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1423 LAWS of MINNESOTA for 1992 Ch. 543 

CHAPTER 543-S.F.No. 1648 
An act relating to the agricultural economy; authorizing the commissioner offinance to 

issue obligations to assist in the use of agricultural-industrial facilities in the city of Detroit 
Lakes. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. PURPOSE. 

Ihg purpose pf sections _l_ t_o _1_g1_ jg Q develop t_h_§ state’s agricultural 
resources l_)y extending credit Q la] estate security, t_o foster long-term Q9; 
nomic growth g_n_d jpp creation by financing pp agricultural-industrial facility,‘ pp 
prevent gpg l_q§§ _o_f jp_b_§ g_n_d encourage E promote th_e creation pf additional 
j_o_b_s ip _t_l_1§ _s_t¢e_ ip Qt; agricultural industg gpg jp businesses i_n jg ga_t§ 
served _o_r affected py fl_1_§ agricultural industry; tp promote LIE continued growth, 
app reduce t_hp potential E a_rg effects _o_f p decline pf economic activity i_n Q9 
§t_gt_e; pg! t_o ensure th_e_ preservation, growth, gig diversification o_f1l_1_§ gag lips; 
91‘ fie state. State bonds pip authorized tp 139 issued a_n_d 3h_e proceeds 9_f mg 
§a_1l_e gig approprialag under _t_he_ authority pf ;h_e Minnesota Constitution, article 

' 51, section Q, clause (13), gig jg proceeds must Q applied i_p g manner consis- 
tppt wi_th _tl_1i§ authority. Ip authorizing file financing o_f a_p agricultural-industrial 
facility, gig legislature i_s_ acting i_n_ _g1_l respects {pg th_e benefit pt_"tl1_e people pt‘t11_e 
state 9_f Minnesota 39 serve _t_h_e public pgrposes o_f developing phg state's agricul- 
tural resources apg fostering economic development within tfi state. 

Sec. 2. BOND ISSUE; SALE AUTHORIZATION. 
Subdivision L GENERAL AUTHORIZATION; MAXIMUM PRINCIPAL AMOUNTS. fig commissioner 9_f finance _n_i_e_1y jg: gpd sgll bonds o_f ;l_1_;e_ stitg 

ip 935 pg __n_1_g_e_ series _o_r; issues f9_r_ Lhg purposes provided i_n_ t_l;§ section ip thp 
aggregate principal amount pf pp _t_Q $5,000,000 under gllg bon<:l_i11_g authority 
specified i_n_ Minnesota Statutes, section 41B.l9, subdivision _l_. Bonds issued 
under gig subdivision, other _t_h_a_r_1 refunding bonds, must 3 counted against t_1_1_e 
bonding limit imposed under section 41B. 19, subdivision L Bonds g)_ refund LIE 
foregoing bonds pi_a_y pe_ issued i_n gilt; aggregate principal amount 91‘ Q gp 
$5,000,000, gp provided i_n_ section ;4_, subdivision ; Unless gig context other- 
wipe clearly requires, tfi reference 39 bonds gl_1_a1_l_ include refunding bonds. Egg 
ceeds 9_t_‘ tfi bonds fld investment income pp E proceeds _a_13 appropriated fb_1- 
gpg purposes specified i_p _t_hi§ section aid section 1, subdivision 2,

~ 
Subd. __2_, LOAN, LEASE, AND REVENUE AGREEMENTS. [hp commis- 

sioner pf finance may lpzg flip proceeds o_f th_e bonds g gptg ii l_ej§_§ agree- 
ments _o_1_' 9;l_i_§_i_' revenue ggreements {pg tpg financing o_fa_p agricultural-industrial 
facility located i_n th_e c_ity _o_f Detroit Lakes. '_F_l_1§ facility E pg owned py pr 
leased tp fig 1113 lpgp g loans p1_a_y pg made 39 p public pggy o_r fly 9_t_l_1_e;ppg 
s_o2. 2__ubIic 2: p___rivate- Ant 1_0_ay_t o_r ifnq 1o_ar1 1_1a_s be_en ___,made §1‘J Lease M in 
facility p1_1_1§_t reguire payments which, i_f timely pgfi when glLe, yyiil pp sufficient 
gp p_ay when g_u_e a_ll principal, interest, $1 premium scheduled Q pg payableQ

