
LIFE INSURANCE GENERALLY 61A.245 

60A.08 Contracts of insurance. 

[For text of subds 1 to 4, see M.S.1978] 

Subd. 5. Signatures required. All insurance policies shall be signed by the sec­
retary or an assistant secretary, and by the president or vice-president, or in their ab­
sence, by two directors of the insurer. The signatures may be facsimile signatures. 

[For text of subds 6 to 10, see M.S.1978] 

[ 1979 c 115 s 1 ] 

CHAPTER 61A. LIFE INSURANCE GENERALLY 

Sec. 
61A.245 Standard nonforfeiture law for individual 

deferred annuities. 

61A.245 Standard nonforfeiture law for individual deferred annuities. 

[For text of subds 1 to 3, see M.S.1978] 

Subd. 4. The minimum values as specified in subdivisions 5, 6, 7, 8 and 10 of any 
paid-up annuity, cash surrender or death benefits available under an annuity contract 
shall be based upon minimum nonforfeiture amounts as defined in this subdivision. 

(a) With respect to contracts providing for flexible considerations, the minimum 
nonforfeiture amount at any time at or prior to the commencement of any annuity pay­
ments shall be equal to an accumulation up to that time at a rate of interest of three 
percent per annum of percentages of the net considerations, as defined in this subdivi­
sion, paid prior to that time, decreased by the sum of (i) any prior withdrawals from or 
partial surrenders of the contract accumulated at a rate of interest of three percent per 
annum and (ii) the amount of any indebtedness to the company on the contract, includ­
ing interest due and accrued; and increased by any existing additional amounts credited 
by the company to the contract. 

The net considerations for a given contract year used to define the minimum non­
forfeiture amount shall be an amount not less than zero and shall be equal to the corre­
sponding gross considerations credited to the contract during that contract year less an 
annual contract charge of $30 and less a collection charge of $1.25 per consideration 
credited to the contract during that contract year. The percentages of net considerations 
shall be 65 percent of the net consideration for the first contract year and 87.5 percent 
of the net considerations for the second and later contract years. Notwithstanding the 
provisions of the preceding sentence, the percentage shall be 65 percent of the portion of 
the total net consideration for any renewal contract year which exceeds by not more 
than two times the sum of those portions of the net considerations in all prior contract 
years for which the percentage was 65 percent. 

(b) With respect to contracts providing for fixed scheduled considerations, mini­
mum nonforfeiture amounts shall be calculated on the assumption that considerations 
are paid annually in advance and shall be defined as for contracts with flexible consider­
ations which are paid annually with two exceptions: 

(1) The portion of the net consideration for the first contract year to be accumu­
lated shall be the sum of 65 percent of the net consideration for the first contract year 
plus 22.5 percent of the excess of the net consideration for the first contract year over 
the lesser of the net considerations for the second and third contract years; and 

(2) The annual contract charge shall be the lesser of (i) $30 or (ii) ten percent of 
the gross annual consideration. 

(c) With respect to contracts providing for a single consideration, minimum non­
forfeiture amounts shall be defined as for contracts with flexible considerations except 
that the percentage of net consideration used to determine the minimum nonforfeiture 
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amount shall be equal to 90 percent and the net consideration shall be the gross 
consideration less a contract charge of $75. 

[For text of subds 5 and 6, see M.S.1978] 

Subd. 7. For contracts which do not provide cash surrender benefits, the present 
value of any paid-up annuity benefit available as a nonforfeiture option at any time 
prior to maturity shall not be less than the present value of that portion of the maturity 
value of the paid-up annuity benefit provided under the contract arising from consider­
ations paid prior to the time the contract is surrendered in exchange for, or changed to, 
a deferred paid-up annuity, the present value being calculated for the period prior to the 
maturity date on the basis of the interest rate specified in the contract for accumulating 
the net considerations to determine the maturity value, and increased by any existing ad­
ditional amounts credited by the company to the contract. For contracts which do not 
provide any death benefits prior to the commencement of any annuity payments, the 
present values shall be calculated on the basis of the interest rate referred to in this sub­
division and the mortality table specified in the contract for determining the maturity 
value of the paid-up annuity benefit. However, in no event shall the present value of a 
paid-up annuity benefit be less than the minimum nonforfeiture amount at that time. 

[For text of subds 8 to 11, see M.S.1978] 

Subd. 12. After August 1, 1978, any company may file with the commissioner a 
written notice of its election to comply with the provisions of this section after a speci­
fied date before August 1, 1980. After the filing of such notice, then upon the specified 
date, which shall be considered the operative date of this section for such company, this 
section shall become operative with respect to annuity contracts thereafter issued by the 
company. If a company makes no election, the operative date of this section for the 
company shall be August 1, 1980. 

[ 1979 c 50 s 8-10 ] 

CHAPTER 62A. ACCIDENT AND HEALTH INSURANCE 

Sec. Sec. 
62A.02 Policy forms. 62A.22 Refusal to provide coverage because of op-
62A.045 Payments to welfare recipients. tion under workers' compensation. 

62A.02 Policy forms. 

[For text of subds 1 and 2, see M.S.1978] 

Subd. 3. Disapproval. The commissioner shall, within 30 days after the filing of 
any form, disapprove the form: 

(1) if the benefits provided therein are unreasonable in relation to the premium 
charged; 

(2) if it contains a provision or provisions which are unjust, unfair, inequitable, 
misleading, deceptive or encourage misrepresentation of the policy; or 

(3) If the proposed premium rate is excessive because the insurer has failed to ex­
ercise reasonable cost control. 

For the purposes of clause (1), the commissioner shall establish by rule a schedule 
of minimum anticipated loss ratios which shall be based on (i) the type or types of cov­
erage provided, (ii) whether the policy is for group or individual coverage, and (iii) the 
size of the group for group policies. Except for individual policies of disability or income 
protection insurance, the minimum anticipated loss ratio shall not be less than 50 per­
cent after the first year that a policy is in force. All applicants for a policy shall be in­
formed in writing at the time of application of the anticipated loss ratio of the policy. 
For the purposes of this subdivision, "anticipated loss ratio" means the ratio at the time 
of form filing or at the time of subsequent rate revision of the present value of all ex­
pected future benefits, excluding dividends, to the present value of all expected future 
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