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(c) In lieu of or in addition to paragraph (b), the board may require, as a condition 
of continued licensure, termination of suspension, reinstatement of license, examina- 
tion, or release of examination grades, that the applicant or licensee: 

(1) submit to a quality review, as specified by the board, of the applicant’s or 
licensee’s ability, skills, or quality of work; and 

(2) complete to the satisfaction of the board educational courses specified by the 
board. 

(d) Service of the order is effective if the order is served on the applicant, licensee, 
or counsel of record personally or byimail to the most recent address provided to the 
board for the licensee, applicant, or counsel of record. The order shall state the reasons 
for the entry of the order. 

Presented to the governor April 7, 2000 
’ 

Signed by the governor April 11, 2000, 10:42 a.m. 

CHAPTER 364—S.F.N0. 3198 
An act relating to human services; establishing a process to close nursing facilities and 

reallocate the savings to other facilities; requiring budget neutrality; proposing coding for new 
law in Minnesota Statutes, chapter 256B. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. [256B.436] CLOSURE PLANS. 
Subdivision DEFINITIONS. Q “Closure” means Q13 voluntary cessation _o_f 

operations o_f _a nursing facility £1 voluntary delicensure £1 decertification o_f a_ll 
nursing facility beds of the nursing facility. 

(_b_) “Commencement pf closure” means E % E which E commissioner o_f 
health notified o_f 2_1 planned closure accordance with section 144A.16, g it g E approved closure plan. 

§:_) “Completion o_f closure” means th_e (lite E which th_e E resident o_fE 
nursing facility or nursing facilities designated for closure an approved closureE 
is discharged from the facility or facilities. 

Q “Closure plan” means a plan 9 close E 9‘ more nursing facilities El 
reallocate th_e resulting savings t_o provide special r_ate adjustments at other facilities. 

Q “Interim closure payments” means th_e medical assistance payments E may 
be made to a nursing facility designated E closure g approved plan under 
section. 

Q “Phased plan” means a closure plan ajfecting more than y nursing facility 
undergoing closure _tha_t commenced £1 completed phases. 
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(g) “Special -rate adjustment” means an increase in a nursing facility’s operating 
rates under section. 

(h) “Standardized resident days” means th_e standardized resident daya aa 
calculated under Minnesota Rules, part 9549.0054, subpart _2_, based pa l:h_e resident 
days in each resident class for are mdsTrecent reporting period required t<_) lg reported 
t__o.tE_co—rnmissione1~.

- 
Subd. 2. PROPOSAL FOR A CLOSURE PLAN. Q Qae or raga nursing 

faci1iti_es_@_t ara owned or operated by a ‘nonprofit corporation owning gr operating 
more than 22 nursing facilities licensed t_h3 % 9:” Minnesota may submit ta mg 
grim-mE)ner a proposal for a closure plan under this section. Between February 25, 
E03 and June 30, 2001, the coinmissifi may ntfiiate phased plans E closure_o_—f 
up to seven nursing facilities. 

(_lQ a facility g facilities reimbursed under section 256B .431 o_r 256B .434 a 
closure E approved by the commissioner under subdivision 5 Q eligible Q tl1_e 
following payments: 

Q facilities designated E closure fie eligible _f_gr interim closure payments under 
subdivision E 
Q facilities E remain open E eligible air a special rig adjustment. 
Q '_I:c3 ha considered for approval, a proposal must include Q following: 
(1) a description pf the proposed closure plan», which shall include identification 

o_f tl1_e_-_f—aci1ity o_r facilitiefi receive a special rate adjustmmfthe amount and timing 
o_f special E adjustment proposecl for each_f—acility for @—case mix ~13/el “A” 
operating rate, the standardized residenfila@ aac_h_ facfity 'for71icfispeaalEe 
adjustment~i_§—pro‘posed, £131 t_h_e effectivlejita far aagh specifragadjustment. E 
actual special _r_at_e adjustment £o_r a facility shall E allocated proportionately ta tha 
various r_at§ pe_r diems included that faci1ity’s operating rate; 

Q E analysis o_f the projected state medical assistance costs o_f tli_e, closure plan Q proposed, including E estimated costs o_f‘-tlr1_e special % adjustments aid estimated 
resident relocation costs, including county government costs; 

