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174.01 CREATION; POLICY. In order to provide a balanced transportation sys-
tem, which system includes aeronautics, highways, motor carriers, ports, public
transit, railroads and pipelines, a department of transportation is created. The depart-
ment shall be the principal agency of the state for development, implementation, ad-
ministration, consolidation, and coordination of state transportation policies, plans
and programs.

[ 1976 c 166 s 1]

174.02 COMMISSIONER; POWERS; DUTIES. Subdivision 1. Appointment.
The department shall be supervised and controlled by the commissioner of transporta-
tion, who shall be appointed by the governor with the advice and consent of the sen-
ate, for a four year term which shall coincide with the term of the governor and until
his successor is appointed and qualified. The governor may remove the commissioner
at any time for cause after notice and hearing unless otherwise provided for in chap-
ter 15.

Subd. 2. Unclassified positions. The commissioner may establish four positions
in the unclassified service at the deputy and assistant commissioner, assistant to com-
missioner or personal secretary levels. No more than two of these positions shall be at
the deputy commissioner level.

Subd. 3. Departmental organization. The commissioner shall organize the de-
partment in a manner recognizing the administrative and staffing needs of all modes
of transportation within his jurisdiction, and shall employ personnel as he deems nec-
essary to discharge the functions of the department. The commissioner shall adopt an
affirmative action plan for the department in order to insure that department hiring
encourages the selection of members of groups of persons who because of unfair or
unlawful discriminatory practices have in the past been denied equal employment op-
portunity. This plan need not be promulgated as a rule, but it shall be approved by the
commissioner of personnel. The plan shall provide that the affected groups of persgns
shall constitute at least the same proportional number of employees in the department
as they constitute in the total employment in state government; provided that this lim-
itation shall expire in respect to an affected group when the commissioner of person-
nel certifies that members of that affected group are employed in the department in
the same proportion as they constitute in the total employment in state government.

Subd. 4. Appearances on public transportation matters. The commissioner may
appear as a party on behalf of the public in any proceeding or matter before the inter-
state commerce commission, the civil aeronautics board or any other agency or instru-
mentality of government which regulates public services or rates relating to transpor-
tation or other matters related to the powers and responsibilities of the commissioner
as prescribed by law. The commissioner shall appear as a party on behalf of the pub-
lic in proceedings before the public service commission as provided in chapters 218,
219, 221, and 222 on matters which directly relate to the powers and duties of the
commissioner or which substantially affect the statewide transportation plan. On all
other transportation matters the commissioner may appear before the public service
commission.

Subd. 5. Cooperation. To facilitate the development of a unified and coordinated
intrastate and interstate transportation system:

(a) The commissioner shall maintain close liaison, coordination and cooperation
with the private sectors of transportation, the upper great lakes seaway development
commission corporation, and any multi-state organization involved in transportation
issues affecting the state;
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(b) The commissioner shall participate in the planning, regulation and develop-
ment of the port authorities of the state; and

(c) The commissioner or his designee shall be a nonvoting, ex officio member of
the metropolitan airports commission, as organized and established under sections
473.601 to 473.679.

[ 1976 c 166 s 2 ]

174.03 DUTIES OF COMMISSIONER. Subdivision 1. Statewide transportation
plan; priorities; schedule of expenditures. In order to best meet the present and future
transportation needs of the public, to insure a strong state economy, to make most ef-
ficient use of public and private funds, and to promote the more efficient use of en-
ergy and other resources for transportation purposes, the commissioner shall:

(a) Three months after notification that the department is ready to commence
operations and prior to the drafting of the statewide transportation plan the commis-
sioner shall hold public hearings as may be appropriate solely for the purpose of re-
ceiving suggestions for future transportation alternatives and priorities for the state.
The metropolitan council, regional development commissions and port authorities
shall appear at the hearings and submit information concerning transportation related
planning undertaken and accomplished by these agencies. Other political subdivisions
may appear and submit such information at the hearings. These hearings shall be
completed no later than six months from the date of the commissioner’s notification;

