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397.05 HOSPITAL DISTRICTS. The board of county commissioners of any 
county, or two or more boards of county commissioners acting jointly, may, when 
requested so to do by resolutions of the governing bodies of two or more of the 
cities, villages and towns within the county or counties, by resolution create a hos­
pital district comprising the entire area of such cities, villages and towns, 
provided that no city, village or town shall be included therein unless it is contiguous 
to one or more of the others; and provided further that each resolution hereafter 
adopted requesting the creation of such a district shall be published in the official 
newspaper of the city, village or town concerned, and if within ten days after such 
publication a petition shall be filed with the governing body, signed by qualified 
electors of the city, village or town, equal in number to ten percent of the number 
of such electors voting at the last preceding election of officers thereof, requesting 
a referendum on the resolution, the same shall not become effective until approved 
by a majority of such qualified electors voting hereon at a general or special election. 

11957 c 640 s 11 
397.06 DISTRICT HOSPITAL BOARDS. The board or boards of county com­

missioners may also authorize and direct the construction and equipment of a dis­
trict hospital in any such district, to be constructed, equipped and operated under 
the supervision of a district hospital board comprising one member from each city, 
village and town in the district elected by the voters at the respective regular local 
elections thereof for a term of three years or until his successor has been elected and 
has qualified, commencing on the first day of April next following the election. 
When the district is first created, the governing body of each such city, village and 
town shall appoint a member of the board to serve until the commencement of 
the term of his successor. Thereafter whenever a vacancy occurs, the governing 
body of the city, village or town affected shall appoint a member to serve until 
April 1 following the next regular municipal or town election, when his successor 
shall be elected for a full three-year term. 

[1957 c 6Jf0 s 2] 

• 397.07 ANNUAL MEETINGS OF BOARDS. The annual meetings of the hos­
pital board shall be in April of each year, at which time the members shall elect 
from among themselves a chairman and a clerk for a term of one year. 

11957 c 640 s 3] 
397.08 OPERATION EXPENSE, PAYMENT. The expense of operation of any 

such hospital shall be paid from the revenues derived therefrom and, to the extent 
necessary, from ad valorem taxes to be levied solely upon the taxable property 
situated within the district, and, to the extent determined by the board or boards 
of county commissioners from time to time, from appropriations made in accord­
ance with Minnesota Statutes, Section 376.08. The hospital district board may 
agree to repay to the county any sums appropriated by the board of county com­
missioners for this purpose, out of the net revenues to be derived from operation 
of the hospital, and subject to such terms as may be agreed upon. All revenues 
so received and taxes so levied shall be segregated in a special fund by the county 
treasurer of the county in which the hospital is situated and disbursed only upon 
orders signed by the chairman of the hospital board and countersigned by the 
clerk of the hospital board, pursuant to resolutions of said hospital board. All con-
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tracts with reference to the construction, equipment and operation of such hospital 
shall be executed on behalf of the district by the chairman and clerk of the hospital 
board. 

[1957 c6J,0 s If] 
897.09 TAX LEVY. The board or boards of county commissioners shall at least 

annually examine and approve or take any necessary remedial action with refer­
ence to the receipts and disbursements shown by the books and records of each 
district hospital, and levy such tax in accordance with section 397.08, as may be 
necessary for the operation thereof in the succeeding year. 

11957 c 640 s 5] 
397.10 BONDS. The construction and equipment and the subsequent improve­

ment of any such hospital may be financed in whole or in part by the issuance of 
general obligation bonds in the manner provided in Minnesota Statutes, Chapter 
475. Proceedings for the issuance thereof shall be instituted and completed by the 
board of county commissioners of the county in which the hospital is located, sub­
ject to the approval of the county boards of all other counties containing territory 
within the district.. Notice of the election on such bonds shall be published in each 
legal newspaper published in the district, not less than ten days before the elec­
tion and the qualified electors residing in the district shall be entitled to vote at 
such election, each at the polling place for the voting precinct in which he resides, 
as established for state and county elections. Taxes for the payment of such bonds 
shall be levied by the county board or boards on all taxable property within the 
hospital district, and shall be segregated in a special sinking fund in the custody 
of the treasurer of the county where the hospital is located, and shall not be sub­
ject to any statutory limitation as to rate or amount. Such bonds shall not con­
stitute indebtedness for any purpose of the county or any city, village or town, 
and shall be payable solely from taxes levied on properties within the hospital 
district, and the liability of the county or counties thereon shall be limited to the 
completion of all proceedings required for the levy of such taxes and the creation 
and maintenance of a sinking fund and the payment of the bonds and interest 
from such fund in accordance with existing laws; provided that the board or boards 
of county commissioners may from time to time appropriate moneys for the erec­
tion, construction, improvement, alteration and equipment of any hospital financed 
by such bonds, in the manner and to the extent authorized by Minnesota Statutes, 
Section 376.08, which moneys may be directed by the county board making the 
appropriation to be credited to the sinking fund for such bonds or to be expended 
directly in payment of construction costs. 