Q2 all analysis pf th_e projected state medical assistance savings pf tha closure plan 
aa proposed, including E savings projected t_o result from closure o_f E g more 
nursing facilities; 

Q2 tha proposed timetable jg ag proposed closure, including tlg proposed dates 
far commencement £1 completion (_)f closure; 

gi tha proposed relocation plaa far current residents o_f E facility designatedE 
closure. '_I_‘ha proposed relocation flail ga1_s_t ba designed t_o comply all applicable 

gata aac_l federal statutes E regulations, including, b_ut not limited to, section 
144A.16; and Minnesota Rules, parts 4655.6810 to 4655.683—(); mtg 465.1600 t_o 
465s.169o;7Eid parts 9546,0010 to 9546,0060; and- 
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Q documentation, a format approved by the commissioner, E a_1l E nursing 
facilities receiving a special § adjustment under _tl£e_ plan have accepted joint all 
several liability for recovery 9_f overpayments under section 256B.O641_, subdivision 5 
for the facilitie;d_esignated 31 closure under E plan. 

Subd. PHASED CLOSURE PLANS. A proposal E a phased E 3E 
include more than one closure, each of which must meet the requirements of this 
section and eacff Wichv may be_in_1plerr1entedirfi)_h-ases at diferent times. As p‘art_of 
a phasedwjfiaii-,~21—r1—1ir‘s_ing—t"21<—;i_1i—'t_ymay receive a special rate adjustment under ijarjhem 
-one phase of the plan, and the—E)_st savings from thrclosure of a nursing facfi EM f_or—closu,r—e- un_d‘er—tl1_e—pEn may be ~aE>lie—cl-_ as an offsg t_o th_e subsequent 
fits if flthfl EpT_rse g_—f@?p§lam—.._I-i’§facility i_s73roposed to receive a special 
rate adjustment or provide cost savings under more E Ea £53 9f 3 plzfl die 
Eposal mist describe Q special rate adjustments g" at savings E o_f Q. 
affected phases of the plan. Review id approval o_f a phased E under subdivision 
i shall apply t_o@_phases g th_e plfl § proposed. E REVIEW AND APPROVAL OF PROPOSALS. Q2 Elle commissioner E -grant interim closure payments o_r special % adjustments E a nursing facility 
or facilities according t_o E approved pl_an that satisfies the requirements pf 
section. E cornmissioner shfl pit approve :1 proposal unless E commissioner 
determines E projected @ savings o_f me E ecp1_2_1_1 _o_r exceed projected @E 
county government costs, including facility costs during the closure period, the 
estimated costs of special rate adjustments, estimated resident relocation costs, the «E 
of services to reficated resfints, and state agency administrative costs directlyTlE§1 
E6 the accomplishment of duties s—pEi_fiEin this subdivision relative 9 that proposal. 
Rzoachieve cost neutrality costs may only beofiet against savings that occur within the 
same fiscal—y.e'ar. For purposes ot‘—apT1se_(i' plan, the requirementfiit costs must {Bi 
exceed savirigfipflas to both the aggregate costsfid savings of tlFplan ancTo-efi 
phase of the plan. A specfragadjustmentxefihis sectior1_shT1l1WeEcfivE 
ear1ierThz1n—the first_day of thzmonth following commtion of clviredf all facilitie—s 
designated‘ f(—)r_c—los_L1r—eT11fiefihe plan. For purposes of a phased plan, tfie Eecial rate 
§9ULst_nm§"<>199c_h21133E?1_3FEe_ff;Er2Efl5@Efi;tL§'°_f@mfl 
following completion of closure of all facilities designated for closure in that phase of 

Q3 plan. & special @ adjustm§1t_under t_hi_s section §@T_g5g fictirfitp QE 
2000. 

(b) Upon receipt of a proposal for a closure plan, the commissioner shall provide 
a pppyupf the proposal?! fig commssE>fier o_f health. Tl? commissioner o_1R11thE 
certify _t9 E commissioner within @ E whether £=._proposal, implemented, 
satisfy the requirements of section 144A.16; gl Minnesota Rules, 4655.68l0 to 
465.687), El parts 46§.160O to 4658.l690. E commissioner shall riot approve _a £1 under sTa_i_on unless th_e commissioner of health l_1z§ made t_h_e certification 
required under paragraph. 

