
CREDIT UNIONS 52.04 

50.1465 Service corporations. 

Subdivision 1. In addition to other investments authorized by law, a mutual sav­
ings bank may invest in the following: 

The capital stock, obligations, or other securities of any corporation organized 
under the laws of this state if all or a majority of the capital stock of the corporation is 
owned by the mutual savings bank, and if substantially all of the activity of the corpora­
tion consists of originating, making, purchasing, selling and servicing loans, and partici­
pation in loans, secured by real estate including brokerage and warehousing of the real 
estate loans. 

Subd. 2. No mutual savings bank may make any investment under subdivision 1 if 
its aggregate outstanding investment under this section exceeds three percent of the as­
sets of the mutual savings bank. 

[ 1979 c 321 s 2] 

CHAPTER 52. CREDIT UNIONS 

Sec. Sec. 
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52.04 Powers. 

Subdivision 1. A credit union shall have the following powers: 

(1) To receive the savings of its members either as payment on shares or as depos­
its, including the right to conduct Christmas clubs, vacation clubs, and other such thrift 
organizations within its membership; 

(2) To make loans to members for provident or productive purposes as provided 
in section 52.16; 

(3) To make loans to a cooperative society or other organization having member­
ship in the credit union; 

(4) To deposit in state and national banks and trust companies authorized to re­
ceive deposits; 

(5) To invest in any investment legal for savings banks or for trust funds in the 
state; 

(6) To borrow money as hereinafter indicated; 

(7) To adopt and use a common seal and alter the same at pleasure; 

(8) To make payments on shares of and deposit with any other credit union char­
tered by this or any other state or operating under the provisions of the federal credit 
union act, in amounts not exceeding in the aggregate 25 percent of its unimpaired assets 
providing that payments on shares of and deposit with credit unions chartered by other 
states shall be restricted to credit unions insured by the National Credit Union Adminis­
tration. The restrictions imposed by this clause shall not apply to share accounts and de­
posit accounts of Minnesota central credit union in U.S. central credit union; 

(9) To contract with any licensed insurance company or society to insure the lives 
of members to the extent of their share accounts, in whole or in part, and to pay all or a 
portion of the premium therefor; 

(10) To indemnify each director, officer, or committee member, or former director, 
officer, or committee member against all expenses, including attorney's fees but exclud­
ing amounts paid pursuant to a judgment or settlement agreement, reasonably incurred 
by him in connection with or arising out of any action, suit, or proceeding to which he is 
a party by reason of being or having been a director, officer, or committee member of 
the credit union, except with respect to matters as to which he shall be finally adjudged 
in such action, suit, or proceeding to be liable for negligence or misconduct in the per­
formance of his duties. Such indemnification shall not be exclusive of any other rights to 
which he may be entitled under any bylaw, agreement, vote of members, or otherwise; 
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52.04 CREDIT UNIONS 

(11) Upon written authorization from a member, retained at the credit union, to 
make payments to third parties by withdrawals from the member's share or deposit ac­
counts or through proceeds of loans made to such member, or by permitting the credit 
union to make such payments from the member's funds prior to deposit; to permit draft 
withdrawals from member accounts; however, this clause does not permit a credit union 
to establish demand deposits (checking accounts) for its members; 

(12) To inform its members as to the availability of various group purchasing 
plans which are related to the promotion of thrift or the borrowing of money for provi­
dent and productive purposes by means of informational materials placed in the credit 
union's office, through its publications, or by direct mailings to members by the credit 
union; 

(13) To facilitate its members' voluntary purchase of types of insurance incidental 
to promotion of thrift or the borrowing of money for provident and productive purposes 
including, but not limited to the following types of group or individual insurance: Fire, 
theft, automobile, life and temporary disability; to be the policy holder of a group insur­
ance plan or a sub-group under a master policy plan' and to disseminate information to 
its members concerning the insurance provided thereunder; to remit premiums to an in­
surer or the holder of a master policy on behalf of a credit union member, provided that 
the credit union shall obtain written authorization from such member for remittance by 
share or deposit withdrawals or through proceeds of loans made by such members, or by 
permitting the credit union to make such payments from the member's funds prior to de­
posit; and to accept from the insurer reimbursement for the actual cost of ministerial 
tasks performed pertaining to insurance; 

