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2675.2110 BANKING HOUSE.

A. Investment for banking house and premises requires no prior written approval
of the commissioner pursuant to Minnesota Statutes, section 47.10, unless:

(1) the investment is in nonadjacent property, or

(2) the total investment exceeds 50 percent of the banks's capital and paid-in
surplus.

B. In determining the total investment in banking premises, the net book value for
land, buildings, real estate for future use, leasehold improvements, and leases capitalized
according to financial accounting standard board practices are to be aggregated.

C. A bank shall maintain documentation to reflect that investments in banking
premises are depreciated or amortized pursuant to generally accepted accounting principles.
The documentation shall disclose the period of time the assets are expected to remain on
the books, and the accepted practice used to consistently assign the cost and write down the
value.

D. Investment in nonadjacent real estate to be used for future banking premises
not utilized as intended within five years shall be considered other real estate unless definite
plans for utilization are in process and extended time is approved by the commissioner.

E. Prior to December 31, 1985, a bank may, without obtaining approval, restate
the net book value of its banking premises to reflect the original cost less any prior write
down required under generally accepted accounting principles. Adequate documentation
shall be maintained to substantiate any restatement of banking premises. Alternatively, a
bank not restating the value of banking premises may write down the remaining net book
value pursuant to generally accepted accounting principles.
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