w 
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Q bonds gr apy refunding bonds, unless g default Q occurred under th_e IQ g _lQ pg a_ny pr_ig 1Q g lease. Ally lease may provide Q ail option o_fQ 
lessee :9 purchase a_ll g a_ny Q 91‘ Q facility gt gpy price which gig commis- 
sioner gp” finance rfly approve. Q commissioner Qy provide Q servicing pf 
_tQe_ baQs _an_d agreements, t_l_1_e times ghgy fig payable grid Q amount o_f p2_1y_- 
ments, _t_l_i_e amount pf tl_1§_ loans gig agreements, their secumy, Q other termg, 
conditions, grg provisions necesg g convenient i_n connection y/Q them. Q commissioner Qy 9Q Qp a_ll necessary contracts Q security instru- 
ments. All property financed i_n whole 95 i_p pa_rt_ Q gag proceeds o_f th_e bonds 
o_r investment income from Q proceeds must Q pledged §§ collateral Q t_h_e 
loans made 9; bonds issued under tl1_i§ section _S_Q Qpg _a_s Q default IQ occurred 
under g loan. 

Subd. _.3», NONPUBLIC DATA. Business plans, financial statements, g_1_s; 

Iomer l_i§t_s, Q1 market a_ng_ feasibility studies submitted i_n connection fig;Q 
provision pf financial assistance fie nonpublic data, a_s_ defined i_n Minnesota 
Statutg, section 13.02, subdivision _9; Line commissioner may make t_l_1_§Q 
accessible _tp gpy person, ggency, g public entity i_f_1',l§ commissioner determines 
ma_t access i_s required -under §Qte gr; federal securities 1Q 19 tl1_e extent }3rQo- 
vided lpy Q order o_f Q commissioner pf finance, Q bonds shall pg payable _ 

first from revenues derived from Q loan 9_f bond proceeds Q Q lease o_fQ 
facility, _o_r a_ny other amounts provided Q i_n section Q, subdivision 2, 

Subd. :1, SECURITY. ”_l‘_h_e bonds 113 directly secured py _a pledge pf th_e Ql_l 
faith credit, Q1 taxing power pf tl1_e state Q must lg issued i_n accordance 
_\y_itp mg Minnesota Constitution, article Z(_I_, sections 5 t_o L Bonds issued under 
Qi_s section g_r_e po_t subject t_o Minnesota Statutes, section l6B.O6. 

Subd. i USE OF PROCEEDS. IQ proceeds o_f Q bonds issued i_n _a prin- 
c_i1Q amount n_ot t_o exceed $5,000,000 Qay b_e u_se_d tp finance gllg gosQts pf 
acguiring, renovating, improving, Q1: eguipping a_ll g Qy portion pf pp agricul- 
tural-industrial facility Q processing turkeys g other agricultural products, pg 
facilities related Q1 subordinate Q th_e facility, located i_n pile c_ity 9_f_‘ Detroit 
Lakes _ap_c_l a_ny g9_s1§ o_f issuance, reserves, credit enhancement, g Q initial 
period pf interest payments related t_o Q; bonds g Q facility g working capi- 
gl, [Q b_on_d proceeds _ar_e appropriated t_o Q commissioner Q ]1_1’_l§ pugposes 
specified i_n t_l_1i_s_ section. Q _t_h_e approval pf Q commissioner, th_e owner 91' Q facility my place 2_1 mortgggg Q security interest lie_n Q 1h_e facility 9; Qty 
interest i_n tl1_e facility. Q mortgagg i_s exempt from th_e mortgage registry tag 
imposed under Minnesota Statuteg, chapter E, l_n tl1_e event pf a default under 
t_l;§ loan, lease agreement, gg other revenue agreement, gig facility, g a_ny Q 9_f 
’th_e facility, my 139 leased _o_r Qt} t_o another person Q a_ny lawful purpose, _Si 
j§_q t_o Q approval o_f ’th_e commissioner. fly; commissioner’s approval i_s_ n_<)t 

reguired if th_e bond trustee Q taken control (_)_f th_e facility Q g result pf g 
default. 

