MINNESOTA RULES 1996

' CHAPTER 7861 '
GAMBLING CONTROL BOARD .
GENERAL PROVISIONS

78610010  DEFINITIONS 78610060 CONDUCT OF LAWFUL GAMBLING
78610030 GAMBLING MANAGER 78610070  BINGO
78610040  PREMISES PERMITS

7861.0010 DEFINITIONS.

Subpart 1. Scope. The terms used in this chapter have the meanings given them in this
part. Where not otherwise defined i this chapter, terms have the meanings given them in
Minnesota Statutes, sections 349.11 to 349.23.

Subp. 2. Bingo. “Bingo” means a game where each player has a bingo hard card or bin-
go paper sheet, for which a consideration has been paid, which is played according to rules of
the board for the conduct of bingo.

The term bingo does not include any game which 1s played via television, telephone,
satellite dish, or any other telecommunications transmission or receiving device. Nothing in
this definition prohibits an organization from using closed circuit television at its leased or
owned premises in the conduct of its bingo occasions, provided that the closed circuit televi-
sion signal shall not be capable of being transmitted between sites leased or owned by an or-
gamization.

Subp. 3. Bingo leased premises. “Bingo leased premises” means the area leased by an
organization solely for the conduct of bmgo and other forms of lawful gambling that an orga-
nization may be authorized to conduct. Bingo leased premises include bingo paper sheet and
hard card sales areas, lawful gambling receipts accounting areas, participant playing areas,
prize display areas, areas for the organization to draw, display, and post bingo numbers, rest-
roomns, and the organization’s gambling equipment storage areas. Other areas not used exclu-
sively by bingo patrons or the organization’s gambling employees are not included in bingo
leased premises. Measurements of leased areas are to be taken from internal wall to internal
wall. -

Subp. 4. Bingo occasion. “Bingo occasion” means a single gathering at which 15 or
more bingo games must be held, and which must continue for at least 1-1/2 hours but not
more than four consecutive hours A bingo occasion may have intermissions.

Subp. 5. Bingo paper package. “Bingo paper package” means a bmgo paper sheet
packet to which an orgamization has added mdividual bingo paper sheets or bingo paper
sheets that an organization has fastened together to form a bingo paper package.

Subp. 6. Bingo paper sheet. “Bingo paper sheet” means a bingo sheet containing a face
or faces that 1s manufactured from paper with or without preprinted numbers. A breakopen
bingo paper sheet is considered a bingo paper sheet. The following also apply to bingo paper
sheets:

A.Eachbingo face must have 25 squares arranged in five vertical and five horizon-
tal rows. The letters “B, I, N, G, O” must be preprinted above the five vertical columns, with
one letter appearing above each column. The center space must be marked “free.” Except for
bingo paper sheets manufactured without preprinted numbers, the printed numbers on the
bingo paper sheet face must correspond with the numbers and letters of the bingo balls, as
follows:

(1) numbers 1 to 15 in the “B” column;
(2) numbers 16 to 30 in the “I” column;
(3) numbers 31 to 45 in the “N” column;
(4) numbers 46 to 60 in the “G” column, and
(5) numbers 61 to 75 1n the “O” column.
B. “Face number” refers to the number appearing on each bingo paper sheet face in

a series, and allows for the verification of a winning bingo paper sheet face against a master
book containing all of the faces in the seres.
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C. “Series” means a specific group of cards or faces that have been assigned con-
secutive card or face numbers by a manufacturer Series are typically identified by the first
and last card number 1n the group of cards, such as “1 to 9,000 series.”

D. “ON’s” means the number of bingo faces contained on a bingo paper sheet For
example, the term “twelve on” in reference to a bingo paper sheet means that the bingo paper
sheet contains 12 bingo faces.

Subp 7. Bingo paper sheet packet. “Bmgo paper sheet packet” means a group of bin-
go paper sheets that is manufactured, collated, and sold by the manufacturer as a umt. Bingo
paper sheet packets shall not be sold as individual bingo paper sheets. UP’s apply to bingo
paper sheet packets. “UP’s” means the number of bingo paper sheets contained in a bingo
paper sheet packet. For example, the term “twelve up” in reference to a bingo paper sheet
packet means that the packet contains 12 bingo paper sheets.

Subp. 8. Bingo pattern. “Bingo pattern” means-a predetermined and preannounced
arrangement of spaces to be filled in on abmgo hard card or bingo paper sheet face by a player
to win a game of bingo

Subp. 9. Bingo program. “Bingo program” means a printed listing of all bingo games
offered by an organization for a specific bingo occasion and includes the information re-
quired by part 7861.0070, subpart Sa, items A, subitem (4); and B, subitem (4).

Subp 10. Bingo session. “Bingo session” means a group of bingo games conducted
within a single bingo occasion that may be separated by an intermission.

Subp 11. Breakopen bingo. “Breakopen bingo” means a form of bingo in which the
organization calls and posts, either by hand or by use of a flashboard, a predetermined quanti-
ty of randomly selected bingo balls from a bingo ball selection dev1ce aseparate tray withina
bingo ball selection device, or a separate bingo ball contamer before the actual playing of the
game Only sealed breakopen bingo paper sheets are sold and used for breakopen bingo
games.

Subp. 12. Case paper. “Case paper” means uncollated bmgo paper sheets provided by
the manufacturer in case lots. Case paper may be provided in either single bmgo paper sheets
or in a tablet from which the organization removes single bingo paper sheets.

Subp. 13 Cash. “Cash” means currency, money orders, or traveler’ s checks. Cash does
pot include personal checks or credit cards.

Subp. 14. Column. “Column” means a contamer in the interior of a pull-tab dispensmg
device that holds pull-tabs prior to dispensing.

Subp. 15. Compensation. “Compensation” means wages, salaries, and all other forms
of remuneration for services rendered.

Subp. 16. Consultant. “Consultant” means a person, who is not an employee, who pro-
vides expert or professional advice on behalf of a icensed distributor or licensed manufac-
turer, or who receives compensation in any fashion from a licensed distributor or licensed
manufacturer, for the sale or design of its lawful gambling equipment 1n Minnesota.

Subp. 17. Continuation binge game. “Continuation bingo game” means a bingo game
where more than one pattern may be played concurrently on one bingo paper sheet face or
bingo hard card, with the requirement that all completed winning patterns must be verified
independently and no restrictions shall be placed on the order of completing the required pat-
terns.

Subp. 18. Control number. “Control number means a unique alphanumeric or nu-
meral code assigned by the organization which serves to 1dentify a bmgo paper sheet, bingo
paper sheet packet, or bingo paper package as required by the board in part 7861.0070, sub-
part 7. The control number of the bingo paper sheet may be the serial number prmted on the
bingo paper sheet by the manufacturer. The control number of the bingo paper sheet packet
may be the serial number printed on the top sheet of the bingo paper sheet packet by the
manufacturer. The control number of the bingo paper package may be the serial number
prmted by the manufacturer on the top sheet of the bingo paper sheet packet used to assemble
the bingo paper package, provided that the serial number on the top sheet of the bingo paper
packet used to assemble the bingo paper package has not been previously used as a control
number by the organization. .
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" Subp. 19. E-PROM microchip. “E-PROM microchip” means an erasable program-
mable read only memory mlcrochlp which holds a pull—tab dispensing device’s complete
programming code.

Subp. 20. Electronic currency validator. “Electromc currency validator” means an
electronic device in the interior of a pull-tab dispensing device that accepts vahid currency,
rejects invalid currency, and transmits the value of all currency accepted to the pull-tab dis-
pensing device which permits the vending of pull—tabs from the pull-tab dispensing device.

Subp. 21. Fair market value. “Fair market value” 1s what a willing buyer would pay a
willing seller when neither has to buy or sell and both are aware of the conditions of the sale.

Subp. 22. Family. “Family” means a group of pull-tab, tipboard, or jar ticket games
with the same name.

Subp. 23. Family member. “Family member” means a pull-tab, tipboard, or jar ticket
game with the same name as another family member but with a different form number.

Subp. 24. Flashboard. “Flashboard” means an electronic device which displays the
numbers and letters of called bingo balls.

Subp. 25. Form number or part number: “Form number” or “part number” means an
alphanumeric code assigned by the manufacturer which serves to uniquely identify those
characteristics of a game as required by the commissioner of revenue.

Subp 26. Fraternal organization. “Fraternal organization” means a nonprofit organi-
zation which is a branch, lodge, or chapter of a national or state organization and exists for the
common business, fratemal or other interests of its members. The term does not mclude col-
lege and high school fra}termtles and sororities.

