
162.02 STATE-AID SYSTEM 

CHAPTER 162 

STATE-AID SYSTEM 

162.02 County state-aid highway system. 162.09 Municipal state-aid street system. 
162.021 Natural preservation routes. 162.12 Accruals to municipal state-aid street 
162.06 Accruals to county state-aid highway fund. 

fund. 162.14 Apportionment to cities. 
162.081 Town road account. 

162.02 COUNTY STATE-AID HIGHWAY SYSTEM. 

[For text ofsubds 1 to 3, see M.S. 1990] 

Subd. 3a. Variances, rules and engineering standards. The commissioner may 
grant variances from the rules and from the engineering standards developed pursuant 
to section 162.021 or 162.07, subdivision 2. A political subdivision in which a county 
state-aid highway is located or is proposed to be located may submit a written request 
to the commissioner for a variance for that highway. The commissioner shall publish 
notice of the request in the state register and give notice to all persons known to the 
commissioner to have an interest in the matter. The commissioner may grant or deny 
the variance within 30 days of providing notice of the request. If a written objection 
to the request is received within 20 days of providing notice, the variance shall be 
granted or denied only after a contested case hearing has been held on the request. If 
no timely objection is received and the variance is denied without hearing, the political 
subdivision may request, within 30 days of receiving notice of denial, and shall be 
granted a contested case hearing. For purposes of this subdivision, "political subdivi
sion" includes (1) an agency of a political subdivision which has jurisdiction over parks, 
and (2) a regional park authority. 

[For text ofsubds 4 to 11, see M.S.1990] 

Subd. 12. Former municipal state-aid streets. Former municipal state-aid streets 
located in a city that previously received money from the municipal state-aid street 
fund but whose population fell below 5,000 under the 1980 or 1990 federal census must 
be included in the county state-aid highway system, subject to the approval of the gov
erning bodies of the city and the county. An action taken by a county board approving 
the inclusion of a former municipal state-aid street in the county state-aid highway sys
tem must also include a resolution taking over the street as a county highway under sec
tion 163.11. The county state-aid highway system is increased in extent by the addition 
of the mileage of municipal state-aid streets reverting or turned over to the jurisdiction 
of the counties under this subdivision. 

History: 1991 c 233 s 58; 1991 c 298 art 4 s 5 

162.021 NATURAL PRESERVATION ROUTES. 
Subdivision 1. Establishment, (a) The commissioner shall establish a natural pres

ervation routes category within the county state-aid highway system. 
(b) Natural preservation routes include those routes that possess particular scenic, 

environmental, or historical characteristics, such as routes along lakes or through for
ests, wetlands, or flood plains, that would be harmed by construction or reconstruction 
meeting the engineering standards under section 162.07 or the rules adopted under that 
section. 

(c) The commissioner shall adopt rules establishing minimum construction and 
reconstruction standards that address public safety and reflect the function, lower traf
fic volume, and slower speed on natural preservation routes. The rules may not estab
lish standards for natural preservation routes that are higher than the standards for 
national forest highways within national forests and state park access roads within state 
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9 STATE-AID SYSTEM 162.081 

parks. Design standards specifying the width of vehicle recovery areas on forest high
ways, forest and park roads, and on natural preservation routes must minimize harmful 
environmental impact. 

Subd. 2. Signs. Signs must be posted at entry points to and at regular intervals 
along natural preservation routes. Signs posted must conform to the commissioner's 
manual of uniform traffic devices. Properly posted signs are prima facie evidence that 
adequate notice of a natural preservation route has been given to the motoring public. 

Subd. 3. Liability. Where a county state-aid highway has been designated a natural 
preservation route and signs have been posted under subdivision 2, the state and the 
county with jurisdiction over the road and their officers and employees are exempt from 
liability for any tort claim for injury to persons or property arising from travel on the 
highway and related to its design standards for construction or reconstruction, if the 
design standards comply with the standards established by the commissioner under 
subdivision 1. This subdivision does not preclude an action for damages arising from 
negligence in the construction, reconstruction, or maintenance of a natural preserva
tion route. 

Subd. 4. Public information. A county proposing a project on a county state-aid 
highway that is a natural preservation route that requires removal of the entire surface 
of the highway shall send to owners of property abutting the highway a written notice 
that describes the project. The county shall hold a public meeting to discuss design and 
construction alternatives. 

Subd. 5. Designation, (a) The commissioner may designate a county state-aid high
way as a natural preservation route only on petition of the county board of the county 
having jurisdiction over the road. Within 60 days after a county board receives a writ
ten request to designate a county state-aid highway as a natural preservation route, the 
county board shall act on the request. 

(b) The commissioner shall appoint an advisory committee for each construction 
district consisting of seven members: one member of the department of natural 
resources, one county commissioner, one county highway engineer, one representative 
of a recognized environmental organization, and three members of the public. The 
commissioner shall refer each petition received under this subdivision to the appropri
ate advisory committee. The advisory committee shall consider the petition for desig
nation and make a recommendation to the commissioner. Following receipt of the 
committee's recommendation, the commissioner may designate the highway as a natu
ral preservation route. 

