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Sec. 37. REPEALER. 
Minnesota Statutes 1983 Supplement, sections 116J.922; 116J.923, subdi- 

visions g agi 1_2; an_d 116J .924, subdivision L gig repealed. 
Approved April 26, 1984 

CHAPTER 584 — H.F.No. 2051 

An act relating to agriculture; authorizing the energy and economic development 
authority to purchase, make, or participate in farm loans and to issue bonds or notes for this 
purpose; authorizing a loan-to-lender program; allocating bonding authority pursuant to a 
federal limitation act,‘ amending Minnesota Statutes 1982, sections I16J.88, by adding 
subdivisions; ]16J. 90, by adding subdivisions; Minnesota Statutes 1983 Supplement, sections 
1161. 88, subdivisions 7 and 7a,‘ and 116.1’. 90, subdivisions 1 and 3; proposing new law coded 
in Minnesota Statutes, chapter 474. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1982, section ll6J.88, is amended by 

adding a subdivision to read: 

Subd. 51>; LENDER. “Lender” means a financial institution tl1_at partici- 

pates i_r_1_ a loan-to-lender program 9_f the authority. 
Sec. 2. Minnesota Statutes 1982, section 1161.88, is amended by adding 

a subdivision to read: 

Subd. E LOAN-TO-LENDER. “Loan-to-1ender” means 2} loan g‘ 

money t_o a financial institution. 
Sec. 3. Minnesota Statutes 1983 Supplement, section 116J.90, subdivi- 

sion 1, is amended to read: 
Subdivision 1. GENERALLY. The authority may make or purchase or 

participate with financial institutions in making or purchasing business loans, 
small business loans, energy loans, pollution control loans, and farm loans upon 
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the" conditions described in this section, and may enter into commitments 
therefor. I_n addition, E authority may engage loans-to lenders programs 
with respect t_o farm loans t_o the extent §e_t forth in section. 

Sec. 4. Minnesota Statutes 1983 Supplement, section 116.188, subdivi- 
sion 7, is amended to read: 

Subd. 7. BUSINESS LOAN. “Business loan” means a loan, other than 
a pollution control loan or farm loan, to the owner of an eligible small business 
for the financing of (a) capital expenditures, on an interim or long-term basis, for 
the acquisition or improvement of land, acquisition, construction, removal, or 
improvement of buildings, or acquisition and installation of fixtures and equip- 
ment useful for the conduct of the business; or (b) short-term costs of conducting 
an eligible small business. 

Sec. 5. Minnesota Statutes 1983 Supplement, section 116J.88, subdivi- 
sion 7a, is amended to read: 

Subd. 7a. FARM LOAN. “Farm loan” means a loan to a farm business 
for the acquisition, installation, improvement, construction, rehabilitation, or 
removal of buildings, or acquisition and installation of fixtures or equipment, 
useful for'the conduct of a farm business, or fo_r tfi acguisition o_f livestock for 
breeding purposes. 

Sec. 6. Minnesota Statutes 1982, section 1161.88, is amended by adding 
a subdivision to read: 

Subd. 7_l:a. FARM BUSINESS. “Farm business” means a person, part- 
nership, corporation, g other entity that is engaged g @ engage Q farming g 
livestock g agricultural production which qualifies as Q eligible small business. 

Sec. 7. Minnesota Statutes 1983 Supplement, section ll6J.90, subdivi- 
sion 3, is amended to read: 

Subd. 3. DIRECT BUSINESS AND FARM LOANS; LIMITA- 
TIONS. The authority may make business loans or farm loans not exceeding 
$100,000 in principal amount, at interest rates and subject to terms determined by 
the authority, provided that each loan shall be made only from the proceeds of a 
‘bond or note payable in whole or part from the repayments of principal and 
interest on the loan. The loans may also be guaranteed or insured by money on 
deposit in the economic development fund or any special account of it, and may 
be secured by reserve funds and other collateral and available money as deter- 
mined by the authority. The authority may enter into all necessary contracts and 
security instruments in connection with them. The limitation on loan amounts in 
this subdivision does not apply to energy loans and loans insured under sections 
93 and 94. 

