1 REVISOR 9549.0070

9549.0070 COMPUTATION OF TOTAL PAYMENT RATE.

Subpart 1. Total payment rate. The total payment rate is the sum of the operating
cost payment rate, the property-related payment rate, and the real estate tax and special
assessments payment rate. The total payment rate becomes effective on July 1 of the rate
year following the reporting year.

Subp. 2. Private payment rate limitation. The total payment rate must not exceed
the rate paid by private paying residents for similar services for the same period. The private
payment rate limitation shall not apply to retroactive adjustments to the total payment rate
established in parts 9549.0010 to 9549.0080 unless the total payment rate being adjusted
was subject to the private payment rate limitation.

Subp. 3. Private room payment rate. A private room payment rate of 115 percent of
the established total payment rate for a resident must be allowed if the resident is a medical
assistance recipient and the private room is considered as a medical necessity for the resident
or others who are affected by the resident's condition except as in part 9549.0060, subpart 11,
item C. Conditions requiring a private room must be determined by the resident's attending
physician and submitted to the department for approval or denial by the commissioner on
the basis of medical necessity.

Subp. 4. Adjustment of total payment rate. If the commissioner finds nonallowable
costs, errors, or omissions in the nursing facility's historical costs, the nursing facility's
affected total payment rates must be adjusted. If the adjustment results in an underpayment
to the nursing facility, the commissioner shall pay to the nursing facility the underpayment
amount within 120 days of written notification to the nursing facility. If the adjustment
results in an overpayment to the nursing facility, the nursing facility shall pay to
the commissioner the entire overpayment within 120 days of receiving the written
notification from the commissioner. Interest charges must be assessed on underpayment or
overpayment balances outstanding after 120 days written notification of the total payment
rate determination.

If an appeal has been filed under part 9549.0080, any payments owed by the nursing
facility or by the commissioner must be made within 120 days of written notification to
the nursing facility of the commissioner's ruling on the appeal. Interest charges must be
assessed on balances outstanding after 120 days of written notification of the commissioner's
ruling on the appeal. The annual interest rate charged must be the rate charged by the
commissioner of the Department of Revenue for late payment of taxes, which is in effect
on the 121st day after the written notification.
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