
MINNESOTA HIGHER EDUCATION BOARDS AND AGENCIES 
136A.04 

NOTE: Subdivision 1, as amended by Laws 1979, Chapter 317, Section 2 is effective July 1, 1983. See Laws 
1979, Chapter 317, Section 4. 

CHAPTER 136A. MINNESOTA HIGHER EDUCATION BOARDS AND AGENCIES 

Sec. Sec. 
136A.04 Duties. 136A.171 Revenue bonds; issuance; proceeds. 
136A.121 Scholarships and grants-in-aid. 136A.236 Tuition subsidies for post-secondary voca-
136A.162 Classification of data. tional-technical school students. 

136A.04 Duties. 

Subdivision 1. The higher education coordinating board shall: 

(a) Continuously study and analyze all phases and aspects of higher education, 
both public and private, and develop necessary plans and programs to meet present and 
future needs of the people of the state in respect thereto; 

(b) Continuously engage in long range planning of the needs of higher education 
and, if necessary, cooperatively engage in such planning with neighboring states and 
agencies of the federal government; 

(c) Act as successor to any committee or commission heretofore authorized to en­
gage in exercising any of the powers and duties prescribed by sections 136A.01 to 
136A.07; 

(d) Review, make recommendations and identify priorities with respect to all plans 
and proposals for new or additional programs of instruction or substantial changes in ex­
isting programs to be established in or offered by, the University of Minnesota, the state 
universities, the community colleges, and public area vocational-technical institutes, and 
private collegiate and non-collegiate institutions offering post-secondary education, and 
periodically review existing programs offered in or by the above institutions and recom­
mend discontinuing or modifying any existing program, the continuation of which is 
judged by the board as being unnecessary or a needless duplication of existing programs; 

(e) Develop in cooperation with the post-secondary systems, committee on appro­
priations of the house of representatives, committee on finance of the senate, and the de­
partments of administration and finance a compatible budgetary reporting format de­
signed to provide data of a nature to facilitate systematic review of the budget 
submissions of the University of Minnesota, the state university system, the state com­
munity college system and the public vocational-technical schools; and which includes 
the relating of dollars to program output; 

(f) Review budget requests, including plans for construction or acquisition of facil­
ities, of the University of Minnesota, the state colleges, the state community colleges, 
and public vocational-technical schools for the purpose of relating present resources and 
higher educational programs to the state's present and long range needs; and conduct a 
continuous analysis of the financing of post-secondary institutions and systems, including 
the assessments as to the extent to which the expenditures and accomplishments are con­
sistent with legislative intent; 

(g) Obtain from private post-secondary institutions receiving state funds a report 
on their use of those funds; 

(h) Continuously monitor and study the transferability between Minnesota post-
secondary and higher education institutions of credits earned for equal and relevant 
work at those institutions, the degree to which credits earned at one institution are ac­
cepted at full value by the other institutions, and the policies of these institutions con­
cerning the placement of these transferred credits on transcripts. 

Subd. 2. The higher education coordinating board shall review and make recom­
mendations regarding a plan or proposal for a new or additional program of instruction 
or a substantial change in an existing program of instruction to be offered by an area 
vocational-technical institute within 45 days of the transmission of approval of the plan 
or proposal to the higher education coordinating board by the state board for vocational 
education pursuant to section 121.217, clause (2). The higher education coordinating 
board shall then transmit a written explanation of its recommendations within five days 
of board action to the director of the applying area vocational-technical institute and to 
the commissioner of education. 

[ 1979 c 179s 2] 
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136A.121 MINNESOTA HIGHER EDUCATION BOARDS AND 
AGENCIES 
136A.121 Scholarships and grants-in-aid. 

[For text of subds 1 to 3, see M.S.1978] 

Subd. 4. A financial stipend shall accompany scholarship awards if the scholarship 
winner demonstrates financial need and will attend an eligible institution. Financial sti­
pends shall range from a maximum of $1,100 in the 1979-1980 school year, $1,250 in the 
1980-1981 school year and $1,400 in the 1981-1982 school year and subsequent school 
years to a minimum of $100 but in no event shall exceed one-half of the applicant's fi­
nancial need or an amount which if combined with the amount of a federal basic educa­
tional opportunity grant for which the applicant is eligible equals 75 percent of the appli­
cants need, whichever is the lesser. Scholarship winners who do not demonstrate 
financial need under criteria prescribed by the board shall be awarded honorary scholar­
ships. 

Subd. 5. A financial stipend based on financial need shall accompany grants-in-
aid. Financial stipends shall range from a maximum of $1,100 in the 1979-1980 school 
year, $1,250 in the 1980-1981 school year and $1,400 in the 1981-1982 school year and 
subsequent school years to a minimum of $100, but in no event shall exceed one-half of 
the applicant's financial need, or an amount which if combined with the amount of a 
federal basic educational opportunity grant for which the applicant is eligible equals 75 
percent of the applicants need, whichever is the lesser. 