Sec. 8. Minnesota Statutes 1982, section 1161.90, is amended by adding 
a subdivision to read: 
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_Su_bd_. §_a_._ FARM LOANS; PUBLIC PURPOSE. IE encouragement 
o_f fire investment o_f private capital Q big agricultural sector through tfi u_se pf 
financing t_o provide farm loans at interest rates lower flee those available i_n 

conventional farm credit markets a_ public purpose gig ie necessary be protect % health, safety, erg general welfare o_f bl_1_e people o_f t_hi§ Elbe: 
Sec. 9. Minnesota Statutes 1982, section 116J .90, is amended by adding 

a subdivision to read: 

@521; Q; FARM LOANS; AUTHORITY. fie authority _ngy make g 
purchase 9_r participate @ financial institutions Q making g purchasing farm 
loans E exceeding $100,000 i_n principal amount, upon th_e conditions described 
in t_hi§ section, g E enter i_r_1_tb commitments f<>_r farm loans, b_e fie terms eg 
conditions a_nc_i wig t_he security determined by bhe authority. % loans E lg 
made 9_r purchased blly from @ proceeds o_f bonds g notes issued pursuant Q 
subdivision & E purpose, fie authority mey exercise _a__ll powers conferred 

be i_t by sections 116J.88 be l16J.91 yvjtb respect t_o business loans. Loans a_n<i 
l_o_er_i commitments must Q originated erg serviced by E pr financial 
institutions authorized _t_e transact t_ba_t business :;ta_’te % authority ill 
make g participate farm loans gly when th_e authority determines E 
financing i_s n_ot otherwise available, i_n whole 9; i_n part, from private lenders o_n 
equivalent terms ad conditions. 

Sec. 10. Minnesota Statutes 1982, section l16J .90, is amended by adding 
a subdivision to read: 

Subd. §_c_. FARM LOANS; BONDS AND NOTES. LIE authority% 
issue i_t§ bonds er notes t_o provide money Q fie purposes specified i_n subdivision g which ere payable i_n_ whole g i_n pal f_r9fl repayments o_f principal ep_c_l 

interest o_n grep loans. _1_7_er_ E purpose, g1_e_ authority fly exercise el_l powers 
conferred upon by sections 1l6J .88 Q l16J .91 @ respect t_o bonds 91: notes t_o 
be issued t_o provide money fer business loans. @ principal amount pf bonds 
egg notes issued §n_d outstanding under fie subdivision it a_ny 12113 computed Q 
specified i_n section 1l6J.91, subdivision Q grgy pg exceed $30,000,000. ’_1‘_h_i_s 

authorization i_s Q addition t_g th_e authorization contained i_n section 1l6J.91, 
subdivision E Sections l16J.88 Q 116J.91 ge applicable t_o bonds £1 notes 
covered by tfl subdivision El bh_e application Q th_e proceeds fr_on_1 fie bonds 
and notes. 

Sec. 11. Minnesota Statutes 1982, section 1l6J .90, is amended by adding 
a subdivision to read: 

Subd. 7 ........ .. The authority may make t_o financial institutions 
loans-to-lenders be provide funds t_o lenders t_o make be participate i_n making, g 
t_o reimburse lenders Q having made 95 participating i_n having made, farm loans 
bf e. nature erg fer purposes §§ nley ll: approved by t_he authority. I_n connection 
w_itl1_ 3 1i tp e lender, th_e authority 1_'n_ay adopt e E Q Q, various 
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loan-to-lender programs h may determine t_o pursue. I_n connection with a 
loan—to-lender program, Q addition Q E other powers Qe authority has, Q3 
authority @ ph_e following powers: 

ga) _”.[_‘hg authority may limit th_e type o_f loan Q 3 included within 3 
loan-to-lender program E may specify E necessary characteristics o_f loans t_o 
lg included Q Qp program. 

Q) L116 authority may specify t_lQ type o_f lenders 3 m_ay participate Q a 
loan—to-lender program. 

(9) The authority may invest Q purchase, participate Q Q5 purchase, 
make commitments E @ purchase o_r participation Q Q: purchase, E take 
assignments from lenders o_f loans. 

Q) The authority may make loans an_d commitments fo_1' loans-to-lenders. 

