
1363 LAWS of MINNESOTA for 1992 Ch. 534 

Sec. 4. EFFECTIVE DATE; APPLICATION. 
Section 1 is effective August _l_, 1992, 2_1n_d applies Lg breaches 9f the cove- 

nant occurring Q 9; after that date. ' 

Section 2 i_s effective th_e gl_a_y after final enactment ag applies t_o forfeiture 
proceedings commenced g pending _o_g o_r after that date. Section Q E effective 
August 1, 1992, arld applies t_q second occurrences 9p 95 after that date. 

Presented to the governor April 17, 1992 

Signed by the governor April 27, 1992, 1:53 p.m. 

CHAPTER 534—S.F.No. 2514 
An act relating to hospital districts; providing for board membership and elections in the 

Yellow Medicine county hospital district: providing fior the organization, administration, and 
operation of a hospital district in the county of Swift and the city of Benson; amending Laws 
1963, chapter 276, sections 2, subdivision 2, and by adding subdivisions; and 4. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Laws 1963, chapter 276, section 2, subdivision 2, is amended to 

read: 

Subd. 2. One third of the members of the first hospital board shall be 
appointed for a term to expire one year from December 31 next following such 
appointment, one third for a term to expire two years from such date, and one 
third for a term to expire three years from such date. Successors to the original 
board members shall each be elected for terms of three years, and all members 
shall hold office until their successors are elected and qualify. Terms of all mem- 
bers shall expire on December 31. In case of a vacancy on the hospital board, 
whether due to death, removal from the district, inability to serve, resignation, 
or other cause the majority of the remaining members of the hospital board, at 
its next regular or special meeting, shall make an appointment to fill such 
vacancy for the then unexpired term. The election of successors to the original 
board members shall be elected by popular vote of the qualified voters in the 
hospital district. Such eleetiens and any special eleet-ions shall be ealleé and eon- 
dueteé in aeeerdanee with the provisions of M-i-n-nesete St-atut-es; Seet-ien 44-7+3;-; 
Subdiw=isiens4—,£-;-3;and4insef3arasthesameisapplieable: 

Sec. 2. Laws 1963, chapter 276, section 2, is amended by adding a subdivi- 
sion to read: 

Subd. _2a_. The hospital board shall, by resolution Q a date Q Q election, Qt later than December _7_ ju_st before ’th_e expiration 9__f_‘ board members’ terms. 
I_t shall establish gig whole district as a single election precinct apg shall desig- 
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pp]; tli_e polling place. Special elections pi_ay l_:ip called a_t a_ny _t_i_ipe_ py th_e hospital 
board t_o v_o1_e_ Q giy matter reguired py Q t_o _b_e submitted 19 pg voters. gpg @ elections r_npg pp pel_d within pig sflii_e_> election precinct pail pg ;h_e m_nip 
polling place _2§ regular elections. Advisory ballots fly liq submitted py tli_e_ _lioi 
gal board pp fly guestion p wishes concerning th_e affairs o_f fig district, _l;u_t 

gi_ly a_t g regular election o_r a_t p special election reguired Q another pugpose. 
Sec. 3. Laws 1963, chapter 276, section 2, is amended by adding a subdivi- 

sion to read: 

Subd. _2_l£_)_._ 51 lei; tyfl weeks before pip fi_rs_t Qy t_o_ pip afiidavits 9_f candi- 
(l_a(_:y, jifi @ o_f §l_i_e_ district gptll publish p notice stating th_e prpt E l_a§t gy 
pp which affidavits 9_f candidacy fly pg filed, fig places fgp‘ filing ’th_e affidavits, 
ppd t_lie_ closing tirp pf pg lg; fly Q filing. L116 spgll gs; g similar 
notice. A_t_ leis: gys/_o weeks before pip election pip clerk p_f_‘ _t_l;<_a district slill gh- 
li_sli_ p notice pf tpp election, _a_n_<1 a_t lpgfi tpp Qys before t_h_e election Q9@ 
£11 grit a_ notice _o_f E election. A notice required t_p _lg_e_ published under t_h§ 
subdivision mpst lg published i_n 1l_i_e; oflicial -newspaper g gig district, 9;, p‘ p 
paper h_as pp ppe_n designated, _ip p l_egpl newspaper having general circulation 
within 1li_e_ district. A notice reguired _t_p lg posted under gpip subdivision flail pp 
posted i_n it kit gfl public @ conspicuous p_lag within gpg c_ity pn_d tgvp 
included i_n _t_ll§ district. Failure Q giv_e notice gfl n_cot invalidate 1l_ip election o_f 
a_n officer pf Q: district. 5 voter pipy contest 2_l hospital district election i_n accor- 
dance _V_l/fl Minnesota Statutes, chapter@ 

Sec. 4. Laws 1963, chapter 276, section 2, is amended by adding a subdivi- 
sion to read: - 

Subd. E, (p) A candidate pp _t__l§ hospital board phill gap Q aflidavit o_f pairi_- 
didacy Q _tpp election either a_s g member pt la_rgp pg g g member representing 
_t_p§ Qty 9;‘ t_o_vv_n where th_e candidate resides. @ affidavit pf candidacy _rn_usp IE 
fi_1«14W_fi.hfl1_e.cittgt2_vv_n@a<n%Lh@m__weeksn<;rLe§§fl1_aae_igm 
weeks before t_l_ip election. IE c_ity pg town clerk must forward pip aflidavits 9_f 
candidacy gp th_e clerk o_f t_hp hospital district immediately after gig lg <_la_y o_f E filing period. 5 candidate may withdraw from th_e election py filing pp aflida- 
gg pf withdrawal yyifl Q E o_ft_l_ip district pp l_a_tg t@ 12:00 E Q t_l§ 
gy pg’ tfi lit pay t_o fig aflidavits pf candidacy. 

