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CHAPTER 458 

WATER TRANSPORTATION FACILITIES; 
PORT AUTHORITIES 

458.10 Membership. 4S8.193 Bonds issuance. 
438.17 Additional powers. 438.194 Revenue bonds, issuance. 
458.192 Additional powers. 458.195 Additional powers. 

458.10 MEMBERSHIP. 

[For text of subd 1, see M.S. 1982] 

Subd. 2. Upon resolution unanimously adopted by any such port authority, 
it shall consist of seven commissioners. Three commissioners shall be appointed 
in accordance with subdivision 1, two additional commissioners shall be appointed 
by the board of commissioners of the county in which said city shall be located, 
one for a term to expire January 1, 1956, and one for a term to expire January 1, 
1958; and two shall be appointed by the governor, one for a term to expire 
January 1, 1960, and one for a term to expire January 1, 1961. If a county 
commissioner is appointed to be a commissioner of the authority, his service on 
the authority shall end if he ceases to be a county commissioner before the regular 
end of his appointed term. Any port authority expanded in accordance with the 
provisions of this subdivision shall be deemed to be a continuation of the former 
commission. 

[For text of subds 3 to 5, see M.S. 1982] 

History: 1983 c 131 s 1 

458.17 ADDITIONAL POWERS. 
The port authority, 'in its own name, shall have full power and authority to 

acquire, purchase, construct, lease, or operate any bulkheads, jetties, piers, 
wharves, docks, landing places, warehouses, storehouses, elevators, cold storage 
plants, terminals, bridges, and such other terminal or transportation facilities as 
may be necessary or convenient for storing, handling, or transporting freight, for 
the handling of passenger traffic, and for the establishment of rail and water 
transfer-within the district; to make rules, regulations, and charges for the use 
thereof, and for any service rendered; for such purposes to own, hold, lease, or 
operate real and personal property, to borrow money and to secure the same by 
bonds or mortgages upon any property held or to be held by it, and in the case of 
any seaway port authority only to issue and sell negotiable revenue bonds of the 
port authority for such purposes, or any of the purposes outlined in this chapter 
for the development of a seaport, such bonds to be issued, sold and secured in the 
same manner as provided below for the construction of a vehicular toll bridge or 
tunnel, except that a trust indenture may but is not required to be executed, and in 
and by the resolutions and indenture, if any, authorizing the bonds the port 
authority shall define the facilities whose net revenues are to be pledged thereto, 
and may in its discretion mortgage such facilities to a trustee for the bondholders, 
which facilities may be all of those owned by the authority (except any vehicular 
bridge or tunnel) and all subsequent additions thereto and betterments thereof, or 
may be restricted to one or more described facilities, including or not including the 
facilities financed by the bonds, and may be facilities which are either operated by 
the authority or are leased to others, and the authority may establish such 
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65 WATER TRANSPORTATION FACILITIES; PORT AUTHORITIES 458.17 

covenants and restrictions regarding the issuance of additional bonds payable from 
net revenues of the same facilities, the subsequent amendment of the bond 
resolutions or indenture, the remedies and priorities of the bondholders in the 
event of default and, without limitation, all such other matters pertinent to the 
security of the bonds, as the authority may determine to be necessary for the 
marketing of the bonds to the best advantage; to sell, convey, and exchange any 
real or personal property owned or held by it in such manner and on such terms as 
it may see fit, save that no real property owned by the authority shall be so sold, 
exchanged, or the title thereto transferred without the approval of two-thirds of the 
members of the port authority, provided that no such sale, conveyance, exchange 
or transfer of real property shall be considered at any meeting unless all commis­
sioners have been given at least ten days written notice that such a sale, 
conveyance, exchange or transfer will be voted upon at a special or regular 
meeting, which notice shall contain a complete description of the affected real 
estate, and provided further that such authorization shall not be given unless there 
is at least a quorum present. The port authority is hereby empowered to acquire 
by condemnation any property, corporeal or incorporeal, within the port district 
which may be needed by it for public use; and the fact that the property so 
needed has been acquired by the owner under the power of eminent domain or is 
already devoted to a public use shall not prevent its acquisition by the port 
authority by the exercise of the right of eminent domain hereby conferred. No 
property now or hereafter vested in or held by the state of Minnesota, or any city, 
county, school district, town, or other municipality, shall be so taken or acquired 
by the port authority without the consent of the state, municipality, or governmen­
tal subdivision. The necessity of the taking of any property by the port authority 
shall be determined by resolution duly adopted by the commissioners, which shall 
describe the property as nearly as may be and state the use and purpose to which 
it is to be devoted. The acquisition of such property shall be thereafter accom­
plished by proceedings by law, as in taking land for public use by right of eminent 
domain under the laws of the state. 

