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362.07 DEPARTMENT OF ECONOMIC DEVELOPMENT. There is hereby 
created and established a department of the state government to be designated and 
known as the Department of Economic Development, said department and all 
officials thereof to be subject to the provisions and limitations of sections 362.07 to 
362.23. 

UH7 c 587 S 1; 1953 c 754 S 1; 1967 c 299 s 1; 1971 C 24 S 391 

362.08 DEFINITIONS. As used in sections 362.07 to 362.23, "department" 
means the department of economic development, and "commissioner" means the 
commissioner of economic development. 

[1947 c 587 s 2; 1953 c 754 s 2; 1967 c 299 s 2; 1971 c 24 s 40] 

362.09 COMMISSIONER; ADVISORY COMMISSION. Subdivision 1. The 
department shall be under the supervision and control of a commissioner of 
economic development, in unclassified service, who shall be appointed by the gover
nor, by and with the advice and consent of the senate for a term of four years to 
coincide with that of the governor and until his successor is duly appointed and has 
qualified. The governor may remove the commissioner a t any t ime for cause after 
notice and hearing. He shall be chosen with regard to his knowledge, training, 
experience, and ability in administering the functions of the department. In case of 
a vacancy, the governor may appoint a commissioner who shall thereupon im
mediately take office and shall carry on all the duties of the office until the next ses
sion of the legislature, when his appointment shall be submitted to the senate for 
approval. The commissioner shall receive a salary as provided by law. He shall 
give a bond to the state in the sum of $10,000. On January 4, 1971, the te rm of the 
incumbent commissioner shall expire. 

The commissioner shall appoint a deputy, fix his salary unless otherwise pre
scribed by law and define his duties. The deputy shall enjoy a confidential relation
ship with, the commissioner and is in the unclassified service of the state. 

Subd. 2. Subject to the provisions of applicable law the commissioner shall 
organize the department. He shall establish a division of tourist development, a 
division of industrial development and such other divisions as he may deem neces
sary to discharge the functions of his department. The division of industrial de
velopment shall consist of two bureaus (a) a bureau of rural development (b) a 
bureau of urban development and special services. He shall staff each division and 
bureau so as to best enable him to carry out his duties and responsibilities. 

Subd. 3. A commission of 21 members to act in an advisory capacity to the 
commissioner is created. Members thereof shall be appointed by the governor, two 
from each congressional district and five from the state at large, for terms to co
incide with the term of the governor. Vacancies on the commission for the unex
pired term shall be filled by the appointing authority. The governor shall appoint 
the chairman of the commission. The commission shall organize and elect from 
among its members such other officers as it may deem necessary. The commission 
shall meet a t the call of the chairman or the commissioner but not less than four 
times each year. Members of the commission shall serve without compensation but 
may be reimbursed for actual expenses incurred in accordance with rules and regu-
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lations relative to travel of state officers and employees pursuant to Minnesota 
Statutes, Section 16.02, Subdivision 20. 

Subd. 4. The commissioner shall submit his biennial budget to the commission 
for review and comment. He shall also periodically seek the advice of the commis
sion concerning the operation of the department. The commissioner shall also file 
an annual report of his activities with the commission on or before December 31 
of each year and the report shall be a public record. 

I19^7c587S3; 1951c713sS3; 1958 c 754 8 S; Exl961c65sl; 1965c51s69; 1967c 
299 a S; 1969 c 1129 art 8 s IS) 

362.10 FUNCTIONS. The department of economic development shall encom
pass the following functions: 

(1) Research and statistics, 
(2) Publicity and promotion, 
(3) Promotion of the higher use of agricultural and forest lands, 
(4) Business, economic and industrial development services, and 
(5) Promotion of tourism. 
11947 c 587 s 4; 1953 c 754 s 4; 1967 c 299 s 4] 
362.11 DUTIES OF COMMISSIONER. The commissioner shall have power, 

and it shall be his duty, to exercise the functions, perform the work, and carry on 
the activities specified in sections 325.907, 362.13, 362.15 as functions of the depart
ment. 

11947 c 587 8 5] 
362.12 SCOPE OF DEPARTMENTAL POWERS AND DUTIES. Subdivision 1. 

