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121.01 MS 1957 [ Repealed, Exl959 c 71 art 8 s 26 ] 

121.01 DEFINITIONS. For the purpose of this chapter, the terms defined in 
section 120.02 have the same meaning. 

[ Exl959 c71 art 2 s 1 ] 

121.02 MS 1957 [ Repealed, Exl959 c 71 art 8 s 26 ] 

121.02 STATE BOARD OF EDUCATION. Subdivision 1. A state department of 
education is hereby created which shall be maintained under the direction of a state 
board of education composed of nine representative citizens of the state, at least one 
of whom shall reside in each congressional district in the state. 

Of the nine representative citizens of the state who are appointed to the state 
board of education not less than three members thereof shall previously thereto have 
served as an elected member of a board of education of a school district however or
ganized. 

The members of the state board shall be appointed by the governor, with the ad
vice and consent of the senate as provided in subdivision 2. One member shall be cho
sen annually as president, but no member shall serve as president more than three 
consecutive years. The state board shall hold its annual meeting on the first Tuesday 
in August. It shall hold meetings on dates and at places as it designates. No member 
shall hold any public office, or represent or be employed by any board of education or 
school district, public or private, and shall not voluntarily have any personal financial 
interest in any contract with a board of education or school district, or be engaged in 
any capacity where a conflict of interest may arise. 

Subd. 2. [ Repealed, 1976 c 134 s 79 ] 
Subd. 2a. The membership terms, compensation, removal of members, and filling 

of vacancies on the board shall be as provided in section 15.0575. 
Subd. 3. If a member ceases to be a resident of the congressional district from 

which he was appointed he shall cease to be a member of the board. The governor 
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shall appoint his successor within six months thereafter. 
[ Exl959 c 71 art 2 s 2; Exl967 c 17 s 1; 1969 c 1131 s 1; 1974 c 496 s 1; 1975 c 

162 s 41; 1976 c 2 s 56; 1976 c 134 s 33,34 ] 
121.03 MS 1957 [ Repealed, Exl959 c 71 art 8 s 26 ] 

121.03 OATH. Before entering upon the duties of his office each member of the 
state board shall take an oath of office which shall be filed with the secretary of state. 

[ Exl959 c71 art 2 s 3] 

121.04 MS 1957 [ Repealed, Exl959 c 71 art 8 s 26 ] 

121.04 MEMBERSHIP IN CERTAIN ORGANIZATIONS. Subdivision 1. The 
state board may become a member of the council of chief state school officers, an as
sociation of state departments of education, and pay membership dues and contribute 
to the association for services rendered to the state department on the basis of actual 
and necessary expenses incurred by the council in preparing these services. 

Subd. 2. The state board may become a member of associated state boards of ed
ucation and permit its members to attend its meetings. The amount of annual mem
bership dues in such association and actual and necessary expenses incurred in at
tending such meetings shall be paid as other expenses of the state board are paid. 

[ Exl959 c 71 art 2 s 4; 1961 c 556 s 1; 1971 c 679 s 1 ] 
121.05 MS 1957 [ Repealed, Exl959 c 71 art 8 s 26 ] 

121.05 CONTRACTS WITH FEDERAL GOVERNMENT. Subdivision 1. 
Regulations governing. The state board shall prescribe regulations under which con
tracts, agreements, or arrangements may be made with agencies of the federal govern
ment for funds, services, commodities, or equipment to be made available to the pub
lic tax-supported schools, school systems and educational institutions under the 
supervision or control of the state board. 

Subd. 2. Rules prescribed by state board. All contracts, agreements or arrange
ments made by public tax-supported schools, school systems or educational institu
tions under the supervision or control of the state board involving funds, services, 
commodities, or equipment which may be provided by agencies of the federal govern
ment shall be entered into in accordance with regulations prescribed by the state 
board and in no other manner. 

[ Exl959 c 71 art 2 s 5] 
121.06 MS 1957 [ Repealed, Exl959 c 71 art 8 s 26 ] 

121.06 CONTRACTS TO BE IN WRITING. All contracts made by the state 
board shall be in writing and signed by its executive officer. 

[ Exl959 c 71 art 2 s 6] 
121.07 MS 1957 [ Repealed, Exl959 c 71 art 8 s 26 ] 

121.07 ORGANIZATION AND RULES. The state board is authorized to make 
complete organization of the department and to adopt all necessary rules not in con
flict with the provisions of law for the conduct of its affairs; and shall have authority 
to define the duties of appointees and employees to the end that the educational and 
business activities of the department shall be conducted under reasonable and effec
tive regulations which shall promote the educational interest of the state and safe
guard the finances appropriated for the support thereof. 

[ Exl959 c71 art2s7] 
121.08 MS 1957 [ Repealed, Exl959 c 71 art 8 s 26 ] 

121.08 STATE BOARD; OFFICES; EMPLOYEES. The state board shall be pro
vided with suitable offices at the seat of government, and may provide all records, 
files, and office supplies required in the transaction of its business. It may appoint 
necessary employees, subject to the provisions of the civil service law and the amount 
appropriated by the legislature for that purpose. The state board shall designate the 
working title of each employee except that of the commissioner. 

[ Exl959 c 71 art 2 s 8; 1965 c 45 s 8 ] 
121.09 MS 1957 [ Repealed, Exl959 c 71 art 8 s 26 ] 
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121.09 ADMINISTRATION; EXCEPTIONS. The state board shall administer all 
laws relating to the commissioner, libraries, and other public educational institutions, 
except such laws as may relate to the state universities. 

[ Exl959c 71 art 2 s 9; 1975 c 321 s2] 

121.10 MS 1957 [ Repealed, Exl959 c 71 art 8 s 26 ] 

121.10 OFFICERS AND EMPLOYEES, BONDS. The state board shall require 
all officers and employees under its control, who may be charged with any money or 
property belonging to the state, to give bond to the state in such sum as it may direct 
and each bond shall be approved and filed as provided in section 574.02. 

[ Exl959 c 71 art 2 s 10] 

121.11 MS 1957 [ Repealed, Ex 1959 c 71 art 8 s 26 ] 

121.11 STATE BOARD. Subdivision 1. Powers. The state board of education 
shall serve for all purposes as the state board for vocational education. 

Subd. 2. Certificates issued. The state board shall, under the laws prescribed 
therefor, issue all certificates to all persons employed in a public school to give in
struction or supervision of teaching. 

Subd. 3. Secondary school areas. (1) To facilitate and control the transportation 
of non-resident pupils, the state board shall divide the state into secondary school 
areas and the state board shall continue the administration of the legal provisions and 
regulations regarding areas. Each area shall contain at least one classified public sec
ondary school and such districts and parts of districts as may conveniently be served 
by the secondary school. Upon a vote of its governing board any part of a district or 
the whole thereof may be transferred to an adjoining school area of any district con
taining a classified public secondary school, if that district is willing to have such dis
trict assigned to its area. The decision of any board to transfer any area between sec
ondary school areas is subject to a referendum vote of the electorate of the district at 
a special election on the question pursuant to statutes for conduct of special elections. 
After such election, or vote of the board, the board of the district having voted on 
such transfer shall report to the state board the results of the election for the purpose 
of recording the transfers. 

(2) The state board may formulate such rules as may be necessary for establish
ing, maintaining, and administering such school areas. 

(3) The state board of education shall keep maps showing the official school area 
boundaries within the state. 

Subd. 4. No competition for students. The state board shall formulate such 
rules and regulations as may be necessary to the end that there shall be no competi
tion between school districts for the enrollment of students. 

Subd. 5. Uniform system of records and of accounting. The state board shall 
prepare a uniform system of records for public schools, require reports from superin
tendents and principals of schools, teachers, school officers, and the chief officers of 
public and other educational institutions, to give such facts as it may deem of public 
of public value. Beginning in fiscal year 1977, all reports required of school districts 
by the state board shall be in conformance with the uniform financial accounting and 
reporting system adopted pursuant to section 121.902. With the cooperation of the 
legislative auditor, the state board shall establish and carry into effect a uniform sys
tem of accounting by public school officers and it shall have authority to supervise 
and examine the accounts and other records of all public schools. 

Subd. 6. Visitorial powers and duties. Authorized representatives of the state 
board shall visit the elementary and secondary schools and report their findings and 
recommendations. 

Subd. 7. General supervision over educational agencies. The state board of edu
cation shall exercise general supervision over public schools and public educational 
agencies in the state, classify and standardize public elementary and secondary 
schools, and prepare for them outlines and suggestive courses of study. The board 
shall establish rules relating to examinations, reports, acceptances of schools, courses 
of study, and other proceedings in connection with elementary and secondary schools 
applying for special state aid. 
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Subd. 8. Examinations in elementary schools. In order to insure satisfactory 
completion of subject in the elementary field, the state board may require that exami
nations be given in any elementary school, such examinations to be designated or pre
pared under the direction of the state board. 

Subd. 9. Uniform forms for state examinations. Upon the request of any super
intendent of any public or private school teaching high school courses in the state, the 
state board shall designate or prepare uniform forms for state examinations in each 
high school subject during the month of May of each year; such request shall be in 
writing and delivered to the commissioner before January first of such year. 