(b) Develop, adopt, revise and monitor a statewide transportation plan, taking
into account the suggestions and information submitted at the public hearings held
pursuant to clause (a). The plan shall incorporate all modes of transportation and pro-
vide for the interconnection and coordination of different modes of transportation. The
commissioner shall evaluate alternative transportation programs and facilities pro-
posed for inclusion in the plan in terms of economic costs and benefits, safety aspects,
impact on present and planned land uses, environmental effects, energy efficiency, na-
tional transportation policies and priorities and availability of federal and other finan-
cial assistance;

(c) Based upon the statewide transportation plan, develop statewide transporta-
tion priorities and schedule authorized public capital improvements and other
authorized public transportation expenditures pursuant to the priorities;

(d) Complete the plan and priorities required by this subdivision no later than
July 1, 1978. Upon completion, the commissioner shall promulgate the plan and priori-
ties as a rule in accordance with chapter 15. Upon promulgation of the plan and prior-
ities, the commissioner shall prepare and periodically revise, as necessary, the sched-
ule of authorized public transportation expenditures. The schedule, and revisions
thereto, need not be promulgated as a rule but shall not be prepared or revised with-
out public hearings.

Subd. 2. Implementation of plan. After the adoption of the statewide transporta-
tion plan, the commissioner and the public service commission shall take no action in-
consistent with that plan. Notwithstanding the foregoing, the commissioner and the
commission shall have authority to promulgate emergency rules pursuant to section
15.0412, subdivision 5, if necessary to respond to transportation emergencies which
may require an immediate temporary response inconsistent with the statewide plan.

Subd. 3. Relationship with national and local plans. The statewide plan shall
recognize established national transportation policies. The plan shall include matters
of local or regional concern if this inclusion is needed to insure a comprehensive,
statewide perspective on transportation policies and priorities. The commissioner shall
recognize and attempt to accommodate the local or regional transportation plans.
However, the statewide plan shall supersede a local or regional plan to the extent in-
consistent on a matter which the commissioner demonstrates is of statewide concern.
A political subdivision may challenge the commissioner’s determination that a portion
of a local or regional plan is superseded by the statewide plan. The subdivision shall
institute the challenge by filing a petition with the commissioner within 30 days after
being notified by the commissioner that the local or regional plan is superseded. The
challenge shall be resolved by the commissioner as a contested case pursuant to chap-
ter 15.
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Subd. 4. Other duties. The commissioner shall:
(a) Construct and maintain transportation facilities as authorized by law;

(b) Cooperate with, and may provide technical and financial assistance to, the
metropolitan council and regional development commissions in the regional transpor-
tation planning process, in accordance with mutually acceptable terms and conditions;

(c) Cooperate with and may provide planning and technical assistance upon the
request of any political subdivision or other governmental agency in accordance with
mutually accepted terms and conditions, except as otherwise restricted by law; and

. (d) Develop, revise and monitor a statewide rail transportation plan as part of
the statewide transportation planning process, including a study and evaluation of al-
ternative methods for insuring adequate and economical transportation of agricultural.
commodities, supplies and other goods to and from rural areas of the state. The com-
missioner shall include in the study consideration of rail line improvement programs
including those adopted or proposed in other states. Based on the study and evalua-
tion, the commissioner shall recommend an appropriate state assistance program to
the governor and the legislature no later than July 1, 1978. Upon completion of each
stage of any rail improvement study conducted by a state department or agency, the
information developed by the study shall be made available to the commissioner.

Subd. 5. Regional transportation planning. The metropolitan council, pursuant
to section 473.146, and the regional development commissions shall develop regional
long-range transportation policy plans in cooperation with the commissioner and local
units of government. Upon promulgation of the statewide transportation plan, and pe-
riodically as necessary thereafter, each regional policy plan shall be reviewed and
amended, if necessary, by the appropriate regional agency to insure that the regional
policy plan is not in conflict with the statewide transportation plan.

Subd. 6. Social, economic and environmental effects. The commissioner shall
consider the social, economic and environmental effects resulting from existing and
proposed transportation facilities and shall make continuing efforts to mitigate any
adverse effects. The commissioner shall utilize a systematic, interdisciplinary ap-
proach which shall insure the integrated use of the natural, social and physical sci-
ences and the environmental design arts in plans and decisions which may affect the
environment.