(14) To contract with another credit union to furnish services which either could 
otherwise perform. Contracted services under this clause are subject to regulation and 
examination by the commissioner of banks like other services; 

(15) In furtherance of the twofold purpose of promoting thrift among its members 
and creating a source of credit for them at legitimate rates of interest for provident pur­
poses, and not in limitation of the specific powers hereinbefore conferred, to have all the 
powers enumerated, authorized, and permitted by this chapter, and such other rights, 
privileges and powers as may be incidental to, or necessary for, the accomplishment of 
the objectives and purposes of the credit union; 

(16) To rent safe deposit boxes to its members provided the credit union obtains 
adequate insurance or bonding coverage for losses which might result from the rental of 
safe deposit boxes; 

(17) Notwithstanding the provisions of section 52.05, to accept deposits of public 
funds in an amount secured by insurance or other means pursuant to chapter 118; 

(18) To accept and maintain treasury tax and loan accounts of the United States 
and to pledge collateral to secure the treasury tax or loan accounts, in accordance with 
the regulations of the Department of Treasury of the United States; 

(19) To accept deposits pursuant to section 149.12, notwithstanding the provisions 
of section 52.05, if the deposits represent funding of prepaid funeral plans of members. 

[For text of subd 2, see M.S.1978] 

{ 1979 c 50 s 7; 1979 c 149 s 1 ] 

52.05 Membership. 

Credit union membership shall consist of the incorporators and such other persons 
as may be elected to membership and subscribe to at least one share, pay the initial in­
stalment thereon and the entrance fee if any. The spouse and blood or adoptive relatives 
of a regularly qualified member may be members. When an individual member of a 
credit union leaves the field of membership, the member, and the spouse and blood or 
adoptive relatives of a member may continue as members. The surviving spouse of a reg­
ularly qualified member may become a member. Organizations, incorporated or other­
wise, composed for the most part of the same general group as the credit union member­
ship may be members. Credit unions chartered by this or any other state, or any federal 
credit union may be members. Credit union organizations shall be limited to groups, of 

80 

                                         
MINNESOTA STATUTES 1979 SUPPLEMENT



CREDIT UNIONS 52.15 

both large and small membership, having a common bond of occupation, or association, 
or to residents within a well-defined neighborhood, community, or rural district. 

[ 1979 c 106 s 1] 

52.09 Directors; powers and duties. 

[For text of subd 1, see M.S.1978] 

Subd. 2. Particular duties. It shall be the duty of the directors to have general 
management of the affairs of the credit union, particularly: 

(1) To act on applications for membership, provided that this power may be dele­
gated to a membership chairman who shall serve at the pleasure of the board of direc­
tors and subject to its rules, however such application shall contain a certification signed 
by the membership chairman or a member of the board showing the basis of member­
ship; 

(2) To determine interest rates on loans and on deposits. The interest period on 
deposits may be on a daily, monthly, quarterly, semi-annual or annual basis, and may be 
paid on all deposits whether or not said deposits have been withdrawn during the inter­
est period. Interest may be computed on a daily basis. At the discretion of the board of 
directors interest may not be paid on deposit accounts of less than $10; 

(3) To fix the amount of the surety bond which shall be required of all officers 
and employees handling money; 

(4) To declare dividends, and to transmit to the members, recommended amend­
ments to the bylaws; 

(5) To fill vacancies in the board and in the credit committee until successors are 
chosen and qualify at the next annual meeting; 

(6) To limit the number of shares and deposits which.may be owned by a mem­
ber, not to exceed 10 percent of the outstanding shares and deposits, or $2,000, which­
ever is larger, and the maximum individual loan which can be made with and without 
security, including liability indirectly as a co-maker, guarantor, or endorser to 10 percent 
of outstanding shares and deposits; provided, however, that the 10 percent share and de­
posit limitation shall not be applicable to the Minnesota Central Credit Union, or to 
credit unions insured by the National Credit Union Administration; 