Subd. 10. [ Repealed, 1975 c 162 s 42 ] 

Subd. 11. Evening schools under state board; investigations. The state board 
shall exercise general supervision over the public evening schools, adult education 
programs and summer program. 

Subd. 12. Administrative regulations. The state board shall have power from 
time to time to make and enforce such rules and regulations, consistent with this 
code, as may be appropriate for the administration and enforcement thereof. 

Subd. 13. Certification of school business officers. The state board shall have 
power to adopt reasonable rules and regulations for the purpose of certifying persons 
who may bear the title of school business officers, and who may be designated by the 
school board to have general responsibility under the superintendent for the adminis
tration of the business affairs of the district. The state board shall issue certificates to 
such persons as the state board finds to be qualified therefor. Nothing in this subdivi
sion shall prohibit a school board from hiring a non-certified business officer to have 
general responsibility under the superintendent for the administration of the business 
affairs of the district. 

Subd. 14. School lunch program, revolving fund. The commissioner of finance 
shall establish for the state board a revolving fund for deposit of storage and handling 
charges paid by recipients of donated foods shipped by the school lunch section of the 
department of education. These funds are to be used only to pay storage and related 
charges as they are incurred for United States department of agriculture foods. 

[ ExJ959 c 71 art 2 s 11; 1965 c 718 s 1; 1969 c9s 23,24; 1969 c 288 s 1; 1973 c 
492 s 14; 1975 c 162 s 6,7; 1976 c 271 s 21 ] 

NOTE: School buses, regulations, see section 169.45. 

121.12 MS 1957 [ Repealed, Exl959 c 71 art 8 s 26 ] 

121.12 FORMS AND BLANKS. The state board shall prepare or designate stan
dard forms for school registers, state board examination questions and answers, uni
form forms for all reports required by this chapter, uniform record books for district 
treasurers and clerks, and any other blanks necessary for school business. These 
forms may be purchased through the department and the request therefor shall con
form to the rules and regulations of the department. The purchase of these forms by 
the department shall be made through the department of administration, division of 
printing, and is subject to the rules and regulations provided by statute for the pur
chase of such forms and examinations for the state. The purchase of these uniform 
forms and examinations may be made by the school districts directly from vendors. 

[ Exl959 c 71 art 2 s 12] 
121.13 MS 1957 [ Repealed, Exl959 c 71 art 8 s 26 ] 

121.13 REPORTS BY THE STATE BOARD. On October 1 of each even num
bered year, the state board shall transmit to the governor a report containing a copy 
of all rules of the board in force during the biennial period, the name and salary of 
each officer or employee in the department, a summary of the financial affairs of the 
department, including summaries of receipts and disbursements, and such other mat
ters as it may seem advisable to include in such report or as shall be required by the 
governor. 

[ Exl959 c 71 art 2 s 13] 
121.14 MS 1957 [ Repealed, Exl959 c 71 art 8 s 26 ] 

121.14 RECOMMENDATIONS; BUDGET. The state board shall recommend to 
the governor and legislature such modification and unification of laws relating to the 
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state system of education as shall make those laws more readily understood and more 
effective in execution. The state board shall prepare a biennial education budget 
which shall be submitted to the governor and legislature, such budget to contain a 
complete statement of finances pertaining to the maintenance of the state department 
and to the distribution of state aid to public schools. 

[ Exl959 c 71 art 2 s 14] 
121.15 MS 1957 [ Repealed, Exl959 c 71 art 8 s 26 ] 

121.15 PLANS AND SPECIFICATIONS FOR SCHOOL BUILDINGS. The state 
board shall prescribe rules for school sites and for the mechanical equipment, 
erection, enlargement, and change of school buildings. All plans and specifications for 
the erection, enlargement, and change of school buildings shall first be submitted to 
the state department of education for approval before the contract is let and no new 
school buildings shall be erected or any building enlarged or changed until the plans 
and specifications have been submitted to, and approved by, the state department. 
The state board shall include in such rules those made, from time to time, by the state 
board of health relative to sanitary standards for toilets, water supply, and disposal of 
sewage in public school buildings. In all other respects the authority to make rules for 
public school buildings shall be vested in the state board, which shall have the power 
to prepare and furnish to local school boards plans and specifications for temporary 
school buildings, containing two classrooms or less. The state board in approving con
struction plans may specifically qualify its approval as limited solely to physical plant, 
plans and specifications and it may specifically reserve its approval as to the advisa
bility of construction from an educational program standpoint. Under such rules and 
procedure as the state board shall prescribe, the state department may condemn 
school buildings and sites which are unfit or unsafe for use as such. 

[ Exl959 c 71 art 2 s 15; 1969 c 532 s 1 ] 

121.16 STATE COMMISSIONER OF EDUCATION. Subdivision 1. The state 
board shall elect a commissioner who shall be the executive officer and secretary of 
the state board and whose term of office shall be four years. He shall be a person who 
possesses educational attainment and breadth of experience in the administration of 
public education and of the finances pertaining thereto commensurate with the spirit 
and intent of this code. The commissioner shall have authority to nominate, for ap
proval by the state board, such officials and employees as may be necessary to perfect 
and to maintain the organization of the department as recommended by him and as 
adopted by the state board. He shall perform such duties as the law and the rules of 
the state board may provide and be held responsible for the efficient administration 
and discipline of the various offices and division in the organization of the depart
ment. He shall be required to make recommendations to the state board which shall 
facilitate all of the work of the state board, and he shall be charged with the execution 
of powers and duties which the state board may prescribe, from time to time, to pro
mote public education in the state, to safeguard the finances pertaining thereto, and to 
enable the state board to carry out the provisions of this code. 

Subd. 2. This section shall apply to the appointment of the commissioner of edu
cation on the expiration of the term of the commissioner occupying the office on the 
effective date of this article. 

t Exl959 c 71 art 2 s 16; 1969 c 1129 art 8 s 16 ] 

121.165 REPORTS BY THE COMMISSIONER. Prior to January 15 of each 
year, the commissioner of education shall gather and report to the committees on edu
cation of the senate and house of representatives from presently available reports or 
from new reports it may require of school districts, the following types of information: 
the number of classroom teachers in every district at each training, experience and 
salary level; the ratio of pupils to full time equivalent certified classroom teachers in 
every district; and any other district staffing characteristics of fiscal import. This in
formation shall be gathered in such a manner as to render it capable of district by dis
trict, regional and statewide comparison and analysis. 

[ 1975 c 432 s 3; 1976 c 271 s 22 ] 

121.17 QUESTIONS SUBMITTED TO ATTORNEY GENERAL. If there be any 
doubt as to the proper construction of any part of the state school laws, the commis
sioner, at the request of any public officer, shall submit such question to the attorney 
general, who shall give his written opinion thereon and such opinion shall be binding 
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until annulled or overruled by a court. 
[ Exl959 c 71 art 2 s 17 ] 

121.18 [ Repealed, 1975 c 90 s 2 ] 

121.19 MEETINGS WITH SCHOOL BOARDS, SUPERINTENDENTS, AND 
PRINCIPALS. For the purpose of considering matters affecting the interests of public 
education, the commissioner, or his representative, shall, upon notice, meet with the 
several school board members, superintendents, school principals, and teachers at 
such times and places in the state as he shall deem most convenient and beneficial. 

[ Exl959 c 71 art 2 s 19; 1975 c 162 s 8] 

121.20 TEACHERS' INSTITUTES. Subdivision 1. The commissioner may order 
and conduct teachers' institutes for the professional instruction and training of teach
ers according to such rules and regulations as he may prescribe. 

Subd. 2. Teachers required to attend institutes shall be paid at the usual contract 
rate by their district for all time school is closed on account of the institute. 

Subd. 3. The commissioner may use any public school buildings or facilities or 
equipment for purposes of teachers' institutes as he may designate in his order calling 
the institute. 

Subd. 4. Any school board may appropriate money from district funds for the 
conduct of teachers' institutes to be held under the general supervision of the commis
sioner. The school board shall pay the expenses of the superintendent for attendance 
at institutes. 

[ Exl959 c 71 art 2 s 20; 1975 c 162 s 9] 

121.21 AREA VOCATIONAL-TECHNICAL SCHOOLS. Subdivision 1. The 
board of any independent or special district may petition the state board to classify 
one or more of its schools as an area vocational-technical school. 

Subd. 2. Upon receipt of such petition, the state board shall examine the petition 
and any supporting evidence which it may require. The state board shall conduct 
hearings, and may investigate school records and such other facts relating to voca
tional-technical training as it may deem appropriate. 

Subd. 3. It is the purpose of this section to more nearly equalize the educational 
opportunities in certain phases of vocational-technical education to persons of the 
state who are of the age and maturity to profitably pursue training for a specific occu
pation. If the state board finds, as a result of its inquiry, that the establishment of an 
area vocational-technical school, according to the petition, would further the educa
tional interests of all the people of the state, and is in accordance with the plans and 
program of the state department for the vocational and technical education of the peo
ple, it may approve the petition. 