In addition to the power and authority heretofore conferred upon the port 
authority, the port authority, in its own name, shall have full power and authority 
to acquire and thereafter operate and maintain any existing vehicular toll bridge 
across any waters which form a common boundary between any city of the first 
class in the state and any other city either within or without the state and to 
reconstruct, improve, and repair such existing bridge; and to construct, maintain, 
and operate an additional vehicular toll bridge and approaches across these waters 
at a point suitable to the interests of navigation, and to reconstruct, repair, and 
improve the same; and to construct, maintain, and operate a tunnel under these 
waters and to reconstruct, repair, and improve the same; and to issue and sell the 
negotiable revenue bonds of the port authority for such purposes. Such bonds 
shall be authorized by resolutions as the port authority may determine from time 
to time, such resolutions to contain such provisions with respect to the form 
thereof and maturity, interest rate, sinking fund, redemption, and refunding as are 
customary and usual; and such bonds shall be issued under a trust indenture from 
the port authority to a corporate trustee, which indenture shall contain the usual 
and customary provisions with respect to the issuance of bonds, the application of 
the revenues of such bridge or tunnel for the creation of a sinking fund to provide 
for the payment of such bonds and interest thereon, and for the" holding of the 
proceeds of the bonds in a special trust for the purpose of acquiring or construct­
ing such bridge or tunnel, and for the pledge and assignment by the port authority 
to the trustee under such trust indenture of the revenues of such bridge or tunnel 
over and above the cost of operation and maintenance thereof as security for the 
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payment of the principal of and interest on such bonds. The port authority shall 
establish, maintain, and collect tolls for transit over such bridge or through such 
tunnel acquired or constructed hereunder sufficient at all times to pay the cost of 
the operation and maintenance thereof and to pay the principal of and interest on 
the bonds issued hereunder; and such bonds and the coupons evidencing interest 
thereon shall constitute an irrevocable contract between the holders thereof and 
the port authority that such tolls shall always be sufficient therefor. No bonds 
issued hereunder shall bear interest at a rate exceeding eight percent per annum 
and all such bonds so issued hereunder shall be sold for not less than par and 
accrued interest to the date of delivery and payment and may be sold at private 
sale without prior publication of notice thereof. All such bonds issued hereunder 
shall never constitute an indebtedness of any such city of the first class chargeable 
to its debt limit or payable from ad valorem taxes, but such bonds shall be payable 
solely and only from the toll revenues earned by such bridge or tunnel pledged to 
the payment thereof. 

When the port authority determines to acquire any of these existing bridges, 
or to construct the additional bridge or tunnel, the port authority shall have all 
rights and powers to enter upon lands and to acquire, condemn, occupy, possess, 
and use such real estate and other property as may be needed for the location, 
construction, operation, and maintenance of such bridge or tunnel and approaches 
thereto as are possessed by railroad corporations for railroad purposes, or by 
bridge corporations for bridge purposes in the state in which such real estate or 
other property is situated, upon making just compensation therefor to be as­
certained and paid according to the laws of the state in which such property may 
be located and the proceedings therefor shall be the same as in condemnation or 
expropriation of property for public purposes in such state. 

The port authority shall also have full right and power to cause to be made a 
survey or investigation relating to the proper uses, operations, improvement, and 
development of the port district, the stimulation of employment by reason thereof, 
and the benefit to the city and county in which such district lies and to the state of 
Minnesota. The port authority may also cause to be prepared a plan for future 
construction, development, and improvement of the port, which plan may be 
integrated into any existing or future city plans of any city in the port district. 
Upon completion of the plan, and after public hearing, such port authority may 
adopt the same as its official plan for the port district. Thereafter such plan may 
be extended, modified, or amended after hearing. Upon the adoption of any such 
plan, all improvements made by such port authority shall conform thereto. 