Sec. 3. GENERAL POWERS. 
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_Ep_r_ _tl1§ purpose pf exercising t_h_g specific powers authorized under sections 
1 _t_g lg a_n_(_l effectuating Q other pugposes pf sections l _t_9_ _l_A1, tpe commissioner ma: 

Ll) acguire, hold, pledge, assign, g disposepf l-_ela_1 _o_r personal gflpfly 9_1; 
a_ny interest i_n property, including a mortgage gr security interest i_r_1 §._ facility 
described lp section 2; 

Q) enter ln_‘to agreements, contracts, pl‘ other transactions yv_i_t_ll ally federal Q §lg_t_e_ agency g other governmental unit, grly person gig _a_rpg domestic pp f_o_r_; 
gigp partners_l'lip, corporation, association, 9; organization, including contracts 
pi; agreements _tp_r administration fig implementation 91‘ _all g Lapt pl‘ sections 
1 t_o 1_‘E 

Q) acquire El property, _(p' Q interest therein, lay purchase o_r foreclosure; 
(5) enter i_nQ agreements with lenders, borrowers, Q tlip issuers pl" securities Q tlip pugpose pl‘ regulating t_l_i_e development apd management pl‘ any igoperty 

financed ip whole gt i_n part py tli_e proceeds o_f bonds 9; loans‘, arlcl 

Q) contract with, _u_sg, Q employ any federal, state, regional 91; local p_ublic 
pi; private agency 9; organization, legal counsel, financial advisors_, investment 
bankers, _o_r_ others, upon terms _tli_e commissioner considers necessary o_r desir- 
gplp, t_o gist lp th_e exercise pf gig o_f gig powers authorized under sections l t_o 
31 £121 12 Larry o_ut as __1_____ob'ectives 9_f ___sections .1. 12 .15 and may at E the sea 
flops _f_r_9_n_n_ b_opg proceeds gr otherwise available department money. 

Sec. 4. APPLICABLE LAWS; REFUNDING BONDS. 
Subdivision l_. BONDS. Minnesota Statutes, sections 16A.63l t_o l6A.675, 

<_ip p9_t_ apply _t_(_) t_hp bonds authorized under section 2,, except gs movided i_n ap 
order pl‘ flip commissioner o_f finance pr indenture authorizing t;h_e bonds, Qgl 
except lg‘; Minnesota Statutes, sections 16A.641, 16.672, arlc_1 l6A.675, other 
_t_l_1_ap section 16A.64l, subdivisions fl grid .54 s_11a1l_l apply. 

Subd. _2_._ REFUNDING OF BONDS. E commissioner f_r(£ t_i_n_i_e tg gnp gal i_ssp_e_ bonds §9_1_r lg purpose pl‘ refunding'ar_i_y bonds tl1_er1_ outstanding, 
including t_h_p payment pl’ a_n_y redemption premiums thereon, El interest 
accrued Q‘ t_o_ accrue t_g gig redemption date, gpg costs related t_o Q15 issuance 
gpd sag pl‘ t_h_e bonds. Lite proceeds <_)_t_‘ gy refunding bonds pipy, lp th_e discre- 
glgg pf the commissioner, pp applied 19 @ purchase pi; payment gt maturity 9_f E bonds pg l:_e_ refunded, tp g1_e_ redemption o_f s_11c:_13 outstanding bonds pp any 
redemption dat_e_, _o_r lp pgy interest gm llg refunding bonds app m_ay, pending E application, lap placed i_n escrow _tp pp applied t_o_ Ell purchase, payment, g redemption. A_ny gupp escrowed proceeds, pending §_u_c_ll lg, _m_2_1y b_e invested 
2_1_rlc_i reinvested i_p obligations lg pip authorized investments under Minnesota 
Statutes, section 1lA.24. I_ll_e income earned g realized _o_r_1_ E §_u_g1_ investment 
lnfl ggp l)_e_ applied t_o @ payment pl‘ _t_ll§ bonds t_o pp refunded, interest _o_r fie; miums pp tpg refunded bonds, pi; t_o p_ay interest pp fig refunding bonds. A_f'tp1_; 
t_h_e terms 91‘ th_e escrow h_21y_e bell filly satisfied, ay balance pl‘ fig proceeds 
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$1 a_ny investment income may bg returned t_o gt; general fund _()_I‘, i_f applica- 

bl_e_:, th_e state bond fund, f_o§ g Q pny lawful manner. 
Subd. i COMPLIANCE WITH FEDERAL LAW. Lite commissioner _nEy 

covenant £1 ggg w_rt_h 33 holders pf tbp bonds pg E §t_a_t§ @ comply, 
insofar Q possible, E fig provisions o_f'_tl1_e United States Internal Revenue 
C_ocLe_ p9_v_v 95 hereafter enacted Q11 Q applicable t_q th_e bonds gn_d th_at estab- 
l_is_h_ conditions under which th_e interest t_o bg 1 Q E bonds wig pg bp 
includable i1_1_ gross income 3; federal m_x purposes. @ bonds _r_n_2_1y Q issued 
without regard tp whether Q interest t_o be ppig o_n Qe_rr; is includable i_n gr_o§_s_ 
income _ib_r federal ta_x purposes.