Enumeration. The department shall: 
(1) Investigate, study, and undertake ways and means of promoting and en

couraging the prosperous development and protection of the legitimate interest 
and welfare of Minnesota business, industry, and commerce, within and outside the 
state; 

(2) Locate markets for manufacturers and processors and aid merchants in 
locating and contacting markets; 

(3) Investigate and study conditions affecting Minnesota business, industry, and 
commerce and collect and disseminate information, and engage in technical studies, 
scientific investigations, and statistical research and educational activities necessary 
or useful for the proper execution of the powers and duties of the department in 
promoting and developing Minnesota business, industry, and commerce, both within 
and outside the state; 

(4) Plan and develop an effective business information service both for the 
direct assistance of business and industry of the state and for the encouragement 
of business and industry outside the state to use ecomonic facilities within the state; 

(5) Compile, collect, and develop periodically, or otherwise make available, in
formation relating to current business conditions; 

(6) Conduct or encourage research designed to further new and more exten
sive uses of the natural and other resources of the state and designed to develop 
new products and Industrial processes; 

(7) Study trends and developments in the industries of the state and analyze 
the reasons underlying such trends; study costs and other factors affecting success
ful operation of businesses within the state; and make recommendations regard
ing circumstances promoting or hampering business and industrial development; 

(8) Serve as a clearing house for business and industrial problems of the state; 
and advise small business enterprises regarding improved methods of accounting 
and bookkeeping; 

(9) Encourage and develop commerce with other states and foreign countries 
and devise ways and means of removing trade barriers hampering the free flow 
of commerce between this and other states; 

(10) Cooperate with interstate commissions engaged in formulating and pro
moting the adoption of interstate compacts and agreements helpful to business, 
industry, and commerce; 

(11) Cooperate with other state departments, and with boards, commissions, 
and other state agencies, in the preparation and coordination of plans and policies 
for the development of the state and for the use and conservation of its resources 
insofar as such use, conservation, and development may be appropriately directed 
or influenced by state agency; 

(12) Assemble and coordinate information relative to the status, scope, cost, 

                           
MINNESOTA STATUTES 1974



362.121 ECONOMIC DEVELOPMENT 4670 

and employment possibilities and the availability of materials, equipment, and 
labor in connection with public works projects, state, county, and municipal; rec
ommend limitations on said public works; gather current progress information with 
reference to public and private works projects of the state and its political subdivi
sions with reference to conditions of employment; Inquire into and report to the 
governor, when requested by him, with respect to any program of public state 
improvements and the financing thereof; and request and obtain information from 
other state departments or agencies as may be needed properly to report thereon; 

(13) Study changes in population and current trends and prepare plans and 
suggest policies for the development and conservation of the resources of the state; 

(14) Confer and cooperate with the executive, legislative, or planning authori
ties of the United States and neighboring states and of the counties and munici
palities of such neighboring states, for the purpose of bringing about a coordination 
between the development of such neighboring states, counties, and municipalities 
and the development of this state; 

NOTE: Duties relating to community planning transferred to state planning office. See section 4.16, 
subd. 5. 

(15) Generally, gather, compile, and make available statistical information re
lating to business, trade, commerce, industry, transportation, communication, nat
ural resources, and other like subjects in this state; with authority to call upon 
other departments of the state for statistical data and results obtained by them 
and to arrange and compile that statistical information in such manner as may 
seem wise. 

Subd. la. Promotional contracts. In order to best carry out his duties and 
responsibilities and to serve the people of the state in the promotion of tourism 
and economic development the commissioner may engage in programs and proj
ects jointly with a private person, firm, corporation or association and may enter 
into contracts under terms to be mutually agreed upon to carry out such pro
grams and projects not including acquisition of land or buildings. Such contracts 
may be negotiated and shall not be subject to the provisions of chapter 16, insofar 
as such provisions relate to competitive bidding. 

Subd. 2. Information available to the public. Statistical and other information 
obtained by the division of research and statistics in the exercise of its powers and 
duties shall be available at all times to the public. 

Subd. 3. Governor may assign new duties; transfer from other departments. 
The Governor may by order in writing transfer at any time the whole or any part 
of any office, bureau, division, or other branch of the state government engaged in 
statistical work to the department of business research and development, and in 
every such case the duties and authority performed by and conferred by law 
upon such office, bureau, division, or other branch of the state government or the 
part thereof so transferred shall be thereby transferred with such office, bureau, 
division, or other branch of the state government or the part thereof which Is so 
transferred. 

11947 c 587 8 6; 1967 C 299 8 5] 

362.121 IMPREST FUNDS, USE. The commissioner of economic development 
may use the money in the imprest fund of his department in order to facilitate 
and expedite its business particularly in the making of advances of moneys to 
officers and employees of the department and members of the advisory commission 
for the purpose of defraying the expenses of travel, subsistence, and other similar 
expenses, and in meeting emergencies, and in accordance with such requirements 
therefor as may be prescribed by the commissioner of finance. The imprest fund 
shall be reimbursed for all moneys advanced in the manner prescribed by the rules 
of the commissioner of administration. 