Subd. 4. If the petition is approved, the school shall be established by the district 
and classified by the state board as an area vocational-technical school and conducted 
under the general supervision of the state board in accordance with the rules and reg
ulations of the state board. Notwithstanding the provisions of subdivision 3 and of this 
subdivision, after June 30, 1975 no area vocational-technical school shall be estab
lished unless specific legislation has authorized its establishment. 

Subd. 4a. No district shall expend funds from any source for construction of, ad
ditions to or expansion of facilities of an area vocational-technical school without the 
approval of the state board if the construction, addition or expansion requires the ex
penditure of an amount equal to or greater than $75 per pupil unit in average daily 
membership in the school or changes the perimeter walls of an existing facility. No 
construction, addition or expansion which requires the expenditure of less than $75 
per pupil unit in average daily membership in the school and which does not change a 
perimeter wall shall be carried out without the approval of the commissioner of edu
cation. 

Subd. 5. [ Repealed, 1975 c 432 s 98 ] 
Subd. 6. The state board for vocational education shall promulgate, pursuant to 

chapter 15, such rules and regulations governing the operation and maintenance of 
schools so classified as will afford the people of the state an equal opportunity to ac
quire public vocational and technical education. 
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The rules shall provide for, but are not limited to, the following: 

(a) The area to be served by each school, which may include one or more dis
tricts or parts thereof; 

(b) Curriculum and standards of instruction and scholarship; 
(c) Attendance requirements, age limits of trainees, Minnesota non-resident at

tendance, the determination of the actual costs of providing individual programs, and 
attendance for which no tuition shall be charged, all to be determined in accordance 
with the provisions of sections 124.561 to 124.565; 

(d) The distribution and apportionment to the local districts of all funds, whether 
state or federal or other funds, which may be made available to the state board for vo
cational education for carrying out the purposes of post-secondary vocational-
technical education in accordance with law and the approved state plan for vocational 
education; 

(e) Transportation requirements and payment of aid therefor; 
(f) Payment by the state board of tuition to school districts or post-secondary vo

cational-technical schools in another state; and 
(g) General administrative matters. 
Subd. 7. [ Repealed, 1975 c 432 s 97 ] 
Subd. 8. Any property of the state administered by the state board for vocational 

education in connection with teaching vocational education may be apportioned and 
distributed by the state board for vocational education to local school districts desir
ing to avail themselves of the benefits of this section. 

Subd. 9. [ Repealed, 1975 c 432 s 97 ] 
Subd. 10. [ Repealed, 1975 c 432 s 97 ] 
[ Exl959 c 71 art 2 s 21; 1965 c 597 s 1; 1967 c 77 s 1; 1969 c 1121 s 1; 1971 c 

800 s 1; 1974 c 521 s 11; 1975 c 162 s 41; 1975 c 432 s 13-15; 1976 c 271 s 24 ] 
121.211 [ Repealed, 1975 c 432 s 97 ] 

121.212 BOARD POWER TO REGULATE TRAFFIC Subdivision 1. Any school 
board or joint school board operating an area vocational-technical school, pursuant to 
section 121.21; Laws 1967, Chapter 822; Laws 1969, Chapter 775, as amended by 
Laws 1971, Chapter 269; or Laws 1969, Chapter 1060, may make, adopt and enforce 
rules, regulations or ordinances for the regulation of traffic and parking in parking fa
cilities and on private roads and roadways situated on property owned, leased, occu
pied or operated by the board. 

Subd. 2. Any fee established by the board pursuant to the authority granted in 
subdivision 1 shall not exceed $1 per day per vehicle. Parking fees collected shall be 
deposited in the general fund of the school district or joint school district. 

Subd. 3. Before the adoption of any rule authorized by subdivision 1, the board 
shall hold a public hearing. Notice of the hearing shall be published at least once in a 
legal newspaper in the county in which the property affected by the rule, regulation or 
ordinance is located. Publication shall be no more than 45 days and no less than 15 
days prior to the date of the hearing. 

After a public hearing, a majority of the members of the board must approve a 
rule, regulation or ordinance before it is effective. A copy of the adopted rule, regula
tion or ordinance shall be signed by the superintendent of the district or joint district 
and filed with the secretary of state, together with proof of publication. Upon filing, 
the rule, regulation or ordinance shall be in full force and effect. 

Subd. 4. Every sheriff, constable, police officer, or other peace officer shall have 
authority to enforce all rules, regulations and ordinances adopted pursuant to this sec
tion and shall have authority to arrest and prosecute offenders for violations of law. 

[ 1974 c 540 s 1-4] 

121.213 AREA VOCATIONAL-TECHNICAL INSTITUTES AND COMMUNITY 
COLLEGES; LEGAL COUNSEUNG AND SERVICE PROGRAMS. Notwithstanding the 
provisions of sections 8.06 and 136.11 or any rules or regulations adopted pursuant 
thereto, an area vocational-technical institute or community college student associa
tion governing student activities on campus may expend money for the purpose of 
funding a program to provide legal counseling and services for students. The money to 
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be expended shall be from that portion of the area vocational-technical institute stu
dent senate funds or community college activity fund account allocated to the student 
association and derived solely from fees received from students. 

[ 1975 c 212 si] 

121.214 VOCATIONAL-TECHNICAL BUILDING FUND. Subdivision 1. Pur
pose. A vocational-technical building fund is created as a separate bookkeeping ac
count in the general books of the state for the purpose of providing money appropri
ated to the state board of education for the acquisition and betterment of public land, 
buildings, and capital improvements needed for the area vocational-technical educa
tion program of the state, as established and annually revised in the state plan for the 
administration of vocational education, for which the state board of education is re
sponsible under the provisions of sections 121.21, 123.351, 124.53 to 124.62, and other 
applicable laws. 

Subd. 2. Receipts. The commissioner of finance and treasurer shall deposit in 
the fund as received all proceeds of vocational-technical building bonds, except ac
crued interest and premiums received upon the sale thereof. All such receipts are an
nually appropriated for the permanent acquisition purposes of the fund, and shall be 
and remain available for expenditure in accordance with this section until the pur
poses of the appropriations have been accomplished or abandoned. 

Subd. 3. Disbursements. Disbursements from the fund shall be made by the 
state treasurer upon the order of the commissioner of finance at the times and in the 
amounts requested by the state board of education in accordance with the applicable 
appropriation acts, for grants to school districts for the acquisition and betterment of 
land, buildings, and capital improvements for area vocational-technical institutes, 
upon the conditions and in accordance with all standards, criteria, and priorities es
tablished in the state plan. 

[ 1975 c436s7] 

121.215 VOCATIONAL-TECHNICAL BUILDING BONDS. Subdivision 1. Pur
pose; appropriation. For the purpose of providing money appropriated from the voca
tional-technical building fund for the acquisition of public land, buildings, and capital 
improvements needed for the state plan for the administration of vocational education 
in accordance with the provisions of section 121.214, when requested by the state 
board of education, the commissioner of finance shall sell and issue bonds of the state 
of Minnesota for the prompt and full payment of which, with interest thereon, the full 
faith and credit and taxing powers of the state are irrevocably pledged. Bonds shall be 
issued pursuant to this section only as authorized by a law specifying the purpose 
thereof and the maximum amount of the proceeds authorized to be expended therefor, 
as set forth in section 121.214. Any such law, together with this section and the laws 
herein referred to, constitutes complete authority for the issue, and such bonds shall 
not be subject to restrictions or limitations contained in any other law. 

Subd. 2. Issuance. The bonds shall be sold upon sealed bids and upon notice, at 
a price, in form and denominations, bearing interest at a rate or rates, maturing in 
amounts and on dates, subject to prepayment upon notice and at times and prices, 
payable at a bank or banks within or outside the state, with or without provisions for 
registration, conversion, exchange, and issuance of notes in anticipation of the sale or 
delivery of definitive bonds, and in accordance with further regulations, as the com
missioner of finance shall determine subject to the approval of the attorney general, 
but not subject to the provisions of sections 15.0411 to 15.0422. The bonds shall be ex
ecuted by the commissioner of finance and attested by the state treasurer under their 
official seals. The signatures on the bonds and on any interest coupons and the seals 
may be printed or otherwise reproduced, except that each bond shall be authenticated 
by the manual signature on its face of one of the officers or of a person authorized to 
sign on behalf of a bank designated by them as authenticating agent. The commis
sioner of finance shall ascertain and certify to the purchasers of the bonds the perfor
mance and existence of all acts, conditions, and things necessary to make them valid 
and binding general obligations of the state of Minnesota, subject to the approval of 
the attorney general. 

Subd. 3. Expenses. All expenses incidental to the sale, printing, execution, and 
delivery of bonds pursuant to this section, including but not limited to actual and nec
essary travel and subsistence expenses of state officers and employees for such pur
poses, shall be paid from the vocational-technical building fund and the amounts nee-
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essary therefor are appropriated from that fund; provided that if any amount is specif
ically appropriated for this purpose in an act authorizing the issuance of bonds pur
suant to this section, such expenses shall be limited to the amount so appropriated. 