(p) Voting pi_i1_st lg py secret ballot. ffi clerk pip; prepareg gt pg expense 
o_f t_li_e_ district, necessagy ballots f_og pig election o_f officers. Ballots must contain 
fie names pf t_l_i_p proposed candidates {Q E office, t_lie_ length pf th_e gppp pf 
app oflice, a_nd_ pp additional blank space §9_r_ t_h_e insertion pf another name lpy 
th_e voter. fig ballots flips; pp marked grip initialed py Q lag; mp judges gs 
ofiicial ballots ppp id exclusively gp Qp election. Apy proposition tp pp voted 
gi_ r_n_§y IE printed Q §h_e ballot provided _fp_r 33 election pf oflicers p1_' pp pfl 
ferent ballot. _”l_‘_l§ hospital board mgy pg authorize pip u__se o_f voting machines 
subject t_o Minnesota Statutes; chapter 2_()_6_. Q l_e_a§1 ‘E election judges gap b_e 
appointed t_p receive gig votes. They Qty Q [pip l_)y _t_h_§ district a_t Q % §pt_ py 
th_e board. IE election judges gfi a_ct a_s_ clerks pf election, count fie ballots 
p§t_, §n_d submit them pp :13 board 3;; canvass. 
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(Q canvassing tltg election, th_e board gltafl issue g certificate pfE 
tipp tg t_h_e_ candidate _Vl_/_h_C_)_ received th_e largest number o_f votes gpst fpg pppp 
office. _'l:13_e clerk s_l1a1_ll deliver tli_e certificate tp thp person entitled t_o i_t _ip person 
p_r_ py certified tn_a_iL Each person certified L111 fi_l§ pp acceptance £1 E _()_f 
£25129 i_n __._sWritin wfih £12 @ ___Within 39 <_1§X§ a_fte_r £12 £119 9! ____rxde1iVe 92 £4 
i_n_g 9_t_‘ tlp; certificate. If ’th_e person elected t‘a_i§ t_o gualify within }_0 d_:1\Ls_, a_ 
trpajority pf the remaining members pt‘ thp board may appoint p successor, ppt 
qualification i_s_ effective if made before tl_1p board _.’£t_S_ tg fil_l the; vacancy. 

Sec. 5. Laws 1963, chapter 276, section 4, is amended to read: 
Sec. 4. MEETINGS OF THE BOARD. Regular meetings of the hospital 

board shall be held at least enee a month annually, e_t_r_1_c_1_ mpy _ntpe_t fie frp: 
guently, at seek time times and place places as the board shall by resolution 
determine. Special meetings may be held at any time upon the call of the chair— 
man or of any two other members, upon written notice mailed to each member 
three days prior to the meeting, or upon such other notice as the board, by reso- 
lution, may provide, or without notice, if each member is present or files with 
the secretary a written consent to the holding of the meeting, which consent may 
be filed before or after the meeting. Any action within the authority of the board 
may be taken by the vote of a majority of the members present at a regular or 
adjourned meeting or at a duly called special meeting if a quorum is present. A 
majority of all the members of the board shall constitute a quorum, but a lesser 
number may meet and adjourn from time to time. 

Sec. 6. COUNTY OF SWIFT; CITY OF BENSON: REORGANIZATION 
OF JOINT POWERS HOSPITAL. 

Subdivision 1, AUTHORIZATION. Apy hospital organized pn_d operating 
under 9 joint powers agreement between tlg county o_f Swift gig tlte 9i_ty pf 3&1; E _n_Ey Q reorganized Q gaerate p_ursuant t_o t_h_e_: provisions o_f sections Q tp 
11, upon compliance w_itp subdivision _2_. 

Subd. A REORGANIZATION. _I_p order t_o effect g reorganization, flip 
existing governing ppgy o_f tltg hospital pg fil_e_ its reguest £95 reorganization 
_w_i_t_l_1 mg county board o_f th_c county o_f §\yi_ft £1 tile pity council pt‘tl1_e E pt‘ Benson prtct ’th_e county board fl _(_:_ity council _st1_a_l_1 _t_l_1_ep a_t t_l_1pi_r in regular 
meetings consider tfi establishment o_f g hospital district under sections Q tp gt; Upon the adoption pt‘ resolutions py _e_:tg_lt political subdivision stating mat tpg 
reorganization i_s effective gpd assigning gt name t_o tltg hospital district tltp c_rg 

p_t_' t_h_e hospital district §_l_1_afl pg efl‘ected. 

