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272,02 EXEMPT PROPERTY.

Subdivision 1. Except as provided in other subdivisions of this section or in
section 272.025 or section 273.13, subdivisions 17, 17b, 17c or 17d, all property
described in this section to the extent herein limited shall be exempt from taxation:

(1) All public burying grounds;

(2) All public schoolhouses;

(3) All public hospitals;

(4) All academies, colleges, and universities, and all seminaries of learning;

(5) All churches, church property, and houses of worship;

(6) Institutions of purely public charity except property assessed pursuant to
section 273.13, subdivisions 17, 17b, 17c or 17d;

(7) All public property exclusively used for any public purpose;

(8) (a) Class 2 property of every household of the value of $100, maintained in
the principal place of residence of the owner thereof. The county auditor shall
deduct the exemption from the total valuation of the property as equalized by the
commissioner of revenue assessed to the household, and extend the levy of taxes
upon the remainder only. The term “household” as used in this section is defined
to be a domestic establishment maintained either (1) by two or more persons living
together within the same house or place of abode, subsisting in common and
constituting a domestic or family relationship, or (2) by one person.

(b) During the period of his active service and for six months after his
discharge therefrom, no member of the armed forces of the United States shall lose
status of a householder under paragraph (a) which he had immediately prior to
becoming a member of the armed forces.

In case there is an assessment against more than one member of a household
the $100 exemption shall be divided among the members assessed in the propor-
tion that the assessed value of the Class 2 property of each bears to the total
assessed value of the Class 2 property of all the members assessed. The Class 2
property of each household claimed to be exempt shall be limited to property in
one taxing district, except in cases where a single domestic establishment is
maintained in two or more adjoining districts.

Bonds, certificates of indebtedness, or other obligations issued by the state of
Minnesota, or by any county or city of the state, or any town, or any common or
independent school district of the state, or any governmental board of the state are
exempt from ad valorem property taxation; provided, that this subdivision shall
not exempt the obligations or their interest from any excise or other tax levied on
income, gross earnings, estates, inheritance, bequests, gifts, transfers, sales, or other
transactions, other than an ad valorem property tax.

(9) Farm machinery manufactured prior to 1930, which is used only for
display purposes as a collectors item;
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(10) The taxpayer shall be exempted with respect to all agricultural products,
inventories, stocks of merchandise of all sorts, all materials, parts and surplies,
furniture and equipment, manufacturers material, manufactured articles including
the inventories of manufacturers, wholesalers, retailers and contractors; and the
furnishings of a room or apartment in a hotel, rooming house, tourist court, motel
or trailer camp, tools and machinery which by law are considered as personal
property, and the property described in section 272.03, subdivision 1, clause (c),
except personal property which is part of an electric generating, transmission, or
distnbution system or a pipeline system transporting or distributing water, gas, or
petroleum products or mains and pipes used in the distribution of steam or hot or
chilled water for heating or cooling buildings and structures. Railroad docks and
wharves which are part of the operating property of a railroad company as defined
in section 270.80 are not exempt. : :

(11) Containers of a kind customarily in the possession of the consumer
during the consumption of commodities, the sale of which are subject to tax under
the provisions of the excise tax imposed by chapter 297A; :

(12) All livestock, poultry, all horses, mules and other animals used exclusively
for agricultural purposes;

(13) All agricultural tools, implements and machinery used by the owners in
any agricultural pursuit. o

(14) Real and personal property used primarily for the abatement and control
of air, water, or land pollution to the extent that it is so used, other than real
property used primarily as a solid waste disposal site.

Any taxpayer ret} esting exemption of all or a portion of any equipment or
device, or part thereof, operated primarily for the control or abatement of air or
- water pollution shall file an application with the commissioner of revenue. The
equipment or device shall meet standards, regulations or criteria prescribed by the

innesota Pollution Control Agency, and must be installed or operated in
accordance with a permit or order issued by that agency. The Minnesota
Pollution Control Agency shall upon request of the commussioner furnish informa-
tion or advice to the commissioner. If the commissioner determines that property
qualifies for exemption, he shall issue an order exempting the property from
taxation. The equipment or device shall continue to be exempt from taxation as
long as the permit i1ssued by the Minnesota Pollution Control Agency remains in
effect. )

(15) Wetlands. For purposes of this subdivision, “wetlands” means land
which is mostly under water, produces little if any income, and has no use except
for wildlife or water conservation purposes. “Wetlands” shall be land preserved in
its natural condition, drainage of which would be legal, feasible, and economically

ractical for the production of livestock, dairy animals, poultry, fruit, vegetables,
orage and grains, except wild rice. “Wetlands” shall include adjacent land which
is not suitable for agricultural purposes due to the presence of the wetlands.
“Wetlands” shall not include woody swamps containing shrubs or trees, wet
meadows, meandered water, streams, rivers, and floodplains or river bottoms.
Exemption of wetlands from taxation pursuant to this section shall not grant the
public any additional or greater right of access to the wetlands or diminish any
right of ownership to the wetlands.