Subp. 27. Fund raising costs. “Fund raising costs” has the meaning given it in Minne-
sota Statutes, section 309.50, subdivision 12. -

Subp. 28 Gambling bank account. “Gambling bank account” means all the accounts
maintained by an organization at any banks, savings and loans, or credit unions located with-
in Minnesota in which the organization deposits all gambling receipts and over which the
organization has any control , including checking and savings accounts, certificates of depos-
it, and trust and escrow accounts.

Subp. 29. Gambling equipment. “Gamblmg equipment” means bingo hard cards, bin-
go paper sheets, bingo paper packages,; bmgo paper sheet packets, devices for selecting bmgo
numbers, pull—tabs jar tickets, paddlewheels, paddlewheel tables, paddletickets, paddle-
ticket cards, t1pboards, tipboard tickets, and pull-tab dispensing dev1ces Permanent gam-
bling equipment consists of devices for selecting bingo numbers, paddlewheels paddle-
wheel tables, and pull-tab dispensing devices.

Subp. 30. Gambling volunteer. “Gambling volunteer” means an individual not com-
pensated by an organization but who performs activities in the conduct of that organization’s
lawful gambling.

Subp 31. Immediate family. “Immediate famly” means spouse, children, parents,
siblings. f

Subp..32. Jar tlcket “Jar ticket” means a single pull—tab tlcket which is folded and
banded:

Subp. 33. Lawful gambling. “Lawful gambling” 1s the operatlon conduct, or sale of
bingo, raffles, paddlewheels, tipboards, and pull-tabs. Lawful gambling does not include the
conduct of a combination of any of tlie five activities listed in this subpart where the outcome
of one of the activities is dependent on the outcome of one of the other activities, except as
otherwise permitted by law or rule Lawful gambling does not include betting related to the
outcome of an athletic event. . ‘

Subp. 34. Leased premises. “Leased premises” means a building or place of business,
or a portion of a building or place of business not owned by a gambling organization, that is
leased in its entirety by a gambling organization for the sole purpose of conducting lawful
gambling. . :

Subp. 35. Limiting ball count. “Limiting ball count” means a bingo game 1n which a
bingo player must complete an announced bingo pattern within a predetermined number of
bingo balls drawn and called by the organization, and which conforms to the requirements of
part 7861.0070, subpart Sa, item F. :
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Subp. 36. Management and general costs. “Management and general costs” has the
meaning given it in Minnesota Statutes, section 309.50, subdivision 11. *

Subp. 37. Master flare. “Master flare” has the meaning given it in Minnesota Statutes,
section 349.12.

Subp. 38. Net receipts. “Net receipts” are gross receipts less prizes actually paid out.

Subp. 39. Other nonprofit organization. “Other nonprofit organization” means one
of the following: .

A. an organization other than a fraternal, religious, or veterans organization,
whose nonprofit status 1s evidenced by a current letter of exemption from the Internal Reve-
nue Service recognizing it as a nonprofit organization exempt from payment of mcome taxes
or which 1s incorporated as a nonprofit corporation and registered with the secretary of state
under Minnesota Statutes, chapter 317A, or |

B. an affiliate, subordinate, or chapter of a statewide parent orgamzatlon that meets
the criteria of item A. Th1s type of other nonprofit organization is recognized only for pur-
poses of conducting lawful gambling pursuant to Minnesota Statutes, section 349.166.

Subp. 40. Paddleticket. “Paddleticket” has the meaning given it in Minnesota Statutes,
section 349.12.

Subp. 41. Paddletlcket card. “Paddletlcket card” has the meaning given 1t m Minneso-
ta Statutes, section 349.12.

Subp. 42. Paddleticket card number. “Paddleticket card number” has the meaning
given it in Minnesota Statutes, section 349.12.

Subp 43.Paddlewheel. “Paddlewheel” is a mechanical vertical wheel marked off into
sections containing numbers and which, after being spun, uses a pointer to indicate the win-
ning number. ‘

Subp. 44.: Paddlewheel table. ' “Paddlewheel table” is the table described n part
7861.0100, subpart 9, and used m the game of paddlewheels governed by part 7861.0100,
subparts 2 to 7 and 9 to 16.

Subp. 45. Progressive bmgo game. “Progressive blngo game” 1s a bingo game in
which a prize level is established, and during which the prize level may be increased accord-
ing to part 7861.0070, subpart 6a, item E.

Subp. 46. Pull-tab dispensing device. “Pull-tab dlspensmg device” has the meaning
given it n Minnesota Statutes, section 349.12.

Subp. 47. RAM microchip. “RAM microchip” means a random access memory chip
which holds a pull-tab dispensing device’s accounting and game information.

Subp. 48 Religious organization. “Religious organization” means a nonprofit organi-
zation, church, body of communicants, or group gathered i1n common membership for mutu-
al support and edification in piety, worship, and religious observances.

Subp. 49. Stacker box, “Stacker box” means a component of the electronic currency
validator that holds currency that has been accepted and validated by the electronic currency
validator in the interior of a pull-tab dispensing device.

Subp. 50. Test vend. “Test vend” means the intentional accepting of currency or vend-
ing of pull-tabs through a pull-tab dispensing device in order to properly calibrate a pull—tab
dispensing device’s columns to accept currency and vend paper pull—tabs of varying lengths,
widths, and thicknesses.

Subp. 51. Veterans organization. “Veterans orgamzatlon means any congressionally
chartered organization within this state, or any branch, lodge, or chapter of a nonprofit na-
tional or state organization within this state, the membership of which consists of individuals
who were members of the armed services or forces of the United States.

Statutory Authority: MS s 349.151
History: 20 SR 2624 i

7861.0030 GAMBLING MANAGER.

" Subpart 1. License required. No person'shall act as a gambling manager without hav-
ing obtained a license under this part. An individual shall make application to the board to be
licensed as a gambling manager. Applications must be considered by the director pursuant to
this part.
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Subp. 2. Licensing qualifications. In addition to the qualifications in Minnesota Stat-
utes, section 349 167, the director shall not issue or renew a gambling manager’s license to:
[For text of items A to D, see MR.] . +.
E. a person who is the gambling manager or an assistant gambling manager for
another organization,
F. on or after January 1, 1996, to a person who has not completed at least one of the
following education requirements:

(1) for gambling manager license renewal applications, 2.5 credlt hour equiv-
alents of board—provided continuing education during each year of the individual’s two—year
license period; or

(2) for new gambling manager license applications, within the last 12 months
attended a board—provided, two—day gambling manager training seminar and passed an ex-
amination prepared and administered by the board that tests the gambling manager’s knowl-
edge of the responsibilities of gamblmg managers and lawful gambling procedures laws,
and rules; or -

G. a person who:
(1) has ever been convicted of a felony or a crime 1nvolv1ng gamblmg,
" (2) has ever been convicted of:
(a) assault;
(b) a criminal violation involving the use ofa ﬁrearm or
(c) making terroristic threats;

(3) is or has ever been connected with or engaged in an 111ega1 business;

(4) owes $500 or more in delinquent taxes to the state of Minnesota;

(5) had a sales and use tax permit revoked by the commussioner of revenue
within the past two years; .

(6) after demand, has not filed tax returns required by the commissioner of
revenue;

(7) has not complied with Minnesota Statutes, section 349.167, subdivision
4, clause (1); '
: (8) withm the. five years before the date of the license application, has com-

mitted a violation of law or board rule that resulted in the revocation of a license issued by the

board;
(9) has ever been convicted of a criminal vrolatron involving fraud, theft, tax
evasion, misrepresentation, or gambling; or
(10) has engaged in conduct the board determmes 1s contrary to the public
health, welfare, or safety or the mntegrity of lawful gambling.

Subp. 2a. Emergency gambling manager. In the case of the death, dlsabrllty, or ter-
mination of a gambling manager, a replacement gambling manager must receive the board—
provided gambling manager trarmng seminar and pass the examination within 90 days of be-
g issued a gambling manager’s license The board shall revoke. the replacement gambling
manager’s license 1f the replacement-gambling manager fails to pass the examination as re-
quired in this subpart or fails to comply with the licensing qualifications of subpart 2.

[For text of subp 3, see M.R.]
' Subp. 4. Length of license. The gambling manager’s license runs concurrently with the
license of the organization unless the gambling manager’s license is suspended or revoked. If
*a licensed gambling manager discontinues employment with the licensed organization, the
gambling manager’s license expires on the date that the employment terminates.