Q) @ authority m_ay reguire E Q IE Q interest Q a_ l_o_2Q purchased 
from g lender i_s eligible ‘Q purchase Q commitment Q purchase hy th_e authority 
unless, a_t o_r before Q tile o_f transfer o_f Q1_e l<)_e1_r1_ Q Q43 authority, Q lender 
certifies E Q it_s judgment th_e % would Q a_ll respects hp a prudent 
investment a_t QQ purchase jgicg pail 

Q) The authority may require, a_s 3 condition o_f g loan t_o a lender, that Q5 
lender invests Q proceeds o_f Q loan t_o a lender Q loans o_f g given type, nature, E purpose a_n_d_ upon tlg terms gig conditions g secured Q @ authority may 
reguire. 

g) E authority Qgy require, a_s 3 condition o_f grchase o_r commitment 
‘Q purchase loans Q interest loans, Qat these loans E. made upon _t_lQ terms 
a_n_d conditions an_d secured § th_e authority gy require, E t_lQt t_l1_e proceeds pf E purchase, Q E equivalent, Q invested Q loans upon thp terms §hc_l 
conditions ahd secured a_s thg authority m_ay reguire. 

Q) I_n conjunction with E purchase o_f these loans Q interest Q these 
loans from lenders, th_e authority m_ay require E lender tp furnish collateral 
security Q Q amount gs Qp authority £11 determine t_o Q necessary tg assure E payment Q‘ these loans E interest these loans Q the l%1_s becomeE E collateral security Q_ay consist o_f obligations, mortgages, Q security interests 
satisfactory t_o Q5 authority.

‘ 

Q T_h_e ‘authority m_ay reguire tl1_at gch lg t_o a lender i_s a general 
obligation o_f Qg lender g Ey E additionally secured a_s t_o payment o_f hclh 
principal £1 interest hy g pledge _o_f fl HE collateral security Q 
amount £1 o_f tlg types ah th_e authority determines t_o he necessary Q assureE 
payment o_f _the_s_c_: lo_aQ all th_e interest ph these loans Q t:h_e loans become% 
apg payable. 

_(_j) Subject t_o ahy agreement with holders o_f bonds, gig authority may 
collect, enforce 1:h_e collection 9; @ foreclose Q ahy collateral reguired hy gh) 
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Q1 Q) g subdivision g acguire g t_:1l<_e possession pf % collateral E sill 
it Q public pr_ private sLle, o_r without public bidding, @ otherwise dLl 
3% tlg collateral a_s @ Q necessary t_o protect £13 interest pf Q9 authority in 
t_l§ collateral. 

g1_q in addition t_g Q9 other powers granted py Q; gig authority map@ 
respect Q lo; purchases E loans-to-lenders, collect E pay reasonable fe_<=.s 

a_nd charges pg establish £15 terms Sag conditions o_f log purchases E 
loans-to-lenders, including, without limitation, terms % conditions gs tg 

Q) reinvestment a_nd commitments pg reinvest py lenders pf fig proceeds 
pf loan purchase o_r loans; 

Q) _tj1_e type, term, interest rate, purchase price, a_nd conditions gfi‘ loans t_o 
pg purchased py 1:3 authority gig pf loans t_o pg made py lenders; 

Q) @ warranties, representations, and services o_f lenders; 
Q1) restrictions a_s t_o th_e interest rates o_f loans g t_l_1§ return realized from 

loans tp protect against gig realization l_)y lenders o_f excessive financial returns g 
benefits ap determined py prevailpg market conditions; 

Q) consent to the Q installment o_f principal g interest, o_r other terms o_f g loan, loan~to—lender, g 
agreement pf a_ny kind t_o which Qt; authority i_s _a party; 

@ include a 19% pg loan-to-lender Qe amounts necessary t_o pay 
financing charges, consultant, advisory, apcl l_eggl ffl E fig expenses, 
including interest charges, ag fie necessary 9_r incidental t_o tip 13% g loan-to- 
lender; 

Q) make _an_d execute agreements, contracts, a_n_d other instruments necess- 
airy g convenient Q accordance @ Q13 provisions g t_lii_s_ subdivison, including 
contracts w_it_l_1 pny person, firm, public corporation, governmental agency, 9; 
9_tl1_er entity-, a_r§d_ 

