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Section 1. [62A.047] CHILDREN’S HEALTH SERVICES. 
No policy o_f individual Q group health E accident insurance regulated 

undeT1lis_ chapter, Q individual 93 group subscrifi contract regulated under 
chapter QC, s_h_z_1fl pg issued, renewed, continued, gelivered, issued Q delivegy, 
gr executed jp t_l_1§ state, Q approved Q issuance g ‘renewal i_n 1_hi§ _sLte_ py gig 
commissioner pf commerce unless ;l_1_e_ policy o_r contract §p_ep,fically exempts 
reasonable $1 customai_'y gharges Q child health supervision services a_1_1_d peg 
natal _cp1;e_ serv ces from 3 e eductible, copayment, g other coinsurance g dollar 
imitation requrement. M..nimum benefits may p_e_ limited t_o o_n¢=. gig payable 
tp 9_i1e_ provider fig; a_ll o_f fie services provided _a_t_ each E cited Q ;1_1_i§ sectio 
subject tp th_e schedule s_et forth ip this section. Nothing E tgg section fl1_a 
apply 39 3 commercial health insurance policy issued _2§ Q companion 19 g healt 
maintenance organization contract. 

gilt; health supervision services” means pediatric preventive services, 
appropr ate immunizations, developmental assessments, gpg laboratogy services 
appropriate _t_<_> gig pg; 91‘ a_ child fgam _tp gg<_: s_ix_. Reimbursement fllfl pg made for at least five chld health supervision visits from birth t_o_ _l_2_ months, 
three child health supervision visits from _1_2 months t_o _2_4_l_ months, 9pc_e_ pQ 
f;9__n_n_ three years Q1 _tp si_x years pl;d_. 

“Perinatal _cpr_e services” means t_l§ comprehenfl package o_f medical@ 
psychosociil support provided througliout Q13 pregnancy, labor, delive1_-y, gn_d 
postpartum period _ncluding @ assessment serial surveillance, prenatal educa- 
§i_op, pg; o_f special Ed skills gfl technology, when needed, observation o_f mg 
mother gpg infant preparation Q dischargg, _e_1_n§_ follow-up during gig postpar- 
tpm period. 

Approved April 20, 1988 

CHAPTER 572-—-S.F.No. 1749 
An act relating to the city ofMinneapo1is; providing conditions for contractors bonds; 

providing for postretirement payments for Minneapolis police ofiicers and Minneapolis firefighters, 
their surviving spouses and dependents; amending Laws 1949, chapter 406, section 5, by 
adding a subdivision; and Laws 1980, chapter 5 95, section 3, by adding a subdivision. 
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

Section 1. CONTRACTORS BONDS; SERVICES AND SUPPLIES. 
A successful bidder under tl1_e Uniform Municipal Contracting Law, Minne- 

s_qtp Statutes, section 471.345, _spa_l_l gt gig gng o_f execution o_f 2_1_ contract 
provide tile 9_i_ty o_f Minneapolis E p bond conditioned a_s reguired py layp 
Notwithstanding any contrag provision pf other Lg»; 1h_e gi_ty finance officer 
may, i_n accordance with criteria adopted py t_h_e Minneapolis E council l_)y 
ordinance, waive _cp' reduce _t£e_ amount o_f th_e bond reguired {o_r g contractQ 
procurement o_f supplies, services, materials g equipment i_f tl1_e bond is _1_1_<_)_t 
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reasonable pi; necessagy _{o_r ph_e_ protection o_f gig city. Np bond reguired from Q 
developer 9; Q contractor Q Q development project fQr_ Qr_iy works _o_f construc- 
tion may pp waived 9; reduced under t_pi_s section. 