' 

Sec. 5. AUTHORIZING ORDERS, TERMS, SALE, AND REVENUE 
SOURCES. 

Subdivision L TERMS. [b_e bonds 1_n_us_t bp authorized by ap gig; g 
orders o_f tbp commissioner pf finance, Q; §_1_1pl_1 d_a’tp 9_r_ dates, mature gt s_gc_b 
ting g times, lg interest a_t gfi pg rates,be ip denominations, b_e ir_1 E form, gapgy _spc_h registration privileges, lg executed in s_u_cg manner, be 
payable i_n_ lawful money (_)_i_' ’th_e United States, g E figg g places within by 
without tli_e §'tz_tpe_,'a_ng b_e subject t_o fig}; terms (_)_t_‘ redemption by purchase prior 
tp maturity gs gig order g orders bgy providp, Q‘ §_s_ mgy lg provided i_n fly 
indenture g indentures bf t;u_s_t._ E, @ apy reason, whether existing _a_t_ tfi <i_a’t_e_ 
9_f i_§s_1ie_ o_fg1_y bonds 9; at th_e gig; _o_f making p_r_ purchasing §_r_1y lo_ar; g securi- 
ti_e§ fin j:_l_i_e proceeds o_r @ mg; (ii, gl_1g interest 9_r_i_ fly bonds i_s 9; becomes 
subiect tp federal income taxation, til L11 b_e; impair Q affect fivalidity o_f 
t_h_e provisions made fig; th_e security 9_f th_e bonds. 1 bonds Ey Q gld a_t 
public g private gag a_t g price g prices determined by @~ commissioner. fl 
underwriting discount, spread, g commission gig pr; allowed t_(_) th_e underwrit- 

gs o_f gig bonds, however, _m_u§t bg a_n amount pg; _ip excess bf t_l;p amount 
determined by th_e commissioner t_o b_e reasonable ip tbp pf _1:h_e @ 
assumed app jtfi expenses pf issuance, Q‘ gny, reguired _tp Q gig by gh_e_ under- 
writers o_r prevailing market conditions pn_d practices. 

Subd. ; SOURCES OF REVENUES. @ bonds and interest payable 
thereon E payable from Q following sources gig pp; irrevocably appropriated 
fig fig} pugpose, but o_n1y Lg g_1_e extent provided i_p th_e ggpr; o_f gig commis- 
sioner o_f finance pi; indenture authorizing g securing 'th_e bonds: 

Q) revenues pf any nature derived from tb_e_ ownership, lease, operation, 
sale, foreclosure, 9; refinancing pf a facility described i_r_1 section _2_-, 

Q) repayments pf g_n_y flips m_L& u_nglg sections 1 tp g-, 

Q) proceeds o_f ppy 

(1) amounts ir_1 apy account authorized by section Q 9; Q; 
(_5_) amounts pa;/Q a_ny insurance policy, guaranty, letter o_f crecfi, 

9; other instrument securing th_e bonds; 
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(Q _ar_1y other revenues which tpg commissioner may pledge bit excluding 
state appropriations unless gig appropriation yvg specifically designated fo_r that 
pugpose; and 

(1) investment income pp $5 _c'.g“tl1_e sources specified _ip clauses Q) _t_g (Q 
Sec. 6. OPTIONAL ORDER AND CONTRACT PROVISIONS. 
Any order pf @ commissioner 9_f finance authorizing gpy bonds Q apy 

issue 9_f bonds pr apy indenture may contain provisions, which may Q; g part 9_f 
tpe contract with _t_l_1p holders o_f'tl1_e bonds, a_s t_o fl_1§ matters referred t_o Q §l_1§ 
section. 