(16) Native prairie. The commissioner of the department cf natural resources
shall determine lands in the state which are native prairie and shall notify the
county assessor of each county in which the lands are located. Pasture land used
for livestock grazing purposes shall not be considered native prairie for the
purposes of this clause and section 273.116. Upon receipt of an application for

Copyright © 1983 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




MINNESOTA STATUTES 1983 SUPPLEMENT

272,02 TAXATION, GENERAL PROVISIONS 194

the exemption and credit provided in this clause and section 273.116 for lands for
which the assessor has no determination from the commissioner of natural
resources, the assessor shall refer the application to the commissioner of natural
resources who shall determine within 30 days whether the land is native prairie
and notify the county assessor of his decision. Exemption of native prairie
pursuant to this clause shall not grant the public any additional or greater right of
access to the native prairie or diminish any right of ownership to it.

(17) Property used in a continuous program to provide emergency shelter for
victims of domestic abuse, provided the organization that owns and sponsors the
shelter is exempt from federal income taxation pursuant to section 501(c)(3) of the
Internal Revenue Code of 1954, as amended through December 31, 1982, notwith-
standing the fact that the sponsoring organization receives funding under section 8
of the United States Housing Act of 1937, as amended.

(18) If approved by the governing body of the municipality in which the
Broperty is located, property not exceeding one acre which is owned and operated

y any senior citizen group or association of groups that in peneral limits
membership to persons age 55 or older and is organized and operated exclusively
for pleasure, recreation, and other nonprofit purposes, no part of the net earnings
of which inures to the benefit of any private sharcholders; provided the property
is used primarily as a clubhouse, meeting facility or recreational facility by the
group or association and the property is not used for residential purposes on either
a temporary or permanent basis.

(19) To the extent provided by section 295.44, real and personal property used
or to be used primarily for the production of hydroelectric or hydromechanical
power on a site owned by the state or a local governmental unit which is
de\éelopcclad9 and operated pursuant to the provisions of section 105.482, subdivisions -
1, 8 and 9. '

(20) If approved by the governing body of the municipality in which the
property is located, a direct satellite broadcasting facility or fixed satellite regional
or national program service facility, construction of which is commenced after
June 30, 1983, for a period not to exceed five years. When the facility no longer
qualifies for exemption, it shall be placed on the assessment rolls as provided in
subdivision 4. As used in this clause, a “direct satellite broadcasting facility” is a
facility operated by a corporation licensed by the federal communications commis-
sion to provide direct satellite broadcasting services using direct broadcast satel-
lites operating in the 12-ghz. band and a “fixed satellite regional or national
program service facility” is a facility operated by a corporation licensed by the
federal communications commission to provide fixed satellite-transmitted regularly
scheduled broadcasting services using satellites operating in the 6-ghz. band.
Before approving a tax exemption pursuant to this paragraph, the governing body
of the municipality shall provide an opportunity to the members of the county
board of commissioners of the county in which the facility is proposed to be
located and the members of the school board of the school district in which the
facility is proposed to be located to meet with the governing body. The governing
body shall present to the members of those boards its estimate of the fiscal impact
of the proposed property tax exemption. The tax exemption shall not be approved
by the governing body until the county board of commissioners has presented its
written comment on the proposal to the governing body, or 30 days has passed
from the date of the transmittal by the governing body to the board of the
information on the fiscal impact, whichever occurs first. :

(21) If approved by the governing body of the municipality in which the
property is located, a facility construction of which is commercial after June 30,

Copyright © 1983 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.



MINNESOTA STATUTES 1983 SUPPLEMENT

195 TAXATION, GENERAL PROVISIONS 272.03

1983, at which a licensed Minnesota manufacturer produces distilled spirituous
liquors, liqueurs, cordials, or liquors designated as specialties regardless of alcohol-
ic content, but not including ethyl alcohol, distilled with a majority of the
ingredients grown or produced in Minnesota, for a period not to exceed five years.
When the facility no longer qualifies for exemption, it shall be placed on the
assessment rolls as provided in subdivision 4. Before approving a tax exemption
pursuant to this paragraph, the governing body of the municipality shall provide
an opportunity to the members of the county board of commissioners of the
county in which the facility is proposed to be located and the members of the
school board of the school district in which the facility is proposed to be located to
meet with the governing body. The governing body shall present to the members
of those boards its estimate of the fiscal impact of the proposed property tax
exemption. The tax exemption shall not be approved by the governing body until
the county board of commissioners has presented its written comment on the
proposal to the governing body, or 30 days has passed from the date of the
transmittal by the governing body to the board of the information on the fiscal
impact, whichever occurs first.