Sec. 2. Laws 1980, chapter 595, section 3, is amended by adding a subdivi- 
sion to read: 

Subd. _1_2_. Q successful bidder under gig Uniform Municipal Contracting 
Lg: Minnesota Statutes: section 471.345; gag; Qt fl_1§ ;i_r_n_e pf execution o_f Q 
contract provide _t_h_§ Minneapolis community development agency litp Q bond 
conditioned QQ reguired py lQ_vyQ Notwithstanding Qpy contrary provision pf 

la1_w, flip agency’s contracting oflicer EL ii; accordance _vy1l_i criteria adopted 
py tli_e Minneapolis _c_i_ty council py ordinance, waive g reduce tpp amount pf tpe 
pcfl reguired Q Q contract _@ procurement _o_f supplies, services, materials gr 
equipment i_f tpp bond jg p_o_t reasonable g necessag Q gr; protection pf gig 
agency. _N_q bond required from Q developer g Q contractor Q Q development 
project Q Qpy works pf construction _rr_iQy l_:>_e waived g reduced underE 
subdivision. 

Sec. 3. Laws 1949, chapter 406, section 5, is amended by adding a subdivi- 
sion to read: 

Subd. 1 INVESTMENT RELATED POSTRETIREMENT PAYMENTS. 
Q) Q th_e pugpose o_f _t_l_i_i§ subdivision, these terms have th_e following meaning: 

Q) “Excess investment income” means tp_e_ amount py which t1i_e time weighted 
tpfl 5% 9_f return earned py tli_e fupgl _i_iQ th_e m_<>s_t_ recent _l_iQcQl ypag E exceed- 
_e_d th_e actual percentage increase Q 1:_l_iQ current monthly salagy g Q t_op grade 
patrol officer Q QQ most recent fiscal gr E _1_.§ percent. 1 excess invest- fit income mist pg expressed _2_1_S_ Q dollar amount; excess investment income El po_t exceed _1._5_ percent pf tp_e _t_cLal assets o_f fie Lupe} £1 Q po_t pg 
unless gig ti_m§ weigl_ited tojtal r_a§§ o_f return _o_f 1:3 M exceeds fi_ve percent. 

Q) “Time weigl_ited tpt_a_l E 9_f return” means th_e percentQgp amount 
determined py fig t_h_e_ formula g formulas established py tli_e s_tQtQ board o_f 
investment under Minnesota Statutes, section 1lA.04, clause (1 1), Qrgl _i_rQ effect 
o_n Janua _1_, 1987. 

Q) “Eligible member” means a_ny person, including service pensioners, _c_l_i§_- 

ability p_c=.ii_sioners, their survivors, pp dependents y/lg received Q annuity pig 
pig 113 g months E ‘pg tpe determination date. Members E receivedQ 
annuity Q plye entire Q months priior t_o_ t_lpc_ determination @ Qrp eligible jg 
Q gig annual postretirement payment. Members w_lio received Qp annuity fg 
pig E l_2 months p1’ii' pg Qlg determination gape Q_r_e eligible fig prorated 
annual postretirement payments. 

(5) “Determination date” means December Q pf each year. 
5 “Annual postretirement payment” means the a merit of a lum sum _ LL _ _ __I2 __ 
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postretirement benefit _t_(_> eligible members pp June 1 following t_h_e_ determina- 
tion date _ip gpiy year. 

(Q) flip board pf trustees 9_f the relief association shall determine by May _l_ 
9_f each yg whether _t_l_1_e relief association gig excess investment income. IQ 
amount 9_f_‘ excess investment income, i_f gpy, must _lg_e_ stated gg a dollar amount 
ggl reported by t_l1_e relief association t_o ghg governing body pf thg municipality, 
the state auditor, gig commissioner pf finance, §_l'l_(_1_ the legislative commission 
pp pensions apd retirement. _'[l_1_§ dollar amount o_f excess investment incomeQ 
t_o _1_.§ percent pf gig assets 33‘ tpp _fpryd_ _m_uit 3 applied 3); mg pugposes 
specified pg paragraphs _(g) Q (Q; Excess investment income must Q ‘pg 
considered 1'9; actuarial valuations 9_f pile ftid fig _t_h_a_t_ E under sections 
69.77, 356.215, 11 356.216. Additional investment income mu_fi Q included ip 
t_h_e_ actuarial valuations performed under section_s 69.77, 356.215, 231 356.216. 