Subd. 4. Vocational-technical building bond account in the state bond fund. The 
commissioner of finance shall maintain in the state bond fund a separate bookkeeping 
account designated as the vocational-technical building bond account, to record re
ceipts and disbursements of money transferred to the fund to pay vocational-technical 
building bonds and interest thereon, and of income from the investment of such 
money, which income shall be credited to the account; in each fiscal year in an amount 
equal to the approximate average rate of return that year on all funds invested by the 
state treasurer, as determined by the treasurer, times the average balance in the ac
count that year. 

Subd. 5. Appropriations to bond account. There shall be credited to the voca
tional-technical building bond account the premium and accrued interest received on 
each issue of vocational-technical building bonds and, from the general fund in the 
state treasury, on November 1 in each year, a sum of money equal to the amount of 
the tax which the Constitution would otherwise require to be levied for collection in 
the following year, for the purpose of increasing the balance then on hand in the ac
count to an amount sufficient to pay principal and interest due and to become due 
with respect to vocational-technical building bonds. All money so credited and all in
come from the investment thereof is annually appropriated to the bond account for 
the payment of such bonds and interest thereon, and shall be available in the bond ac
count prior to the levy of the tax for the state bond fund in any year as required by 
the Constitution. The commissioner of finance and the state treasurer are directed to 
make the appropriate entries in the accounts of the respective funds. 

Subd. 6. Tax levy. On or before December 1 in each year, if the full amount ap
propriated to the bond account in subdivision 5 has not been credited thereto, the tax 
required by the Constitution shall be levied upon all taxable property within the state. 
This tax shall be levied upon all real property used for the purposes of a homestead, 
as well as other taxable property, notwithstanding the provisions of section 273.13, 
subdivisions 6 and 7, and shall be subject to no limitation of rate or amount until all 
vocational-technical building bonds and interest thereon are fully paid. The proceeds 
of this tax are appropriated and shall be credited to the state bond fund, and the prin
cipal of and interest on the bonds are payable from such proceeds, and the whole 
thereof, or so much as may be necessary, is appropriated for such payments. If at any 
time there is not sufficient money from the proceeds of such taxes to pay the princi
pal and interest when due on vocational-technical building bonds, such principal and 
interest shall be paid out of the general fund in the state treasury, and the amount 
necessary therefor is hereby appropriated. 

[ 1975 c 436 s 8] 

121.216 VOCATIONAL-TECHNICAL INSTITUTES; STUDENT ASSOCIA
TIONS. Every school board governing an area vocational technical institute shall give 
recognition as an authorized extracurricular activity to an area vocational-technical in
stitute student association affiliated with the Minnesota vocational-technical student 
association. The student association is authorized to collect a reasonable voluntary fee 
from students to finance the activities of the association in an amount determined by 
each association after consultation with the governing board of the area vocational-
technical institute which has recognized it. No student shall be obligated to pay the 
fee or be excluded from the association's activities because of failure to pay the fee. 

Every governing body which recognizes a student association shall deposit the 
fees in a student association fund. The moneys in this fund shall be available for ex
penditure for student recreational, social, welfare, and educational pursuits supple
mental to the regular curricular offerings. 

[ 7976 c25s 1] 

121.22 STATE CIRCULATING LIBRARY; PURCHASE OF BOOKS. The depart
ment may purchase collections of books, and audio visual recorded educational items, 
to be the property of the state and used as a state circulating library, from which any 
town, statutory city, or community may borrow, under prescribed regulations. It may 
also loan books to individuals residing in areas where other public library service is 
not available. It shall divide such books into groups to be known as traveling libraries, 
catalogue and prepare them for circulation, and make rules for the conduct of this 
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business such as shall insure the care, preservation, and safe return of all books 
loaned. Suitable rooms shall be provided in the capitol for its use. 

[ Exl959 c 71 art 2 s 22; 1973 c 123 art 5 s 7 ] 

121.23 LIBRARIANS, ADVICE TO. The department shall give advice and in
struction to the managers of any public library and to the trustees or agents of any 
statutory city, town, or community entitled to borrow from the collections of books 
upon any matter pertaining to the organization, maintenance, or administration of li
braries. It shall assist, by counsel and encouragement, in the formation of libraries 
where no library exists and may send its members to aid in organizing the same or in 
improving those already established. 

[ Exl959 c 71 art 2 s 23; 1973 c 123 art 5 s 7 ] 

121.24 STATISTICS; RECORDS; REPORTS. The department shall keep statis
tics of the free public libraries of the state and a record of the work done and the 
books loaned by it, and report the same to the legislature at each regular session 
thereof, together with a statement of its expenditures relating to such work, the use 
made of the traveling libraries, and such other matters as it deems proper. 

[ Exl959 c 71 art 2 s 24 ] 

121.25 TEACHERS EMPLOYMENT BUREAU. There is hereby established a 
bureau for the purpose of securing employment for teachers in the public schools in 
this state, to be known as the state teachers employment bureau and to be maintained 
in connection with the department under the direction of the state board. 

[ Exl959 c 71 art 2 s 25 ] 

121.26 ENROLLMENT WITH BUREAU; FEE. Any person having a certificate 
to teach in this state, or who has completed a course of study as required for the is
suance of a certificate, or who may be found entitled to receive such certificate, and 
who is deemed to be a fit and capable person for teaching, shall be entitled to enroll 
with the teachers employment bureau upon complying with the regulations of the 
state board and upon the payment of such fee as may be determined by the state 
board, which fee shall not be less than $10 per year. 

[ Exl959 c 71 art 2 s 26; 1969 c 1148 s 60; 1976 c 163 s 6] 

121.27 PURPOSE OF BUREAU; INFORMATION. It shall be the purpose of the 
state teachers employment bureau to furnish to boards, superintendents, principals, or 
other proper authorities information regarding teachers and to furnish teachers en
rolled with the bureau information relative to vacancies; but no person connected with 
the state teachers employment bureau shall be held responsible for nor be understood 
to vouch for the fitness or success of any teacher who may secure a position in a pub
lic school through the bureau nor shall the payment and acceptance of the enrollment 
fee be construed as a guarantee for securing through the bureau employment to teach. 

[ Exl959 c 71 art 2 s 27 ] 

121.28 TEACHERS EMPLOYMENT BUREAU, DIRECTOR. The commissioner 
shall nominate and the state board shall appoint a director of the state teachers em
ployment bureau, who shall perform his duties under the general supervision of the 
commissioner and be furnished necessary office rooms in the state capitol. The state 
board may appoint such clerical and other assistants as may be required to carry out 
the purposes of the state teachers employment bureau. The state board shall make the 
necessary rules and regulations for conducting this bureau. The commissioner shall 
designate one employee of this bureau who shall collect and receipt for all fees and re
port and pay the fees to the state treasurer. 

[ Exl959 c 71 art 2 s 28 ] 

121.29 [ Repealed, 1976 c 332 s 10 ] 

NOTE: Sections 121.29 to 121.331 are repealed effective July 1, 1977. 

121.30 [ Repealed, 1976 c 332 s 10 ] 

121.301 [ Repealed, 1976 c 332 s 10 ] 
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121.31 [ Repealed, 1976 c 239 s 30; 1976 c 332 s 10 ] 
121.32 [ Repealed, 1976 c 332 s 10 ] 
121.33 [ Repealed, 1976 c 332 s 10 ] 
121.331 [ Repealed, 1976 c 332 s 10 ] 
121.34 [ Repealed, 1973 c 757 s 5 ] 

121.35 COUNTY SUPERINTENDENTS, ABOLISHED RECORDS. Subdivision 
1. [ Repealed, 1975 c 162 s 42 ] 

Subd. 2. [ Repealed, 1975 c 162 s 42 ] 
Subd. 3. [ Repealed, 1975 c 162 s 42 ] 
Subd. 4. [ Repealed, 1975 c 162 s 42 ] 
Subd. 5. In any county where the office of the county superintendent has been 

abolished, permanent records of the office shall be filed in accessible, fireproof storage 
as determined by the county board of commissioners. 

[ Exl959 c 71 art 2 s 35; 1963 c 12 s 1; 1969 c 46 s 1-3 ] 
121.355 [ Repealed, 1975 c 162 s 42 ] 
121.36 [ Repealed, 1975 c 162 s 42 ] 
121.37 [ Repealed, 1975 c 162 s 42 ] 
121.38 [ Repealed, 1975 c 162 s 42 ] 
121.39 [ Repealed, 1975 c 162 s 42 ] 
121.40 [ Repealed, 1975 c 162 s 42 ] 
121.41 [ Repealed, 1975 c 162 s 42 ] 
121.42 [ Repealed, 1975 c 162 s 42 ] 
121.43 [ Repealed, 1975 c 162 s 42 ] 
121.44 [ Repealed, 1975 c 162 s 42 ] 
121.45 [ Repealed, 1975 c 162 s 42 ] 
121.46 [ Repealed, 1975 c 162 s 42 ] 
121.47 [ Repealed, 1975 c 162 s 42 ] 

121.48 PURCHASE OF ANNUITY FOR EMPLOYEES. Subdivision 1. At the re
quest of an employee, the state board of education may negotiate and purchase an in
dividual annuity contract from a company licensed to do business in the state of Min
nesota for an employee for retirement or other purposes and may allocate a portion of 
the compensation otherwise payable to the employee as salary for the purpose of pay
ing the entire premium due or to become due under such contract. The allocation shall 
be made in a manner which will qualify the annuity premiums, or a portion thereof, 
for the benefit afforded under section 403(b) of the current federal internal revenue 
code or any equivalent provision of subsequent federal income tax law. The employee 
shall own such contract and his rights thereunder shall be nonforfeitable except for 
failure to pay premiums. 