Subp. 5. Contents of gambling manager application. The application must contain

the following information with respect to the applicant:
[For text of items A to D, see M.R.] :
E. the current status of the gamblmg manager’s license and the dates of attendance
at the board-provided gambhng manager’s trainmg seminar,

- F:the name of the insurance company and the bond number for the gamblmg man-
ager’s $10,000 fidelity bond;
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G. a statement attesting that the applicant 1s m compliance with the restrictions in
subpart 2; .
H.an acknowledgment that the applicant agrees that suits and actions related to the
gambling manager’s license, or acts or omissions, may be commenced against the gamblmg
manager;

I. an acknowledgment that the applicant authorizes the department of public safety
to conduct a criminal background check;

J. for renewal applications, the date the applicant completed the board—prov1ded
continuing education classes for each license year of the gambling manager’s current li-
cense; and

K the notarized signature of the gambling manager.

Subp. 6. [Repealed, 20 SR 2625]

Subp. 7. Changes in application information. If any information submutted in the ap-
plication changes after the application has been filed or during the term of the license, the
organization must notify the board within ten days of the change.

Subp 8. License fees. The fee for a gambling manager’s license is as provided in Min-
nesota Statutes, section 349.167, subdivision 2 License fees are not prorated, refundable, or
transferable.

[For text of subp 9, see M.R.]

Subp. 10. Issuance and denial. The following items apply to the issuance and denial of
a gambling manager’s license:

A. The director shall issue a gambling manager’s license to a person who submuts
the information required by subpart 5 and pays the fee as provided in Minnesota Statutes,
section 349.167, subdivision 2, pursuant to subpart 8 if that person 1s eligible to receive a
license pursuant to subpart 2, Minnesota Statutes, section 349.167, and board rules. A license
issued by the director pursuant to this part is effective on the first day of a month.

B. The director shall deny the issuance of a license to a person ineligible to hold a
gambling manager’s license pursuant to subpart 2, Minnesota Statutes, section 349.167, or
board rules.

C. A person who has neverbeenlicensed as a gamblmg manager or a person whose
application for renewal of a gambling manager’s hcense was submitted after the expiration
of the license may appeal the demal of a gambling manager’s license by notifying the board
within 15 days of the date the person receives notice that the issuance of the license has been
denied. The appeal must be in writing and must contain a complete copy of the application
and a statement describing the reasons the license should not be denied. The appeal is not a
contested case under Minnesota Statutes, chapter 14.

The board shall refer the appeal to the executive committee which shall review the ap-
peal within ten days of receipt. The executive commuttee shall issue a written decision within
ten days of its consideration of the appeal. If the committee reverses the director’s decision, it
shall mstruct the director to 1ssue a license to the organization effective the first day of the
month following the commuttee’s written decision. The executive commuttee’s decision is a
final agency decision.

D. When the board or director 1f authonzed to act on behalf of the board, deter-
mines that 1ssuance of a license renewal should be denied under Minnesota Statutes, section
349.167, and board rules, the board or director shall promptly give a written notice to the
licensee stating grounds for the action and giving reasonable notice of the rights of the licens-
ee or applicant to request a hearmg. A hearing must be held not later than 30 days after the
board receives the request for the hearing unless the licensee or applicant and the board agree
on alater date. If no hearing is requested within 30 days of the service of the notice, the denial
becomes final. Hearings under this subpart must be conducted according to Minnesota Stat-
utes, chapter 14. After the hearing, the board may enter an order making a disposition as the
facts require. If the applicant fails to appear at the hearing after having been notified of it
under this subpart, the applicant is considered in default and the proceeding may be deter-
mined against the person on consideration of the written notice of denial, the allegations of
which may be considered to be true. All fees accompanying the license or renewal applica-
tion are considered earned and are not refundable

Copyright © 1997 Revisor of Statutes, State of Minnesota. All Rights Reserved.



MINNESOTA RULES 1996
17861.0030 GENERAL PROVISIONS 10

Subp. 11. Renewals. Items A to E apply to renewals of a gambling manager’s license.

A Torenew a license at the end of a term, a licensed gambling manager must sub-

mit a complete renewal application on a form prescribed by the board to the board at least 60

days before the expiration of the gambling manager’s existing license. A renewal application

is not complete until 1t contains the information required by subpart 5, the fee required by
subpart 8, and Minnesota Statutes, section 349 167, subdivision 2.

Complete applications recerved by the board less than 60 days before the expiration of
the applicant’s existing gambling manager’s license will be considered pursuant to this part
but, if the applicant is entitled to a renewed license, the license will not be renewed by the
director until the first day of the month following the expiration of 60 days after the board has
recerved the complete application. A person shall not continue acting as a gambling manager
after the expiration of the person’s license and until the person has received a renewed Ii-
cense.

B. The issuance of a renewal of a license must be denied if:
[For text of subitems (1) to (3), see M.R.]

C. A gambling manager who has had the issuance of a renewal license denied pur-
suant to item B may reapply for renewal of the license once the portion of the renewal ap-
plication which resulted in denial has been remedied. The reapplication must be accompa-
nied by an additional fee pursuant to subpart 8. Nothing 1n this part prevents the board from
pursuing disciplinary action against a licensee for violations of law or rule which warranted
the denial of a renewal application but were later remedied 1n a sufficient manner to allow
renewal of the gambling manager’s license.

D. A gambling manager who has had an application denied for failing to comply
with the requirements in subpart 2, item F, may not apply for a renewal of a gambling manag-
er’s license or for an emergency replacement gambling manager’s license, but may apply for
a new gambling manager’s license provided the individual has taken the board—provided
gambling manager’s seminar and passed the examination within the last 12 months before
the new license is issued.

E. The board may not deny or delay the renewal of a gambling manager’s license
under Minnesota Statutes, section 349.167, because of the licensee’s failure to submit a com-
plete application by a specified date before the expiration of the license or permit, unless the
board has first:

(1) sent the applicant by registered mail a written notice of the incomplete ap-
plication; and

(2) given the applicant at least five business days from the date of receipt of
the notice to submit a complete application or the information necessary to complete the ap-
plication.

A gambling manager whom the director determines has failed to submit a complete re-
newal application may appeal that determination by filing a written request for a contested
case hearing with the board before the expiration of the gambling manager’s existing license.
The director shall schedule a contested case hearing before an administrative law judge ac-
cordmg to Minnesota Statutes, chapter 14 The hearing must be held less than 30 days after
the service of a notice and order for hearing if allowed by the chief administrative law judge
according to part 1400.5600, subpart 3. The board must issue its final decision within 30 days
after receipt of the administrative law judge’s report and subsequent exceptions and argu-
ment under Minnesota Statutes, section 14.61. The sole issue at the hearing 1s whether the
applicant submitted a complete application after being duly notified of the incomplete ap-
plication and prior to the director determining the application was incomplete

Subp. 12. Assistant gamblmg managers. The following 1tems apply to assistant gam-
bling managers:

( [For text of item A, see M.R.]
B. An organization may employ one or more assistant gambling managers if:
[For text of subitems (1) and (2), see M.R.]

(3) no assistant gambling manager participates m the conduct of lawful gam-
bling for more than one organization except as provided 1n item C.
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C. An assistant gambling manager may be employed by more than one organiza-
tion provided that the organizations concurrently lease space for the conduct of bingo in the
same licensed bingo hall, and provided that the assistant gambling manager is not compen-
sated directly or indirectly by the licensed bingo hall or 1ts owner. Assistant gamblmg manag-
ers employed by more than one organization according to this item may oversee gambling
employees of organizations during bingo occasions, and assist organizations’ gambling
managers with the duties contained in subpart 9. Nothing in this item diminishes the respon-
sibilities and ultimate supervisory authority of a gambling manager contained m subpart 9.

An orgamzation employing an assistant gamblmg manager according to this part shall
submut to the board a list of the duties that the assistant gambling manager is authorized to
perform on behalf of the organization. The list must be signed by the organization’s chief
executive officer and gambling manager, and must reflect that it conforms to the require-
ments of this part. Any changes to the list of authorized duties must be submltted to the board
in writing 24 hours in advance‘'of implementation of the change.

Notwithstanding items A and B, assistant gambling managers employed by more than
one organization according to this 1tem shall not.

(1) supervise licensing and reporting requirements as required by statute and
rule for the organization;

(2) hire, fire, or impose permanent discipline on gambling employees of the
organization except for temporary disciplinary action that may be necessary during a bingo
occasion and recommendations to the gamblmg manager regarding permanent disciplinary
action;

(3) determine the program content or prize level requirements for the organi-
zation;
(4) determine the product to be purchased and put into play;

(5) be a gambling employee or volunteer at any other site where the organiza-
tion by which the assistant gambling manager is employed conducts lawful gambling; or

(6) be a gamblmg employee or volunteer for any other organization conduct-
g lawful gambling.
D. No license is required for an assistant gambling manager.