(Q) [hp amount determined py paragraph Q) must pp applied gs follows: 

(_l_) one-third pf _t_l_1_e_ excess investment income must Q pgi_cl Q g benefit t_o_ 
eligible members under paragraph (d) i_n ap amount L191 39 exceed 3 percent pf 
jt_l_1_e_ assets _c_>_i_‘ me mg g Q amount egual t_o fig Lcfl monthly benefit th_at _t_h_§_ 

eligible member E entitled tp _ip pg ye_a_r_ under tl1_e terms pf Q pension 
plap, whichever i_s_ lg; 

Q) 1h_e ga_t_e_ amortization _s_t_a_t_e pig 9; supplementag amortization s_ta_t§@ 
payments otherwise Q1_e _t_g _t_h_e association under section 423A.02 Q me 
current calendar @ must Q reduced _by one-third pf tl1_e amount pf tfi excess 
investment income; Q1 

Q1 php minimum obligation 9j‘_tl1_e municipality otherwise E _tp jg relief 
association Q ting following calendar year must lg reduced py one-third o_f jg 
amount pf excess investment income. 

(_c_1) Lire relief association El fly pp annual postretirement payment Q a_l_l 
eligible members i_n Q amount p_g_t_ t_o exceed Q percent pf tl1_e assets pi_‘_t__h_e fund. 
Payment o_f mg annual postretirement payment in IE i_n a lump flip amount 
pp J_up_e_ _l_ following gh_e determination d_at§ i_n_ fly yga; Payment pf t_h_e annual 
post-retirement payment p1a_11 ‘peg made gply i_f tl1_e Lime weighted t_oLl _r_a1§ pf 
return exceeds §_v_e percent i_n ppy y§a_r_._ llgg t_o31_l_ amount pf a_l_l payments 19 
members _sl1gL1 ppt exceed th_e amount determined under paragraph gp) o_f tfl subdivision. Payment _t_g each eligible member shall Q calculated by divid- 
i_n_g the _tpt_al number pf pension _1_1pi_t_§ t_o which elinible members a_re_: entitled i_r_11g 
thp excess investment income available Q distribution 19 members, _a_r_1g then 
multiplying jc_13_a1; result py me number o_f units t_o which each eligible member _i_s_ 
entitled t_o determine each eligible member’s annual postretirement payment. 
Payment Q each eligible member shill ppt exceed Q amount equal tp flip total 
monthly benefit gig; _t_h_e_ eligible member w_m entitled t_o ip _’th_e gar‘ under 
ply terms pf 35 pension pgap 

fie) I_n t:h_e event Q eligible member dies prior _t_g 1:15 payment _o_f tl1_e post- 
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retirement payment, tl1_e relief association shall ppy that eligible member’s estate 
th_e amount tp which _tl1_§ eligible member was entitled. 

(Q 1 relief association submit a report Q gap amount pf _al_l pppp 
retirement payments made pursuant Q t_hi§ section aid tl1_e manner _i_p which 
those payments were determined t_o_ gig state auditor, 1133 executive secretary o_f 
tfi legislative commission Q pensions gp_d_ retirement, gig th_e Minneapolis 
pgy clerk. 

Sec. 4. MINNEAPOLIS FIRE; POSTRETIREMENT PAYMENTS. 
Subdivision L AUTHORIZED. Notwithstanding th_e provisions pf Minne- 

sota Statutes, chapter _6_9_, pi; a_QX other Q t_q tl_ip contra1_'y, gig Minneapolis f1_r_§ 
department relief association shall provide postretirement payments _t_g eligible 
members under subdivision ; 

Subd. ; DEFINITIONS; CALCULATION. (Q) Q the pugpose pf tpip 
subdivision these terms have _tpe_ following meaning: 

Q) “Excess investment income” means tlg amount by which th_e fig weighted 
’L_()1;_al _131Z_6 pf return earned py th_e fund i_n_ t_l£ most recent fiscal @ E exceed- 
gl fie actual percentage increase ip 13 current monthly salagy g‘ p t_op grade 
firefigpter i_p tpp it recent jiil ycfl Lug L; percent. Llie excess investment 
income Est b_e expressed _2§ a dollar amount’, excess investment income 11111 
pp; exceed g percent _o_f tl1_e ELI assets pf t_l_1p fund gig does po_t exist unless 
fig fig weigl_1ted to:ta1 Lt; o_f return 9_f E fund exceeds §v_e percent. 