Any seaway port authority may also operate its port terminal facilities 
constructed on their premises as terminal operators and as such, may contract with 
a warehouse operator or operators performing other terminal services on an 
agency basis. They may enter into such a contract which may provide that the 
agent will be paid a compensation on a monthly basis to operate the facilities and 
that said agent may hire the necessary personnel to carry all the functions assumed 
in said contract, and that any and all employees engaged by said agent shall be 
considered employees of such agent and not of the port authority, and he shall be 
responsible for the payment of their compensation and in compliance with all local 
ordinances, state or federal laws in regard to employees. Such seaway port 
authority may also contract with any other agent or agents for the performing of 
any and all functions that the port authority has power by law to execute in a like 
manner. In contracting with so-called managing agent, but in remaining the 
terminal operator, the seaway port authority may contract to retain power over the 
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setting of all rates for any services to be performed in any terminal facility owned, 
leased, or operated by said seaway port authority. 

History: 1983 c 82 s 1 

458.192 ADDITIONAL POWERS. 
Subdivision 1. In addition to all powers conferred on the port authority 

under sections 458.09 to 458.19, the port authority, or a city authorized by law to 
exercise the powers of a port authority, to accomplish the purposes set forth in 
section 458.191, subdivision 1, shall have the powers provided in this section. 

[For text of subds 2 to 3a, see M.S. 1982] 

Subd. 4. It may contract and be contracted with in any matter connected 
with the purpose of industrial development within the powers of the port authority 
herein given. It may enter into a partnership agreement with one or more other 
persons under which the port authority serves as a limited partner only. 

[For text of subds 5 to 15, see M.S. 1982] 

Subd. 16. It may operate and maintain a public parking or other public 
facility to promote development in a development district. 

History: 1983 c 351 s 1-3 

458.193 BONDS, ISSUANCE. 

[For text of subds 1 to 5, see M.S. 1982] 

Subd. 6. Bonds legally issued pursuant to chapter 458, shall be deemed 
authorized as securities within the provisions of Minnesota Statutes, section 50.14, 
and shall be proper for the investment therein by any savings bank or trust 
company, insurance company, or sinking funds held by any public or municipal 
corporation, and may be pledged by any bank or trust company as security for the 
deposit of public moneys therein in lieu of surety bonds. The bonds shall be 
deemed and treated as instrumentalities of a public governmental agency. 

History: 1983 c 213 s 14 

458.194 REVENUE BONDS, ISSUANCE. 

[For text of subd 1, see M.S. 1982] 

Subd. 2. The bonds of each series issued by the port authority under the 
provisions of this section shall bearinterest at a rate or rates, shall mature at such 
time or times within 30 years from the date of issuance and shall be in such form, 
whether payable to bearer, registrable as to principal, or fully registrable, as may 
be determined by the port authority. The provisions of section 458.193, subdivi­
sion 6 shall apply to all bonds issued under this section, and the bonds and their 
coupons, when payable to bearer, shall be negotiable instruments. 

Subd. 3. The sale of revenue bonds issued by the port authority shall be at 
public or private sale. The bonds may be sold in the manner and for the price 
that the port authority determines to be for the best interest of the port authority. 
The bonds may be made callable, and if so issued may be refunded. 

[For text of subds 4 to 6, see M.S. 1982] 
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Subd. 7. If revenue bonds are to be issued under the provisions of this 
section and chapter 474, the provisions of section 474.01, subdivisions 7a, 7b and 8 
and section 474.02, subdivision Id, shall not apply if the interest on the revenue 
bonds is subject to both state and federal income taxation or if the revenue bond 
proceeds are not loaned by the port authority to a private person through a 
financing lease, loan agreement or otherwise. 

History: 1983 c 351 s 4-6 

458.195 ADDITIONAL POWERS. 

[For text of subds 1 to 7, see M.S. 1982] 

Subd. 8. The proceeds of obligations issued by a port authority under 
section 458.194 and temporary loans obtained under this section in connection 
with them may be used to make or purchase loans for port, industrial or economic 
facilities which the authority estimates will require financing. For the purpose of 
making or purchasing the loans, the port authority may enter into loan agreements 
and other related agreements, both before and after the issuance of the obligations, 
with persons, firms, public or private corporations, federal or state agencies, and 
governmental units and under terms and conditions as the port authority deems 
appropriate. Any governmental unit in the state may apply, contract for and 
receive the loans, and the provisions of chapter 475 shall not apply to the loans. 

History: 1983 c 351 s 7 
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