11967 c 299 S 8; 1973 c 492 s 141 

362.125 PROMOTIONAL EXPENSES. In the promotion of tourism and eco
nomic development of the state of Minnesota, the state commissioner of economic 
development may expend from moneys appropriated by the legislature for such 
purposes in the same manner as private persons, firms, corporations and associa
tions make expenditures for such purposes and in so doing shall not be governed 
by the provisions of chapter 16, except those relating to budget and allotment. For 
purposes of allotment, encumbrance and disbursement all transactions for promo
tional purposes shall be coded under the commissioner of finance's object of ex
penditure code for advertising. The encumbrance shall be made on a miscellaneous 
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encumbrance requisition. Any such expenditures for food, lodging or travel shall not 
be governed by the travel regulations of the commissioner of administration. 

LExl967 C48S 84; 1973 c 492 s ty\ 
362.13 ADDITIONAL POWERS AND DUTD3S. The department shall: 
(1) Have control of the work of carrying on a continuous program of education 

for businessmen; 
(2) Publish, disseminate, and distribute information and statistics acquired 

by the division of research and statistics in cooperation with that division; 
(3) Promote and encourage the expansion and development of markets for 

Minnesota products; 
(4) Promote and encourage the location and development of new business in 

the state as well as the maintenance and expansion of existing business and for that 
purpose cooperate with state and local agencies and individuals, both within and 
outside the state; 

(5) Advertise and disseminate information as to natural resources, desirable 
locations, and other advantages for the purpose of attracting business to locate 
in this state; 

(6) Aid the various communities in this state in getting business to locate 
therein; 

(7) Advise and cooperate with municipal, county, regional, and other plan
ning agencies and planning groups within the state for the purpose of promoting 
coordination between the state and localities as to plans and development in order 
to maintain a high level of gainful employment in private profitable production 
and achieve commensurate advancement in social and cultural welfare; coordinate 
the activities of state-wide and local planning agencies, correlate information se
cured from them and from state departments and disseminate information and 
suggestions to such planning agencies; and encourage and assist in the organization 
and functioning of local planning agencies where none exist; and may provide at 
the request of any governmental subdivision hereinafter mentioned planning as
sistance, which includes but is not limited to surveys, land use studies, urban re
newal plans, technical services and other planning work to any city or other 
municipality in the state or perform similar planning work in any county, metro
politan or regional area in the state providing that the department of business 
development shall not perform such planning work with respect to a metropolitan 
or regional area which is under the jurisdiction for such planning purposes of a 
county, metropolitan, regional or joint planning body, except at the request or with 
the consent of the respective county, metropolitan, regional or joint planning body. 
The department is authorized to receive and expend funds from municipal, county, 
regional and other planning agencies; and may accept and disburse grants and 
other aids for planning purposes from the federal government and from other 
public or private sources, and may utilize moneys so received for the employment 
of consultants and other temporary personnel to assist in the supervision or per
formance of planning work supported by funds other than state appropriated funds, 
and may enter into such contracts with agencies of the federal government, units 
of local government or combinations thereof, and with private persons as are 
necessary in the performance of its planning assistance function. In furtherance of 
their planning functions, any city or town, however organized, may expend funds 
and contract with agencies of the federal government, appropriate departments of 
state government, other local units of government and with private persons; 

(8) Adopt such measures as may best be calculated to promote public interest 
in and understanding of the problems of planning and, to that end, may publish 
and distribute copies of any plan or any report and may employ such other means 
of publicity and education as shall give full effect to the provisions of sections 362.07 
to 362.23; 

NOTE: Duties relating to community planning (clauses 7 and 8) transferred to state planning office. 
See section 4.16, subd. 5. 

(9) Perform the functions and carry out programs heretofore performed and 
carried out by the tourist bureau of the department of natural resources, plan and 
conduct programs of information and publicity designed to attract tourists, visitors, 
and other interested persons from outside the state to this state, and in that con
nection encourage and coordinate the efforts of other public and private organiza
tions or groups of citizens to publicize the facilities and attractions of the state 
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and work with representatives of the tourist and resort industry in carrying out 
its programs. 

UH7 c 587 s 7; 1957 c 842 s 1; 1959 c 598 s 1; 1969 c 1129 art 3 s 2; 1971 c 21, s 1,1; 
1973 c 123 art 5 s 7] 

362.14 [Renumbered 325.907] 
362.15 REPORTS AND RECOMMENDATIONS TO THE GOVERNOR. The 

commissioner shall cause to be prepared and submitted to the governor and to the 
legislature by November 15 of each even numbered year, and at each special session 
when so requested by the governor, a report of the activities of the department, to
gether with such information and data in the possession of the department as the 
commissioner shall deem of value to the governor, the legislature, and the people 
of the state of Minnesota. Each such report may contain such recommendations and 
[for] legislation as the commissioner may deem necessary to give full effect to all 
the provisions of sections 362.07 to 362.23. 