Subp. 13. Proof of identification. Proof of identification shall be requured for all gam-
bling manager examinations. Attendees at all board—provided seminars and continuing
education classes shall be prepared to present proof of identification. Proof of identification
may be established only by one of the following:

A.avalid driver’slicense oridentification card issued by Minnesota, another state,
or province of Canada, that includes the photograph and date of birth of the hcensed person;

B. a valid passport;
C. a board—issued identification card; or )
D. a valid military identification card 1ssued by the United States Department of
Defense.
Statutory Authority: MS s 349.151; 349.167

History: 20 SR 2625

7861.0040 PREMISES PERMITS.
[For text of subps 1 to 3, see M.R.]

Subp. 4. Attachments to application. The following must be attached to the premises
permit application-

A. A copy of the lease must be submitted. A Jease must be on a form prescrlbed by
the board and must contain at a minimum the following information:

[For text of subitems (1) to (3), see M.R.]

(4) the term of the agreement, which must be concurrent with the term of the
premises permit, unless terminated sooner by mutual consent of the parties or pursuant to
subitem (13);

[For text of subitems (5) to (8), see M.R.]
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(9) for bingo leased premises an itemized listing, including the cost of any
goods or services that the lessee purchases from the lessor or purchases from a third—party
vendor pursuant to the items of the lease, mcluding but not limited to, trash removal, snow
removal, parking lot maintenance, or building maintenance. All goods or services included
m the lease agreement shall be valued at their fair market value;

(10) the days and hours that each pull-tab dispensing device will be in opera-
tion, 1f any; ’

‘ (11)all obligations between the orgamzation, 1ts employees or agents, and the
lessor and 1ts employees or agents;

(12) an irrevocable consent from the lessor that:

[For text of units (a) to (c), see M.R.]

(d) the lessor, the lessor’s immediate family, and any agents or gambling
employecs of the lessor will not participate as players in the conduct of lawful gambling on
the premises; and

(¢) m addition to the requirements of subitem (9), the lessor shall main-
tain a record of all money received from the organization, and make the record available to
the board and its agents, the commissioners of revenue and public safety and their agents
upon demand. The record shall be maintained for a period of 3—1/2 years.

(13) a clause that provides for the termmation of the lease if the premuses is
the site where illegal gambling has occurred;

(14) a clause stating that the lessor shall not modify, terminate, or refuse to
renew the lease in whole or in part because the organization reported to a state or local law
enforcement authority or the board the occurrence at the site of illegal gambling activity in
which the organization did not participate; and

(15) any other agreements between the organization and the lessor

[For text of ems B to D, see M.R.]
[For text of subps 5 to 10, see M R.]

Statutory Authority: MS s 349.151
History: 20 SR 2624

7861.0060 CONDUCT OF LAWFUL GAMBLING.

Subpart 1. General restrictions. The following items are general restrictions on the
conduct of lawful gambling.

[For text of item A, see M.R. i

B. All playing of lawful gambling must be on a cash basis, in advance of any play.
Traveler’s checks and money orders are considered cash.

[For text of items C and D, see M.R.]

Subp. 2. Restrictions for gambling on leased premises. The following items are re-
strictions for gambling on leased premises:

[For text of items A to D, see M.R.]

E. Food and beverages may be dispensed withm the bingo leased or permitted
premuses. Gambling employees of the organization working during that bingo occasion shall
not provide this service. The organization shall not pay for the cost of the food and beverages
from the organization’s gambling accounts.

F. An organizatijon shall not permit the lessor’s busmess activities to be conducted
on the leased premises, except for those activities permmtted under item E.

G. An organization shall not permut the lessor, the lessor’s immediate family, or the
lessor’s employees to participate as players in the conduct of lawful gambling on the leased
premuses.

[For text of tems H to M, see M.R.]'
' [For text of subps 3 to'7, see M.R.]

Statutory Authority: MS s 349.151
History: 20 SR 2624
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7861.0070 BINGO. . . . el I

Subpart 1. Restrictions. The followmg items are restrictions on the conduct of bingo.
For purposes of this part, the term “employee” includés a “volunteer.” The requirements of
item B shall not apply to-a bingo volunteer who works for an organization with gross receipts
from bingo of less than $150,000 in 1ts last fiscal year. For purposes of this part, the term
“gross receipts.from bingo of less than $150,000” means the gross receipts from bingo after
any coupon discounts have been applied by the organization.

A. A gambling employee of an organization shall not. partlc1pate as a player at a
bingo occasion during which the employee works. An organization may adopt in its house
rules, internal controls, or otherwise, broader restrictions regarding employee part1c1patlon
as a player in bingo occasions conducted by the organization. ,

B. A gambling employee who works during a bmgo occasion may not communi-
cate or have direct contact regarding the play of bingo with the employee’s immediate fam1ly
members who participate as players during the bing0 occasion.

' C. An organization shall not duplicate or otherw1se make copies of bingo hard
cards or bingo paper sheet faces.

D. An orgamization shall not cut bingo'paper sheets (case paper), and an organiza-
tion shall not separate or cut bingo paper sheet packets (collated paper).

! E. An orgamzatlon with annual gross receipts from bmgo exceeding $150,000 in
its last fiscal year shall not use bingo hard cards, except for braille bingo, hard cards as autho-
rized in ttem F.”"

F An orgamzatron may permit a legally blind player to bring and use a braille hard
card. A braille hard card must reflect the letters and numbers required pursuant to Minnesota
Statutes, section 349.17, subdivision 6, paragraph (a), in braille, arid in a form that can be
verified by sight by a person who is not able to read braille. An organization may disallow the
use of a braille hard card which does not comply with applicable requirements for bingo hard
cards. An organization may charge a blind person the same price for the use of a personal
braille hard card as that which is charged foruse of a brngo hard card or bingo paper sheet face
provided by the organization. o

- G. An organization shall not reserve b1ng0 hard cards, bingo paper sheets blngo
paper sheet packets, or bingo paper packages for any person. :

H.' An organization Shall not use two or-more sets of bingo paper sheets or bingo
paper sheet packets during a single bingo game if they have identical faces, except that iden-
tical faces may occur on breakopen bingo paper sheet faces during a breakopenbingo game.

- I. An organization shall not offer for sale any bingo paper sheets blngo paper sheet
packets, or bingo paper packages that were sold at a previous bmgo occasion or bingo ses-
sion.

J. An organization shall not offer free or discounted bingo hard cards, bingo paper
sheets, bingo paper sheet packets, or bingo paper packages and an organization shall not offer
or redeem coupons for bingo hard cards, bmgo paper sheets, bingo paper sheet packets, or
bingo paper packages except as provided in subpart Sa.

K. An organization or employee of an organization shall not engage 1n or permit
any person on its premises to engage in any act, practice, or course of operation that manipu-
lates the outcome of any bingo game. | -

Subp 2. Bingo equipment to be used. The conduct of bingo must include the follow-
ing items:

. A. A bingo ball selection device approved by the board pursuant to. part
7864. 0030 subpart'2, item E.

' " B. Aset of 75 bingo balls bearing the numbers 1 to 75 and the letters B, I, N, G, O.
Bingo balls bearing the letter “B” may only bear numbers 1 through 15; bingo balls bearing
the letter “I” may only bear numbers 16 through 30; bingo balls bearing the letter “N” may
only bear numbers 31 through'45; bingo balls bearing the letter “G” may only bear numbers
46 through 60; and bingo balls bearing the letter “O” may only bear numbers 61 through 75.
Each:bingo ball may bear no more than one letter and one number. The 75 bingo balls must be
available for inspection and inspected by at least one player before a bingo occasion begins to
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determine that all are present and in operating condition. Each bingo ball in the set must be
equal in s1ze, weight, shape, balance, and all other characteristics that control their selection,
and must be free from any defects. Except for continuation bingo games, each bingo ball
must be present in the bingo ball selection device before each bingo game begins.
C. Video cameras and displays may be utilized. - wa -~
D. An orgamization'shall purchase all bingo hard cards, bmgo paper sheets, and
bingo paper sheet packets from a licensed distributor.
E. All equipment used inthe conduct ofa bmgo game shall be maintained i in sound
' workrng condition. B e
" Subp. 3. [Repealed, 20 SR 2624] " IR v o
. Subp. 4. [Repealed, 20 SR 2624]° ' ) T '
" Subp. 5. [Repealed, 20 SR 2624] ' -
Subp. 5a. Manner of conductmg blngo A bingo game must be conducted in the fol-
lowing manner,
A. For organlzatlons usmg bingo hard cards the followmg shall apply

(1) An organization shall,  prominently post a notice on each premises where
bmgo is conducted which includes the price for each bingo hard card and a statement indicat-
ing that only cash salés are permrtted The notlce must be printed in letters large enough to be
clearly legible.