Subd. 7. Energy conservation. The commissioner, in cooperation with the Min-
nesota energy agency, shall evaluate all modes of transportation in terms of their lev-
els of energy consumption. The director of the energy agency shall provide the com-
missioner with projections of the future availability of energy resources for
transportation. The commissioner shall use the resuits of this evaluation and the pro-
jections to evaluate alternative programs and facilities to be included in the statewide
plan and to otherwise promote the more efficient use of energy resources for trans-
portation purposes.

Subd. 8. Salaries and expenses. Salaries and expenses of the department re-
lating to highway purposes shall be paid from moneys available in the trunk highway
fund. The funds provided in sections 360.011 to 360.076 and 360.301 to 360.91 shall be
expended by the commissioner of transportation in accordance with the purposes pre-
scribed by those sections. Funds appropriated pursuant to the authority conferred by
any constitutional article shall be expended in conformity with the purposes and uses
authorized thereby.

[ 1976 c 166 s 3 )

174.04 FINANCIAL ASSISTANCE; APPLICATIONS; DISBURSEMENT. Subdi-
vision 1. Review of application. Any state agency which receives an application from
a regional development commission, metropolitan council, public transit commission,
airport commission, port authority or other political subdivision of the state for finan-
cial assistance for transportation planning, capital expenditures or operations to any
state or federal agency, shall first submit the application to the commissioner of trans-
portation. The commissioner shall review the application to determine whether it con-
tains matters that substantially affect the statewide transportation plan and priorities.
If the application does not contain such matters, the commissioner shall within 15
days after receipt return the application to the applicant political subdivision for for-
warding to the appropriate agency. If the application contains such matters, the com-
missioner shall review and comment on the application as being consistent with the
plan and priorities. The commissioner shall return the application together with his
comments within 45 days after receipt to the applicant political subdivision for for-
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warding with the commissioner’s comments to the appropriate agency.

Subd. 2. Designated agent. A regional development commission, metropolitan
council, public transit commission, airport commission, port authority, or any other
political subdivision of the state may designate the commissioner as its agent to re-
ceive and disburse funds by entering into an agreement with the commissioner pre-
scribing the terms and conditions of the receipt and expenditure of the funds in accor-
dance with federal and state laws and regulations.

Subd. 3. Exceptions. The provisions of this section shall not be construed as
altering or amending in any way the funding procedures specified in sections 161.36,
360.016 or 360.0161.

[ 1976 c 166 s 4 )

174.05 POLLUTION CONTROL AGENCY; REGULATIONS AND STAN-
DARDS. Subdivision 1. Neotification by pollution control agency. The director of the
pollution control agency shall inform the commissioner of transportation of all activi-
ties of the pollution control agency which relate to the adoption, revision or repeal of
any standard or rule concerning transportation established pursuant to section 116.07.
Upon notification the commissioner shall participate in those activities. Participation
may include, but is not limited to, access to all pertinent information collected or com-
piled by the pollution control agency and transmittal to the director of the pollution
control agency of information and expert opinions concerning the ability of affected
modes of transportation to accomplish the desired objectives and the impact that al-
ternative methods of attaining those objectives would have on present or planned
transportation systems in the state.

Subd. 2. Commissioner to submit review of proposed rules. Prior to public hear-
ings on any rule concerning transportation proposed by the pollution control agency,
the commissioner shall submit a written review of those rules, including an analysis of
their impact upon the state’s transportation system, and may propose alternative reg-
ulations or standards. This report shall be made part of the record of the hearing and
shall be made available to any person prior to the hearing.

Subd. 3. Report by pollution control agency. Upon the adoption, revision or re-
peal of a rule concerning transportation, the director of the pollution control agency
shall publish a written report of the manner in which the adopted rule reflects consid-
eration of the factors specified in section 116.07, subdivision 6, and the specific issues
raised in the commissioner’s report.

[ 1976 ¢ 166 s 5 )

174.06 TRANSFER OF POWERS. Subdivision 1. Department of highways. All
powers, duties and functions heretofore vested in or imposed on the commissioner of
highways or the department of highways by chapters 160, 161, 162, 163, 164, 165, 167,
169, 173, or sections 473.401 to 473.451 or any other law relating to the duties and
powers of the commissioner of highways are transferred to, vested in, and imposed on
the commissioner of transportation. The position of the commissioner of highways
and the department of highways as heretofore constituted are abolished.