[1947 c 587 s 9; 1971 c24s 42; 1974 c 406 s 69] 
362.16 COOPERATION WITH OTHER AGENCIES, BOARDS, AND COM

MISSIONS. If requested by the governor and if the facilities are available, the 
department may provide office space, telephone, reception, stenographic, and book
keeping service to other state agencies, boards, and commissions whose functions 
are closely related to those of the department, such as the Tri-State Waters Com
mission, the Great Lakes-Saint Lawrence Tidewater Commission, and the Upper 
Mississippi and Saint Croix River Improvement Commission. The funds of those 
agencies, boards, and commissions shall be kept separate from those of the depart
ment, and a reasonable charge may be made by the department for facilities fur
nished and services performed and funds transferred for the purpose of paying 
those charges. 

11947 C 587 S 101 
362.17 GRANTS FROM FEDERAL GOVERNMENT OR FROM INDIVIDUALS. 

The department is authorized to accept any grant of funds or property made by 
the United States or any department or agency thereof, or by any individual, for 
any or all of the purposes specified in sections 362.07 to 362.23, and shall expend 
said funds in accordance with the terms and conditions of the grant. The depart
ment is specifically empowered to act for the state and its political subdivisions 
as provided in Public Law 458 of the 78th Congress, cited as the War Mobilization 
and Reconversion Act of 1944, with respect to loans for planned services for pub
lic works programs of the state and its political subdivisions. 

11947 c 587 s 11; 1971 c24 s 431 

362.18 DEPARTMENT TO RECEIVE ASSISTANCE, INFORMATION, AND 
ADVICE FROM OTHER STATE DEPARTMENTS OR AGENCD3S. The gov
ernor may direct that assistance, information and advice be given the department 
in the performance of its duties and functions by any officer, agent, or employee 
of the state. The head of any other state department may assign temporarily to 
the department experts and employees of his department or may direct any divi
sion or agency under his supervision and control to make any special study or 
survey requested by the commissioner. 

11947 c 587 a 121 
362.19 COOPERATION WITH UNIVERSITY OF MINNESOTA. The commis

sioner shall at all times cooperate with the university of Minnesota and its depart
ments and shall obtain from the university such assistance as it may be able to 
afford him in relation to research and promotion as will aid in carrying out the 
provisions of sections 362.07 to 362.23. 

11947 c 587 s 13; 1971 c 24 s 441 
362.20 SALE OF PAMPHLETS AND PUBLICATIONS. The commissioner 

shall have authority to sell, at their approximate cost to the state, such publications 
of the department as in his judgment should not be supplied gratis to those who 
wish to employ them in the conduct of their business. 

U947 c 587 s 141 
362.21 [Repealed, 1961 c 561 s 17] 
362.22 [Repealed, 1961 c 561 s 17] 
362.23 PERSONNEL. The commissioner may hire such personnel as is neces-
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sary to carry on the functions of the department. The commissioner may appoint 
to serve at his pleasure in the unclassified service of the state civil service a di
rector of research, director of publicity and promotion, a director of tourist devel
opment, a director of finance, and a director of industrial development, and may as
sign to them such duties as he desires. Each director shall enjoy a confidential rela
tionship with the commissioner. 

UH7 c 587 s 18; 195S c 75k s 5; 1967 c Z99 a 61 
362.231 [Repealed, 1967 c 299 s 10] 
362.24 [Repealed, 1961 c 561 s 17] 
362.241 [Renumbered 325.905] 
362.31 [Renumbered 32A.03] 
362.32 [Renumbered 32A.04] 
362.33 [Renumbered 32A.05] 
362.34 [Renumbered 32A.06] 
362.35 [Renumbered 32A.07] 
362.36 [Renumbered 32A.08] 
362.37 [Renumbered 32A.09] 
362.38 [Renumbered 32A.02] 
362.39 [Renumbered 32A.01] 
362.40 LOANS TO INDIANS LIVING ON AND OFF RESERVATION. Subdi

vision 1. For purposes of this section the following terms shall have the meanings 
ascribed to them herein. 

Subd. 2. "Indian" means a person of one-quarter or more Indian blood. 
Subd. 3. "Census" means the most recent census taken by the Minnesota de

partment of employment services. 
Subd. 4. "Reservation residents" means Indians living on reservations at the 

time of the census. 
Subd. 5. "Nonreservation residents" means Indians living off reservations in 

Minnesota at the time of the census, and who are enrolled members of a Minnesota-
based tribe or band. 