Q) other matters related tc_) @ purchases o_f loans a_nc_1 loans-to-lenders 

deemed necessary l_:y Q authority gg accomplish tlg purposes 9_f Qip subdivision. 
Q) '_I‘_lE authority fiy reguire ip Q13 g}s_e o_f a lender flag a_ny reguired 

collateral jg lodged fill g bank g trust company, located either within g outside 
fig fig designated py @ authority a_s custodian ffl E collateral. I_n pile 

absence 9_i_‘ E requirement, _t_h_e authority m_ay require flipt lender enters 

p_1t_o E agreement @ authority, E contains provisions as Q13 authority 
deems necessary t_o identify, maintain, % service gllg collateral, an_d E 
provides th_a_t Q13 lender holds E collateral as trustee §o_1_' tl1_e benefit o_f th_e 

authority an_d is @ accountable a_s t_h_e_ trustee o_f a_n express §r_1_1s_t E t_h_e 
application 5am_ci disposition o_f t_h§ collateral, includipg t_l_1_e income gig proceeds 

tile collateral, solely fo_r @ E Ed purposes gs provided i_n_ E agreement. 
_15_i Qpy o_f Q1_e agreement an_d apy revisions pg supplements tg ip which revisions g supplements may, among other things, pdg ti; delete from, pr substitute items 
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_cg' collateral pledged by gig agreement, must be E E Q secretary 9_f t_o 
perfect the security interest o_f £15 authority i_n Qe collateral. _@ filing, 
recording, possession, '91 other action under article 2 _o_f ta: uniform commercial gcfi g aby other lbxy o_f @ _sba_t_e mby b_e reguired t_o perfect Q security 
interest o_f Q authority i_r_1 E collateral. T_hp security interest o_f §l_1p authority Q lg collateral i_s deemed perfected, $1 E t111_s_t_ Q5 fie benefit o_f t_hb authority Q created i_s binding o_n fl age; blip Q1313 o_f gq Qirig @ @ secretary o_f _@ 
against a_l1 parties having prior unperfected g‘ subsequent security interests 93 claims o_f any big i_n to_rI:, Q contract, 9; otherwise against E lender. @ 
authority gay a_l_sb establish additional requirements a_s i_t deems necessary 
respect t_o t_l1_e pledging, assigning, setting aside, o_r holding o_f collateral E Q13 making bf substitutions §9_r E collateral o_r additions t_o t_l'§ collateral gig tl1_e 
disposition o_f income yd receipts from th_e collateral. 

Sec. 12. [474.25] FEDERAL LIMITATION ACT. 
Eb allocation o_f bonding authority provided by chapter fl t_o @ b_e}; 

range resources a_ng rehabilitation commissioner respect t_o 3 federal limita- @ gt _i§ reduced by $1,250,000 Q calendar Le1_r 1934 a_n_cl i_s reduced by 
$500,000 fbr calendar gar 1985. fie allocation o_f bonding authority provided 
by chapter fl. Q entitlement issuers gi_t_h respect t_o a_t federal limitation Q21 i_s 

reduced by $1,250,000 [(3 calendar Lez1_r_' 1984 E reduced by $500,000 E 
calendar y_ea_r 1985. flip allocation o_f bonding authority govided by chapter 52:1 
pg lill issuers L110 g Q entitlement issuers fill respect, t_o 3 federal limitation 
apt i§ reduced by $1,250,000 Q calendar E 1984 % i_s reduced by $500,000 
fin; calendar yeir 1985. :13 allocation bf bonding authority provided by chapter 
i7_<1 t_o Q13 department bf energy E economic development respect Q g 
federal limitation apt i_s_ increased by $3,750,000 {or calendar _s@_r_ 1984 El 
$1,500,000 Q calendar yea_r 1985. Until August Q gig department bf energy gig 
economic development slgll make available a_t lLst $5,000,000 £9; E z_1_n_d_ 
$6,000,000 Q l_9E§_5_ o_f it_s allocation _o_f bonding authority E farm loans 
authorized by section 116J .90. gr t_h_e November allocation i_n y_ea_r Q 
commissioner shall approve applications from thg department Q farm loans t_g 3 made pursuant tp section 116J.9O i_p a_n amount bp tb $1,000,000 o_r Q: 
amount remaining Q b_e allocated, whichever i_s lbssy pig t_o approving 
applications. 

Approved April 26, 1984 
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