History: 1991 c 298 art 4 s 6 

162.06 ACCRUALS TO COUNTY STATE-AID HIGHWAY FUND. 
[For text of subd 1, see M.S.1990] 

Subd. 2. Administrative costs of state department of transportation. From the total 
of such sums the commissioner shall deduct a sum equal to 1-1/2 percent of the total 
sum. The sum so deducted shall be set aside in a separate account and shall be used 
for administrative costs incurred by the state transportation department in carrying out 
the provisions relating to the county state-aid highway system. On the 31st day of 
December of each year any money remaining in the account not needed for administra
tive costs shall be transferred to the county state-aid highway fund. 

[For text ofsubds 3 to 5, see M.S.1990] 

History: 1991 c 339 s 4 

162.081 TOWN ROAD ACCOUNT. 

[For text ofsubds 1 and 2, see M.S.1990] 

Subd. 3. Apportionment. Upon determining the amount of money to be appor-
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162.081 STATE-AID SYSTEM 10 

tioned to each county under section 162.07, the commissioner shall also determine the 
amounts in the town road account to be apportioned under subdivision 2. The appor
tionment under subdivision 2 must be included in the statement sent to the commis
sioner of finance and the county auditor and county engineer of each county under 
section 162.08, subdivision 2. The amounts so apportioned and allocated to each 
county from the town road account must be paid by the state to the treasurer of each 
county at the same time that payments are made under section 162.08, subdivision 2, 
provided that the amounts must be paid in a sufficient time to allow the county to dis
tribute the amounts to each town by March 1, annually. 

Subd. 4. Distribution formula; purposes. Money apportioned to a county from the 
town road account must be distributed to the treasurer of each town within the county, 
according to a distribution formula adopted by the county board. The formula must 
take into account each town's levy for road and bridge purposes, its population and 
town road mileage, and other factors the county board deems advisable in the interests 
of achieving equity among the towns. Distribution of town road funds to each town 
treasurer must be made by March 1, annually, or within 30 days after receipt of pay
ment from the commissioner. Distribution of funds to town treasurers in a county 
which has not adopted a distribution formula under this subdivision must be made 
according to a formula prescribed by the commissioner by rule. A formula adopted by 
a county board or by the commissioner must provide that a town, in order to be eligible 
for distribution of funds from the town road account in a calendar year, must have lev
ied in the previous year for road and bridge purposes at least 0.04835 percent of taxable 
market value. 

Money distributed to a town under this subdivision may be expended by the town 
only for the construction, reconstruction, and gravel maintenance of town roads within 
the town. 

History: 1991 c 278 s 1,2 
NOTE: Subdivisions 3 and 4, as amended by Laws 1991, chapter 278, sections 1 and 2, are effective for money paid 

to towns from the town road account in 1992 and afterward. See Laws 1991, chapter 278, section 3. 

162.09 MUNICIPAL STATE-AID STREET SYSTEM. 

[For text ofsubds 1 to 3. see M.S. 1990] 

Subd. 3a. Variances, rules and engineering standards. The commissioner may 
grant variances from the rules and from the engineering standards developed pursuant 
to section 162.13, subdivision 2. A political subdivision in which a municipal state-aid 
street is located or is proposed to be located may submit a written request to the com
missioner for a variance for that street. The commissioner shall publish notice of the 
request in the state register and give notice to all persons known to the commissioner 
to have an interest in the matter. The commissioner may grant or deny the variance 
within 30 days of providing notice of the request. If a written objection to the request 
is received within 20 days of providing notice, the variance shall be granted or denied 
only after a contested case hearing has been held on the request. If no timely objection 
is received and the variance is denied without hearing, the political subdivision may 
request, within 30 days of receiving notice of denial, and shall be granted a contested 
case hearing. For purposes of this subdivision, "political subdivision" includes (1) an 
agency of a political subdivision which has jurisdiction over parks, and (2) a regional 
park authority. 

[For text ofsubds 4 to 10, see M.S. 1990] 

History: 1991 c 298 art 4 s 7 

162.12 ACCRUALS TO MUNICIPAL STATE-AID STREET FUND. 

[For text of subd 1, see M.S. 1990] 

Subd. 2. Administrative costs of state transportation department. From the total of 
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11 STATE-AID SYSTEM 162.14 

such sums the commissioner, each year, shall deduct a sum of money equal to one and 
one-half percent of the total sums. The sum so deducted shall be set aside in a separate 
account and shall be used for administration costs incurred by the state transportation 
department in carrying out the provisions relating to the municipal state-aid street sys
tem. On the 31st day of December of each year, any money remaining in the account 
not needed for administrative costs shall be transferred to the municipal state-aid street 
fund. 

[For text ofsubds 3 and 4, see M.S. 1990] 

History: 1991 c 339 s 5 

162.14 APPORTIONMENT TO CITIES. 
[For text ofsubds 1 to 5, see M.S. 1990] 

Subd. 6. Advances. Any such city, except cities of the first class, may make 
advances from any funds available to it for the purpose of expediting the construction, 
reconstruction, improvement, or maintenance of its municipal state-aid street system; 
provided that such advances shall not exceed the city's total estimated apportionment 
for the three years following the year the advance is made. Advances made by any such 
city shall be repaid out of subsequent apportionments made to such city in accordance 
with the commissioner's rules. 

History: 1991 c 298 art 4 s 8 
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