Subd. 3. REORGANIZATION; DISSOLUTION. After _a hospital district 
i_s organized under sections _6_ tp 29; pppp approval l_)y gp pity E th_e county, it 
_rp_a_y reorganize pig operate under gr_1tl_ pursuant t_g Minnesota Statutes, sections 
447.31 tg 447.50; pt’ it r_n_a_y pg dissolved i_r_1 accordance mp; Minnesota Statutes, 
section 447.38, provided _th_at i_n tl_1_a_1t event gt; county atg th_e gpy gl_1_a_lt pg deemed tp pg the governmental subdivisions tltfl pn_zty petition Q dissolution M upon dissolution one-third pf _t_l_i_e assets pf t_l§ district ghilt pg conveyed t_o_ mg <_:i_t_y gn_d_ two-thirds shill pg conveyed t_o t_l_1p county. 
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Subd. i POLITICAL SUBDIVISION. @ ’tl1_e pugpose o_f l_a_\_v_s applicable 
t_o political subdivisions th_e hospital district shall pp 

"p 
political subdivision lit 

shall pgt have taxing authority. 

Sec. 7. HOSPITAL BOARD; APPOINTMENT; TERMS. 
Subdivision L GOVERNING BOARD. Il_1§ hospital district §ha_H E5 gcpg 

emed py _a board o_f directors pl’ pl leg p_i_n_e apl ppl lpgp Q voting mem- 
bers, elected gs provided i_rl subdivision A pp members _(p“cl1_e hospital board pl 
lg pnfl 33 hospital district § organized §l_1a_ll continue i_n oflice until llip mem- E _o_f tl1_§ fi_rs_t_ board _o_f t_llg hospital district a_r§_ elected _2p1_(_l qualify. 
gn_d §i_x directors _s»h_e1ll lap elected lpy th_e county board. Qp t_o three additional 
voting members g1_c_l additional nonvoting members _n_1gy 1; provided Q i_n 
bylaws adopted pursuant t_o section _5l subdivision ; g nearly pg possible, ppg; 
gigp o_f fig members pf 113 _fir_st board o_f directors flap Q elected Q g t_e_@ tp 
expire _(m_e yep pp_rr_1 th_e p_§x_t December pl following ghit election, one-third Q; 
g term t_o expire lwp years from t_llpl date, a_n<_l one-third fg g term t_o_ expire 
three years from th_al date. Each o_f t_l'ue_ political subdivisions electing directors 
gall assigp terms pl‘ t_q ;epc_h director according lg tpe_se_ staggered terms. 
Successors t_o lg fig board members shill pp elected Q terms o_f pppe 
years, apd a_ll members pg @ oflice until their successors Q elected a_n_d 
gualify. Terms o_f ofllce ppp expire pp December 3L lp c_a§§ pl‘ vacancy _o_n t_h_e 
board o_f directors, whether pg; t_o death, removal E th_e district, inability lg 
serve, resignation, removal py lllg entity Qpt elected th_e director, 9_r other cause, 
th_e majority o_f tfi governing lagly o_f fie entity p1a_t elected _tpe_ director whose 
position lg vacant flip e_le_ct p director t_q Q pg vacancy Q lip: tlil unex- 
pired term. 

Subd. 2. ELECTION. Three directors shall Q elected Q tllg c_ity council 

Subd. _3_. COMPENSATION. 1ll_e_ members pf _tl1_e board o_f directors p1_ay 
receive compensation l'9_r their services Q gptfl ppp flay _b_e_ reimbursed f_or@ 
sonable expenses necessarily incurred i_n fie performance pl‘ E duties t9_ gllg 
extent provided f_o1_' i_p bylaws adopted pursuant 19 section _5_, subdivision ; 

Subd. 4. IMMUNITY FROM LIABILITY. Except § otherwise provided 
_ip E subdivision, pp person fig serves without compensation ps_ g member o_f 
th_e board pl‘ directors _s_lill b_e Qlpi civilly liable f9_r a_n 2_1_c_t .g omission pyE 
person _il'tl1_e pg; g omission yvfi i_n gp_(pd_ fai_th, wag within tl1_e scope o_f tpg pep 
gpfi responsibilities ap a_ member o_f t_lne_ board, pry @ pp; constitute willfulg 
reckless misconduct. E subdivision d_o§§ Q apply t_q_:_ 

(_l_) a_n action g proceeding brougllt by t_h_e attorney general lg p breach o_f 
p fiduciagy duty Q g director-, 

Q) a_ cause o_f action _tp fig extent i_t _i§ based pp federal law‘, pi; 

Q) p cause pf action based pp pig board member’s express contractual obli- 
gation. 
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Nothing i_n _th_is subdivision shall pg construed 1:2 limit th_e liability g _a member o_f mg board Q physical iniury tp th_e person _o_f another Q Q); wrongful 
death which jg personally gpd directly caused by th_e board member. 