Q) “Time weigl_1ted 1pta_l Lat_e_ _o_f return” means th_e percentage amount 
determined l_)_y using thp formula 9_l_‘ formulas established py th_e s_t2_1t_e board pf 
investment under Minnesota Statutes, section l1A.04, clause (11), Ed i_n effect 
9_p Januagy l, 1987. 

Q) “Eligible member” means Qy person, including service pensioners,E 
ability pensioners, their survivors, g dependents, wig received a_n annuity <_i_1_1g 
mg th_e lg months t_o mg determination date. Members w_l1o received pp 
annuity fpi; LIE entire _l_Z months prior t_o_ t_h§ determination 513$ E eligible jg 
_a @ annual postretirement payment. Members v_s/pp received Q annuity Q 
_1_em_s gap ;_2_ months }pi_o1 Q tl1_e_ determination @ Q: eligible Q prorated 
annual postretirement payments. 

gg) “Determination date” means December Q; pf each year. 

Q) “Annual postretirement payment” means tpg payment _o_f _a lump sum 
postretirement benefit 19 eligible members pp June 1 following thp determina- 
tion date Q apy year. 

(13) 1 board 91‘ trustees o_f1l_1_e_ relief association £7111 determine py _M_a_y 1 
o_f §_a_c_l; y_e_a_g whether t:h_e relief association gs excess investment income. Ipg 
amount Q‘ excess investment income, if a_ny, must b_e stated a_s Q dollar amount Q reported ‘py 115 relief association t_o t_h_e governing bpdy o_f 11_‘l_C municipality, 
t_hp gtyfi auditor, th_e commissioner pf finance, 2_1p<_:l fig legislative commission 
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~ 
Q1 pensions all retirement. _'l_‘_he_ dollar amount pf excess investment income pp 
tp _l_._5_ percent o_f th_e assets pf E fppd r_i_ips_t pp applied E tli_e_ purposes 
specified i_n paragraphs (p) gig (51): Excess investment income must n_o_t 15 
considered _f9_r actuarial valuations o_f fig M E flit @ under sections 
69.77, 356.215, and 356.216. Additional investment income must ‘pp includedQ 
_t_h_§ actuarial valuations performed under sections 69.77, 356.215, Ed 356.216. 

~~~

~ 

~~ 

(9) _’[_h_e amount determined py paragraph (1)) must Q applied Q follows: 
§_1_) one-third p_f _tpe_ excess investment income must b_e paid _2_l_S_ _a benefit t_o 

eligible members under paragraph (51) i_n gp amount pg t_o exceed 3 percent o_f 
gig assets pf t_h_e fipig g Q amount _e_q_i@ t_o me tojtal monthly benefit my 313 
eligible member Es entitled _t_g i_n_ tli_e @‘ under me; terms o_f tli_e pension 
ggip, whichever is l§_s_s_; 

~~

~ 
§_2_) t_h_e §gi_t_e amortization _s_1_;a_t§ gi<_1 _o_r supplementary amortization state gig 

payments otherwise gpe t9_ the relief association under section 423A.02 Q _tll§ 
current calendar ygig must Q reduced py one-third o_f fie amount o_f flip excess 
investment income; gig

~ 

~~

~ 
Q) th_e minimum obligation 9_f the municipality otherwise g1_u_e t_o tli_e relief 

association _f_‘(_)_I_‘ gl_ip following calendar year must b_e reduced l_3y one-third o_f tli_e 
amount o_f excess investment income. 