(2) An orgamzatlon shail prommently post its house rules. In addition to the
requirements of part 7861.0060, subpart 4, the house rules must be clearly legible and in-
clude, at a minimum, the followmg information:

" (a)the orgamzatlon s policy on declaring bmgo and last number called;
.(b) the reasons for potentially canceling bmgo occasions; and
(c) a statement indicating the state agencies from which a player may
obtain a copy of the Gambling Control Board’s rules governing bingo.

House rules must be posted ifi suchi a manner that players have access to the house rules
prior to purchasmg any bingo hard cards.

e (3) An organization shall obtain, maintain, and keep the most recent copy of
the apphcable statutes and the Gambling Control Board’s rulesigoverning bingo, on each
premises used for the conduct of bingo at all times that bingo-is conducted there.

. (4)Bingo prograins for each bingo occasion or bingo session must be made
available to.all players pnor to the start of the first game at each bingo'occasion or bmgo ses-
sion and include, at a minimum, the following information: | , -

- (a) awritten description of each bmgo game to be offered, including an
illustration of each winning pattern,

- (b) the prizes to be offered, including consolatlon prizes, and any deter-
mmmg factors used by an orgamzatlon in determrmng the prize payout structure for the occa~
sion; and -

L

(c) the date of 1mp1ementat10n‘of the program.
An organization with gross receipts from bingo of less than $150,000 in its last fiscal
year shall include in its bingo programs the methods used to determine the value of prizes
when the value of prizes will be less than the values listed in the program.
Each bmgo program, including the list of occasions or sessions at which that program
will be used, must be approved in advance by the membership of the organization. A copy of
the approved bingo program, including the list of occasions or sessions at which that program
will be used must be included with the minutes of the meeting. A copy of the approved bingo
program, including the list of occasions or sessions at which that program-will be used must
also be submitted to the board and postmarked or delivered to the board office at least 24
hours in advance of implementation of the program. PP ‘
(5) An organization may make changes to approved bmgo programs, pro-

vided that: e -
A(a) the board must be notrﬁed in advance by the orgamzatlon, which
must submit to the board a copy of the amended bingo program, including any changes to the
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list of occasions or sessions at which the amended program will be used. The notification
must be postmarked or delivered to the board office at least 24 hours in advance of imple-
mentation of the changes; and

(b) the amended bingo program, including any changes to the list of oc-
casions or sessions at which the amended program will be used, must be approved by the
organization’s membership in advance of the changes, or at the next membership meeting,
and included in the minutes of the meeting. .

(6) An organization with gross receipts from bingo of less than $150,000 in its
last fiscal year may adjust the price of bingo hard cards through the use of coupons, provided
that the organization retains all redeemed coupons for a period of 3—1/2 years. All redeemed
coupons must bear the printed name and signature of the person redeeming the coupon. Any
coupon issued by an orgamzation shall bear a specific dollar value.

(7) All sales of bingo hard cards must be on a cash basis and take place durmg
or immediately preceding the bingo occasion or bingo session for which the bingo hard cards
are bemg sold. All sales of bingo hard cards must occur at the organization’s leased or owned
premises. Bingo hard cards must be paid for prior to the start of a specific game. Bingo hard
cards shall be used during the bingo occasion or bingo session for which they were pur-
chased.

(8) If an organization has duplicate bingo hard cards in play, the organization
shall conspicuously post that fact or notify all players before their purchase of bingo hard
cards for a game or number of games.

(9) An organization shall use one or more checkers for each bingo occasion or
session. The checker or checkers shall record on a form prescribed by the board the number
of bingo hard cards played in each game, the face number of each winning bmgo hard card,
and the prizes awarded to the recorded bingo hard cards. Each checker shall certify that the
figures are correct to the best of the checker’s knowledge. .

B. For organizations using bmgo paper sheets, bingo paper sheet packets orbingo
paper packages, the following shall apply.

(1) An organization shall prominently post a notice on each premises where
bmgo 1s conducted which includes the price for each bmgo paper sheet, bingo paper sheet
packet, or bingo paper package and a statement indicating that only cash sales are permitted.
The notice must be printed in letters large enough to be clearly legible. .

(2) An organization shall prominently post its house rules. In addition to the
requii'einents of part 7861.0060, subpart .4, the house rules must be clearly legible and 1n-
clude, at a minimum, the following mformatlon

(a) the organization’s policy on declaring bingo and last number called

(b) the reasons for potentially canceling bmgo occasions; and

(c) a statement indicating the state agencles from which a player may
obtam a copy of the Gambling Control Board’s rules governing bingo.

House rules must be posted in such a manner that players have access to the house rules
prior to purchasing any bingo paper sheets, bingo paper sheet packets, or bingo paper pack-
ages ‘ ‘
(3) An organization shall obtam, maintain, and keep the most recent copy of
the applicable statutes and the Gamblmg Control Board’s rules governing bingo, on each
premises used for the conduct of bingo at all times that bingo-is conducted there.

(4) Bingo programs for each bingo occasion or bingo session must be made
available to all players prior to the start of the first game at each bingo occasion or bingo ses-
sion, and must include, at a minimum, the following information:

(a) a written description of each bmgo game to be offered, including an
illustration of each winning pattern;
(b) a description of the bingo paper sheets, bingo paper sheet packets,
and bingo paper packages to be used, including: . .
i. the color of the paper, and a descrlptlon of the border, if any;
1i. the number of bmgo faces on each sheet;
iii: for bingo paper sheet packets, the number of sheets in each
packet; and"
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iv. for bingo paper packages, the number and type of bingo paper
sheets added by the organization to the bingo paper sheet packets;

(c) the prizes to be offered, including consolation prizes, and any deter-
mining factors used by an organization in determining the prize payout structure for the occa-
sion; and

(d) the date of implementation of the program.

An organization with gross receipts from bingo of less than $150,000 in its last fiscal
year shall include in its bingo programs the methods used to determine the value of prizes
when the value of prizes will be less than the values listed in the program. -

Each bingo program, including the hist of occasions or sessions at which that program
will be used, must be approved in advance by the membership of the organization. A copy of
the approved bingo program, including the list of occasions or sessions at which that program
will be used, must be included with the minutes of the meeting. A copy of the approved bingo
program, including the list of occasions or session at which that program will be used, must
also be submitted to the board and postmarked or delivered to the board office at least 24
hours m advance of implementation of the program.

(5) An organization may make changes to approved bingo programs, pro-
vided that:

(a) the board must be notified in advance by the organization, which
must submt to the board a copy of the amended bingo program, including any changes to the
list of occasions or sessions at which the amended program will be used. The notification
must be postmarked or delivered to the board office at least 24 hours in advance of nnple-
mentation of the changes; and

(b) the amended bmgo program, mcludmg any changes to the list of oc-
cas1ons or sessions at which the amended bingo program will be used, must be approved by
the organization’s membership in advance of the changes, or at the next membership meet-
ing, and included in the minutes of the meeting.

(6) An organization with gross receipts from bingo of less than $150,000 in its
last fiscal year may adjust the price of bingo paper sheets, bingo paper sheet packets, or bingo
paper packages through the use of coupons, provided that the redeemed coupons bear the
printed name and signature of the person redeeming the coupon, and the orgamization retains
all redeemed coupons for a period of 3—1/2 years. All other organizations may adjust the
price of bingo paper sheets, bingo paper sheet packets, or bingo paper packages through the
use of coupons provided that the organization maintams a record of each person redeeming a
coupon for each bingo occasion that it conducts. Any coupon issued by an organization shall
bear a specific dollar value. The record shall be maintained for a period of 3—1/2 years. The
record shall include, at a minimum, the following information:

(a) an 1mpression or photocopy of the person’s driver’s license or other
form of picture 1dentification including the person’s full name and full address. If the person
does not have a driver’s license or other form of picture identification, an impression or pho-
tocopy of a driver’s license or other form of picture identification, imncluding the full name
and full address, telephone number, and the signature of another person playing bmgo during
that occasion or session shall be obtained to verify the identity of the person redeeming the
coupon; \
(b) the monetary difference between the price of the bingo paper sheets
or bingo paper sheet packets appearing on the distributor’s invoice for that bingo paper sheet
or bingo paper sheet packets and the price being paid by the person redeeming the coupon;
and

(c) the printed name and signature of the person redeeming the coupon.