For pugposes 9_f this subdivision, fie term “compensation” means any thing 
pf value received Q services rendered, except: 

Q) reimbursement f<_)_1_' expen_s_e_s actually incurred; 

Q) Q E diem jp §_I_1_ amount pg 19 exceed flip 1&1; diem authorized E state 
adviso1_'y councils fll committees pursuant tp Minnesota Statutes, section 
15.059, subdivision 3;,g 

Q) payment py flip hospital district pf insurance premium_§ pp behalf (_>_f_‘ §._ 

member _o_f mg board. 
Sec. 8. OFFICERS OF THE BOARD. 
Subdivision 1, OFFICES; ELECTION. M ;h_e §ir_st meeting _cp‘tl1_e board pf 

directors pf flip hospital district, apg a_t gapp E regular meeting aft_er_ Decem- E _3_1_, t_h_e board §_l;a_ll elect, from their number, g chair, _a vice-chair, g secre- 
gagp gp_c_i Q treasurer. _E_aph officer elected a_t tl1_e Qt regular meeting gt_‘t_e§ 

December Q1 ill hpfl gf_fi_c_e_: @ (_)_r_1_e 3%, ad pn_ti_l_ tlig oflicer’s successor has 
_b_e__e_p guy elected a_n<_1 gualified. i_n c_as_e pf vacancy _ip_ E 9_f_fi_cp Qt; chair shill 
appoint £_l_ member 19 f1_l_l_ mg vacancy 1_1n_til Q13 pelt regular election 91‘ oflicers. 
~ ~ 

Subd. 2. DUTIES. [lye olficers shall have th_e duties specified i_n flip subdi- 
vision‘ apg additional duties as_ _s§_t_ i_n bylaws adopted i_n accordance yv1t_l_1 
section Q, subdivision §; '_T__l’_)_§_ chair §pa_l_l preside a_t all meetings 9_ffi1_e board p_f_‘ 

directors gig §_l_1_al_l perform gll duties usually incumbent upon gph ap oflicer. 
[lg vice-chair glgfl preside _ip _t_l_1§_ absence o_f _t_l;_e chair. '_I‘_h_e_ secreta1_'y $a_ll 
record E minutes _o_f a_ll meetingg 9_i'fl1_e'board gryyl Q gl_1_e custodian o_fg1l books 
a_n_(_i records pf fie district. IE treasurer §lia_H pg fig custodian _o_f money 
received l_>y me district all §_h_a_l_l E _t_l1a_t _t_h_§y _ar_e properly. accounted §o_r; file 
board fiy appoint deputies yJ_l_1_g gap perform :_1_ny functions all duties o_f pg 
oflicer, subject 39 the supervision £1 control pf 115; officer.

~ 
Sec. 9. MEETINGS OF THE BOARD. 
Regular meetings o_f 11$ board 91‘ directors ghill Q fig a_t lpgsg Quarterly 

§n_d _n_ip_rg freguently pg provided i_n bylaws o_f flip hospital district, at ’th_e t_iyn_e pg Llac_e Q _t_hp board §l_i2yll lg resolution determine. Ihg meetings fly pg gig 
at gpy 1i__n_i__q pa; t_l§ 9_a_l_l_ 9_fg1p g o_f :«._1_ny t_vyp other members, ppg written 
notice mailed 19 gig member tprg _t_i_gy_s git); tp Q4; meeting, 95 pan other 
notice a_1§_ th_e board, by resolution _o_r according t_o bylaws adopted py t_h_e board 
pf directors, p1_ay provide, pg without notice, E Lach member i_s present o_r §il_e§ 
_v\_/_i_t_l; _th_e secretary a_ written consent _t<_)_ t_l_1p holding pf gig meeting, which consent may _b_e filed before 9_x_‘ after t_h_e meeting. Any action within gig authority 9_f t_h_e 
board may pg taken by tlgg vote 9_i_‘ g r_n_2_ijority o_f t_l;e_ members present _a_t_ a_t regu- 
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la_r g adjourned meeting Q’ a_t a_ duly called special meeting i_f g quorum i_s pres- 
git, A majority o_f gl_l Q members o_f fie board shall constitute _a_ quorum; E p 
lesser number may meet £1 adjourn from time Q time. ' 

Sec. 10. THE HOSPITAL DISTRICT AND ITS POWERS. 
Subdivision L AUTHORITY; STATUS; PREEXISTING OBLIGATION. 

fie hospital district sfl have perpetual succession, mpy contract gig ppQ 
__tractedw_it1;i_IInxsI1_efl<1b;en1ssl;mxim11s11_afln_<>tE_g__re uiredtninxafi 
porate Q, pn_ay acguire gal _a_rg personal property gs _i_t yy reguire, within g 
without Q5 district, py purchase, gi_f_t, devise, lease, condemnation, Q otherwise, 
and m_ay hold, manage, control, sill, convey, 9_1_‘ otherwise dispose pf £31; prop- 
Qty § i_t_s interests reguire. Q 91% assets, gall a_n_d personal, o_f me preexisting 
hospital organization owned py [he county E th_e c_ity, doing business Q §_\yi_fi 
County-Benson Hospital, gall p21s_s t_o thp hospital district i_n @ _t_itl_e g py l§_2is_e, 
a_ng_ all legally valid gfl enforceable claims pg contract obligations pf tli_e prp; 
existing hospital gganization fl1_a_ll_ _b_e assumed py th_e district. A_ll taxable prop- 
e_rt_y i_n th_e gy pf Benson all §h_e county o_f Swift @ continue 19 ‘L taxable Q gig payment o_f a_ny bonded dpbt previouply incurred l_3y t_h_e_ preexisting Qg 
pi_t_a_l g lpy t_lE c_ity o_f Benson g ;h_e county _o_f §@ gr behalf o_f _t_l_ip preexisting 
hospital. Apy properties, ;eLl, persona; g mixg, which g acquired, owned, 
leasg, controlled, used, g occupied py _t_l_i_§ district El pp exempt fig general 
property taxation py gig spepg 9; fly o_f igs political subdivisions, l_iu_t nothing i_n 
sections Q tp 2_0, §pal_1 prevent fli_e le_vy pf special assessments _fpg public 
improvements benefiting 1l_i_e property. 