[1957 c 640 s 61 
397.101 ANNEXATION OF TERRITORY. After the creation of a hospital 

district any contiguous city, village or town may by resolution of its governing 
body request to be annexed thereto. All territory annexed shall be subject to taxa­
tion like other property in the district for the payment of principal and interest 
becoming due after the annexation on bonds of the district, whether authorized or 
issued before or after the annexation. If the hospital district has outstanding bonds 
or has voted bonds which are not issued, the annexation shall not be requested un­
less approved by a majority of the electors of the city, village or town voting 
thereon at a general or special election. No request for annexation shall be granted 
without the approval of the hospital district board and the boards of county com­
missioners of all counties containing territory within the district or to be annexed 
thereto, and each annexation shall be effected by a resolution of the county board of 
the county containing the territory to be annexed. Approval of the annexation by 
the hospital district board may in its discretion be conditioned upon the contribu­
tions, by or on behalf of the city, village or town to be annexed, to the capital im­
provement fund or the bond sinking fund of the hospital district, of such amounts 
as may be agreed upon as a reasonable estimate of the proportionate share, 
properly applicable to the annexed territory, of capital costs previously paid by the 
district, having regard to contributions previously made by cities, villages and 
towns in the district and their inhabitants, and principal and interest already paid 
on bonds of the district. Any city, village or town requesting to be so annexed may 
appropriate money or may authorize, issue and sell its bonds or may accept and 
expend contributions from private parties for the purpose of paying the propor­
tionate share so agreed upon. 

[1957 c 640 s 7] . . 
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397.102 REPEAL, POWERS SUPPLEMENTARY. Subdivision 1. Laws 1955, 
Chapter 227, is repealed, provided that such repeal shall not affect the validity 
of the organization of any hospital district created thereunder or any actions or 
proceedings taken by such districts pursuant thereto, and all such districts shall 
hereafter be governed by the provisions of sections 397.05 to 397.102. 

Subd. 2. Except as provided in subdivision 1, the powers granted herein a re 
supplementary to and not in substitution for any other powers now possessed by 
counties, cities, villages and towns with reference to the construction, improve­
ment, operation and financing of hospitals and the creation of hospital districts. 

[1951 c 640 8 8,9] 

397.11 APPLICATION TO CERTAIN COUNTIES. Sections 397.11 to 397.15 
shall apply to any county in which the capacity of all public and private general 
hospitals licensed by the State Department of Health be more than 55 beds and 
less than 70 beds, exclusive of beds in state and educational institutions, according 
to standards established in the "Minnesota Plan for Hospitals and Public Health 
Centers For 1954-55," and as published in the "Minnesota Directory of Licensed 
Hospitals and Related Institutions, June 1, 1954," published by said department in 
accordance with Minnesota Statutes, Section 144.56, including beds housed in non-
fire resistive quarters but otherwise conforming to acceptable standards. 

[1955 c lfOO s n 

397.12 HOSPITAL DISTRICTS. The board of county commissioners of any 
such county may, when requested so to do by resolution of the governing body of 
each of two or more cities, towns and villages within the county, by resolution 
create a hospital district comprising the entire area of such cities, villages and 
towns, provided that the most recent assessed valuation of all taxable property 
within such area is not less than $1,000,000 and no non-contiguous areas are in­
cluded therein. 

11955 c Jf00 s 2] 

397.13 DISTRICT HOSPITALS. The board of county commissioners may also 
authorize and direct the construction and equipment of a district hospital in any 
such district, to be operated under the supervision of a district hospital board 
comprising not less than six nor more than nine members appointed at large for 
two year terms by the county board. Such members shall be resident freeholders 
of hospital district wherein such hospital is located and shall serve without com­
pensation. The expense of operation of any such hospital shall be paid from the 
revenues derived therefrom and, to the extent necessary, from ad valorem taxes 
to be levied solely upon the taxable property situated within the district. All revenues 
so received and taxes so levied shall be segregated in a special fund by the county 
treasurer and disbursed only upon orders signed by the chairman of the hospital 
board and countersigned by the county auditor, pursuant to resolutions of said 
hospital board. All contracts with reference to the construction, equipment and 
operation of such hospital shall be approved by the county board and executed in 
the same manner as other county contracts, and the county board shall at least 
annually examine and approve or take any necessary remedial action with reference 
to the receipts and disbursements shown by the books and records of each district 
hospital, and levy such tax in accordance with this section as may be necessary 
for the operation thereof in the succeeding year. 

11955 c lf00 s S] 

397.14 BONDS. The construction and equipment and the subsequent improve­
ment of any such hospital may be financed in whole or in part by the issuance of 
general obligation bonds in the manner provided in Minnesota Statutes, Chapter 
475. Proceedings for the issuance thereof shall be instituted and completed by the 
board of county commissioners. Notice of the election on such bonds shall be 
published in each legal newspaper published in the district, not less than ten days 
before the election, and all but only the qualified electors residing in the district 
shall be entitled to vote at such election, each at the polling place for the voting 
precinct in which he resides, as established for state and county elections. Taxes 
for the payment of such bonds shall be levied by the county board on all taxable 
property within the hospital district, and shall not be subject to any statutory 
limitations as to rate or amount. Such bonds shall not constitute indebtedness for 
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any purpose of the county or any city, village or town, and shall be payable solely 
from taxes levied on properties within the hospital district, and the liability of the 
county thereon shall be limited to the completion of all proceedings required for 
the levy of such taxes and the creation and maintenance of a sinking fund and the 
payment of the bonds and interest from such fund in accordance with existing law. 

11955 c 400 s 4] 
397.15 POLITICAL SUBDIVISIONS. A hospital district created under sections 

397.11 to 397.15 is a political subdivision within the meaning of Minnesota Statutes, 
Section 471.59. 

11955 c JfOO s 51 
NOTE: As to sections 397.11 to 397.15, see Laws 1957, Chapter 3. 
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