(7) All sales of bingo paper sheets, bingo paper sheet packets, or bmgo paper
packages must be on a cash basis and take place during or immediately preceding the bingo
occasion or bingo sesston for which the bmgo paper sheets, bingo paper sheet packets, or
bingo paper packages are being sold All sales of bingo paper sheets, bingo paper sheet pack-
ets, or bingo paper packages must occur at the organization’s leased or owned premises. Bin-
go paper sheets, bingo paper sheet packets, or bingo paper packages must be paid for prior to
the start of a specific bingo game, except in the case of a breakopen bingo game as authorized
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by subpart 8, ittem D.fAn organization which sells bingo paper sheet packets or bingo paper
packages after the, first game in a bingo dccasion or bingo session has begun shall deface
those games contained in the bingo paper sheet packets or bingo paper packages for the
games which have already been played or are in play, pnor to the sale of the b1ng0 paper sheet
packet or bingo paper package. ' " . A Rt

(8) Bingo paper sheets, bmgo paper sheet packets, and bingo paper packages
shall be used during the bingo occasion or bingo session for which they were purchased: An
organization shall not allow a player to carry over purchased but unused bingo paper sheets,
bmgo paper sheet packets 01 bmgo paper packages toa subsequent b1ngo occasion or bmgo
session. : i

C. An organization shall require a predetermined pattem tobe completed in order
to win a bingo game. The particular arrangement of spaces to bé covered on a bingo hard card
or marked with a liquid-dauber on a bingo papersheet face which must be completed in order
to win the bingo game must be-clearly described and verbally announced to the players im-
mediately before each game is begun. In bingo games where players fill in the numbers on
bingo paper sheet faces sold by the organization, the numbers filled in by the players must
correspond to the appropriate columns on a bingo paper sheet face and.the required pattern as.
designated by the organization. Only the numbers 1 to 15 can be'placed in the “B” column, 16
to 30 in the “I” column, 31 to 45 in the “N” column 4610 60in the “G” column, and 61 to 75 in
the “O” column. N i

A}

- D. Continuation bingo games are perm1tted For example up to three patterns may
be played on one bingo face. Each portion of the:continuation game shall be considered a
single bingo game, even though the bingo balls are not returned to the receptacle after awin-~
ner has been determined and verified. ' . R

E. Progressive bingo games-are permitted. A progressive b1ngo game is one in
which the established prize levels and/or number of bingo balls called may be increased from
one occasion to the next occasion if no player completes the requu'ed pattern within the speci-
fied number of bingo balls drawn. ‘ oo

F. Bingo games with limiting ball counts are permitted. Limiting ball counts may
be used by an organization for bingo games to establish prize levels in compliance with sub-
part 6a. All limiting ball counts must be prominently displayed prior to the start of the partic-
ular bingo occasion, announced prior to the start of the particular bingo game, and an ex-
planation for the limiting ball counts must be included 1n the organization’s bingo program
for that bingo occasion or session. Bingo games which use 11miting ball counts to-determine
prize levels must be played until a player declares bingo, the: wmnmg bingo hard card, or’
winning bingo paper sheet face is verified, and a prize is awarded.

oo G. Except for breakopen bingo games, a game of bingo begms with the first letter
.and number called. Each player must cover on the bingo hard card or mark with ahquid daub-
er the numbers on the bingo paper sheet face when bingo balls, similarly numbered, are ran-
domly drawn, announced, and displayed tothe players, either manually or.with a flashboard
or monitor. A bmgo game 1s completed and won when Y

(1) a previously designated arrangement of numbers ona bmgo hard card or
bingo paper sheet face has been completed; ot

(2) one or more players have’ declared bmgo;

(3) the winning bingo hard card or bmgo paper sheet face has been verified by
an organization employee and ‘

(4) a prize has been awarded. ' | . ... e .

... H.Theletterand, number ofa drawn bingo ball must be called out before the draw-
ing of the next b1ngo ball Once a bingo ball has been drawn, ‘the bingo ball, shall not be re-
turned to the receptacle until after the concluswn of the game or contmuat1on game

I. All numbers and letters announced shall be. clearly and aud1b1y called..

+ J. Immediatelyfollowing the drawing of each bingo ball in a bingo game, the caller
shall d1sp1ay that portion of the bingo ball which shows the letter)and the number to the partic-
ipants in the game. The organization shall ensuré that the majority of: players are at all tlmeS‘
able to see the letter and'number of each drawn bingo ball.: ’ - ’

. v
t * [
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.« K. If the bingo caller discovers that a wrong letter.or number has been called, the
caller shall announce that a wrong letter or number has been called, shall call the correct letter
or'number, then correct the flashboard, if any, and continue with the game. v

L. After the letter and number are.called, the corresponding letter and number on
the flashboard, if any, must be lit for player viewing. S

‘ M. When a bingo player declares.a winning pattern- of letters and numbers ona
bingo hard card or bingo paper sheet face for a bingo game, the serial number and face num-
ber of the bingo paper sheet face, or the face number of the winning bingo hard card shall be
read aloud by an employee of the organization. Every winning bingo hard card or bingo pa-
per sheet face shall be verified by an organization employee and at least one neutral player, or
by an electronic verification device. A neutral player is another player who is not animmedi-
ate family, member of the player declaring bingo.. .

.~ . N.Each bingo game shall be closed with the followmg procedure:

(1) the game shall be stopped after a player has declared bingo;

: (2) when a bingo player declares a bingo, the next bingo ball out of the:ma=
chme shall be removed from the machine before shutting the machine off, and shall be the
next bingo ball called in the event the bingo is declared not valid. In the case of a‘continuation
bingo game, the bingo ball shall be held and used as the first bmgo ball drawn for the next
game; -

(3) the organization shall venfy that the declared bmgo isvalid; - '

(4) the organization shall require an organization employee on the floor to
read off the manufacturer’s serial number-and face number on the winning bingo paper sheet
or the face-number on the winning bingo hard card. A prize shall not be awarded unless the
serial number and face number of the winning bingo paper sheet or the face-number on the
winning bingo hard card was among those offered for sale at that occasion; and

(5) the bingo caller shall then ask the players at least twice if there are any
other bingos. If no one answers, the caller shall announce that the game 1s completed and the
prize shall be immediately awarded to the winner. R :

Subp. 6. [Repealed, 20 SR 2624] 0 M

Subp. 6a. Bingo prlzes Prizes for games won at a bingo occasion or session shall be
. awarded at that bingo occasion or session accordmg to Minnesota Statutes, sectlon 349.211,
and the following procedures.- )

« ' A.Exceptfor bingo games conducted pursuant to item F, the value of a prize which
may be won in a bingo game must be verbally announced to players prior to the start of a
bingo game and included in the bingo program for that occasion. Value means the dollar
amount of the cash prize or the fair market value for noncash'prizes. A bingo prize inay con-
sist of coupons to redeem bingo hard cards, bingo paper sheets, bingo paper sheet packets,
and bingo paper packages. Unless a prize receipt is completed pursuant to items Fand I, a,
bingo prize shall not have its value established by any method where the value of the bingo
prize cannot be determined and verbally announced to players at the.beginning of a bingo
game. A bingo prize shall not consist of lawful gambling equipment, except as provided in
this item. ce . , ‘ ‘
B. Abingo prize shall only be awarded after a player has successfully completed a
preannounced pattern of spaces on a bingo hard card or bingo paper sheet face with the letters
and numbers called by an organization employee .

C. A prize for a single bingo game shall not exceed' $100

D. A prize for a cover—all bingo game may exceed $100 prov1ded that the aggre- .
gate value of all cover—all prizes in any bingo occasion does not exceed $1,000.

E.Aprize fora 20 gressive bingo game may start at up to $300 andbe increased by
up to $100 for each oc¢casion during which the progress1ve bingo game is played. If the pro-
gressive prize isnotawarded ata particular bingo occasion, the  progressive bingo game shall
be continued at a future bingo occasion until such time as a winner is determined. The win-
ning prize in a progressive bingo game does not have to be the full amount of the jackpot, but
maybea consolat1on prize of up t0.$100. Ifthe; progresswe prize isnot awarded at a particular
occasion, it may be carried over to a future bingo occasion and increased in value, provided
that the prize never exceeds $1,000 for any progressive bingo game. .
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F Inbingo games where players have the opportunity to wm one of various, alter-
native prize levels, the organization will not be able to identify and announce at the beginning
of the bingo game the value of the prize that will be won until the game is completed. Such
bingo games are permitted only if the organization completes a prize receipt form upon
completion of the bingo game. According to subpart Sa, items A, subitem (4), and B, subitem
(4), the organization must describe in 1ts bingo program any bingo games where players have
the opportunity to win one of various, alternative prize levels, including the factors that will
be used to determine the prize level that is won and the value of the alternative prize levels.