(31) Q may pledge _o_r create _a li_ep _g_1 money 9; property gig apy money hid 
i_n trust _o_i; otherwise py others tp secure ‘th_e payment 9_f_‘ £13 bonds 9; 9_f ay 
series gp issue o_f bonds @ interest thereon E o_f apy inn @ Q pile trustee 
under tl_1§ indenture, _ap£1_ may gr_z_1_r_1t different priorities ip fie l_i_e_p £93 different 
series pf bonds, subject tg gpy agreements yfl bondholders which exist. 

(13) it may provide Q tl_1_e custody, collection, securing, investment, gig 
payment o_f money. 

(p) it may s_e_t aside reserves _o_r_ sinking funds gng provide Q their regula- 
tion gg disposition gryd may create other special funds into which money may 
pg deposited. 

(Q) I_t may limit _tl1_e loans gr_1_c_l_ securities t_o which yh_e proceeds o_f % o_f 
bonds may pg applied 2_1p_d may pledge repayments t_hereon tp secure 113 pay- 
ment 9_f_' @ bonds 9_1_' o_f E series _0_I_' issue o_f bonds. 

(p) _I1 1_n;a_y limit _t_l_1§ issuance 9_t_' additional bonds, tfi terms upon which 
additional bonds _r_n_ay p_e_ issued a_n_d secured, gng tlgg refunding pf outstanding 
9; other bonds. 

(Q it play prescribe thg procedure, _i_f fly, py which tl1_e_ terms pf gpy pg;-_ 
t1L:t w_i_tl1_ bondholders p_1_a_1y pg amended o_r abrogated, E amount o_f bonds th_e 
holders o_f which consent 19 Q9 amendment g abrogation, E fig manner 
i_n which tl_1gt_ consent _rp_ay p_e_ given. 

(g) it _m_a_y @ ip a_ trustee g trustees property, rights, powers, @ duties i_n 
1r_u§_t_ determined py flip commissioner, which my include fly 9; gig pf@ 
rights, powers, 311 duties pf tile bondholders. 9; may li_n£ gig rights, powers, 
amt duties g’ Q; trustee. it m_ay make contracts _\yi_tp g trustee 9_r trustees autho- 
rizintz tl_1_e trustee 95 trustees 19 invest i_n investments Q13; may 13 invested Q by E state board pf investment under Minnesota Statutes, section 11A.24, §._Il(_1 

apply, 9; dispose pf and use money _ip any account. 
(_h_) Q _n_1_a_y define th_e gc_t_s_ _o_r_ omissions 19 gc_t which constitute a default ip 

_tpe_ obligations gpgl duties _o_f t_l1_e commissioner arld my provide fi)_r_ _t_l_1§ rights 
app remedies pf £13, holders pf bonds _ip_ t_hp event pf g default, gig provideE 

matters pf li_l_gg Q different character, consistent yv_iQ1_ jg general llvg o_f 
gag _§;a_tg a_rpd_ gflg provisions o_f sections _; t_o g, which i_n gny Ey affect t_h_e 
security 9_1_‘ protection o_ftl'1_§ bonds E th_e rights o_f t_hc_: bondholders. 
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Q) Lt mgy incur obligations under tl_1g indenture _o_r_ under fly paying agency, 
bond registrar agreemeng g escrow agreement t_o_ fly th_e compensation gn_d 
expenses pf fle trustee, paying agent, bond registrar, 95 escrow agent f9_r pkg 
bonds grid 3 p_ay a_ny s1fl1_s reguired t_Q l_3_e_ rebated tp _t_l_i§ United States t_o c_om; 
ply @ applicable Q lz1_vv§_; a_rg 3 s_up1_ sufficient t_o satisfy tlflsp obligations _i§ 
annually appropriated gp Q commissioner from _t_l;<_: general fund t_o th_e extent 
9_t_l_1_eg revenues available fq; pg; pugpose fig insuflicient. 

Sec. 7. PLEDGES; VALIDITY. 
A_r_1y pledge made py gig commissioner 91‘ finance i_s 3% gpg binding fflm 