Subd. 2, BUDGET. I15 board o_f directors s_lia_ll adopt Q budget fig ezlh 
ensuing ypg E $a_ll provide pip budget 19 t_h_(_: c_ity council E t__h_e county 
board prifl t_o tpe beginning pf tli_e fig tp which 33 budget applies. % fly 
council £1 county board gipy consider E budget ail provide their comments 
gig recommendations t_Q th_e board pf directors. 

Subd. _; POWERS. (Q) flip hospital district _slia_ll have 2_il_l t_l_ip powers neces- gy gig convenient t_o provide E t_l_i_§ acquisition, betterment, operatic; main- 
tenance, aid administration f_o_r_ th_e hospital, includipg nursing home, other 
facilities Q th_e residential occupancy _o_f ambulatory elderly citizens yvpp dp n_ot 
require nursing home g general hospital ca_r<=: apd related programs, gs, E board 
_o_f directors £111 determine t_o b_e necessag £1 expedient. 1 enumeration pf 
specific powers herein _<_1o_v.% E restrict th_e power pftm board 19 gg gm lawful 
action which, i_n LIE reasonable exercise o_f i_t_s discretion, it deems necessary g 
convenient Q th_e furtherance o_f t_h_e purpose fcg which LIE district exists, 

whether g ppt fig power ‘Q tflg 33 action i_s implied f_r9_rp any o_f t_lie_ powers 
expressly granted. These powers flgll include, E po_t lg limited tp, tfi power 
to: 

Q) employ management, administrative, nursing, ggg other personnel, legal 
counsel, engineers, architects, accountants, and other qualified persog, who may Q paid fo_r their services py monthly salaries, hourly wages, and pension bene- 
_fi§, g py fees as may E agreed o_n', 
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(2) cause reports, plans, studies, and recommendations t_q pp prepared; 

Q) when acguiring rQ1l @ personal property Q authorized _ip subdivision 
_1_, contract _fQ t:h_e acguisition py option, contract §o_r deed, conditional sales 
contract, Q otherwise; 

~ 

(3) construct, eguip, Q15} furnish necessagg buildings @ grounds pg main- 
tain th_e same; 

Q) adopt bylaws an_d rules an_d regulations 19 govern _@ operation a_n_d. 
administration o_f apy _an_d gfl hospital, nursing home, app other facilities under Q control, a_n_q :9; E admission 9_f persons thereto; 

(Q) impose grpi collect charges §o_r _a_ll services Q1 facilities provided Qg 
made available py jg 

(Z) borrow money Q15; issue bonds as prescribed i_n sections § pg 29; 
(§) procure insurance against liability Q‘ 1l_1p district Q it_s officers apc_l 

employees, Q l_3pfl1_, fi)_r torts committed within Q9 scope o_f their official duties, 
whether governmental Q proprietary, Q _fQ errors app omissions, gpg against 
damage 3 Q destruction Q‘ _aQy Q‘ ig facilities, eguipment Q Qhgg property; 

(_9_) subject _tp subdivision 1, §el_1 Q lease gpy Q‘ it_s facilities Q eguipment a_s 
may pg expedient‘, 

(Q) cause annual audits t_o Q made Q‘ i_t§ accounts, books, vouchers, Q11 
funds by competent public accountants; @ Qovision shall ‘pg construed t_o pp 
mandatoi_'y,- 

ll 1; require 3 corporate surety bond from officers Qig employees Q‘ tfi Q95 
trict, §n_d i_n; ;l_1_e amount gig board shall determine, app authorize payment pf 
jtpp premiums therefor; Q 

(Q) provide loans 19 students 2_i§ provided Q Minnesota Statutes, section 
447.331. 

gp) 1f_t_h_e Swift county Q Benson hospital _i§ sold Q leased t_o g private orga- 
nization, t_h§ successor employer shall provide hospital employees who were 
members Q‘ t_h_e public employees retirement association immediately before _th_e 
lease Q‘ sale p pension program lg benefits comparable t_o those provided py 
_t_h_e public employees retirement association. 

Subd. 5, APPROVAL FOR SALE OR LEASE. Nothing contained ip gs; 
ti_gp _5_ glppll pp construed Q authorize Qp district Q i_t§ board o_f directors _tp a_t Qy tifle §Ql, lease, Q otherwise transfer tg-, management, control Q operation Q‘ ’th_e hospital, including nursing home Q facilities, except approval Q g majority y_q_t_e Q‘ th_e county board g_n_d th_e fly council. 

