of the permit holder and the assigned permit number;

(7) no person may hold more than six permits issued under this section and no sale
may be made to a person holding six permits which are still in effect or to a person hav-
ing more than 20 employees;

(8) the permit may not exceed one year in duration;

(9) if the purchaser for good and sufficient reason is unable to cut the timber within
the one year permit period, the commissioner may grant one extension for a period of
up to one year from the date of expiration of the original permit without interest, and
one additional extension of one year with interest at the rate in effect under section
549.09 at the time the extension is granted;

(10) if all cut timber, equipment, and buildings, are not removed at the end of any
120-day extension period which the commissioner may grant for removal, the commis-
sioner may grant a second period of time not to exceed 120 days for the removal of cut
timber, equipment, and buildings upon receipt of a request by the permit holder for
hardship reasons only.

The auction sale procedure set forth in this section constitutes an additional alter-
native timber sale procedure available to the commissioner and is not intended to
replace other authority possessed by the commissioner to sell timber in lots of $7,000
or less.

History: 1991 ¢ 92s 1

90.162 ALTERNATIVE TO BOND OR DEPOSIT REQUIREMENTS.
In lieu of the bond or cash deposit required by section 90.161 or 90.173, a pur-
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chaser of state timber may, at the time of the bid approval and upon payment by the
purchaser to the commissioner of 25 percent of the appraised value under section
90.14, elect in writing on a form prescribed by the attorney general to prepay the pur-
chase price for any designated cutting block identified on the permit before the date the
purchaser enters upon the land to begin harvesting the timber.

History: 1991 c 61 s 1

90.173 PURCHASER'’S OR ASSIGNEE'’S CASH DEPOSIT IN LIEU OF BOND.

(a) In lieu of filing the bond required by section 90.161 or 90.171, as security for
the issuance or assignment of a timber permit the person required to file the bond may
deposit with the state treasurer cash, a certified check, a cashier’s check, a personal
check, a postal, bank, or express money order, assignable bonds or notes of the United
States, or an assignment of a bank savings account or investment certificate or an irrev-
ocable bank letter of credit, in the same amount as would be required for a bond. If
securities listed in this section are deposited, the par value of the securities shall be not
less than the amount required for the timber sale bond, and the person required to file
the timber sale bond shall submit an agreement authorizing the commissioner to sell
or otherwise take possession of the security in the event of default under the timber sale.
All of the conditions of the timber sale bond shall equally apply to the deposit with the
state treasurer. In the event of a default the state may take from the deposit the sum
of money to which it is entitled; the remainder, if any, shall be returned to the person
making the deposit and shall bear interest at the rate determined pursuant to section
549.09 if not returned within 30 days from the date of the default. Sums of money as
may be required by the state treasurer to carry out the terms and provisions of this sec-
tion are appropriated from the general fund to the state treasurer for these purposes.
When cash is deposited for a bond, it shall be applied to the amount due when a state-
ment is prepared and transmitted to the permit holder pursuant to section 90.181. Any
balance due to the state shall be shown on the statement and shall be paid as provided
in section 90.181. Any amount of the deposit in excess of the amount determined to
be due pursuant to section 90.181 shall be returned to the permit holder when a final
statement is transmitted pursuant to that section. All or part of a cash bond may be
withheld from application to an amount due on a nonfinal statement if it appears that
the total amount due on the permit will exceed the bid price. '

(b) If an irrevocable bank letter of credit is provided as security under paragraph
(a), at the written request of the permittee the state shall annually allow the amount of
the bank letter of credit to be reduced by an amount proportionate to the value of tim-
ber that has been harvested and for which the state has received payment under the tim-
ber permit. The remaining amount of the bank letter of credit after a reduction under
this paragraph must not be less than the value of the timber remaining to be harvested
under the timber permit.

History: 1991 c 61 s 2
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