~~~ 

~~ 

~ 
~
~ 
~ 
~ 

~ 
~

~ 

~ 

~ 

~ 

~~~~ 

~~ 

~ 

~

~ 

~ 

~~ 

(Q) flip _r_e_1ipf association shill fly Q annual postretirement payment 19 a_ll 
eligible members ip Q amount pg; 19 exceed ._§ percent 53‘ E assets o_f‘tl1_e fund. 
Payment pf tl_ip annual postretirement payment shall pp Q Q lump g1_m_ amount Q lime _l following the determination d_at_e Q §_r_1_y )1 Payment o_f th_e annual 
post-retirement payment $111 b_e_ made pp_ly if _t__l_i_e_ _t_i_rp_e weighted t_(_>_t_a_l page pf 
return exceeds _fi_vp percent i_n apy fig, flip t_o_t§l amount pf gfl payments tp 
members ill n_ot exceed tl_ig amount determined under paragraph (p) 9_f 
g1i_s subdivision. Payment _tp each eligible member §__h_afl pg calculated py divid- 
gig _tli_e_ total number pf pension units Q which eligible members _a_rp entitled ifl 
t_lie excess investment income available Q distribution tp members, _a_ryg then 
multiplying tl1_at result py tlg number _o_f units 19 which each eligible member ig 
entitled t_o determine each eligible members annual postretirement payment. 
Payment t_o each eligible member _S_l1§fl pg]; exceed Q amount equal 19 gig total 
monthly benefit phat _t_lie eligible member E entitled _t_o_ ir_i t_hp pg_i_o_r_ @ under 
tli_e terms o_f flip pension 1% 

Le) _I_p phi; event at; eligible member dies prior £9 t_h_§ payment o_f t_l§ post- 
retirement payment, tfi relief association shall fly that eligible member’s estate 
tpg amount tp which th_e eligible member E entitled. 

(Q Llie relief association ghgl submit p report Q flip amount pf all p9s_t- 
retirement payments made pursuant tp thip section grpd flip manner i_n which 
those payments were determined tp gig state auditor, fie executive secretary o_f 
the legislative commission gr; pensions Qg retirement, gig tfi Minneapolis 
c_ity clerk. 
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Sec. 5. NONENTITLEMENT OF ANNUAL POSTRETIREMENT PAY- 
MENT. 
& provision 9; _o_r payment made under, sections _l_ _o_r 2 in Q inter- 

preted pg relied pg py gpy member o_f either tl1_e Minneapolis police relief 
association g fig Minneapolis 1i_1_'_e_ department relief association pg guarantee Q 
entitle a member Q annual postretiremcnt benefits E p period when pp excess 
investment income- is earned py either fund. 

Sec. 6. EFFECTIVE DATE. 
Sections 1 111;! 2 grp effective Q tfi Qy ‘after compliance with Minnesota 

Statutes, section 645.021, subdivision £1, l_)y flip c_ity council pf t_h_e_ c_ity o_f Minne- 
apolis. 

I 

Sections §_, 5 gp(_1 Q g effective _t_l§ gy after approval lpy fig Minneapolis 
c_ity council and compliance with Minnesota Statutes, section 645.021 and applies 
t_o calendar year 1987 investment performance. 

Approved April 20, 1988 

CHAPTEE 573—S.F.No. 1940 
An act relating to the Duluth transit authority; authorizing it to transport students. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. DULUTH TRANSIT BUSES ARE NOT SCHOOL BUSES. 
Notwithstanding Minnesota Statutes, sections 169.01, subdivision Q a_ng 

171.01, subdivision ;1_, 1:h_e Duluth transit authority grgy transport secondary 
students t_o _o_r fir; p school, g t_o g from school-related activities within _t_l_1§ 
gily pf Duluth, Q fixed routes gig schedules _q_1_' under pp agreement w_i_t_l_1_ 

independent school district E9; E2, i_n a publicly owned transitE 
Sec. ‘2. REPEALER. 

1 is repealed Au ust L 
Sec. 3. EFFECTIVE DATE. 
Sgcnil 1 § efi'ective gig Qy following E enactment. 
Approved April 20, 1988 
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