G. Merchandise prizes awarded in any bingo game shall be valued at their fair mar-
ket value and shall not be redeemed for cash or converted into cash

H. Donated prizes shall be valued at their fair market value and shall be included in
the determination of compliance with Minnesota Statutes, section 349 211.

I. An organization conducting bingo in which any real or personal property prizes
are awarded shall have paid for in full or otherwise become the owner without lien or interest
of others of all the real or personal property prior to the bingo occasion or session at which the
winners of the prizes are to be determined. For purposes of this subpart, savings bonds are not
considered merchandise prizes and must be reported and announced at their purchase price
value.

J. All prizes available to be won at a bingo occasion or session shall be won by a
player based upon winning a bingo game and not by any other method which incorporates an
element of chance. No prizes based on the result of a bmgo game shall be awarded to anyone
other than a player who has achieved the winning pattern of letters and numbers 1n the bingo
game. An organization shall not award a secondary prize to a person based upon an outcome
other than the selection of letters and numbers in a bingo game.

K. If there are multiple winners m any bingo game, the following shall apply.

(1) If the designated prize consists of cash, the total amount of the prize shall
be divided equally, with an equal amount being awarded for each verified winning bingo
face. The orgamization has the option of rounding fractional dollars to the nearest lower dol-
laz. The total amount of the awarded prizes shall not exceed limits in Minnesota Statutes, sec-
tion 349.211.

(2) If the designated prize consists of an item other than cash and'the desig-
nated prize cannot be divided, the organization shall award substitute prizes to each verified
winning bingo face. The substitute prizes must be of equal value to one another, with an equal
prize awarded for each verified winning bingo face. The total value of the prizes must not
exceed the limnts in Minnesota Statutes, section 349.211.

L. A prize receipt form shall be completed for a wmning bingo prize valued at $100
or more. A prize receipt form shall also be completed for all bmgo games where the value of
the prize 1s determined by the selling price of the bmgo paper sheet packet or bingo paper
package, and for all bingo games where players have the opportunity to wm various, alterna-
tive prize levels. The prize receipt form shall include, at a minimum, the following informa-
tion:

(1) an impression or photocopy of the winner’s driver’s icense or other form
of picture identification including the person’s full name and full address. If the winner does
not have a driver’s license or other form of picture identification, an impression or photocopy
of a driver’s license or other form of picture identification, including the full name and full
address, and the signature of another person playing bmgo during that occasion or session
shall be obtained to verify the receipt of the prize;

(2) the face number of the winning bingo hard card, or the serial number and
face number of the wimnmg bingo paper sheet face;

(3) the cash value of the prize;

(4) a full description of all noncash prizes,

(5) the signature of the organization employee or volunteer making the pay-
ment; ‘

(6) the signature of the winner; and
(7) the name, address, license number, and premises permit number or ex-
empt number of the organization sponsoring the occasion.
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Subp. 7. General bingo records and reports. The following records and reports shall
be completed by the organization, and maintained for a period of 3—1/2 years. The records
and reports shall be made available to the board, the commissioner of revenue, the commis-
stoner of public safety, or their agents upon demand:

A. the total number of players in attendance;
B. the total amount wagered;
C. the total prizes, including cash and market value of noncash prizes, awarded,
D. a copy of the schedule of games and their prizes;
E. the number and price of cards or sheets sold by type;
F the inventory of disposable bingo cards purchased by the organization; and
G. for any bingo game with a prize valued at $100 or more, a prize receipt as pro-
vided in subpart 6a, item L.
Effective December 1, 1996, items A to G shall no longer apply.
H. Inventory records. '

(1) Effective June 1, 1997, an organization shall submit to the Department of
Revenue an itemized inventory of all bmgo paper sheets (case paper) and bingo paper sheet
packets 1n inventory on hand on November 30, 1996.

(2) Effective December 1, 1996, each organization using bingo paper sheets,
bingo paper sheet packets, or bingo paper packages shall maintain mnventory records m a for-
mat prescribed by the board in accordance with subitems (2) to (6). A computer—generated
form may be used with the approval of the board director if it complies with the requirements
of this part An orgamzation using bingo paper sheets, bingo paper sheet packets, or bingo
paper packages shall

(a)record the serial number of each bingo paper sheet for case paper and
the serial number of each bingo paper sheet 1n a bingo paper packet; or

(b) assign a control number to each case of bingo paper sheets and each
bingo paper sheet packet;

(c) if the serial numbers of the bmgo paper sheets in a bingo paper sheet
packet are not tracked on the distributor’s invoice, attach a bingo paper sheet packet from that
shipment to the distributor’s invoice. The distributor’s invoice, with the bingo paper sheet
packet attached, shall be retained by the organization according to Mmnesota Statutes, sec-
tion 349.18, subdivision 1a, paragraph (a). )

(3) For each case of bingo paper sheets (case paper), the mventory records
shall include, at a minimum, the following information.

(a) the serial number of the bingo paper sheets in the case;

(b) the color;

(c) the series;

(d) the number of faces per sheet (ON’s);

(e) a description of the face patterns;

(f) the organization name and premises permit number;

(g) the distributor’s name, invoice number, and date of mvoice;

(b) the distributor’s invoiced bingo paper price, and number of bingo pa-
per sheets being invoiced;
(i) the retail selling price for each bingo paper sheet, and
(i) perpetual inventory information for each case of bingo paper sheets
(case paper).
(4) For each set of bingo paper sheet packets, the inventory records shall in-
clude, at a minimum, the following information:

(a) theserial number of each bingo sheet in the bingo paper packet, or the
serial number from the top sheet in each bmgo paper sheet packet if the distributor’s mvoice
indicates that only the serial number from the top sheet is provided, and the control number
the orgamization may have assigned to the bingo paper sheet packet;

(b) the organization’s name and premises permit number;
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t

' * . Y(c) the disttibutor’s name; invoice number, and-date of i invoice;

(d) the distributor’s invoiced bingo paper pr1ce and fiumber of bingo pa--

per sheet packets being invoiced; S e R ;
(e) the number of sheets per packet (UP’s)
_ (f) the number of faces per sheet (ON’s)
" (g) the color of ‘each sheet in'the packet in the order of collation; "
(h) the retail sellmg price for each bingo paper sheet packet; and
(1) perpetual mventory mformatlon for each set of blngo paper “sheet

LS S
.
i

packets.- o

(5) For each bingo paper package if the organization uses bingo paper pack-
ages, a control number shall be assigned and all components of the bingo paper package shall
be accounted for. The inventory: records-for bingo paper packages shall include, at a mini-
mum,'the following information: . * LI

‘ '« .. (a)the serial number of each bmgo paper sheet m the bmgo paper sheet
packet used to build the bingo paper package, or the control number assigned to the bmgo
paper sheet packet, or the serial'number from the top sheet in the bingo!paper sheet packet

used to build the bingo paper package if the distributor’s invoice indicates that only the top‘

serial number is being tracked.
P e (b) the color of each component of the bingo paper package
REESE "(c) the series number of each component of the bingo paper package;
o (d) the number of faces per sheet (ON’S) for each component of the'biri-

go paper package
. “+(e) the number of sheets per packet (UP s) for each component of the
b1ngo paper package; - '
© . (Dthe d1str1butor s 1nv01ced cost for each component of the bingo paper
package; -
(g) the orgamzatlon s retall selhng pnce for the bingo ] paper package
' (h) the organlzatlon s name and premrses pérmlt number; .
I the control number assigned to the blngo paper package and . | |
G perpetual mventory information for each type of bingo paper pack—
age. |

(6) For bmgo paper sheets bingo paper sheet packets and bingo paper pack-
ages, amonthly phys1ca1 inventory, control summary mcludlng, at a minimum, the following
information.

(a) quantlty, by type, of bmgo paper sheets, bmgo paper sheet packets,
and bingo paper packages; ]
(b) control numbers, if assrgned or, the serlal number from the top sheet
in every case of bingo paper sheets; g
(c) the control number, if assigned, or the serial number of each bmgo
paper sheet in each bingo paper packet or the serral number from the top sheet in each bingo
paper package; . v
: ) distributor 1nV0iced cost for bingo paper sheets and bingo paper
sheet packets; and PR o e
‘ ) orgamzatlon name and premrses permit, number
1. Effective December 1, 1996,‘ the followmg information shall be, recorded for
each bingo occasion conduicted by an organization. Vet e
(1) For organizations using bingo hard cards: , ,, . _ . o
~ (a) acopy of the, caller verification form shall be attached Jo the bmgo

4

occasion record; ; i
RETEER (b)a copy of the occasion’s b1ngo program shallbe attached to the bingo
occasion record; \ W e C e e
(c). the total number of players in attendance; SRR TR
+(d) the total number of bingo hard cards available in the organization’s
inventory; NS CL ‘ oo I bt
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) the total number of brngo hard cards sold for the occasion and the
selling price of each.card; | - .