Subd. _5_. BYLAWS. Bylaws shall Q adopted tp further govern E operation Q g hospital district. Bylaws Q Q amendment Q repeal o_f them, shall _fi_r§t 
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Q adopted by Q board o_f directors, _b;u_t Q po_t Q §fie_m Qt_il approved p_y 
t_l1_e county board an_d t_h§ gigy council. Bylaws Qty address gpy subject matter 
pertinent t_o_ fie organization a_n_(_l_ operation o_f I_i‘_l_C_ hospital district consistent Q sections Q t_o Q‘, a_ncl_ _otlQr applicable law_s 

Sec. 11. PAYMENT OF EXPENSES. 
Expenses o_f acquisition, betterment administration, operation, Q mainte- 

nance o_fg1_e hospital district §_h_:fl E pai_d from ’th_e revenue derived therefrom 
an_d, t_o thg extent authorized by sections _§ t_o AL _f:r<)_m ’th_e proceeds o_fQ 
incurred Q Q benefit 9_f Q district, g1_c_1 t_o Q extent determined Q imp 
t_o tiQ _l_)y th_e county board g t_h_e c_ity council, from appropriations made py 
_tl1_e county board g Q c_ity council. Money appropriated lpy 1l_1_§ board _o_f 

county commissioners a_n_g1_ ]Z_1_l_e c_ity council t_o acquire g‘ improve facilities o_f fig 
hospital district may 13 transferred Q t_h_g discretion o_f Q board o_f directors t_o_ 
a sinking Q1 Q bonds issued Q thgg purpose. flip hospital board may agree 
t_g repay t_o Q county _an_d gig _city a_ny sums appropriated lpy glle county board 
Q“ Q pity council Q gig pugpose, pp; <_>_ftl1_e _n_et revenues t_o b_e_ derived {rpm 
operation o_f Q facilities, a_ng1_ subiect tp tl1_e terms agreed o_n._ 

Sec. 12. TEMPORARY BORROWING AUTHORITY. 
Subdivision L CERTIFICATES OF INDEBTEDNESS. Subject t_o ‘th_e 

approval o_ft_13_e_ _c_i_ty gig t_h_p county, t_h§ hospital district m_ay borrow money py 
issuing certificates o_f indebtedness i_n anticipation o_f revenues Q1 federal pg, 
Qml indebtedness Q th_e certificates must n_ot; exceed $50,000. _'l_‘l§ proceeds Qm l_3_q M Q expenses pf administratiog operation, Q1 maintenance o_fg1_e_ 
district’s hospital, nursing home, o_r other facilities. Ilg approval o_f t_h_g QQ 
county _s_h_.'«.fl lg effected py Q affirmative Q 9_f Q respective governing 
bodies. 

Subd. _2_. RESOLUTION. 11;; district Q authorize gig borrow a_nd issue Q certificates pf indebtedness Q passage 93‘ a resolution specifying Q amount 
_a£g1_ reasons f_o_r_ borrowing. Llw resolution must Q adopted py Q y_ot_e pf a_t leQt 
two-thirds 9_f i_t§ board member; excluding board members 1h_o Q1y pg ygtg 
”_l‘p§ board ghill fix th_e amount, date, maturity, form, denomination, _a_1_1y1_ other 
details o_f'tl1_e certificates Q1 Q Q Q plapg Q receipt Q’ l3i_d_s Q Q pyg 
chase. [IE board Qall direct th_e secretary tp giv_e notice pf‘tl1_e g1_a_t§ a_nd plQ 
fixed. . 

Subd. _§_. TERMS OF CERTIFICATES. Certificates Qt become g1_1_1_§ Q1 
payable Q Q t_h_ap fry»/_o RS frpm th_e g1_t§ pf issuance. Certificates _mQst Q 
negotiable grid payable jtp t_h_e order pf Q payee Q1 have a_ definite gu_e gale 
b_u_t. fly pp payable gt pg before t_h_e Q dQe, Certificates Q1 pg Q Q at 
le_21_§_t_ Q app accrued interest ap(_l must Q; interest at n_ot Q Q gightQ 
g_e_rp a_ year. Interest must pg payable at maturity pr earlier a_s th_e board deter- 
mines. Lhe proceeds pf current county pr c_ity appropriations, revenues derived 
from gig facilities pf th_e district gn_d future federal a.iQ, aid apy Q district 
funds Q become available must pp applied t_o ‘th_e extent necessary tp repayQ 
certificates. 
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Sec. 13. HOSPITALS, NURSING HOMES, AND OTHER FACILITIES; 
FINANCING AND LEASING. 

Subdivision _1_. FINANCING. Subject t_o ‘th_e approval o_f 1h_e g_i_t_y §__1gi_ th_e 
county, tpe hospital district pig issue revenue bonds py resolution o_f it_s govern- 
Qg body £9 finance _t;l1_e acquisition gig betterment pf hospital, nursing home, @ other facilities. T_l1_i§ power i§ i_n_ addition 39 other powers granted pyQ 
31;; includes, b_t1t i_s n_c>t limited tp, _t_h_e payment o_f interest during construction 
g_r_1_d go_r a_ reasonable period E construction gpg the establishment o_f reserves 
_f_o_r_‘ _b_op(_1_ payment @ @ working capital. IQ approval pf gig c_ity _a_p<_1 county 1% 13 effected by _a,r_1 affirmative y_<_>_t_e _o_f their respective governing bodies. _I_p 

connection @ t_l1e_ acquisition p_f_‘ §_n_y existing hospital 9_r nursing home facili- 
tieg tfi fly, county, Q district pgpy retire outstanding indebtedness incurred 19 
finance th_e construction 9_f_‘ mp existing facilities. 