(_c2 E commissioner shall review a proposal Q a closure plan 9 determine 
whether satisfies E requirements o_f section. A determination shall E made 
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within 60 days of the dfi gig proposal submitted. I_f E commissioner determines 
that th7e—1Eposal—does not satisfy th_e requirements ff section, g the 
co_mmEsioner of health_:1oes—n_<)t certify t_h_e_ proposal under paragraph Q1): me applicant 
shall be provic§dmefio_t;i<:_<=: § soon as practicable, specifying E deficiencies o_f 
tile‘;-)r—oposal. The proposal may lie modfiied and resubmitted for further review 3E 
a)_mmissione1‘.—'I‘l1e commissioner of health shzdl review a modified proposal within 3_0 
days from thefiddate it is subrmTt_ted, anme commissioner shall make a final 
Errn1Tr1—a_tion_onWetlTer_the proposal sat?ies't‘he requirements olms Ectiomwitlfi 
60 days of the_date the modified proposal is submitted. 

_-— 
Li) Approval o_f a closure gin expires 33 months @ approval lly the 

commissioner, unless commencement pf closure E occurred a_t a_ll facilities desig- 
nated for closure under the plan. 

Subd. INTERIM CLOSURE PAYMENTS’. Instead o_f payments under 
section 256B.431 pr 256B.434, E commissioner may approve 2_t closure E under 
which the commissioner shall: 

Q apply me interim and settle-up r_a§ provisions under Minnesota Rules, pat 
9549.0057, to include facilities covered section, effective from commencement 
g closure t_o completion g closure; 
Q extend tlfi length g th_e interim period E IE t_o exceed E months; 
Q2 limit the amount o_f reimbursable expenses related to t:h_e acquisition o_f new 

capital assets; 

Q prohibit th_e acquisition o_f additional capital debt g refinancing o_f existing 
capital debt unless prior approval obtained from [lg commissioner; 

(5) establish as the aggregate administrative operating cost limitation for the 
interim‘ period the_acTal aggregate administrative .operating7—costs for the _per1Tod 
immediately prigto commencement of closure that is of the same cluratfii as the 

Q require th_e retention o_f financial £1 statistical records until th_e commissioner 
has audited the interim period and the settle-up rate; 

Q make aggregate payments under subdivision E th_e interim period E t_o 
the level oftl_1_e aggregate payments E E period immediately prior t_o commencement 
9_f closure 9_f th_e same duration as the interim period; o_r 

@_ change a_n_y_ other provision t_o which all parties to t_h;e E agree. 
Subd. COST SAVINGS OF CLOSURE. E purposes o_f section, the 

calculation o_f medical assistance co_st savings from t_h_e closure ff a nursing facility 
designated fpr closure under a closure plan shall ye according t_o me following criteria: 

(_a2 [lie projected medical assistance savings of the closure of a facility shall be 
the aggregate medical assistance payments to the hiacility forthe most Fexcehtly 
Empleted state fiscal year prior to submissicm cfthe proposal, Ereffied in the 
number of r_e-sTent dayficare for-each resident aagprovided by_the facility ifi th—at
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fiscal year, multiplied by fire payment E1t_e fir each resident class. 

(b) If one or more facilities designated f_or closure E approved closure planQ E alfl_e tg be closed §)_r E reason, p_r projection o_f savings _fo_r mat closll? are 
otherwise prohibited under section, the projected medical assistance savingsE 
that closure may not be offset against the medical assistance costs g special% 
H_i11Sl1IIleI‘ltS 11% p_lan. hi tllg eventjlie applicant mist notify E commissioner 
in writing and the applicant must either amend its proposal by reducing the special rate 
Qijustmentxrjuce the assistance cog of the b_y a_t @e arnoung 
the medica1_assistance—savings that were proj—eEad_frEn the closure of tfi facility, 5 
withdraw the plan. 

(c) No medical assistance savings shall be projected from closure of a nursing 
faciligtlfi is designated for closure um? Emure plan, facility E subject to 
adversefinfiure action urfir section 144Ajl at the time the proposal is subrnitted E 
at the commencement of closure. 