§h_e prpp t_h_e pledge § made. fly money g property pledged flpl lp_t_e_r received 
l_)y t_h_e_: commissioner i_s immediately subject 39 Egg lifln 9_f _t_l;t_: pledge without fly 
physical delivery o_f gl_1p property 9; money g further aflt, grfll t_l1ce_ E o_f fly 
pledge _i_§ yflicl gig binding pp against fl parties having claims o_f fly l<_i_n_d i_n 
ggg, contract, g otherwise against fig commissioner o_f finance, whether g pp; 
;11__(>s_e parties lfl notice pf E lifl 9; pledge. Neither _th_e order r_19_r flyfl 
instrument py which p pledge is created need 3 recorded. Upon tfi finding _o_f E commissioner o_f finance py _cg_<1c=._r_g i_n fl indenture t_h_2;t_ a_ll proceedings, 
actions, afll events reguired Q th_e yfld issuance _a_ng _spl_e o_f fly is_spe pf bonds 
have occurred, upon issuance a_ll t_hp proceedingg, actions, g events shall pg con- 
sidered _t_9_ have conclusively occurred Q 9_1_* prior t_o tpg issuance. 

Sec. 8. BONDS; NONLIABILITY OF INDIVIDUALS. 
The commissioner o_f finance fld th_e commissioner’s staff a_1icl_ fly person 

executing fie bonds _ar_§ n_ot personally liable 9_r_r ’th_e bonds g subject 39 a_ny per- 
sonal liability g accountability l_)y reason gg‘ their issuance. 

Sec. 9. BONDS; PURCHASE AND CANCELLATION. 
‘flip commissioner pf finance subiect tp agreements @ bondholders which 

_rppy thfl gigg, @ power o_11t pf fly funds available Q tfl pur_‘pose 19 purchase 
bonds pf t_l_1§_ commissioner a_t _a price n_<)t exceeding (p) 

g‘ 
113 bonds _fle_fl 

redeemable, th_e redemption price _t_lw_n applicable p_lp§ accrued interest t_o t_h_e 
flit interest payment dflte_ thereon, g (p) i_f @ bonds fle po_t redeemable, ’th_e 
redemption flric_e applicable fl th_e Qt gfl gf_'t_eg §h_e purchase fl which mg 
bonds become subject 19 redemption E accrued interest t_o tlfl gptpep 

Sec. 10. STATE PLEDGE AGAINST IMPAIRMENT OF CONTRACTS.

~ 
L116 state pledges flg agrees with tl1_e holders o_f fly bonds 1l_1a_t th_e state 

yvfl n_ot limit g alter th_e rights vested i_n flip commissioner _o_f finance jtp fulfill 
_@ terms o_f fly agreements made with t_h_e bondholders, 9; ip fly fly impair 
flip rights grfll remedies o_f t_h_e_ holders until th_e bonds, together with interest fl 
them, with interest pp fly unpaid installments o_f interest, fl fl costs £1 
expenses i_n connection with fly action Q_I_' proceeding py pg fl behalf pf t_l§ 
bondholders, E fully flt flg discharged. I_h_e commissioner may include ting 
pledge fl agreement o_f th_e state i_n fly agreement with L139 holders o_f bonds 
issued under sections 1 t_o _l_4_._ 
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Sec. 1 1. FUNDS AND DEBT SERVICE ACCOUNTS. 
Subdivision _1_. FUNDS. Ihg commissioner o_f finance Q Q trustee 

appointed py gg commissioner under sections 1 tp g §ga_u gs_tgi_lQ gpg m:;_i_rg 
tgig pp agricultural-industrial facilities Q Q th_e QQQ ggQQg ip section A Except Q amounts reguired by gig commissioner _tg Q deposited i_n g _d_e_‘pt_ 
service account, proceeds pf gggl_i_ _i_sg1;g pf bonds authorized under section g 
must pg deposited i_n g separate account, ggg service reserve, pg other account 
designated py Q commissioner. Money lg gig account i_s_ appropriated t_o gig 
commissioner. Igg commissioner 9_I_‘ gig owner o_f gi_e facilities described jg §e_c:- 
gqp 2, _ii_igy withdraw proceeds o_f bonds Q application pg Q appropriated pgr; 
p(_)_s_eg _ip gig manner provided py order pf th_e commissioner g _i_i_i_ gpy indenture 
authorized by order o_f gig commissioner. L116 commissioner g_n_ay establish 
whatever accounts might pg necessary tg carry g1_1_t_ gig purposes gf sections _1_ tp 
14, Q deposits i_n_tg Q1 disbursements fgog accounts Q Q pugposes gigl 
from gig sources o_f revenue authorized py sections 1 tg _l_gt_ a_ng provided ip gr; 
order _o_f gig commissioner _(_>_r Q indenture 9;‘ other agreement authorized py gig 
commissioner pp; appropriated Q Qt; puggose. 