Subd. _2_, PLEDGE OF REVENUE. ’l"_l1(a hospital district my pledge Q91 
appropriate jg revenues t_o_ b_e_ derived from i_t_§ operation _o_f jg facilities ‘Q pay 
mg principal pg interest pp tpp bonds when glpp fig t_o create gnd maintain 
reserves [cg ylya_t purpose, gs g @ a_ng E l_i_e_n_ _o_p ‘th_e revenues pg, i_f pg mp; 
vided i_n t_h_e pppg resolution, _as_ _a, lie_n o_n pip revenues‘ subordinate t_o tl_1§E 
mi; payment g‘ g fixed amount p_1_' percentagg pg a_ll o_f t_l_1p fig 9_f running t_h_g 
facilities. 

Sec. 14. SECURITY FOR BONDS; PLEDGE OF CREDIT FOR BONDS. 
_Ip tlip issuance 9_f bonds t_l;g revenues o_r rentals must ‘pp pledged £1 appro- 

priated py resolution fg th_e ‘pie @ benefit pf bondholders generally, g _rr_1gy pp 
pledged py tl1_e execution pf pp indenture 9; other appropriate instrument pg 2_1 

trustee {o_r tpg bondholders. _';h_e §_i_t_e a_r1(_l facilities, o_r gpy pap; pf them, r_n_gy pg 
mortgaged t_Q thp trustee. "_l“_l_1p governing body E enter mpg gpy covenants w_itp 
t_h_e_ bondholders 9_r_' trustee E i_t finds necessary gig proper tg assure E pn__gr_- 
lcetability o_f Q5; bonds, th_e completion 9_f th_e facilities, Q1_e_ segregation o_f t_l1g 
revenues 95 rentals a_r_1_d other funds pledged, gn_d_ t_l1<a_ sufficiency pf funds Q prompt gig fipl_l_ payment 9_f bonds a_nL1 interest. 1h_e_: bonds dill pp deemed t_q 
pg payable wholly from _th_e income o_f g revenue-producing convenience within 
gl_1p meaning o_f Minnesota Statutes, section 475.58, unless ;l_1_§ appropriate gfl 
erning _l_)_o_dy £9 pledges t_o t_h_ei; payment fie full fa_itlp :_1pg_l credit 9_f 33 county 
p_r_ _c_i_ty_. I_n tl_1_i§ event, notice 91' _t_h_e intent t_o issue bonds y/_i_tp g pledge o_f §_h_e_ _fl11_H 
_fgi_tp g_n_d_ credit pf _t_l_1p county 9_r pity specifying th_e maximum amount gryd 113; 
up___u 056 9f 111$ 991$ iS_S11§ Ehill E 2____ub1ished gtlfl if. ___Within till d_ay_S 9f £12 £42 
pf publication, g petition asking fpr; Q election pp ;l_1¢_e p_roposition signed by y9_t; 
e_rs egual t_o _tpp percent 91‘ t_l_1g number pf voters gg ;l_1p la_st regular election ig flag _vv_itl; t_he_ secretagy, 1:h_e_: bonds may n_ot pp issued unless approved py g 
majority _Q_f_' gg electors voting Q t_l1§ guestion gt 3 Egg election. 

See. 15. MISCELLANEOUS PROVISIONS. 
Bonds issued under sections § 39 _l_§_ must pp issued a_nd_ sold pg provided _ip 

Minnesota Statutes, chapter 475. I_f tpg bonds Q; _r_i__o_t_ pledge flip credit _o_f Q; 
hospital district pg provided i_n section 19, t_l1g governing body may negotiate 
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their s_a§ without advertisement 13); bids. They shall pg pp included ip Qp n_et 
debt pf a_i1y municipality Q county, apt; Q Qt subject t_o interest ra_te. limita- 
tions, z_i§ defined g referred t_o _ip Minnesota Statutes, sections 475.51 app 
475.55. 

Sec. ‘16. LEASE OF FACILITIES TO NONPROFIT OR PUBLIC COR- 
PORATION. 

