1 REVISOR 1580.0900

1580.0900 ISSUANCE OF BONDS.

Subpart 1. Bond resolution. If the board intends to fund the eligible financial
assistance by issuing bonds for a project pursuant to Minnesota Statutes, section 41A.05,
subdivision 2, the board shall first pass a preliminary resolution. The preliminary resolution
must not obligate the board to issue bonds or to fund eligible financial assistance, but must
constitute an expression of current intention of the board to issue bonds or to fund eligible
financial assistance. If the board subsequently determines that there are no adverse changes
in the financial conditions or key personnel of the applicant or borrower, market conditions,
availability of bond issuance authority, and other conditions that the board considers
necessary, and the board decides in conformance with Minnesota Statutes, section 41A.01,
and in accordance with generally accepted commercial lending practices to make eligible
financial assistance available, the board shall pass a final resolution that authorizes the
issuance and sale of bonds to extend eligible financial assistance to the project. The final
resolution must specify the terms and conditions under which bonds will be issued. The
preliminary resolution may contain a time limit with respect to issuance of bonds, may
be revoked or amended by the board at any time before the final resolution of the board
without liability to the board, and may impose any conditions or requirements that the
board considers desirable. The administrator shall notify the applicant of the board's
approval and provide the applicant with a copy of the resolution passed. Throughout this
process, if the board does not extend financial assistance, the board has no liability to the
applicant or borrower.

Subp. 2. Bond reserve. A bond reserve fund must be established by the borrower
in order to provide additional security for the bonds. The reserve may come out of bond
proceeds. The amount of the reserve must not be less than one-half of the annual amount
that would be required to amortize the entire amount of the bonds over the term and at the
interest rate (or at the rate of yield resulting from the interest rates) provided in the bond
issue resolution.
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