Subd. _2_, ACCOUNTS. I_h§_ st_at_g treasurer 9;‘ gpytrustee appointed py 1:h_e 
commissioner p_f_' finance under sections _l_ tp 1_4 $§_l_l maintain permanently pp 
oflicial books §_n_d_ records c_1gp_t service accounts separate from pg other funds 
gngi accounts, g)_ record pg receipts gig disbursements pf money Q principal 
ggg interest payments Q _e_agg series pf bonds. I\_Tq lgtg; tgyp Q gqg Qg p_f_' 
_e_a_<_:l_1 principal gpg interest payment pg gig bonds, gig commissioner sggg _w_itg—_ grzg fgo_rp gig proceeds o_f gig bonds, g from revenues pg hand gig available Q Q purpose, ggq §_h_a_ll deposit i_n gig ge_b_t service accounts gig amount, i_f 

pgy, reguired 19 gg deposited _ip gig account l_)_y jg order o_f _t_h_e commissioner pg 
gpy indenture authorized by a_n order pf gig commissioner. Ag amounts i_n ggy 
gggt service account grg appropriated Q gig igiyment o_f principal. premiums, 
gpg interest Q Q bonds t_o which gig account relates. 

Sec. 12. POWERS AND DUTIES OF TRUSTEE. 
Subdivision L GENERAL. The trustee, if any, designated Q gpy indenture 

p_r_ order securing pp issue p_i_‘ bonds may, i_i_i gig trustee’s own name, if s_o_ pro- 
vided i_p fig indenture 95 order: 

Q) enforce a_ll rights o_f t_hg bondholders, including gig gggt _t_9_ reguire gig 
commissioner pf finance t_o collect Egg, charges, interest, gig payments Q 
leases, loans, 9; interests therein liglgl l_)y gig commissioner ggg eligible securities 
purchased py i_t adequate Lg carry pgt_ ggy agreement gg tg, pg pledge pf,Q fig charges, gn_g payments, gig gp reguire gig commissioner pg ga_rg pg; Qy 
9_tgg_r_ agreements Q11 gig holders o_f gig bonds ggg tp perform gg duties 
reguired under sections _1_ _tg l_cg 

Q) bring gig upon gig bonds‘, 
Q) require th_e commissioner tp account a_s if i_t_ were th_e trustee pfQ 

express trust Q t_lie_ holders pf gig bonds,‘ 
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Q) enjoin _a_ny gct_s gg things which may Q unlawful g i_n violation o_f th_e 
rights o_f holders o_f the bonds; g 

Q) upon a default as defined Q a_ny bond, order, o_r indenturg declare pg 
gig bonds 5% gig. payable; enforce a_ny remedy available under 1ai_w; app i_f gig 
defaults afi made good; flip trustee may annul gig declaration Ed conseguences. 

Subd. _2_. ADDITIONAL POWERS. I_n addition tp gig powers i_n subdivi- 
_sio_n 1; t_h_e trustee pap §_l_l o_f fie powers necessegy _o_r appropriate g;_r t_l§ exercise 
o_f fly functions specifically get gag}; i_n gig section pr incident tp gig general 
representation Q bondholders i_n t_h_e enforcement gn_d protection pf their rights. 

Subd. ; VENUE. 111$ venue o_f apy action _cg proceedings brought l_)y a 
trustee is i_n Ramsey county. 

Sec. 13. DEBT SERVICE RESERVE ACCOUNT. 
Subdivision _l_; AUTHORITY. fli_e commissioner 91‘ finance g _a trustee 

appointed by 115 commissioner fly create, maintain, app! establish a_t special 
account g accounts fgi; @ security pf gig pr more g a_1l series pf ;h_e bond; 
which accounts pg known Q ge_b_t service reserve accounts. @ commissioner my gy mt_o E giflt service reserve account: 

(_l_) apy money appropriated py ’th_e state only Q‘ £i'_l§ pugposes Q Lit 
account; 

(_2_) fly proceeds o_f % pf bonds 19 th_e extent provided i_ri_ th_e order g 
indenture authorizing their issuance; 

Q) giy money directed 39 lg transferred py Q commissioner t_o that debt 
service reserve account; and 

(£1) a_ny other money made available E; tl_i§ commissioner fpg tli_e purpose o_f 
that account from a_ny other source. 