Subd. 2. Department of aeronautics. All powers, duties, and functions hereto-
fore vested in or imposed on the commissioner of aeronautics or the department of
aeronautics by sections 360.011 to 360.076, 360.301 to 360.73, 360.81 to 360.91 or any
other law relating to the duties and powers of the commissioner of aeronautics are
transferred to, vested in, and imposed on the commissioner of transportation. The pos-
ition of the commissioner of aeronautics and the department of aeronautics as hereto-
fore constituted are abolished.

Subd. 3. Department of public service. All powers, duties and functions hereto-
fore vested in or imposed on the department of public service, the public service
commission or the director of the department of public service by sections 216A.10 to
216A.13 are transferred to, vested in, and imposed on the commissioner of transporta-
tion.

Subd. 4. State public transit financial assistance. All duties and responsibilities
assigned to the state planning agency under Laws 1974, Chapter 534 or Laws 1975,
Chapter 203, Sections 9 to 11, are transferred to the commissioner of transportation.

Subd. 5. Transfer approval of commissioner of administration. Any and all
transfers of department of public service personnel, records and funds to the depart-
ment of transportation, made pursuant to the provisions of this section, shall be sub-
ject to the approval of the commissioner of administration.
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Subd. 6. Effect of transfers to the department of transportation. (a) The depart-
ment of transportation shall be deemed a continuation of the former department or
agency as to those matters within the jurisdiction of the former department or agency
which are assigned or transferred to the department by Laws 1976, Chapter 166, with
the same force and effect as though the functions, powers or duties of the agency or
department had not been assigned or transferred, and shall not be held to constitute a
new authority for the purpose of succession to all rights, powers, duties and obliga-
tions of the former department or agency, as constituted at the time of the assignment
or transfer. All rules heretofore promulgated under authority of a power, duty or re-
sponsibility transferred by Laws 1976, Chapter 166 to the commissioner of transporta-
tion or to the department of transportation shall remain in full force and effect until
modified or repealed.

(b) Any proceeding, court action, prosecution, or other business or matter which
is pending on the effective date of this section and which was undertaken or com-
menced by a department or agency whose functions, powers or duties are transferred
to the department of transportation by Laws 1976, Chapter 166, may be conducted
and completed by the department of transportation in the same manner, under the
same terms and conditions, and with the same effect as though it were undertaken or
commenced and conducted or completed by the former department or agency prior to
the transfer.

(c) Except as otherwise provided in Laws 1976, Chapter 166, the head of a de-
partment or agency whose functions, powers and duties are transferred to the depart-
ment of transportation by Laws 1976, Chapter 166 shall transfer all contracts, books,
maps, plans, papers, records, and property of every description within his jurisdiction
or control to the commissioner of transportation. The commissioner shall receive from
the public service department all documents, records and papers necessary to perform
his duties.

(d) All unexpended funds appropriated to any department or agency for the pur-
poses of any of its functions, powers, or duties which are transferred by Laws 1976,
Chapter 166 to the department of transportation are hereby transferred to the depart-
ment of transportation. When the functions, powers and duties that are affected by
Laws 1976, Chapter 166 are the responsibility of the department of transportation and
another department or agency, the commissioner of administration shall allocate any
unexpended appropriation to the department or agency between the department of
transportation and the other departments or agencies affected, as may be appropriate.

(e) Except as otherwise provided in Laws 1976, Chapter 166, all persons em-
ployed in the classified service by a department or agency to perform any of the func-
tions, powers or duties which are transferred by Laws 1976, Chapter 166 to the de-
partment of transportation, are transferred to the department. The positions of all
persons who are employed in the unclassified service by a department or agency to
perform any of the functions, powers or duties which are transferred by Laws 1976,
Chapter 166 to the department, are abolished. Any person in the unclassified civil ser-
vice whose position is abolished by Laws 1976, Chapter 166 and who is not appointed
to an unclassified position authorized by Laws 1976, Chapter 166 may be otherwise
continued in the unclassified service in the department of transportation, but for a pe-
riod not to exceed 12 months from the date on which the department commences op-
eration. Any unclassified position created for this purpose shall not be included in
those authorized by section 174.02, subdivision 2, or section 174.10. Nothing herein
shall be construed as abrogating or modifying any rights now enjoyed by affected em-
ployees under the terms of an agreement between an exclusive representative of pub-
lic employees and the state or one of its appointing authorities.