(f) the total amount of cash collected for all sales of bingo hard cards at
the occasion; .

(g) the cash value, or fair market value of noncash prizes awarded for
each bingo game, and the face number and series ‘number of each winning bingo hard card;

(h) for any bmgo game with a prize valued at $100 or more that is
awarded to one individual, a prize receipt as provided in subpart 6a, item L;

‘ (1) cash on hand at the begrnmng of the occasion, and cash on hand at the
end of the occasion; . o
() all coupons redeemed at the occasmn o
. (k) signature, of the checker for the occasion; and

(1) the name of each volunteer or employee working at the' occasion.

. (2) For organizations using bingo paper sheets, bingo paper sheet packets, or
bingo paper packages, the following information shall be.recorded in a format prescribed by
the board for each bingo occasion conducted: by an organization. A computer—generated
form may be used with the approval of the board director if it complles with the requ1rements

- of this part:

+

(a) the total amount, by control number, of bingo paper packages ava11-
able for sale at the occasion and the total amount, by control number, of bingo papet packages
which are returned to inventory at the.end of the occasion. A separate form must be com-
pleted by each seller working at the bingo occasion;

(b) the total amount, by control number or serial number, of bmgo paper
sheets and/or bingo paper sheet packets available for sale at the bingo occasion and the total
amount, by control number or serial number, of bingo paper sheets and/ or bingo paper sheet
packets which are returned to jnventory at the end of the occasion. A separate form must be,
completed by each seller workrng at the bingo occas1on :

*f

() a summary of total admission sales for the occasion, including total
cash on hand at the beginning of the occasion, total cash recerpts from admission sales, the
quantity by dollar value of all coupons redeemed at the occasiorn, and the net admission sales
for each occasion; S

(d) for each bingo game conducted, the number of bingo paper sheets’
and the selhng pnce ‘of each bingo paper. -sheet, sold by each'floor seller;

: * (€) the total value of prrzes awarded for each game, including the cash
value and fair market value for noncash prizes, and the serial number and face number of
each winning bingo paper sheet face;

. - (f) a copy of the caller verification form

) - (g) acopy of the occasion’s bingo program shall be attached to the brngo
occasion record
"~ (h) abingo ocdasion summary, including the total number of players in
attendance total gross and netsales, total value of coupons redeemed, and total value mclud—
ing cash value and fair market value for noncash prizes awarded at the occasion;

‘ @ for any bmgo game with a cash or inerchandisé prize valued at $100

or more, a prize receipt as required in subpart 6a, item L; and

(j) for any brngo game where the value of the prize is determined by the
sellng price of the packet of bingo paper sheets | or bmgo paper package a prrze reoerpt as
required in subpart 6a, item L.

1. A gross recerpt and discrepancy report mustbe prepared for each bingo occasion
conducted by an organization. The report shall be prepared on a form prescribed by the
board, 1n accordance with the following procedures:

* (1) For organizations using bingo hard cards, the gross receipts of each bingo

'occasion shall be compared to the checker’s records by an employee or volunteer of the orga-

nization and verified by the organization’s gambling manager. If a discrepancy of more than
$20 is found between the gross receipts as reported by the checkers and the gross receipts,
reduced by the value of coupons redeemed, if any, determined by totaling the cash receipts, a
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discrepancy report shall be provided to the board, on a form prescribed by the board, within
five days of the bingo occasion.

(2) For organizations using bingo paper sheets, bingo paper sheet packets, or
bingo paper packages, the gross receipts of each bingo occasion shall be reconciled to the
occasion records by an employee or volunteer of the organization, and verified by the orga-
nization’s gambling manager. If a discrepancy of more than $20 is found between the gross
receipts as verified, reduced by the value of coupons redeemed, if any, and the gross receipts
determined by totaling the cash receipts, a discrepancy report shall be provided to the board,
on a form prescribed by the board, within five days of the bingo occasion.

Subp..8 Breakopen bingo. In addition to complying with subparts 1 to 7, breakopen
bingo is a bingo game that must also comply with the following:

A. A sealed bingo paper sheet is lawful gambling equipment m which the bmgo
face or faces are concealed by being sealed 1n a manner that prevents revealing any part of the
bmgo face. Breakopen bingo paper sheets must be constructed so that all 24 numbers on each
face cannot be determined from the outside of a breakopen bingo paper sheet using a high
intensity lamp of up to and mcluding 500 watts

B Only individually sealed bingo paper sheets may be sold for a breakopen bingo
game.

C. A breakopen bingo game begins when, in the presence of players attending the
bingo occasion, the conducting organization calls and posts, either inanually or by use of a
flashboard, a predetermined quantity of randomly selected bingo balls from a bingo ball
selection device or a separate bingo ball container The organization shall use a separate set of
bingo balls and either a separate bingo ball selection device, separate tray within abmgo ball
selection device, or a separate bingo ball container for a breakopen bingo game. If an organi-
zation uses a separate tray within a bmgo ball selection device or a separate bingo ball con-
tainer, the bingo balls must be in view of the players at all times during the conduct of the
breakopen bingo game.

D. Sealed bingo paper sheets for a breakopen game may be sold throughout the
bingo occasion, however no additional sealed bingo paper sheets may be sold after the con-
ducting organization resumes calling letters and numbers after the predetermined quantity
has been called and posted.

E. After the predetermined quantity of randomly selected bmgo balls has been
called and posted, and immediately prior to the selection of the next bingo ball from the bingo
ball selection device, a conducting organization shall ask if any player has completed the re-
quired bingo pattern All players who complete the game pattern wathin the predetermined
number of balls called are considered winners, regardless of the last ball called. If a player or
players declare bingo based on the predetermined quantity of balls selected and the bingo is
verified, the player or players must be awarded the designated prize and the game ends. If no
bingo1s declared and verified, the organization shall resume calling letters and numbers, and
continue calling until one or more players declare bmgo and the bingo is verified and the des-
ignated prize or consolation prize is awarded.

F Abreakopen bmgo game shall be played in 1ts entirety withm the bingo occasion
except for progressive breakopen bingo games played in accordance with subpart 5a, item E.

G. A conducting organization must mark each breakopen bingo sheet to be used
during the bingo occasion by validating the sheet with a umque symbol or the date of the oc-
casionby using a device, rubber stamp, or other marking method. The symbol must be placed
on the breakopen bingo paper sheet in such a manner that the symbol appears on the part of
the breakopen bingo paper sheet that is in play. If the organization uses a umque symbol, the
organization must maintain a record that identifies a unique symbol with the particular date
and bingo occasion for which the symbol was used.

H A conducting organization may allow players to trade in breakopen bingo paper
sheets. The conducting organization must account for the trade—in of breakopen bingo paper
sheets in the following manner:

(1) The conducting organization shall maintain two sets of breakopen bingo
paper sheets for each breakopen bingo game conducted. One set, known as the “original set,”
shall be a different color than the second set, known as the “trade—in set ”
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(2) All breakopen bingo paper sheets in the onginal set are of equal value and-
must be sold to players for the same price as other breakopen bingo paper sheets in the origi-
nal set. All breakopen bingo paper sheets in the trade—1in set are of equal value and must be
sold to players for the same price as other breakopen bingo paper sheets in the trade—in set.

(3) After purchasing a breakopen bingo paper sheet from the original set,
players may continue to purchase breakopen bingo paper sheets from the original set. Players
may trade in breakopen bingo paper sheets from the original set for breakopen bingo paper
sheets from the trade—in set. Players may also trade in breakopen bmgo paper sheets from the
trade—in set for more trade—in breakopen bingo paper sheets.

(4) An organization shall post a notice m its house rules stating that identical
breakopen bingo paper sheet faces may occur during the breakopen bingo game.

(5) An orgamzation shall announce at the start of the breakopen bingo game
and state in its house rules the color of all original breakopen bingo paper sheets. The organi-
zation shall also announce and state in its house rules the price at which the original and
trade—in, if any, breakopen bingo paper sheets must be sold

Statutory Authority: MS s 349.151
History: 20 SR 2624
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