[For text of subd 6, see M.S.1978] 

Subd. 7. Only first year students shall be eligible to apply for and receive initial 
scholarship awards. Only first year and transfer students who meet the board's require­
ments shall be eligible to apply for and receive initial grants-in-aid for the 1977-1978 
school year. First year students, transfer students who meet the board's requirements and 
second year students who did not receive a grant-in-aid award upon entrance to post-
secondary education shall be eligible to apply for and receive initial grants-in-aid for the 
1978-1979 and 1979-1980 school years. Any undergraduate student who has not previ­
ously received a scholarship or grant-in-aid and who meets the board's requirements 
shall be eligible to apply for and receive a grant-in-aid in any year of undergraduate 
study for the 1980-1981 school year and subsequent school years. 

Subd. 8. Each scholarship or grant-in-aid shall be awarded for one academic year 
but shall be renewable for a maximum of six semesters or nine quarters or their equiva­
lent but may not continue after the recipient has obtained a baccalaureate degree or 
been enrolled full-time or the equivalent for the number of semesters or quarters nor­
mally required to complete a baccalaureate degree, whichever occurs first. 

[For text of subds 9 to 15, see M.S.1978] 

[ 1979 c 238 s 1-4 ] 

136A.162 Classification of data. 

All data on applicants for financial assistance collected and used by the higher ed­
ucation coordinating board for the purposes of student financial aid programs adminis­
tered by that board shall be classified as private data on individuals pursuant to section 
15.162, subdivision 5a. Exceptions to this classification are the names and addresses of 
program recipients or participants. 

[ 1979 c 238 s 5] 

136A.171 Revenue bonds; issuance; proceeds. 

The higher education coordinating board is hereby authorized to issue revenue 
bonds for the purpose of obtaining funds for loans made in accordance with the provi­
sions of this chapter. The aggregate amount of revenue bonds, issued directly by the 
board, outstanding at any one time, not including refunded bonds or otherwise defeased 
or discharged bonds, shall not exceed $200,000,000. Proceeds from the issuance of bonds 
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UNIVERSITY OF MINNESOTA 137.31 

may be held and invested by the board pending disbursement in the form of loans. All 
interest and profits from such investments shall inure to the benefit of the board and 
shall be available to the board for the same purposes as the proceeds from the sale of 
revenue bonds including but not limited to costs incurred in administering loans under 
this chapter and loan reserve funds. 

[ 1979 c 238 s 6] 

136A.236 Tuition subsidies for post-secondary vocational-technical school students. 

[For text of subd 1, see M.S.1978] 

Subd. 2. Effective July 1, 1979, any Minnesota resident who attends a public post-
secondary vocational-technical school, and who is not receiving a state scholarship or 
grant-in-aid for the current year of attendance, shall be eligible to apply for a tuition 
subsidy pursuant to this section. 

[For text of subds 3 to 7, see M.S. 1978] 

[ 1979 c 238 s 7] 

CHAPTER 137. UNIVERSITY OF MINNESOTA 

Sec. 
137.31 Procurement from small businesses. 

137.31 Procurement from small businesses. 

Subdivision 1. Small business set asides. Prior to the beginning of each fiscal 
year, the regents of the University of Minnesota shall designate and set aside for award­
ing to small businesses approximately 20 percent of the value of procurement contracts 
which are to be awarded during that fiscal year and which are to be paid in total or in 
part from funds appropriated to the university by the legislature. The regents shall desig­
nate specific procurement contracts to be set aside, or may authorize the university ad­
ministration to divide the amount set aside into procurement contracts of economically 
feasible size, in order to facilitate offers or bids from small businesses. In making the an­
nual designation, the regents shall attempt to vary the procurement contracts included in 
the set aside program so that a variety of goods and services produced by different small 
businesses can be included in the university set aside program over a period of years. 
For the purposes of this section, (a) "procurement contract" means any agreement, writ­
ten or oral, by which the university obtains needed goods or services, including the con­
struction of capital improvements; and (b) "small business" has the meaning given that 
term by state law. Nothing in this section shall be construed to prevent small businesses 
from seeking awards of procurement contracts not included in the set aside program. 

Subd. 2. Procurement rules. The regents shall establish procurement rules to 
govern the university set aside program. The rules shall include guidelines and proce­
dures for negotiating price or securing bids, reasonable limitations on the amount by 
which a contract price under the set aside program may exceed the estimated cost of ob­
taining comparable goods or services on the open market, uniform procedures for pro­
viding security for performance under procurement contracts, criteria for evaluating the 
financial and technical capabilities of participating small businesses, and any other mat­
ter deemed necessary or desirable for the proper operation of the university small busi­
ness set aside program. 

Subd. 3. Set aside for disadvantaged. At least 15 percent of the value of the 
procurement contracts designated for the set aside program shall be awarded, if possible, 
to small businesses owned and operated by socially or economically disadvantaged per­
sons, as defined by state law. If small businesses owned and operated by socially or eco­
nomically disadvantaged persons are unable to perform at least 15 percent of the value 
of the set aside contracts, the university may award the balance of the designated set 
aside procurement contracts to other small businesses. 
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