Subd. 7. Proposals for implementation. It is the intent of the legislature that
gas, oil, slur and other pipelines, long distance conveyor belt systems and other modes
of transportation not now regulated by the state be constructed and operated in a
manner that best serves the public good and complements other means of transporta-
tion. The commissioner of transportation shall submit to the governor and the legisla-
ture, no later than January 1, 1978, specific proposals, drafted- in bill form if appropri-
ate, to implement this policy within the areas of responsibility assigned to the
department of transportation.

Subd. 8. Recommendations for statutory revisions. The commissioner shall sub-
mit, together with the proposals required by subdivision 7, specific recommendations
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of language to update all statutory sections which relate to the operation of his de-
partment and are in need of revision. The commissioner’s report shall give special
consideration to sections affecting rule-making and public hearings, to language or
provisions rendered obsolete by passage of time, and to overall clarity and brevity of
the statutes.

[ 1976 c 1665 6]

174.16 PROCEEDINGS BEFORE DEPARTMENT. Subdivision 1. The depart-
ment or the public service commission, as appropriate, in any contested case shall
give reasonable notice to representatives of associations or other interested groups or
persons who have registered their names with the department for that purpose, to all
parties and to cities and municipalities which the department or commission deems to
be interested in the proceeding. The commissioner or commission may prescribe an
annual fee to be credited to the general fund, which fee shall be a charge to all regis-
tered groups or persons. This charge is to cover the out of pocket costs involved in
giving such notice.

Subd. 2. In all matters over which the commissioner has regulatory, or enforce-
ment authority, he may issue subpoenas and compel the attendance of witnesses and
the production of all necessary papers, books, records, documents, and other evidenti-
ary material. Any person failing or refusing to appear to testify regarding any matter
about which he may be lawfully questioned or to produce any papers, books, records,
documents, or other evidentiary materials in the matter to be heard, after having been
required by a subpoena of the commissioner to do so may, upon application by the
commissioner to the district court in any district, be ordered to comply therewith. A
hearing examiner in a rule-making or contested case proceeding may, on behalf of the
commissioner, issue subpoenas, administer oaths to witnesses, and take their affirma-
tions. Depositions may be taken within or without the state by the commissioner or
his designee in the manner provided by law for the taking of depositions in civil ac-
tions. A subpoena or other process or paper may be served upon any person named
therein, anywhere within the state by any officer authorized to serve subpoenas or
other process or paper in civil actions, with the same fees and mileage and in the
same manner as prescribed by law for service of process issued out of the district
court of this state.

Subd. 3. In proceedings under chapters 218, 219, 221, and 222 which involve a
hearing before the public service commission, the matter shall be investigated and
prosecuted before the commission by the commissioner of transportation representing
the interests of the people of this state. Unless otherwise specified by statute, all hear-
ings shall be conducted as a rule-making proceeding or as a contested case, as appro-
priate, in accordance with chapter 15. Any person aggrieved by a final decision of the
commissioner in a contested case may appeal in the manner provided by section
15.0424. An appeal shall be governed by chapter 15.

Subd. 4. If, in any proceeding before the commission or the commissioner of
transportation relating to or involving the reasonableness of rates, fares, charges, or
classifications, the commission or the commissioner of transportation decide that they
do not have jurisdiction because the traffic covered by the rates, fares, charges, or
classifications is interstate commerce, the commission or the commissioner of trans-
portation, as appropriate, shall issue an order dismissing the proceeding and stating
the ground of the dismissal, which order may be appealed from in like manner as
other appealable orders.

[ 1976 c 166 s 8]

174.50 MINESOTA STATE TRANSPORTATION FUND. Subdivision 1. State
assistance is needed to supplement local effort and the highway user tax distribution
fund in financing capital improvements to preserve and develop a balanced transpor-
tation system throughout the state. Such a system is a proper function and concern of
state government and necessary to protect the safety and personal and economic wel-
fare of all citizens. Immediate needs are reconstruction and replacement of key
bridges and approaches to remove obstructions to the flow of traffic on state and
county highways, municipal streets and township roads.