Subd. 2. All amounts so allocated shall be deposited in an annuity account which 
is hereby established in the state treasury. There is annually appropriated from the 
annuity account in the state treasury to the state board of education all moneys depo
sited therein for the payment of annuity premiums when due or for other application 
in accordance with the salary agreement entered into between the employee and the 
state board of education. The moneys in the annuity account in the state treasury are 
not subject to the budget, allotment, and incumbrance system provided for in chapter 
16, and any act amendatory thereof. 

[ 1969 c751 s 1 ] 

121.49 ITEMIZATION OF AMOUNT OF AID TO DISTRICTS. The department 
of education shall itemize for each school district in the state the total amount of 
money and the amount of money per pupil unit which accrues to the district for the 
year ending June 30, 1972 and for each year thereafter from each type of state and 
federal aid, refund, payment, credit, disbursement or monetary obligation of any kind, 
including but not limited to each special state aid, emergency aid, payments in lieu of 
taxes, and pension and retirement obligations for the benefit of personnel of the dis-
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trict. State agencies which have information necessary for the itemization required by 
this section shall provide the information to the department of education. The com
pleted itemizations shall be made available to the appropriate standing committees of 
the legislature in convenient reference form not later than December 1 following the 
year for which they are made. 

[ Exl971 c 31 art 20 s 17 ] 

121.50 [ Expired ] 

121.71 [ Repealed, 1976 c 332 s 10 ] 

NOTE: Sections 121.71 to 121.714 are repealed effective July 1, 1977. 

121.711 [ Repealed, 1976 c 332 s 10 ] 

121.712 [ Repealed, 1976 c 332 s 10 ] 

121.713 [ Repealed, 1976 c 332 s 10 ] 

121.714 [ Repealed, 1976 c 332 s 10 ] 

121.715 [ Repealed, 1969 c 430 s 2 ] 

INTERSTATE COMPACT FOR EDUCATION 

121.81 COMPACT. The compact for education is hereby entered into and en
acted into law with all jurisdictions legally joining therein, in the form substantially as 
follows: 

COMPACT FOR EDUCATION 

ARTICLE I 

Purpose and Policy 
(A) It is the purpose of this compact to: 
(1) Establish and maintain close cooperation and understanding among execu

tive, legislative, professional educational and lay leadership on a nationwide basis at 
the state and local levels. 

(2) Provide a forum for the discussion, development, crystalization and recom
mendation of public policy alternatives in the field of education. 

(3) Provide a clearing house of information on matters relating to educational 
problems and how they are being met in different places throughout the nation, so 
that the executive and legislative branches of state government and of local communi
ties may have ready access to the experience and record of the entire country, and so 
that both lay and professional groups in the field of education may have additional av
enues for the sharing of experience and the interchange of ideas in the formation of 
public policy in education. 

(4) Facilitate the improvement of state and local educational systems so that all 
of them will be able to meet adequate and desirable goals in a society which requires 
continuous qualitative and quantitative advance in educational opportunities, methods 
and facilities. 

(B) It is the policy of this compact to encourage and promote local and state ini
tiative in the development, maintenance, improvement and administration of educa
tional systems and institutions in a manner which will accord with the needs and ad
vantages of diversity among localities and states. 

(C) The party states recognize that each of them has an interest in the quality 
and quantity of education furnished in each of the other states, as well as in the excel
lence of its own educational systems and institutions, because of the highly mobile 
character of individuals within the nation, and because the products and services con
tributing to the health, welfare and economic advancement of each state are supplied 
in significant part by persons educated in other states. 

ARTICLE II 

State Defined 

As used in this compact, "state" means a state, territory or possession of the 
United States, the District of Columbia, or the Commonwealth of Puerto Rico. 
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ARTICLE III 

The Commission 
(A) The education commission of the states, hereinafter called "the commission," 

is hereby established. The commission shall consist of seven members representing 
each party state. One of such members shall be the governor; two shall be members 
of the state legislature selected by its respective houses and serving in such manner as 
the legislature may determine; and four shall be appointed by and serve at the plea
sure of the governor, unless the laws of the state otherwise provide. If the laws of a 
state prevent legislators from serving on the commission, six members shall be ap
pointed and serve at the pleasure of the governor, unless the laws of the state other
wise provide. In addition to any other principles or requirements which a state may 
establish for the appointment and service of its members of the commission, the guid
ing principle for the composition of the membership on the commission from each 
party state shall be that the members representing such state shall, by virtue of their 
training, experience, knowledge or affiliations be in a position collectively to reflect 
broadly the interests of the state government, higher education, the state education 
system, local education, lay and professional, public and non-public educational lead
ership. Of those appointees, one shall be the head of a state agency or institution, des
ignated by the governor, having responsibility for one or more programs of public ed
ucation. In addition to the members of the commission representing the party states, 
there may be not to exceed ten nonvoting commissioners selected by the steering 
committee for terms of one year. Such commissioners shall represent leading national 
organizations of professional educators or persons concerned with educational admin
istration. 

(B) The members of the commission shall be entitled to one vote each on the 
commission. No action of the commission shall be binding unless taken at a meeting 
at which a majority of the total number of votes on the commission are cast in favor 
thereof. Action of the commission shall be only at a meeting at which a majority of 
the commissioners are present. The commission shall meet at least once a year. In its 
bylaws, and subject to such directions and limitations as may be contained therein, 
the commission may delegate the exercise of any of its powers to the steering commit
tee or the executive director, except for the power to approve budgets or requests for 
appropriations, the power to make policy recommendations pursuant to article IV and 
adoption of the annual report pursuant to article III (J). 

(C) The commission shall have a seal. 

(D) The commission shall elect annually, from among its members, a chairman, 
who shall be a governor, a vice chairman and a treasurer. The commission shall pro
vide for the appointment of an executive director. Such executive director shall serve 
at the pleasure of the commission, and together with the treasurer and such other per
sonnel as the commission may deem appropriate shall be bonded in such amount as 
the commission shall determine. The executive director shall be secretary. 

(E) Irrespective of the civil service, personnel or other merit system laws of any 
of the party states, the executive director subject to the approval of the steering com
mittee shall appoint, remove or discharge such personnel as may be necessary for the 
performance of the functions of the commission, and shall fix the duties and compen
sation of such personnel. The commission in its bylaws shall provide for the personnel 
policies and programs of the commission. 

(F) The commission may borrow, accept or contract for the services of personnel 
from any party jurisdiction, the United States, or any subdivision or agency of the 
aforementioned governments, or from any agency of two or more of the party juris
dictions or their subdivisions. 

(G) The commission may accept for any of its purposes and functions under this 
compact any and all donations, and grants of money, equipment, supplies, materials 
and services, conditional or otherwise, from any state, the United States, or any other 
governmental agency, or from any person, firm, association, foundation, or corpora
tion, and may receive, utilize and dispose of the same. Any donation or grant accepted 
by the commission pursuant to this paragraph or services borrowed pursuant to para
graph (F) of this article shall be reported in the annual report of the commission. Such 
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report shall include the nature, amount and conditions, if any, of the donation, grant, 
or services borrowed, and the identity of the donor or lender. 

(H) The commission may establish and maintain such facilities as may be neces
sary for the transacting of its business. The commission may acquire, hold, and con
vey real and personal property and any interest therein. 

(I) The commission shall adopt bylaws for the conduct of its business and shall 
have the power to amend and rescind these bylaws. The commission shall publish its 
bylaws in convenient form and shall file a copy thereof and a copy of any amendment 
thereto, with the appropriate agency or officer in each of the party states. 

(J) The commission annually shall make to the governor and legislature of each 
party state a report covering the activities of the commission for the preceding year. 
The commission may make such additional reports as it may deem desirable. 

ARTICLE IV 

Powers 
In addition to authority conferred on the commission by other provisions of the 

compact, the commission shall have authority to: 
(1) Collect, correlate, analyze and interpret information and data concerning edu

cational needs and resources. 
(2) Encourage and foster research in all aspects of education, but with special 

reference to the desirable scope of instruction, organization, administration, and in
structional methods and standards employed or suitable for employment in public ed
ucational systems. 

(3) Develop proposals for adequate financing of education as a whole and at 
each of its many levels. 