Subd. 6. "Person" means an individual Indian, or a partnership comprising In
dians only, or a corporation whose stock is owned wholly by Indians. 

Subd. 7. "Tribal council" means the reservation business committee or equiva
lent duly constituted tribal authority. 

Subd. 8. The remaining 20 percent of the tax revenue received by the county 
auditor under section 273.13, subdivision 2a shall be remitted by the county auditor 
to the state treasurer and shall be deposited in the general fund in special accounts 
identified as "reservation residents loan accounts" and a "nonreservation residents 
loan account." The amount to be credited to each reservation residents loan account 
shall be that percentage of the amount received from all the counties pursuant to 
subdivision 8 as the number of Indians living on such reservation bears to all the 
Indians in Minnesota, according to the census. The amount remaining shall be 
credited to the nonreservation residents loan account. The amounts credited to each 
of these special accounts shall be used solely for making loans to Indians, in the 
manner provided by subdivisions 9 and 10. 

Subd. 9. A reservation resident, desiring to make a loan for the purpose of start
ing a business enterprise or expanding a going business, shall make application to 
the state department of economic development. The department shall prescribe the 
necessary forms, and advise the prospective borrower as to the condition under 
which his application may be expected to receive favorable consideration. There
after the application shall be forwarded to the tribal council, which is empowered 
either to approve or reject the application. If the application is approved, the tribal 
council shall forward the application, together with all relevant documents pertinent 
thereto, to the commissioner of finance, who shall draw his warrant in favor of the 
tribal council with appropriate notations identifying the borrower. The tribal council 
shall thereafter reimburse suppliers and vendors for purchases of equipment, real 
estate and inventory made by the borrower pursuant to the conditions or guidelines 
established by the state department of economic development. The tribal council 
shall maintain records of transactions for each borrower in a manner consistent 
with good accounting practice. Simple interest at two percent of the amount of the 
debt owed shall be charged. When any portion of a debt is repaid, the tribal council 
shall remit the amount so received plus interest paid thereon to the state treasurer. 
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The amount so received shall be credited to such reservation residents loan account. 
The tribal council shall secure a bond from a surety company, in favor of the state 
treasurer, in an amount equal to the maximum amount to the credit of such reserva
tion residents loan account during the fiscal year. Ten percent of the total amount 
made available to any tribal council during the fiscal year shall be paid to such 
council prior to December 31 for the purpose of financing administrative costs. 

Subd. 10. A nonreservation resident desiring to make a loan for the purpose of 
starting a business enterprise or expanding a going business shall make application 
to the state department of economic development, on forms prescribed by the de
partment. The department is empowered to either accept or reject the application; 
based upon guidelines and conditions essentially similar to those used for the pur
pose of recommending approval or rejection of reservation residents by the tribal 
council under subdivision 9. If the application is approved by the state department 
of economic development, the department shall forward the application, together 
with all the relevant documents pertinent thereto, to the commissioner of finance, 
who shall draw his warrant in favor of the commissioner of economic development, 
with appropriate notations identifying the borrower. The department of economic 
development shall thereafter reimburse suppliers and vendors for purchases of 
equipment, real estate and inventory made by the borrower pursuant to the con
ditions or guidelines established by the department. The department of economic 
development shall maintain records of transactions for each borrower in a manner 
consistent with good accounting practice. Simple interest at two percent shall be 
charged. When any portion of a debt is repaid, the department of economic develop
ment shall remit the amount so received plus interest paid thereon to the state 
treasurer. The amount so received shall be credited to the nonreservation residents 
loan account. 

Subd. 11. Loans made under subdivisions 9 and 10 shall be limited to a period 
of 20 years, if made for the purpose of financing nonreal estate purchases. Loans 
made for the purpose of financing real estate purchases, where such real property 
is to be used for nonresidential purposes only, shall be limited to a period of 40 
years, and shall be a lien on the real property so acquired. 

Subd. 12. Any person misrepresenting facts regarding the Indian ancestry of a 
prospective borrower for the purpose of securing a loan under subdivisions 9 and 10. 
whether such borrower be an individual, partnership or corporation, shall be guilty 
of a gross misdemeanor. 

Subd. 13. The county auditor shall remit the tax revenue received yearly to the 
state treasurer as required by subdivision 8 no later than December 15. 

Subd. 14. There is appropriated annually an amount equal to the tax revenue 
allotted under subdivisions 9 and 10. 

U973 c 254 s S; 1973 c 1,92 s U; 1973 c 650 art 20 s 41 
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