— — : — _ — 
(d) Medical assistance savings under paragraph (a) £111 E recognized for 

purposes Q section beginning me % d_ay p_f fire mgth following me month pf 
completion of closure for all facilities designated for closure under the plan, or all 
facilities desi_gnated @rfioEre under E phase £373 phased plan. _F j _ _ 

Subd. 7. OTHER RATE ADJUSTMENTS. Except as otherwise provided in 
subdiyfing, facilities subject to this section remain eligibg for any applicable rag 
adjustments provided under sec%rm6B.431, 256B.434, E ;an_7_o?er' section. : 

Subd. 8. COUNTY COSTS. A portion of the savings estimated under subdivision 
5 gTt_o'T=.>E;eed $75,000 E clo-sing faci1i7,‘@ E transferred E E medical 
assistance account to the commissioner to be used for relocation costs incurred by 
counties. 

_ — _ _ Z — —_ _ 
Sec. 2. MORATORIUM EXCEPTION PROCESS. 
E fiscal Er beginning w L 2000, when approving nursing home moratorium 

exception projects under Minnesota Statutes, section 144A.073, th_e commissioner o_f 
health shall give priority Q proposals to build replacement facilities g o_f 

Anoka or wim ten miles of the city of_Anoka. 
Sec. 3. REPORT.‘ 
(a) By January 15, 2001, the commissioner of health and the commissioner of 

huma—rTs<;rices shalleach repofio the senate heahh and faEyTecurity committee, 
and the house hemarfiurnan ser_vic—c=,s committee, anfiscomrnendations for revision 
an—d—g—enera1 application of the closure process estabfished in section 1, fifcluding a 
reaammendation on the advisability of providing an appropfiation to Esist counties 
with relocation co_stsarld to facilitateclosure projecTs or downsizing_projects that are 
ETEL‘ E1tr_a1- "T T _ H‘H 
@ fie report required paragraph £22 must alg contain recommendations t_o 

make state financial El technical assistance available to a_ll nursing facilities statewide. 
Eat are considering closure or downsizing £13 to financial E stafiing problems, pr the 
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age and structural inadequacy of the facility and physical plant. The recommendations 
mdsT1ddress issues related to—alTe_rnative fa_ciTity use, includinfiut E limited to, 
conversion of a_ll or pfit g Q; facility t_o provide assTsted living, hou_sh1g services: E E zE_d lodging. 

Sec. 4. RELOCATION STUDY. 
Q E commissioner o_f health, consultation with representatives of ‘county 

government, nursing facility operators, employees, residents, :am_d advocates, shall 

study Ed report to th_e legislature by January 1_5, 2001, 91: 
_(_1_)_ 

Minnesota Statutes, section 144A.16, and on Minnesota Rules, parts 

4655.6810 t_o 4655.6830, gig 4658.160O t_o 4658.1690, governing relocation o_f nursing 
facility and boarding _c_a_u_‘e home residents; fll 

Q2 t_l§ impact E county government and Q residents a_n_d their families o_f 

relocations occurring under Minnesota Statutes, section 256B.436. 

Q The report shall recommend any necessary modifications law or le. 

Sec. 5. EFFECTIVE DATE. 
Section 

_1_ 
eifective Q13 Sig following final enactment and applies t_o nursing 

homes that _g_iE notice of closure t_o E commissioner of health on or after February 
25, 2000. 

Presented to the governor April 7, 2000 

Signed by the governor April 11, 2000, 10:45 a.m. 

CHAPTER 365-S.F.N0. 3533 
An act relating to claims against the state; providing for payment of various claims; 

appropriating money.
' 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. DEPARTMENT OF COR-RECTIONS. 
Subdivision COMMUNITY SERVICE AND SENTENCING TO SERVICE 

WORK. E amounts subdivision Q appropriated from l:h_e general fund t_o th_e 
commissioner of corrections for payment under Minnesota Statutes, section 3.739, to 

- service provideTs as indicated} full and final payment of claims against the state f& 
medical services provided to individuals who were injured while performing commu- 
nity service or sentencing t_o service work Q correctional purposes. These appropria- 
tions E available until June 3_Q, 2001. 

(a) For claims under $500 each and other claims already paid by the department, 
$5,172.16. 
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