(4) Conduct or participate in research of the types referred to in this article in 
any instance where the commission finds that such research is necessary for the ad
vancement of the purposes and policies of this compact, utilizing fully the resources 
of national associations, regional compact organizations for higher education, and 
other agencies and institutions, both public and private. 

(5) Formulate suggested policies and plans for the improvement of public educa
tion as a whole, or for any segment thereof, and make recommendations with respect 
thereto available to the appropriate governmental units, agencies and public officials. 

(6) Do such other things as may be necessary or incidental to the administration 
of any of its authority or functions pursuant to this compact. 

ARTICLE V 

Cooperation with Federal Government 
(A) If the laws of the United States specifically so provide, or if administrative 

provision is made therefor within the federal government, the United States may be 
represented on the commission by not to exceed ten representatives. Any such repre
sentative or representatives of the United States shall be appointed and serve in such 
manner as may be provided by or pursuant to federal law, and may be drawn from 
any one or more branches of the federal government, but no such representative shall 
have a vote on the commission. 

(B) The commission may provide information and make recommendations to any 
executive or legislative agency or officer of the federal government concerning the 
common educational policies of the states, and may advise with any such agencies or 
officers concerning any matter of mutual interest. 

ARTICLE VI 

Committees 
(A) To assist in the expeditious conduct of its business when the full commission 

is not meeting, the commission shall elect a steering committee of 32 members which, 
subject to the provisions of this compact and consistent with the policies of the com
mission, shall be constituted and function as provided in the bylaws of the commis
sion. One-fourth of the voting membership of the steering committee shall consist of 
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governors, one-fourth shall consist of legislators, and the remainder shall consist of 
other members of the commission. A federal representative on the commission may 
serve with the steering committee, but without vote. The voting members of the steer
ing committee shall serve for terms of two years, except that members elected to the 
first steering committee of the commission shall be elected as follows: 16 for one year 
and 16 for two years. The chairman, vice chairman, and treasurer of the commission 
shall be members of the steering committee and, anything in this paragraph to the 
contrary notwithstanding, shall serve during their continuance in these offices. Vacan
cies in the steering committee shall not affect its authority to act, but the commission 
at its next regularly ensuing meeting following the occurrence of any vacancy shall fill 
it for the unexpired term. No person shall serve more than two terms as a member of 
the steering committee; provided that service for a partial term of one year or less 
shall not be counted toward the two term limitation. 

(B) The commission may establish advisory and technical committees composed 
of state, local, and federal officials, and private persons to advise it with respect to 
any one or more of its functions. Any advisory or technical committee may, on re
quest of the states concerned, be established to consider any matter of special concern 
to two or more of the party states. 

(C) The commission may establish such additional committees as its bylaws may 
provide. 

ARTICLE VII 

Finance 
(A) The commission shall advise the governor or designated officer or officers of 

each party state of its budget and estimated expenditures for such period as may be 
required by the laws of that party state. Each of the commission's budgets of esti
mated expenditures shall contain specific recommendations of the amount or amounts 
to be appropriated by each of the party states. 

(B) The total amount of appropriation requests under any budget shall be appor
tioned among the party states. In making such apportionment, the commission shall 
devise and employ a formula which takes equitable account of the populations and 
per capita income levels of the party states. 

(C) The commission shall not pledge the credit of any party states. The commis
sion may meet any of its obligations in whole or in part with funds available to it pur
suant to article III (G) of this compact, provided that the commission takes specific 
action setting aside such funds prior to incurring an obligation to be met in whole or 
in part in such manner. Except where the commission makes use of funds available to 
it pursuant to article III (G) thereof, the commission shall not incur any obligation 
prior to the allotment of funds by the party states adequate to meet the same. 

(D) The commission shall keep accurate accounts of all receipts and disburse
ments. The receipts and disbursements of the commission shall be subject to the audit 
and accounting procedures established by its bylaws. However, all receipts and dis
bursements of funds handled by the commission shall be audited yearly by a qualified 
public accountant, and the report of the audit shall be included in and become part of 
the annual reports of the commission. 

(E) The accounts of the commission shall be open at any reasonable time for in
spection by duly constituted officers of the party states and by any persons authorized 
by the commission. 

(F) Nothing contained herein shall be construed to prevent commission compli
ance with laws relating to audit or inspection of accounts by or on behalf of any gov
ernment contributing to the support of the commission. 

ARTICLE VIII 

Eligible Parties 

Entry Into and Withdrawal 
(A) This compact shall have as eligible parties all states, territories, and posses

sions of the United States, the District of Columbia, and the Commonwealth of Puerto 
Rico. In respect of any such jurisdiction not having a governor, the term "governor," 
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as used in this compact, shall mean the closest equivalent official of such jurisdiction. 

(B) Any state or other eligible jurisdiction may enter into this compact and it 
shall become binding thereon when it has adopted the same: Provided that in order to 
enter into initial effect, adoption by at least ten eligible party jurisdictions shall be re
quired. 

(C) Adoption of the compact may be either by enactment thereof or by adher
ence thereto by the governor; provided that in the absence of enactment, adherence 
by the governor shall be sufficient to make his state a party only until December 31, 
1967. During any period when a state is participating in this compact through guber
natorial action, the governor shall appoint those persons who, in addition to himself, 
shall serve as the members of the commission from his state, and shall provide to the 
commission an equitable share of the financial support of the commission from any 
source available to him. 

(D) Except for a withdrawal effect on December 31, 1967 in accordance with 
paragraph (C) of this article, any party state may withdraw from this compact by en
acting a statute repealing the same, but no such withdrawal shall take effect until one 
year after the governor of the withdrawing state has given notice in writing of the 
withdrawal to the governors of all other party states. No withdrawal shall affect any 
liability already incurred by or chargeable to a party state prior to the time of such 
withdrawal. 

ARTICLE IX 

Construction and Severability 
This compact shall be liberally construed so as to effectuate the purposes 

thereof. The provisions of this compact shall be severable and if any phrase, clause, 
sentence or provision of this compact is declared to be contrary to the constitution of 
any state or of the United States, or the application thereof to any government, 
agency, person or circumstance is held invalid, the validity of the remainder of this 
compact and the applicability thereof to any government, agency, person or circum
stance shall not be affected thereby. If this contract shall be held contrary to the con
stitution of any state participating therein, the compact shall remain in full force and 
effect as to the state affected as to all severable matters. 

[ 1967 c 394 si] 

121.82 EDUCATION COMMISSION. Subdivision 1. Appointment of members. 
Legislative members of the education commission established in article III (A) are ap
pointed as follows: One member of the house of representatives appointed by the 
speaker of the house for a term coinciding with the term of office of the member, one 
member of the senate appointed by the committee on committees for a two year term. 
Members of the education commission appointed by the governor are appointed with 
the advice and consent of the senate for a term which coincides with the term of the 
appointing governor. Members appointed from the legislature and members appointed 
by the governor serve until their successors are appointed and qualified. 

Subd. 2. Vacancies. Vacancies are filled by the appointing power. If the legisla
ture is not in session, vacancies are filled as follows: A vacancy in the office held by a 
house member is filled by the last speaker of the house, or if he be not available, by 
the last chairman of the house rules committee; a vacancy in the office held by a sen
ate member is filled by the last senate committee on committees or other appointing 
authority designated by the senate rules in case of a senate vacancy. 

Subd. 3. Expenses. Members of the education commission serve without com
pensation for such service but are entitled to be paid their necessary expenses in car
rying out their duties. 

[ 1967 c 394 s 2] 

121.83 MINNESOTA EDUCATION COUNCIL. There is hereby established the 
Minnesota education council composed of the members of the education commission 
of the states representing this state, and 16 other persons, two from each congres
sional district of which one shall be a legislator, appointed by the governor for terms 
coinciding with the term of the appointing governor. Persons other than legislators 
shall be selected so as to be broadly representative of professional and lay interests 
within this state having the responsibilities for, knowledge with respect to, and inter-
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est in educational matters. The chairman shall be designated by the governor from 
among its members. The council shall meet on the call of the governor, but in any 
event the council shall meet not less than twice in each year. The council may con
sider any and all matters relating to recommendations of the education commission of 
the states and the activities of the members representing this state thereon, shall 
serve as a forum for major education policies, and shaill serve to exchange information 
about important education activities of interest to all parties. Members of the council 
shall serve without salary, but shall be reimbursed for actual expenses incurred in at
tendance at meetings of the council. 

[ 1967 c394s 3; 1971 c 179 s 1; 1974 c 83 s 1; 1976 c 149 s 26 ] 

121.84 FILING OF BYLAWS. Pursuant to article III (I) of the compact, the 
commission shall file a copy of its bylaws and any amendment thereto with the secre
tary of state. 

[ 1967 c 394 s 4] 

COMMUNITY SCHOOL PROGRAMS 

121.85 PURPOSE. The purpose of sections 121.85 to 121.88 is to make maxi
mum use of the public schools of Minnesota by the community and to expand utiliza
tion by the school of the human resources of the community, by establishing a 
community school program. 