Subject 19 section Q, subdivision fl_, fie hospital district my lease hospital, 
nursing home, 9; Q1; facilities t_o IE gr; _by g nonprofit g public corporation § community facilities. @ facilities must pg open t_o a_ll residents pf jg com- 
munity pp equal terms. @ district fliy lease related medical facilities 19 fly 
person firm, association, pg corporation, a_t gem a£1_ pp conditions agreed.@ 
term 91‘ t3 lease must po_t exceed §_Q years. '_1"_hp lessee may pp granted a_n option 
t_o renew _t_l_i_e lease jg a_n additional term 9_r pg purchase gg facilities. _”l‘li_e terms 
pf renewal g purc_h_a_sp must pp provided fi>_r ip th_e lease. @ hospital district 
may py resolution gp‘ i_t§ governing body agree tp pay t_o ’th_e lessee annually, gi_ig 
t_o include Q peg annual budget Q hospital £1 nursing home pui_‘poses, Q 
fixed compensation Lg services agreed tp pg performed py tli_e lessee i_n runninsz 
gig hospital nursing home, _o_r_ other facilities as g community facility; E fly 
investment by tg lessee pfiis o_vyp funds 95 funds granted pg contributed pp it i_n 
th_e construction 9; equipment pf the hospital, nursing home, g other facilitiegg 
_a_n_d_ Q‘ a_ny auxiliary services 39 Q provided 9; made available py 33 lessee 
through other facilities owned pg operated l_)y p, Services other _@ those3 
vided Q pi E 1_ea_s_e agreement ;n_§y Q compensated gt 5% agreed ppo_p l2_1_t_ep 
Ihp legfi agreement must, however, require gig lessee t_o_ my a_ p_e_t rental n_ot 
le_ss thi t_h_e amount reguired t_o fly _t_l;§ principal gig interest Ehgi die o_n a_1l 
revenue bonds issued py E hospital district tp acquire, improve, @ refinance 

- fig leased facilities ail t_q maintain th_e agreed revenue bond reserve. The lease 
. . - u 

agreement must _r_io_t grant _th_e_: lessee a_n option t_o purchase flip facilities a_t _a 

price lps_s than t_l§ amount o_f flip bonds issued a_n;l interest accrued 9_i_i them, 
except bonds gig accrued interest paid from th_e n_et rentals before _t_h_§ option i_s 
exercised. 

'_I‘p Q extent _t_li_a1 fie facilities Q leased under t_h_i§ section Q _1§§ py E-_ 
gps i_n_ private medical g dental g similar practice g flip; private business, g 
tA>s0_nt1_1atu_se_nLth§__p__im osediu_sta§__g_thou h.tl12u_sg1vs>_r;c.tl1_'§__owner91”m<2 
space. It must pg collected pg provided i_p Minnesota Statutes, section 272.01, 
subdivision _2_. 

Sec. 17. REFUNDING BONDS. @ county, city, Q hospital district may issue bonds py resolution o_f fig 
governing body 19 refund bonds issued f_og t_hp pugposes stated i_p sections 9 t_o 
20. 

Sec. 18. SWIFT COUNTY. 
fig county pf Swift may make appropriations Q whatever amount i_t deems 

appropriate Q capital acguisition, capital improvements, maintenance, and 
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operating subsidy Q 3 hospital district created under sections Q t_q & gig a_r_1y 
other hospital ip _1_:h_e county notwithstanding Minnesota Statutes. sections 
376.08 gpg 376.09 g any other limiting statutes g 1195 otherwise applicable 19 
thp county. I_lya_ county Q31 ali guarantee any indebtedness incurred Qy 93 pp 
behalf 91‘ the hospital fl pledge i_t§ Qfl §g_it_h gpg credit _ip support o_f ii 

Sec. 19. CITY OF BENSON. 
_T_l1§_ pity p_f Benson may _n1_(«1l_(§ appropriations _i_p whatever amount 3 deems 

appropriate f9_r_ flip purposes pf capital acquisition, capital improvements, main- 
tenance, a_r_igl_ operating subsidy fin; Q hospital district created under sections Q Q 
294 notwithstanding a_n_y limiting statutes 9; l_a_1_\y§ otherwise applicable ftp t_h_e_ 

Qigyy '_I‘_l§ pig; _m_gy g1_sQ guarantee a_t_1_y indebtedness incurred 1_)y 9_r_ 93 behalf p_f_' 
flip hospital a_n_d_ pledge its fpfl fag}; a_r_1Q credit i_n support o_f i_t_. 

Sec. 20. POWERS SUPPLEMENTARY. 
1h_e_ powers granted i_n sections Q t_o_ 2Q Q13; supplementary Q ar_iQ _n_ot i_n pup; 

stitution Q Qy Qty; powers possessed Qy political subdivisions i_n connection 
_w_ith mg acquisition, betterment, administration, operation, apt} maintenance o_f 
hospitals, nursing homes, gpg related facilities _ar_1_d_ programs 9; th_e_: creation 9_f_‘ 

hospital districts.
9 

Sec. 21. EFFECTIVE DATE. 
Sections _l_ tp Q grg effective t_lg d_ay after compliance with Minnesota Stat- 

utes, section 645.021, subdivision Q, Qy _t_h_e governing body 9_f Q5; Yellow Medi- E county hospital district. 
Sections Q tp 29 g_e_ effective upon approval l_)y majority o_f t_h_g county board 

_Qffl1_(§ county o_f Swift g_ry(_i_ Qy Q majority o_f @ c_ity council Qr_"tl1_e c_ity pf Benson 
ap_<_i_ upon compliance with _al_l other provisions o_f Minnesota Statutes, section 
645.021. 

Presented to the governor April 17, 1992 

Signed by the governor April 27, 1992, 1:54 p.m. 

CHAPTER 535—S.F.No. 2111 
An act relating to living wills; adding certain information to the suggested health care 

declaration form; amending Minnesota Statutes 1990, section 145B.04, 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section l. Minnesota Statutes 1990, section 145B.04, is amended to read: 
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