(7) To have charge of investments other than loans to members; 

(8) To fix the salaries of the treasurer and other employees, which shall be on a 
fixed monthly or annual basis, in dollars (not percentage); 

(9) To designate the bank or banks in which the funds of the credit union shall be 
deposited; 

(10) To authorize the officers of the credit union to borrow money from any 
source, as provided in section 52.15; 

(11) With the permission of the commissioner of banks to suspend any member or 
members of the credit committee or supervisory committee if it deems such action to be 
necessary to the proper conduct of the credit union, and to call the members together to 
act on the suspension within a reasonable time after the suspension. The members at the 
meeting may, by majority vote of those present, sustain the suspension and remove the 
committee members permanently or may reinstate the committee members; and 

(12) To provide financial assistance to the supervisory committee in carrying out 
its audit responsibilities. 

[For text of subd 3, see M.S.1978] 

[ 1979 c 149 s 2} 

52.15 Borrowing, limitation. 

Subdivision 1. A credit union may borrow from any source, or sources, sums 
which shall not exceed in the aggregate 40 percent of its unimpaired assets. For the pur-
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52.15 CREDIT UNIONS 

poses of this subdivision, "unimpaired assets" mean total assets less borrowings, 
including all forms of indebtedness, accounts payable, and any amount by which 
reserves and undivided earnings will not be adequate to meet the reserve requirements 
caused by classified assets. 

Subd. 2. Notwithstanding the provisions of subdivision 1, a credit union, with the 
prior written approval of the commissioner of banks, may borrow additional sums to 
meet its liquidity needs. For purposes of this subdivision, "liquidity needs" means the 
needs of a credit union for: 

(a) Short-term adjustment credit to cushion deposit or share outflows pending an 
orderly adjustment of assets and liabilities; 

(b) Seasonal needs arising from a combination of expected patterns of movement 
in share and deposit accounts and loans; and 

(c) Protracted adjustment needs in the event of unusual or emergency circum­
stances of a longer-term nature resulting from national, regional or local difficulties. 

[ 1979 c 149 s 3] 

52.165 Graduated payment home loan. 

Subdivision 1. Definition. As used in this section, "graduated payment home 
loan" means a real estate loan made pursuant to section 52.16, whereunder initial 
periodic repayments are lower than those under the standard real estate loan having 
equal periodic repayments, and gradually rise to a predetermined point after which they 
remain constant. 

Subd. 2. Authorization. Notwithstanding the provisions of section 334.01, sub­
division 1, and subject to the provisions of section 47.201, subdivisions 4 to 6, a credit 
union may make graduated payment home loans and purchases representing graduated 
payment home loans pursuant to such rules as the commissioner of banks finds to be 
necessary and proper, if any, at an interest rate not in excess of the rate prescribed in 
section 52.14. Notwithstanding the provisions of section 334.01, subdivision 1, where ini­
tial repayments of a graduated payment home loan are less than the total accrued out­
standing interest, the excess accrued and unpaid interest may be added to the outstand­
ing loan balance on which interest accrues at the contracted rate. 

[ 1979 c 239 s 2] 

CHAPTER 59A. INSURANCE PREMIUM FINANCE COMPANIES 

Sec. 
59A.09 Maximum finance charge. 

59A.09 Maximum finance charge. 

[For text of subds 1 to 5, see M.S.1978] 

Subd. 6. The maximum rate limitations of this section shall not apply to finance 
charges under an insurance premium finance agreement, if the rate does not exceed the 
maximum rate permissible under section 334.011 and the agreement was made to finance 
an insurance policy for business or agricultural purposes, as defined by section 334.011. 
The maximum rate limitations of this section shall not apply to an insurance premium fi­
nance agreement, if the insured is a corporation or cooperative. 

[ 1979 c 261 s 1] 

CHAPTER 60A. INSURANCE DIVISION 

Sec. 
60A.08 Contracts of insurance. 
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