[ 1971 c900s 1; 1976 c 239 s 26 ] 

121.86 ADMINISTRATION. There is hereby created within the department of 
education the position of state director of community school programs who shall ad
minister sections 121.85 to 121.88 subject to the control of the state board of educa
tion. The director shall prepare and submit to the board recommended rules and regu
lations defining program areas, reimbursement procedures, and any other 
requirements relevant to the promotion, implementation, and operation of community 
school programs throughout the state. The board shall adopt such recommended rules 
and regulations as it deems necessary and appropriate to forward the purposes of sec
tions 121.85 to 121.88. 

[ 1971 c 900 s 2; 1976 c 239 s 27 ] 

121.87 STATE COMMUNITY SCHOOL ADVISORY COUNCIL. Subdivision 1. 
A 25 member state community school advisory council shall be established for the 
purpose of promoting the furtherance of sections 121.85 to 121.88, and the advance
ment of educational, recreational and social opportunity through the maximum utiliza
tion of public school facilities throughout the state of Minnesota. The council shall be 
appointed by the governor and shall consist of two lay members from each congres
sional district and nine members selected at large who shall represent government and 
professions most closely related to community school activities, functions and school 
administrative jurisdictions. 

Subd. 2. Immediately after appointment, the council shall meet to organize, at a 
time and place designated by the state director of community school programs who 
shall serve as temporary chairman for said meeting. The council shall elect a chair
man and such other officers as it deems necessary except that the state director of 
community school programs shall serve as the executive secretary of said council. 

Subd. 3. Clerical, mailing, printing, and other justifiable expenses incurred by the 
council shall be paid from funds set aside for the administration of the office of the di
rector of community school programs. The council shall expire and the terms, com
pensation and removal of members shall be as provided in section 15.059. 

[ 1971 c 900 s 3; 1975 c 315 s 9,10; 1976 c 239 s 28 ] 

121.88 DISTRICT PROGRAMS; CITIZENS ADVISORY COUNCIL. The board 
of education of each school district of the state is hereby authorized to initiate a com
munity school program in its district and to provide for the general supervision of said 
program. Each board may, as it considers appropriate, employ community school di
rectors and coordinators to further the purposes of the community school program. 
The salaries of the directors and coordinators shall be paid by the board. Each board 
shall provide for a citizens advisory council to consist of members who represent the 
various service organizations,- churches, private schools, local government, and any 
other groups participating in the community school program in the school district. The 
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council shall function in cooperation with the community school director in an advi
sory capacity in the interest of promoting the goals and objectives of sections 121.85 
to 121.88. 

[ 1971 c 900 s 4; 1976 c 239 s 29 } 

121.89 [ Repealed, 1975 c 432 s 97 ] 

UNIFORM FINANCIAL ACCOUNTING AND REPORTING SYSTEM 

£l23.flpi) DEFINITIONS. "Receivables", "liabilities", "fund balances", "revenues" 
and expenditures" have the meanings specified in the uniform financial accounting 
and reporting system for Minnesota school districts unless otherwise provided by law. 

[ 1976 c 271 s 25 ] 

, .121.901 ADVISORY COUNCIL. Subdivision 1. There is created an advisory 
coungiUon^uniform financial accounting and reporting standards, composed of 13 
members appointed as follows: 

(1) Two employees of the state department of education appointed by the com
missioner of education; 

(2) An employee of the office of state auditor appointed by the state auditor; 
(3) One licensed certified public accountant appointed by the state board of edu

cation; 
(4) Nine persons who are representative of the various size school districts in the 

state and who are public school employees whose positions involve activities related 
to school financing and accounting, appointed by the state board. 

Professional associations composed of persons eligible to be appointed under 
clauses (3) and (4) may recommend nominees from their associations to the state 
board. 

Subd. 2. The council shall expire, and the terms, compensation and removal of 
members shall be as provided in section 15.059. The state board shall determine the 
length of terms of the initial members consistent with section 15.059. 

Subd. 3. The council shall annually select a chairman and secretary from its 
membership. Meetings shall be held at the call of the chairman or any three members. 

[ 1976 c 271 s 26 ] 

121.902 COUNCIL RECOMMENDATIONS. Subdivision 1. The council shall re
commend to the state board uniform financial accounting and reporting standards for 
school districts. Prior to October 1, 1976, the state board shall adopt uniform financial 
accounting and reporting standards which are consistent with sections 121.90 to 
121.92 and with generally accepted accounting principles and practices. The standards 
so adopted shall be known as the uniform financial accounting and reporting system 
for Minnesota school districts. 

Subd. 2. The state board shall meet the requirements of chapter 15 in the initial 
adoption of these standards. In periodically revising these standards, the board need 
not meet the requirements of chapter 15, but these revisions shall not be effective un
til 20 days after their publication in the state register. Any interested person may peti
tion the state board for revision of these standards. Upon receipt of such a petition, 
the state board shall proceed according to section 15.0412. 

[ 1976 c 271 s 27 ] 

121.904 REVENUE; REPORTING. Subdivision 1. School district revenues shall 
be recognized and reported on the district books of account in accordance with this 
section. 

Subd. 2. Revenues shall be recorded in a manner which clearly indicates that 
they are applicable to a specific accounting period and fund. 

Subd. 3. Receivables shall be recorded in a manner which clearly reflects the 
amounts of money due to a particular fund from public and private sources at the 
date of each accounting statement. 

Subd. 4. All current levies of local taxes, including portions assumed by the 
state, shall be recognized as receivable at the beginning of the calendar year during 
which collection normally takes place. Such-receivables shall be reserved for use in 
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the subsequent fiscal year. Payments of current taxes including but not limited to 
March personal property tax settlements, received prior to July 1, shall be recorded as 
revenue to be earned as of July 1 with appropriate adjustments to the receivables and 
the reserves for such taxes. All current taxes received prior to July 1 plus the balance 
of the reserves shall be recognized as revenue on July 1. 

Subd. 5. Foundation aid, endowment fund apportionment, and guarantee aid 
shall be recognized as revenue of the fiscal year for which the aids are designated by 
statute. 

Subd. 6. Transportation aids, including depreciation aid, and any categorical aids 
not otherwise provided for in this section shall be recognized as revenue of the fiscal 
year for which these aids are designated by statute. 

Subd. 7. Summer school aids shall be recognized as revenues and recorded as re
ceivables during the fiscal year in which the summer school session ends; provided 
that nothing in this subdivision shall be construed to provide for a different rate of aid 
than that provided in section 124.20. 

Subd. 8. "Categorical reimbursement" aids are those aids for which the expendi
tures of the prior fiscal year are used only for determination of the amount. These 
aids shall be recognized as revenues and recorded as receivables in the fiscal year des
ignated for payment. 

Subd. 9. Interest shall be recognized in the fiscal year during which earned, and 
shall be allocated proportionally to the funds from which the resources were invested. 

Subd. 10. Federal aids or grants shall be recognized as revenues and recorded as 
receivables in the fiscal year during which the eligible expenditures are recognized. 

Subd. 11. State aids or grants, that are paid as a matching of an expenditure, 
shall be recognized as revenues and recorded as receivables in the fiscal year during 
which the eligible expenditure is recognized. 

Subd. 12. Other revenues not specified in this section shall be recognized as rev
enue and shall be recorded in the fiscal year earned. 

Subd. 13. Deviations from the principles set forth in this section shall be evalu
ated and explained in footnotes to audited financial statements. 

Subd. 14. The state board shall specify the fiscal year or years to which the reve
nue from any aid or tax levy is applicable if Minnesota Statutes do not so specify. 

[ 7976 c 271 s 28 ] 

121.906 EXPENDITURES; REPORTING. Subdivision 1. School district 
expenditures shall be recognized and reported on the district books of account in ac
cordance with this section. 

Subd. 2. There shall be fiscal year-end recognition of expenditures and the re
lated offsetting liabilities recorded in each fund in accordance with the uniform finan
cial accounting and reporting system for Minnesota school districts. 

Subd. 3. Purchase orders, itemized in detail, for other than inventory supply 
items, which are issued to outside vendors and based on firm prices shall be recorded 
as expenditures in the fiscal year designated at the time of the issuance of the order. 

Subd. 4. Inventory supply items may be recorded as expenditures at the time of 
the issuance of the purchase order or at the time of delivery to the school district's 
subordinate unit or other consumer of the item. 

Subd. 5. Salaries and wages shall be recorded as expenditures in the fiscal year 
in which the personal services are performed. 

Subd. 6. Other payable items shall be recorded in the fiscal year in which the lia
bility is incurred. 

Subd. 7. Deviations from the principles set forth in this section shall be evalu
ated and explained in footnotes to audited financial statements. 

[ 1976 c 271 s 29 ] 

121.908 REQUIREMENT FOR ACCOUNTING, BUDGETING AND REPORT
ING. Subdivision 1. On or before June 30, 1977, each Minnesota school district shall 
adopt the uniform financial accounting and reporting system for Minnesota school dis
tricts provided for in section 121.902. 
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Subd. 2. Each Minnesota school district shall submit to the commissioner by Au
gust 15, 1977 and August 15 of each year thereafter, an unaudited financial statement 
for the preceding fiscal year. This statement shall be submitted on forms prescribed 
by the commissioner after consultation with the advisory council on uniform financial 
accounting and reporting standards. 