[For text of subds 2 to 5, see M.S.1982]
History: 1983 ¢ 213 s 10; 1983 ¢ 342 art 2 s 2; 1983 ¢ 342 art 9 s 1

272,022 [Repealed, 1983 c 222 s 45]
272.023 [Repealed, 1983 ¢ 222 s 45]
272024 [Repealed, 1983 ¢ 222 s 45]

272.03 DEFINITIONS. :

Subdivision 1. Real property. (a) For the purposes of taxation, “real proper-
ty” includes the land itself, rails, ties, and other track materials annexed to the
land, and all buildings, structures, and improvements or other fixtures on it, and
all rights and privileges belonging or appertaining to it, and all mines, minerals,
guarries, fossils, and trees on or under it.

(b) A building or structure shall include the building or structure itself,
together with all-improvements or fixtures annexed to the building or structure,
which are integrated with and of permanent benefit to the building or structure,
regardless of the present use of the building, and which cannot be removed
without substantial damage to itself or to the building or structure.

(c) (i) The term real property shall not include tools, implements, machinery,
and equipment attached to or installed in real property for use in the business or
production activity conducted thereon, regardless of size, weight or method of
attachment.

(ii) The exclusion provided in clause (c) (i) shall not apgly to machinery and
equipment includable as real estate by clauses (a) and (b) even though such
machinery and equipment is used in the business or production activity conducted
on the real property if and to the extent such business or production activity
consists of furnishing services or products to other buildings or structures which
are subject to taxation under this chapter.

[For text of subds 2 to 7, see M.S.1982]

Subd. 8. Market value. “Market value” means the usual selling price at the
place where the property to which the term is applied shall be at the time of
assessment; being the price which could be obtained at a private sale or an
auction sale, if it is determined by the assessor that the price from the auction sale
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represents an arms length transaction. The price obtained at a forced sale shall
not be considered.

[For text of subds 9 to 11, see M.S.1982]
History: 1983 ¢ 222 s 5; 1983 c 342 art 2s 3

272.115 CERTIFICATE OF VALUE; FILING.

Subdivision 1. Whenever any real estate is sold on or after January 1, 1978
for a consideration in excess of $1,000, whether by warranty deed, quitclaim deed,
contract for deed or any other method of sale, the grantor, grantee or his legal
agent shall file a certificate of value with the county auditor in the county in which
the property is located. Value shall, in the case of any deed not a gift, be the
amount of the full actual consideration thereof, paid or to be paid, including the
amount of any lien or liens assumed. The certificate of value shall include the
classification to which the property belongs for the purpose of determining the fair
market value of the property. The certificate shaﬁ include financing terms and
conditions of the sale which are necessary to determine the actual, present value of
the sale price for purposes of the sales ratio study. The commissioner of revenue
shall promulgate administrative rules specifying the financing terms and conditions
which must be included on the certificate.

[For text of subds 2 to 4, see M.S.1982]
History: 1983 c 342 art 2s 4

272.162 RESTRICTIONS ON TRANSFERS OF SPECIFIC PARTS.
[For text of subd 1, see M.S.1982]

Subd. 2. Conditions allowing transfer. Notwithstanding the - provisions of
subdivision 1, the county auditor may transfer or divide the land and its assessed
valuation and may certify the instrument if the instrument contains a certification
by the clerk of the municipality:

(a) that the municipality’s subdivision regulations do not apply;

(b) that the subdivision has been approved by the governing body of the
municipality; or

(c) that the restrictions on the division of taxes and filing and recording have
been waived by resolution of the governing body of the municipality in the
particular case because compliance would create an unnecessary hardship and
failure to comply would not interfere with the purpose of the regulations.

If any of the conditions for certification by the municipality as provided in
this subdivision exist and the municipality does not certify that they exist within 24
hours after the instrument of conveyance has been presented to the clerk of the
municipality, the provisions of subdivision 1 do not apply.-

If an unexecuted instrument is presented to the municipality and any of the
conditions for certification by the municipality as provided in this subdivision
exist, the unexecuted instrument must be certified by the clerk of the municipality.

Subd. 3. Applicability of restrictions. This section does not apply to the
exceptions set forth in section 272.12. :

This section applies only to land within municipalities which choose to be
governed by its provisions. A municipality may choose to have this section apply
to the property within its boundaries by filing a certified copy of a resolution of its
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governing body making that choice with the auditor and recorder of the county in
which it is located.

History: 1983 c 2395 1,2

27246 AUDITOR TO FURNISH STATEMENT OF TAX LIENS AND TAX
SALES; FEES; APPLICATION.

[For text of subd 1, see M.S.1982]

Subd. 2. Auditor to combine legal descriptions; exceptions. The county
auditor, upon written application of any person, shall for property tax purposes
only, combine legal descriptions, as defined in section 272.195, of contiguous
parcels to which the applicants hold title.

The county auditor shall not be required to combine legal descriptions over
section lines in the following situations: when the parcels to be combined are
located in different school districts or different taxing jurisdictions or when a
combination of legal descriptions would require the auditor’s office to modify an
existing record-keeping system. ‘

History: 1983 c 22256
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