Subd. 2. A Minnesota state transportation fund is created as a separate book-
keeping account in the general books of account of the state, to record receipts and
disbursements of money appropriated from the fund to agencies and subdivisions of
the state for the acquisition and betterment of public land, buildings, and capital im-
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provements needed for the development of the state transportation system.

Subd. 3. The state treasurer shall deposit in the fund as received all proceeds of
Minnesota state transportation bonds, except accrued interest and premiums; all other
money appropriated by law for the purposes of the fund; and all money granted to the
state for these purposes by the federal government or any agency thereof. All such re-
ceipts are annually appropriated for the permanent construction and improvement
purposes of the fund and shall be and remain available for expenditure in accordance
with this section and applicable federal laws until the purposes for which the appro-
priations were made have been accomplished or abandoned. Upon certification to the
commissioner of finance by the agency or subdivision to which any appropriation of
bond proceeds has been made that the purpose thereof has been accomplished or
abandoned, any unexpended balance of the appropriation, unless reappropriated by
law, shall be transferred to the state bond fund and is appropriated to reduce the
amount of tax otherwise required by the constitution to be levied for that fund. No
money shall be transferred to the state transportation fund from the highway user tax
distribution fund or any other fund created by article XIV of the constitution.

Subd. 4. Before disbursement of an appropriation made from the fund to the
commissioner of transportation or any other officer or agency of the state the com-
missioner shall certify to the commissioner of finance that the project for which the
funds are appropriated has been reviewed by the proper regional development com-
mission or the metropolitan council as the case may be, for consistency with the long
term comprehensive development plans and guides for which that agency is responsi-
ble.

Subd. 5. Before disbursement of an appropriation made from the fund to the
commissioner of transportation for grants to subdivisions of the state, the commis-
sioner shall certify to the commissioner of finance:

(1) That the project for which the grant is made has been reviewed as provided
in subdivision 4;

(2) That the project conforms to the program authorized by the appropriation
law and rules adopted by the department of transportation consistent therewith; and

(3) That the financing of any estimated cost of the project in excess of the
amount of the grant is assured by the appropriation of the proceeds of bonds or other
funds of the subdivision, or by a grant from an agency of the federal government,
within the amount of funds then appropriated to that agency and allocated by it to
projects within the state, and by an irrevocable undertaking, in a resolution of the
governing body of the subdivision, to use all funds so made available exclusively for
the project, and to pay any additional amount by which the cost exceeds the estimate
through appropriation to the construction fund of additional funds or the proceeds of
additional bonds to be issued by the subdivision.

Subd. 6. Procedures for application for grants from the fund, conditions for their
administration, and criteria for priority, unless established in the laws authorizing the
grants, shall be established by rules of the department of transportation consistent
with those laws. Criteria for determining priorities and amounts of grants shall be
based on consideration of:

(1) Effectiveness of the project in eliminating a deficiency in the transportation
system;

(2) Number of persons affected by the deficiency;

(3) Economic feasibility;

(4) Effect on optimum land use and other concerns of state and regional plan-
ning;

(5) Availability of other financing capability; and

(6) Adequacy of provision for proper operation and maintenance after construc-
tion.

Subd. 7. The commissioner of transportation shall develop rules, standards and
criteria, including bridge specifications, in cooperation with road authorities of politi-
cal subdivisions, for use in the administration of funds appropriated to the commis-
sioner and for the administration of grants to subdivisions. Designs of bridges under
the trunk highway system, which have an estimated project cost of less than

$200,000, shall be performed inhouse by the transportation department. The maximum
use of standardized bridges is encouraged. Funds appropriated to the commissioner
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from the Minnesota state transportation fund shall be segregated from the highway
tax user distribution fund and other funds created by article XIV of the constitution.

[ 1976 c 3395 1]

174.51 MINNESOTA STATE TRANSPORTATION BONDS. Subdivision 1. For
the purpose of providing money appropriated to agencies or subdivisions of the state
from the Minnesota state transportation fund for the acquisition and betterment of
public land, buildings, and capital improvements needed for the development of the
state transportation system, when such appropriations or loans are authorized by
Laws 1976, Chapter 339, Section 3 or another law and funds therefor are requested by
the governor, the commissioner of finance shall sell and issue bonds of the state of
Minnesota for the prompt and full payment of which, with interest thereon, the full
faith and credit and taxing powers of the state are irrevocably pledged. Bonds shall be
issued pursuant to this section only as authorized by a law specifying the purpose
thereof and the maximum amount of the proceeds authorized to be expended for that
purpose. Any such law, together with this section, constitutes complete authority for
the issue, and such bonds shall not be subject to restrictions or limitations contained
in any other law.