Subd. _2_. USE OF MONEY. The money @ _ip _o_r credited tp eaih dept 
service reserve account; except a_s provided Q 31$ section; gt pg E solely 
_flo_r gig payment o_f ;l_i_§ principal _o_f bonds _o_f E commissioner § fli_e_ bonds 
mature 9; otherwise become c_ip_e; tli_e purchase pf fie bonds; 1;: payment o_f 
interest 92 tl_i§ bonds th_e payment o_f _z_1_i;y premium required when t_h_e bonds ape 
redeemed before maturity; the payment o_f trustee gr paying axzency pg registrar @ _z_1n_d expenses; gig reimbursement o_fg1_py advance made f1pr_r_i another fy_n_d g account; g t_l_i_e payment 9_f apy rebate amounts owing pg fig United States 
government i_n accordance 3% gpy applicable covenant t_g comply 11% federal 
tax l_a_vys_'; provided; @ money i_n_ 3 51331 service reserve account gy pg; E 
withdrawn a_t ppy imp i_ii_ Q amount which would reduce tl_ip amount pf t_h_e 
account 19 lisp gap a_ny amount which fig commissioner determines t_9_ pg re_a; 
sonably necessary §o_r gg purposes pf ge account, except @ fie pugpose pf fly; 
j_n_g principal; premium; g interest gi_u_e o_n bonds secured py th_e account; fg th_e 
payment pf which other money i_s git available. 
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Subd. _§_._ LIMITATION. E tl1_e commissioner creates e _c_l_eb_t service reserve 
account fer; t_l§ security o_f a_ny series g bonds, fie commissioner gfly mt i§_s_1g 
airy additional bonds which _a_1;e similarly secured if jtfi amount ef wt gfi t_l_1e gag service reserve accounts ex; th_e ti_me ef issuance ¢_i9e§ Q e_qe2_tl g exceed 
t__h_e minimum amount, if eey, reguired ey th_e resolution creating erg; account, 
unless th_e commissioner deposits i_g eeel; account gt glee Ling o_f issuance, §r_er_n_ 

t_h_e_ eroceeds 9_f th_e bonds g otherwis_e, ee amount which, together yv_ifl1_ fie 
amount mere _i_r_1_ t_h_e account, will not be less than the minimum amount 
reguired. 

_- 

Subd. 4. EXCESS MONEY. _T_o th_e extent consistent with t_he orders ad 
indentures—securin_g outstanding bonds, t_h_e commissioner may, Q the close gg 
any fiscal year, transfer t_o_ any other account from any debt service reserve 
account, any excess in that account over the amount considered ey the commis- 
sioner _t_(_)_ ee reasonably necessa1_~y Q ;l_1e eugeose ef t_l1e account. 

Subd. _§_._ CONSTRUCTION. Nothing i_n @ section r_n_ay Q construed te 
limit file right 91' ;l_1_e_ commissioner te create are establish ey 9&1; 9; indenture 

accounts Q‘ security ire addition t_o @ service reserve accounts which ale 
necessagy g desirable ie connection Eel; fly bonds. 

Sec. 14. CONSTRUCTION. 
Sections 1 Q _1_gl_ gee necessagy Q me welfare ef tfi state o_f Minnesota gt E inhabitants; _t_herefore, they shall be liberally construed ge effect their purpose. 
Sec. 15. DETROIT LAKES; FACILITIES. 
I3 commissioner o_f trade eed economic development mey assist t_l1e gee 

ele gf fire c_ity ef Detroit Lakes te make economic e_se o_f agricultural-industrial 
facilities i_r_1 t_he @I_. The commissioner may ese a_ll authority under existingQ Q 1l_1i§ puggose. [he commissioner m_ay employ marketing analysts £1 other 
consultants ee necessagy. 

Presented to the governor April 17, 1992 

Signed by the governor April 29, 1992, 8:05 a.m. 

CHAPTER 544-H.F.No. 2717 

An act relating to water; requiring maintenance of a statewide nitrate data base; estab- 
lishing a nitrate data advisory task force; modifying requirements relating to well disclosure 
certificates and sealing of wells; establishing a well sealing account; requiring a report on 
environmental consulting services; grant a waiver for water well requirements to dairy farm- 
ers; allowing an extension for well construction compliance: appropriating money; amending 
Minnesota Statutes 1990, sections 32.394, by adding subdivisions; 1031.115; 1031.301, subdi- 
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