
LAWS of MINNESOTA for 1992 

CHAPTER 472-S.F.No. 1801 

An act relating to commerce; motor vehicle sale and distribution; regulating payments 
upon franchise termination, cancellation, or nonrenewal; amending Minnesota Statutes 
1990, section 80E.09, subdivision 1. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1990, section 80E.O9, subdivision 1, is 

amended to read: 

Subdivision 1. REQUIREMENTS. Upon the termination, cancellation, or 
nonrenewal of any franchise, the new motor vehicle dealer shall, in the time pre- 
scribed, be allowed fair and reasonable compensation by the manufacturer for 
the following items: 

(a) New motor vehicle inventory which was originally acquired from the 
manufacturer, as limited in clause (i); 

(b) Equipment and furnishings if the new motor vehicle dealer purchased 
them from the manufacturer; 

(c) Special tools; 

(d) Supplies, including accessories and parts, purchased from the manufac- 
turer; 

(e) A sum equal to the current fair rental value of the dealership facilities gg 
pp ongoing _r_1_e_w motor vehicle dealership for a period of ‘one year from the eiTec- 
tive date of the termination, cancellation, or nonrenewal, or gt_il tpg facilities E leased _(_)_I_‘ _s_o_lg, whichever i_s _lps_s, i_f pl_1_e dealer owns gig facilities. I_f Q12 facili- 
gi_e_§ _a_r§ leased fr9;n_ Q lessor pplg mam t_lp=,_ manufacturer, g sprp eguivalent _t_o_ 

r_en_t :9; the remainder of the term of the lease pg 9_ng ypag, whichever is less. 
Payment under this clause shall not be required if the termination, cancellation, 
or nonrenewal was for good cause based on a conviction or plea of nolo con- 
tendere of the dealer or one of its principal owners for a crime which constitutes 
a felony as described in section 609.02, subdivision 2, or if it has been demon- 
strated that the dealer has exhibited a course of conduct constituting fraud with 
respect to the manufacturer or the general public; Nothing i_n t_l;1__i_s_ subdivision 
relieves tl'i_e dealer M phg obligation t_o_ mitigate damages _1_1_pg1_ termination, 
cancellation, g nonrenewal. A_n_y amount gig under t_h_i§ paragraph i_s reduced 19 
tpg extent tfi dealership makes _u_s_e_ o_f fig property, £ll__s_, leases g Lb- 
leases ghg property, g secures release from p lease. I_fm§ dealer reiects reduction 
9_f facility rental value compensation as described _i_p Qi_s_ paragraph, 13 manu- 
facturer ig entitled _t_g }_1_s_e _c_>_t_‘tl1_e premises g>_r th_e period fo_r which compensation 

(1') Fair and reasonable compensation as applied to paragraphs (a) and (d) 
means the manufacturer shall reimburse the dealer for 100 percent of the net 

New language is indicated by underline, deletions by steileeeut.

Copyright © 1992 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 472 LAWS of MINNESOTA for 1992 332 

cost to the dealer, including transportation, of all new current model year motor 
vehicle inventory acquired from the manufacturer which has not been materially 
altered or substantially damaged, and all new motor vehicle inventory not of the 
current model year which has not been materially altered or substantially dam- 
aged; provided the noncurrent model year vehicles were acquired from the man- 
ufacturer and drafted on the dea1er’s financing source or paid for within 120 
days prior to the effective date of the termination, cancellation, or nonrenewal. 
The manufacturer shall reimburse the dealer for 100 percent of the current net 
prices on -motor vehicle accessories and parts, including superseded parts listed 
in current price lists or catalogues plus five percent of the current net price of all 
accessories and parts returned to compensate the dealer for handling, packing, 
and loading the parts. 

Presented to the governor April 14, 1992 

Signed by the governor April 15, 1992, 1:17 p.m. 

CHAPTER 473—S.F.No. 1729 
An act relating to financial institutions; authorizing a banking institution that is a 

trustee to invest in certain investment companies and investment trusts; amending Minne- 
sotav Statutes 1990, sections‘ 48.01, subdivisions 1 and 2; 48.38, subdivision 6; 48.84; and 
50lB.10, subdivision 6. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1990, section 48.01, subdivision 1, is 

amended to read: 

Subdivision 1. WORDS, TERMS, AND PHRASES. Unless the language 
or context clearly indicates that a different meaning is intended, the term 
defined in subdivision 2, for the purposes of sections 48.38, 48.56 to 48.59, ggg 
48.84, has that meaning; and the term defined in subdivision 3, for the purposes 
of this chapter, has that meaning. 

Sec. 2. Minnesota Statutes 1990‘, section 48.01, subdivision 2, is amended 
to read: 

Subd. 2. BANKING INSTITUTION. The term “banking institution” 
means any bank, trust company, bank and trust company, or mutual savings 
bank which is now or may hereafter be organized under the laws of this state. Q purposes gf sections 48.38, 48.84, ad 50lB.10, subdivision Q, gt t_oE 
extent permitted by federal la_w,, “banking institution” includes gny national 
banking association gr affiliate exercising E powers Q E state. 

See. 3. Minnesota Statutes 1990, section 48.38, subdivision 6, is amended 
to read: 
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