Subd. 2. The bonds shall be sold upon sealed bids and upon notice, at a price, in
form and denominations, bearing interest at a rate or rates, maturing in amounts and
on dates, subject to prepayment upon notice and at times and prices, payable at a
bank or banks within or outside the state, with or without provisions for registration,
conversion, exchange, and issuance of notes in anticipation of the sale or delivery of
definitive bonds, and in accordance with further regulations, as the commissioner of
finance shall determine subject to the approval of the attorney general, but not sub-
ject to the provisions of sections 15.0411 to 15.0422. The bonds shall be executed by
the commissioner of finance and attested by the state treasurer under their official
seals. The signatures on the bonds and on any interest coupons and the seals may be
printed or otherwise reproduced, except that each bond shall be authenticated by the
manual signature on its face of one of the officers or of a person authorized to sign on
behalf of a bank designated by them as authenticating agent. The commissioner of fi-
nance shall ascertain and certify to the purchasers of the bonds the performance and
existence of all acts, conditions, and things necessary to make them valid and binding
general obligations of the state of Minnesota, subject to the approval of the attorney
general.

Subd. 3. All expenses incidental to the sale, printing, execution, and delivery of
bonds pursuant to this section, including but not limited to actual and necessary travel
and subsistence expenses of state officers and employees for such purposes, shall be
paid from the Minnesota state transportation fund and the amounts necessary there-
for are appropriated from that fund; provided that if any amount is specifically appro-
priated for this purpose in an act authorizing the issuance of bonds pursuant to this
section, such expenses shall be limited to the amount so appropriated.

Subd. 4. The commissioner of finance shall maintain in the state bond fund a
separate bookkeeping account designated as the Minnesota state transportation bond
account, to record receipts and disbursements of money transferred to the fund to pay
Minnesota state transportation bonds and interest thereon, and of income from the in-
vestment of such money, which income shall be credited to the account in each fiscal
year in an amount equal to the approximate average rate of return that year on all
funds invested by the state treasurer, as determined by the treasurer, times the aver-
age balance in the account that year.

Subd. 5. The premium and accrued interest received on each issue of Minnesota
state transportation bonds shall be credited to the bond account. There shall also be
credited to the bond account from the general fund in the state treasury, on November
1 in each year, a sum of money equal to the amount of the tax which article 11 of the
constitution would otherwise require to be levied for collection in the following year,
to increase the balance in the account to an amount sufficient to pay principal and in-
terest due and to become due with respect to Minnesota state transportation bonds.
All money so credited and all income from the investment thereof is annually appro-
priated to the bond account for the payment of such bonds and interest thereon, and
shall be available in the bond account prior to the levy of a tax for the state bond
fund in any year as required by article 11 of the constitution. No money shall be
transferred to the Minnesota state transportation bond account from the highway user
tax distribution fund or any other fund created by article 14 of the constitution. The
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commissioner of finance and the state treasurer are directed to make the appropriate
entries in the accounts of the respective funds.

Subd. 6. On or before December 1 in each year, if the full amount appropriated
to the bond account in subdivision 5 has not been credited thereto, the tax required by
article 11 of the constitution shall be levied upon all taxable property within the state.
This tax shall be levied upon all real property used for the purposes of a homestead,
as well as other taxable property, notwithstanding the provisions of section 273.13,
subdivisions 6 and 7, and shall be subject to no limitation of rate or amount until all
Minnesota state transportation bonds and interest thereon are fully paid. The proceeds
of this tax are appropriated and shall be credited to the state bond fund, and the prin-
cipal of and interest on the bonds are payable from such proceeds, and the whole
thereof, or so much as may be necessary, is appropriated for such payments. If at any
time there is not sufficient money from the proceeds of such taxes to pay the princi-
pal and interest when due on Minnesota state transportation bonds, such principal
and interest shall be paid out of the general fund in the state treasury, and the amount
necessary therefor is hereby appropriated.

[ 1976 ¢ 339s 2]



