
80A. 14 REGULATION OF SECURITIES 

curity which gives the holder a present or future right or privilege to convert into 
another security of the same or another issuer, is considered to include an of
fer of the other security. 

(6) The terms defined in this subsection do not include (i) any bona fide 
pledge or loans; (ii) any stock dividend, whether the corporation distributing 
the dividend is the issuer of the stock or not. 

(q) "Security" means any note; stock; treasury stock; bond; debenture; 
evidence of indebtedness; certificate of interest or participation in any profit 
sharing agreement; collateral trust certificate; preorganization certificate or 
subscription; transferable shares; investment contract; investment metal con
tract or investment gem contract; voting trust certificate; certificate of deposit 
for a security; certificate of interest or participation in an oil, gas or mining 
right, title or lease or in payments out of production under such a right, title or 
lease; or, in general, any interest or instrument commonly known as a security, 
or any certificate of interest or participation in, temporary or interim certifi
cate for, receipt for guarantee of, or warrant or right to subscribe to or pur
chase, any of the foregoing. "Security" does not include any insurance or en
dowment policy or annuity contract under which an insurance company 
promises to pay money either in a lump sum or periodically for life or for 
some other specified period. 

(r) "State" means any state, territory or possession of the United States, 
the District of Columbia and Puerto Rico. 

[1975 c 371 s I] 

CHAPTER 80C. FRANCHISES 

80C.01 Definitions. 

80C01 Definitions. 

[For text of subds 1 to 3, see M.S. 1974] 

Subd. 4. "Franchise" means a contract or agreement, either express or 
implied, whether oral or written, for a definite or indefinite period, between 
two or more persons: 

(a) by which a franchisee is granted the right to engage in the business 
of offering or distributing goods or services using the franchisor's trade name, 
trademark, service mark, logotype, advertising, or other commercial symbol or 
related characteristics; 

(b) in which the franchisor and franchisee have a community of interest 
in the marketing of goods or services at wholesale, retail, by lease, agreement, 
or otherwise; and 

(c) for which the franchisee is required to pay, directly or indirectly, a 
franchise fee. 

For the purposes of sections 80C.04, 80C.08, and 80C.13 to 80C.22 only, 
"franchise" shall include a contract, lease, or other agreement whereby the 
franchisee is granted the right to market (1) automobiles, motorcycles, trucks, 
truck tractors, or self propelled motor homes or campers if the foregoing are 
designed primarily for the transportation of persons or property on the public 
highways or (2) motor vehicle fuel. 

"Franchise" does not include any business which is operated under a 
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lease on the premises of the lessor as long as such business is incidental to the 
business conducted by the lessor on such premises, including, without limitation, 
leased departments and concessions. 

[1975 c 181 s 1] 

[For text of subds 5 to 16, see M.S.1974] 

CHAPTER 82. REAL ESTATE BROKERS AND SALESPERSONS 

Sec. Sec. 
82.18 Exceptions. 82.22 Examinations. 
82.19 Prohibitions. 82.24 Trust account requirements. 

82.30 Advisory commission. 

82.18 Exceptions. 

Unless a person is licensed or otherwise required to be licensed under 
this chapter, the term real estate broker does not include: 

(a) A licensed practicing attorney acting solely as an incident to the prac
tice of law, provided, however, that the attorney complies in all respects with 
the trust account provisions of this chapter; 

(b) A receiver, trustee, administrator, guardian, executor, or other person 
appointed by or acting under the judgment or order of any court; 

(c) Any person owning and operating a cemetery and selling lots therein 
solely for use as burial plots; 

(d) Any custodian, janitor, employee or agent of the owner or manager of 
a residential building who exhibits a residential unit therein to prospective ten
ants, accepts applications for leases and furnishes such prospective tenants 
with information relative to the rental of such unit, terms and conditions of 
leases required by the owner or manager and similar information; 

(e) Any bank, trust company, savings and loan association, public utility, 
or any land mortgage or farm loan association organized under the laws of 
this state or the United States, when engaged in the transaction of business 
within the scope of its corporate powers as provided by law; 

(f) Public officers while performing their official duties; 
(g) Employees of persons enumerated in clauses (b), (e) and (f), when en

gaged in the specific performance of their duties; 
(h) Any person who acts as an auctioneer bonded in conformity with sec

tion 330.02, when he is engaged in the specific performance of his duties as an 
auctioneer; 

(i) Any person who acquires such real estate for the purpose of engaging 
in and does engage in, or who is engaged in the business of constructing resi
dential, commercial or industrial buildings for the purpose of resale, provided 
that no more than 25 such transactions occur in any 12 month period; 

(j) Any person who offers to sell or sells an interest or estate in real es
tate which is a security registered pursuant to chapter 80, when acting solely 
as an incident to the sale of such securities; 

(k) Any person who offers to sell or sells a business opportunity which is 
a franchise registered pursuant to chapter 80C, when acting solely to sell the 
franchise. 

[1975 c 38 s 1] 

82.19 Prohibitions. 

[For text of subds 1 and 2, see M.S.1974] 
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