Subd. 3. Prior to June 30 of the calendar year following the submission of the 
unaudited financial statement, the school district shall provide to the commissioner 
and state auditor an audited financial statement prepared in a form which will allow 
comparison with and correction of the unaudited statement. 

Subd. 4. Each Minnesota school district shall submit to the department by Au
gust 15, 1977, and by August 15 of each year thereafter, on forms prescribed by the 
commissioner, the revenue and expenditure budgets adopted for that fiscal year. 

Subd. 5. All governmental units formed by joint powers agreements entered into 
by school districts pursuant to sections 120.17, 123.351, 471.59, or any other law and 
all educational cooperative service units shall be subject to the provisions of this sec
tion. 

[ 1976 c 271 s 30 ] 

121.911 CASH FLOW; SCHOOL DISTRICT REVENUES; BORROWING FOR 
CURRENT OPERATING COSTS. Subdivision 1. The commissioner of finance shall 
remit all payments of state aids to school districts in conformance with the dates pro
vided by law or, when not so provided, with a schedule of aid payments to be estab
lished by the commissioner of education in consultation with other affected state 
agencies. 

Subd. 2. The auditors or finance officers of Minnesota counties shall remit all 
payments of taxes to the school districts in conformance with the provisions of sec
tion 276.11. School districts which have need for tax remittance advances may secure 
them from the counties by making formal requests in conformance with section 
276.11. 

Subd. 3. Minnesota school districts may issue tax and aid anticipation certifi
cates in conformance with the provisions of sections 124.71 to 124.781, with the addi
tional provision that the proceeds of such borrowing or any other method of borrow
ing shall be recorded as liabilities of funds for which the taxes were levied, or for 
which the aids are receivable. Nothing in this subdivision shall provide authority for 
borrowing against the tax levies and aids of one school district fund for the purpose of 
increasing the available cash balance of another fund. 

Subd. 4. Unless otherwise provided by law, no district shall, for the purpose of 
increasing the available cash balance of another fund, borrow or transfer funds from 
the building construction fund, debt redemption fund, trust and agency fund, or from 
any sinking fund for outstanding bonds issued for any purpose. However, if the con
templated use for which funds were originally placed in the building construction fund 
or a sinking fund is afterwards abandoned or if a balance remains after the use is ac
complished, a district may devote these funds as provided in section 475.65. For the 
purpose of insuring fund integrity, if the commissioner determines that a district is in 
violation of this subdivision or section 121.904, he shall require that such district 
maintain separate bank accounts for building construction funds, debt redemption 
funds, trust and agency funds, and sinking funds for outstanding bonds. Nothing in 
this subdivision shall be construed to prohibit the use of common bank accounts for 
other funds unless prohibited by law. 

[ 1976 c 271 s 31 ] 

121.914 STATUTORY OPERATING DEBT. Subdivision 1. The "statutory oper
ating debt" of a school district means the net negative fund balance in all school dis
trict funds, other than capital expenditure, building construction, debt service, trust 
and agency, and post-secondary vocational-technical education funds, calculated as of 
June 30 of each year in accordance with the uniform financial accounting and report
ing system for Minnesota school districts. 

Subd. 2. The commissioner shall establish a uniform auditing or other verifica
tion procedure for school districts to determine whether a statutory operating debt ex
ists in any Minnesota school district as of June 30, 1977. This procedure shall also 
identify all interfund transfers made during fiscal year 1977 from a fund included in 
computing statutory operating debt to a fund not included in computing statutory op-
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erating debt. The standards for this uniform auditing or verification procedure shall be 
promulgated by the state board pursuant to chapter 15. If a school district applies to 
the commissioner for a statutory operating debt verification or if the unaudited finan
cial statement for the school year ending June 30, 1977 reveals that a statutory oper
ating debt might exist, the commissioner shall require a verification of the amount of 
the statutory operating debt which actually does exist. 

Subd. 3. If an audit or other verification procedure conducted pursuant to subdi
vision 2 determines that a statutory operating debt exists and does not come within 
the provisions of subdivision 4, a district shall follow the procedures set forth in sec
tion 275.125, subdivision 9a to eliminate this operating debt. 

Subd. 4. If the amount of the statutory operating debt verified pursuant to subdi
vision 2 is less than two and one-half percent of the most recent fiscal year's expendi
ture amount for the funds considered under subdivision 1, the net negative fund 
balance shall not qualify as statutory operating debt for the purposes of this section 
and sections 121.917 and 275.125, subdivision 9a. 

Subd. 5. The commissioner of education shall certify the amount of statutory op
erating debt for each school district. Prior to June 30, 1979, the commissioner may, on 
the basis of corrected figures, adjust the total amount of statutory operating debt cer
tified for any district. 

Subd. 6. On January 15, 1998, the commissioner of education shall report to the 
legislature on the districts for which the levy allowable under section 275.125, subdivi
sion 9a has been insufficient to eliminate the statutory operating debt of the district, 
determined as of June 30, 1977. 

Subd. 7. This section and the provisions of section 275.125, subdivision 9a shall 
be applicable only to common, independent, and special school districts and districts 
formed pursuant to Laws 1967, Chapter 822, as amended, and Laws 1969, Chapters 
775 and 1060, as amended. This section and the provisions of section 275.125, subdivi
sion 9a shall not apply to Independent School District No. 625. 

Subd. 8. Any district eligible to receive any amounts pursuant to section 275.125, 
subdivision 9a shall disclose its statutory operating debt retirement plan by footnote 
to the audited financial statement. 

Subd. 9. The commissioner shall establish a uniform reporting procedure for 
school districts to determine whether a statutory operating debt exists in any Minne
sota school district as of June 30, 1976, and to estimate the amount of such statutory 
operating debt. This procedure shall also identify all interfund transfers made during 
fiscal year 1976 from a fund included in computing statutory operating debt to a fund 
not included in computing statutory operating debt. 

Subd. 10. (a) On or before January 1, 1977, the commissioner shall report to the 
legislature his findings concerning the amount of statutory operating debt for districts 
as of June 30, 1976, and interfund transfers during fiscal year 1976 which are identi
fied pursuant to subdivision 9. This report shall include any information available to 
the commissioner regarding possible increases in statutory operating debt for districts 
between June 30, 1976, and June 30, 1977, and justifications for these increases. 

(b) On or before January 1, 1978, the commissioner shall report to the legislature 
his findings concerning the amount of statutory operating debt for districts as of June 
30, 1977, interfund transfers during fiscal year 1977 which are identified pursuant to 
subdivision 2, and actual increases in statutory operating debt for districts between 
June 30, 1976, and June 30, 1977. 

[ 1976 c 271 s 32 ] 

121.917 EXPENDITURE LIMITATIONS. Subdivision 1. (a) Beginning in fiscal 
year 1978 and in each year thereafter, a district which had statutory operating debt on 
June 30, 1977 pursuant to section 121.914 shall limit its expenditures in each fiscal 
year to the amount of revenue recognized in the same fiscal year in accordance with 
the uniform financial accounting and reporting system for Minnesota school districts. 

(b) The expenditures of a district for each fiscal year shall be limited so that the 
amount of its statutory operating debt calculated for that fiscal year pursuant to sec
tion 121.914 is not greater than the amount of the district's statutory operating debt 
as of June 30, 1977, as certified and adjusted by the commissioner; 
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(1) reduced by an amount equal to the cumulative entries to that district's "re
serve account for reducing operating debt"; 

(2) increased by an amount equal to two and one-half percent of that district's 
operating expenditures for the fiscal year immediately preceding the fiscal year for 
which the statutory operating debt calculation is being made. 

(c) When a district is no longer required to levy pursuant to section 275.125, sub
division 9a, subdivision 2 of this section shall be applicable. 

Subd. 2. Beginning in fiscal year 1978 and each year thereafter, any district not 
subject to subdivision 1 shall limit its expenditures so that its appropriate fund bal
ances shall not constitute statutory operating debt as defined and limited in section 
121.914. 

Subd. 3. If a school district does not limit its expenditures in accordance with 
this section, the commissioner shall so notify the appropriate committees of the legis
lature by no later than January 1 of the year following the end of that fiscal year. 

[ 1976 c 271 s 33 ] 

121.92 MANDATORY UTILIZATION OF COMPUTER SYSTEMS; APPEAL. 
Subdivision 1. On or before July 1, 1980, all Minnesota school districts shall convert 
financial accounting and reporting operations to a computer based financial manage
ment accounting and reporting system utilizing regional or other computing facilities 
and utilizing multi-dimensional accounts and records defined in accordance with the 
uniform financial accounting and reporting system for Minnesota school districts. 

Subd. 2. After July 1, 1980, participation in a computer based financial manage
ment accounting and reporting system shall be mandatory. The form of this participa
tion shall be appealable to the commissioner. 

t 1976 c 271 s 34 ] 
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